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PROCEEDI NGS

ACTI NG PRESI DENT BAI LEY: The
Senate will cone to order.

| ask everyone present to please
rise and recite the Pl edge of Allegiance.

(Wher eupon, the assenbl age recited
the Pl edge of Allegiance to the Flag.)

ACTI NG PRESI DENT BAI LEY: Quruj i
Di | eepkumar Thankappan, of Staten Island,

New York, will deliver today's invocation.

GURU DI LEEPJI : Honor abl e
President, Senators, and public servants,
Nanmaste. The divine within nme bows to the sanme
di vine within you.

It is a great honor and privilege to
of fer an invocation at this esteenmed Senate of
the New York State Legislature. | extend ny
gratitude to the Honorabl e President of the
Senate for permtting nme to chant ancient
Vedi ¢ prayers.

| also wish to express ny sincere
t hanks to Senat or Honorabl e Jessica Spanton for
her kind invitation to deliver this invocation
t oday.

| will begin with blow ng the conch
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shell, followed by Vedic prayers in Sanskrit and
their contents' English translation.

(Bl owi ng conch shell.)

(Chanting prayers.)

GURU DI LEEPJI : Or | connect with
the Earth's energy and the divine light of the
Sun. May this |ight awaken our spiritual
awar eness.

We thank Tryanbaka for prosperity.

Li ke a cucunber grows away fromits stem | claim
nmy freedom from deat h.

May everyone have wel | -bei ng, peace,
and good fortune.

May all be happy, healthy, and may
no one suffer.

Lead me fromuntruth to truth, from
darkness to light, and fromdeath to inmortality.

The infinite universe cones fromthe
infinite.

Om  May everyone be happy.

In closing, O Lord of the Universe,
gui de our New York State Senators and honorabl e
public servants. Gant them w sdom and
conpassi on of all New Yorkers.

Hel p us renmenber that we all deserve
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respect and dignity regardl ess of our
backgrounds. May we listen and |learn from one
anot her to pronote understandi ng and

col | abor at i ons.

Begin the day with | ove, spend the
day with love, fill the day with | ove, and end
the day with love. This is the way how we
connect with the divine essence of the universe.

May we al ways be bl essed by the
divine. In unison we affirm Love all, serve
all.

Thank you, and Nanast e.

ACTI NG PRESI DENT BAI LEY: Readi ng
of the Journal

THE SECRETARY: I n Senate, Tuesday,
May 26, 2026, the Senate met pursuant to
adj ournnment. The Journal of Monday, My 25,
2026, was read and approved. On notion, the
Senat e adj our ned.

ACTI NG PRESI DENT BAI LEY: W t hout
obj ection, the Journal stands approved as read.

Presentation of petitions.

Messages fromthe Assenbly.

Messages fromthe Governor.

Reports of standing conmttees.
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Reports of select conmmttees.

Communi cations and reports from
state officers.

Motions and resol utions.

Senator G anaris.

SENATCR G ANARI S: Good afternoon,
M. President.

ACTI NG PRESI DENT BAI LEY: Good
af t ernoon.

SENATOR G ANARI S: On behal f of
Senator May, | wish to call up Senate Print
5598A, recalled fromthe Assenbly, which is now
at the desk

ACTI NG PRESI DENT BAI LEY: The
Secretary will read.

THE SECRETARY: Cal endar Number
543, Senate Print 5598A, by Senator May, an act
to amend the General Business Law.

SENATOR G ANARI S: Move to
reconsi der the vote by which the bill was passed.

ACTI NG PRESI DENT BAI LEY: Call the
roll on reconsideration.

(The Secretary called the roll.)

THE SECRETARY: Ayes, 59.

ACTI NG PRESI DENT BAI LEY: The bi |
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is restored to its place on the Third Readi ng
Cal endar .

SENATCR G ANARI S: | offer the
fol | owi ng amendnent s.

ACTI NG PRESI DENT BAI LEY: The
amendnents are received.

SENATCR G ANARI S: Amendnments are
al so offered to the follow ng Third Readi ng
Cal endar bills:

By Senator Skoufis, page 40,

Cal endar 1074, Senate Print 9317;

By Senator Kavanagh, page 63,
Cal endar 1299, Senate Print 9737;

By Senator Kavanagh, page 64,
Cal endar 1311, Senate Print 10168;

By Senator Krueger, page 52,
Cal endar 1199, Senate Print 1477;

By Senator My, page 25,

Cal endar 835, Senate Print 8623A;

And by Senator Martinez, page 57,
Cal endar 766, Senate Print 9502.

ACTI NG PRESI DENT BAI LEY: The
anmendnents on those bills are received, and they
will retain their places on the Third Readi ng

Cal endar.
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Senator G anaris.

SENATOR G ANARI S: At this tine,
M. President, we're going to simultaneously call
a nmeeting of the Finance Conmttee in Room 332
and nove on to sone resol utions.

ACTI NG PRESI DENT BAI LEY: There
will be an i medi ate neeting of the
Finance Commttee in Room 332. W wll call up
resolutions as well.

Senator G anaris.

SENATOR G ANARI S: | now nove to
adopt the Resolution Calendar, with the exception
of Resolutions 2106 and 2143.

ACTI NG PRESI DENT BAI LEY: Al'l those
in favor of adopting the Resol ution Cal endar,
with the exception of resolutions 2106 and 2143,
pl ease signify by saying aye.

(Response of "Aye.")

ACTI NG PRESI DENT BAI LEY: Opposed,
nay.

(No response.)

ACTI NG PRESI DENT BAI LEY: The
Resol ution Cal endar is adopt ed.

Senator G anaris.

SENATOR G ANARI S: Let's start with
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Resol ution 2106, by Senator Brisport, read that
resolution's title and call on Senator Brisport.

ACTI NG PRESI DENT BAI LEY: The
Secretary will read.

THE SECRETARY: Resol ution 2106, by
Senat or Brisport, recognizing Second Chance Month
in the State of New York and recogni zi ng the
prof ound nental health inpacts of incarceration
on individuals, famlies, and communities.

ACTI NG PRESI DENT BAI LEY: Senat or
Brisport on the resol ution.

SENATOR BRI SPORT: Thank you,

M. President.

| rise today to introduce a
resolution formally recogni zi ng the nonth of
April as Second Chance Month in the State of
New Yor k.

Second Chance Month brings critical
awareness to the i mmense nental health barriers
formerly incarcerated individuals face during
reentry.

| ncarceration inflicts severe,
| asti ng psychol ogi cal trauma. Prol onged
i solation, violence and fam |y separation do not

rehabilitate, they tear at the nental stability

Ki rkl and Reporting Service




© 00 ~N oo o b~ w N P

N NN N NN P R PR R R R R R R
gag A W N P O © 0o N oo 0o M~ W N -+ O

5454

of individuals and create ripples of trauma that
impact famlies and entire conmunities. Wen
peopl e return hone, they face system c gaps in
care and deep-seated stigna.

If we truly want to reduce
reci di vi smand advance public health, New York
State nmust take responsibility for these nental
heal t h consequences.

O course, we cannot address this
system c trauma w t hout honoring those who turn
their lived experience into a lifeline for
others. Joining us in the gallery today is an
extraordi nary | eader, Shawanna Vaughn

Shawanna's life is a testament to
reliance. Born in a California prison hospital
to an incarcerated nother, she experienced the
foster-care system and youth incarceration. She
survi ved cancer, and she suffered the devastating
| oss of her brother to gang violence. Yet she
refused to |l et system c trauma have the final
wor d.

| nst ead, she chose a path of radica
transformati on. Perhaps one of the nost powerful
chapters of Shawanna's story is that she was abl e

to forgive her brother's nurderer. As she has
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beautifully said, "Redenption is for everyone.
It was inportant for ne to forgive so that
could continue ny own healing."

That is true. That is the true
beati ng heart of what a second chance neans. A
second chance is not just an admnistrative box
to check; it is the profound human capacity for
redenpti on and heal i ng.

Shawanna t ook that phil osophy and
founded Silent Cry, Inc., a New York-based
nonprofit dedicated to taking a holistic approach
to aftercare from mass incarceration, gun
vi ol ence and trauna.

Silent Cry provides essential grief
counsel ing, traunma-informed resources, and
support for fam lies navigating the aftermath of
the justice system

By adopting this resolution today,
this | egislative body pauses to recogni ze the
deep nental health trauna associated with
incarceration. W call for the awareness and
research necessary to address these harnms so
New York can truly enbody the spirit of a second
chance.

Thank you, M. President. | extend
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nmy deepest gratitude to Shawanna Vaughn and
Silent Cry for their life-saving advocacy, and |
yield the floor.

ACTI NG PRESI DENT BAI LEY: Thank
you, Senator Brisport.

To Ms. Vaughn, we thank you for your
resilience for your strength. W wel conme you on
behal f of the Senate and extend to you all of the
privileges and courtesies of this house.

Pl ease rise and be recogni zed.

(Standi ng ovation.)

ACTI NG PRESI DENT BAI LEY: The
guestion is on the resolution. Al in favor
signify by saying aye.

(Response of "Aye.")

ACTI NG PRESI DENT BAI LEY: Opposed,
nay.

(Response of "Nay.")

ACTI NG PRESI DENT BAI LEY: The
resolution is adopt ed.

Senator G anaris.

SENATOR G ANARI S: At this tine
pl ease call on Senator Tedisco for an
i ntroducti on.

ACTI NG PRESI DENT BAI LEY: Senat or
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Tedi sco for the purposes of an introduction.

SENATOR TEDI SCO Thank you,

M. President.

M. President and ny col |l eagues, |'m
proud and honored today to present you with an
i ntroduction of sone outstanding individuals who
have joined us in the Senate chanbers. They're
up in the bal cony up there.

We are joined by Arthur "Artie"
Hunsi nger, a highly decorated, |ong-serving
vol unteer firefighter and former chief of the
Clifton Park Vol unteer Fire Departnent, which
serves both the town of Cdifton Park and the Town
of Hal froon in the 44th Senate District.

Artie's dedication to public safety
for over 45 years is certainly |audable, but
today he joins us in a different capacity. Art
Hunsi nger serves as a M ss New York Vol unteer
State Director, and he is acconpani ed by
M ss New York Vol unteer, Shannon Kelly, and
M ss New York Teen Vol unteer, Eliza Leszczynski .
Eliza's momis with her, and also Elliot |smail
is also with them

Shannon is the founder and president

of the Self Care Prom se Conpany, a 501(c)(3)
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whi ch provi des education about the nental health
aspects of practicing self-care and hel ps nmake
sel f-care accessible to everyone through
donati ons.
She is an Anerican College Theatre
Festival nom nee, has been enpl oyed by New Circle
Theatre Conpany, the Actor's Studi o, Miseum of
Modern Art, N ghtnmare Vernont. She's also been a
Walt Disney World cast nmenber and aspires to be
an actor and director. She probably knows
M ckey Mouse and all those -- Pluto, all those
ot her guys over there. Fantastic.
Eliza is a constituent of ny
col | eague Senator Fahy and a student at
Schal nont Hi gh School. She is a six-tine
Presidential Volunteer Service Award CGold
reci pient, a recipient of the Lions C ub
Communi ty Service Recognition Award; a
Nat i onal Honor Soci ety nmenber, a Science,
Engl i sh and Spani sh Honor Soci ety menber, al ong
with being a class president and a cheer captain.
Her dreamis to major in pre-dental
bi ol ogy, and she ultimately aspires to be a
pedi atric denti st.

M. President, | would ask you to
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wel come them offer themall the cordialities of
this august body. W're very proud of all of

t hem bei ng here today and all their
acconpl i shnent s.

ACTI NG PRESI DENT BAI LEY: Thank
you, Senator Tedi sco.

To M. Hunsinger and all of the
vol unteers from M ss New York and the surroundi ng
Capital Region, we thank you for all of the
advocacy and great things you do for our
comunity.

| wel come you on behal f of the
Senate and extend to you all the privil eges and
courtesies of this house.

Pl ease rise and be recogni zed.

(Standi ng ovation.)

ACTI NG PRESI DENT BAI LEY: Senat or
G anari s.

SENATCOR G ANARI S: M. President,
let's nmove on to previously adopted
Resol ution 1492, by Senator Sepulveda. Let's
read that resolution's title and call on
Senat or Sepul veda.

ACTI NG PRESI DENT BAI LEY: The

Secretary will read.
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THE SECRETARY: Resol ution 1492, by
Senat or Sepul veda, nenorializing Governor Kathy
Hochul to proclaim My 27, 2026, as
Taiwan Heritage Day in the State of New YorKk.

ACTI NG PRESI DENT BAI LEY: Senat or
Sepul veda on the resol ution.

SENATOR SEPULVEDA: Thank you,
M. President, for allowing nme to speak on this
resol ution.

To our distinguished | eaders of the
Tai wanese conmunity, fellow | egislators, honored
guests, and our dear friends, it's a privilege to
join you today in Al bany to celebrate
Tai wanese Heritage Day and recogni ze the
t remendous contributions the Tai wanese conmunity
has made to the cultural, economc, and civic
life of New York State.

The Tai wanese community enbodi es the
val ues that define New York: Hard work
i nnovati on, perseverance, and a strong comit nment
to education and public service.

Across our state, Taiwanese
Aneri cans have strengthened our nei ghbor hoods
t hrough busi ness, technol ogy, the arts, and

comunity | eadership, enriching the diversity and
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vitality of New York State.

Taiwan itself stands as a nodel of
resilience and denocratic val ues, and those sane
principles are reflected in the Tai wanese
community here in New York through civic
engagenment, unity, and service to others.

Today's cel ebration rem nds us of
t he i mportance of honoring and supporting the
comunities that hel p shape our state.

Fromny position as a New York State
Senator, | reaffirmmy commtnent to recogni zing
and pronoting the cultural heritage of al
comunities that make our state and our country a
nosai ¢ of stories, voices, and hopes.

As we commenorate Tai wan Heritage
Day, |'mproud to recogni ze Anbassador Tom
Chi h- Chi ang Lee, who's the director-general of
t he Tai pei Economic and Cultural Ofice in
New Yor k, known as TECO

M. Eric Ng, president of the
Chi nese Consol i dat ed Benevol ent Associ ati on of
New Yor k.

M. Chun-Hwai Su -- al so known as
Tom -- and M. Jen Ching Wang, the president and

vi ce president of the Taiwan Center of New York
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M. Wei-Ren Huang, political
di vision director of the TECO

M. Jie Fan Hsieh, political officer
of TECO

Ms. Peggy Huang, director of the
Cul ture Center of TECO

And Ms. Sylvia Tsai, secretary
general of the Tai wanese Chanber of Conmerce of
New York, and Ms. Mei Tien, board nenber of the
Chi nese Chanber of Commerce of New York

Thank you all for being here today.
Thank you for being here today and cel ebrati ng
Heritage Day with us.

Happy Tai wanese Heritage Day.

Thank you, M. President.

ACTI NG PRESI DENT BAI LEY: Thank
you, Senator Sepul veda.

Senat or Stavi sky on the resol ution.

SENATOR STAVI SKY: Thank you,
M. President.

Thank you to Senator Sepul veda for
organi zing this annual trip to Al bany.

And t hank you to your predecessor,
Senat or Sepul veda, who originally established a

special relationship -- even though they may not
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live in the Bronx, neverthel ess Senator Diaz was
certainly responsible for starting this exchange.
| am proud to represent so nmany
people from Taiwan. | previously represented
Fl ushing, which had a najor, major effect on the
City of New York. The fact that people from
Tai wan canme to Queens County in the late 1970s,
early 1980s, and established such a remarkabl e
presence, both hel ping the econony but also the
cultural areas of our city.
They are an inportant part of our
city. They nake amazing contributions. |'m
proud to say they are ny friends. And in fact |

notice that the group fromthe Taiwan Center,

anong ot her groups, was here. M district office

was literally around the corner fromthe
Tai wan Center.

So | thank themfor comng. And |
certainly want to nake sure that everybody here
under st ands the renmarkabl e work that people from
Tai wan have acconpl i shed.

Particularly |I know how proud they
are of their State Senator, John Liu, and | know
that they sense the sanme pride we have in

acconpl i shnent s.
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And to Senator Liu, we thank you for
what you have done -- such a wonderfu
representative of the City of New York

Thank you, M. President.

ACTI NG PRESI DENT BAI LEY: Thank
you, Senator Stavisky.

Senator Liu on the resol ution.

SENATOR LI U: Thank you,

M. President -- (mc off; inaudible).

But | am proud to becone an
American, and | want to thank Senator Sepul veda
for carrying this for 14 years -- he's been doing
this 14 years, the | ast eight being while | was a
State Senator -- and really always greeting our
del egati on of Taiwan American | eaders.

As has been said already, the
Tai wanese American conmunity is very proud. W
are very resourceful, bringing a | ot of
contributions to the State of New York, not the
| east of which is one of the biggest econonic
devel opnent projects that is happening in the
State of New York, where there's a huge
i nvestnment from Taiwan comng into
Central New York as part of the sem conductor and

Al initiatives.
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But, you know, | think a lot's been
said. You know, what's probably not been said --
| was in the Finance Conmttee -- is that
Tai wan faces a great deal of challenge and
outright peril in these tines.

And so | do want to recogni ze t hat
and ask ny col | eagues to, you know, stand with
t he people of Taiwan. Because it's a rough tine
all around the world, and certainly in the
Strait of Taiwan.

And with that, | want to take this
opportunity to say that every year we've been
j oi ned by an incredible conmunity | eader when
they come up to the State Capitol to advocate for
t he Tai wanese community. This year she did not
come because unfortunately we |ost her at the
begi nning of this year.

Pat sy Fang Chen was an incredible
| eader in the community. W |lost her too early.
But her nmenory lives on, and her |egacy will
continue to carry us through.

Thank you, M. President.

ACTI NG PRESI DENT BAI LEY: Thank
you, Senator Liu.

We did have guests that |eft
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earlier; we wanted to thank themfor their work
and commtnent to fostering the rel ationship
bet ween Tai wan and the USA.

And may her menory be a bl essing.

The resol ution was adopted on
January 28th

Senator G anaris.

SENATCR G ANARI S: M. President,

t he sponsors of today's resolutions would like to
open them for cosponsorshi p.

ACTI NG PRESI DENT BAI LEY: The
resol utions are open for cosponsorship. Should
you choose not to be a cosponsor, please notify
t he desk.

Senator G anaris.

SENATOR G ANARI S: There's a report
of the Finance Comm ttee at the desk. Let's take
t hat up, please.

ACTI NG PRESI DENT BAI LEY: The
Secretary will read.

THE SECRETARY: Senat or Krueger,
fromthe Commttee on Finance, reports the
following bills:

Senate Print 9003D, an act naking

appropriations for the support of government (A d
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to Localities Budget);

Senate Print 9004D, an act naking
appropriations for the support of governnent
(Capital Projects Budget);

Senate Print 9007C, enacts into |aw
maj or conponents of | egislation necessary to
i npl enent the State Health and Mental Hygi ene
Budget for the 2026-2027 fiscal year;

Senate Print 9009C, enacts into |aw
maj or conponents of |egislation which are
necessary to inplenent the state fiscal plan for
t he 2026- 2027 state fiscal year.

Al bills reported direct to third
r eadi ng.

ACTI NG PRESI DENT BAI LEY: Al'l those
in favor of accepting the report of the
Fi nance Comm ttee please signify by --

SENATOR G ANARI S: | nove to accept
the report of the Finance Conmittee.

ACTI NG PRESI DENT BAI LEY: | got
ahead of nyself, as always, Senator GG anaris.

But I will now ask again. Al those
in favor of accepting the report of the
Finance Comm ttee, please signify by saying aye.

(Response of "Aye.")
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ACTI NG PRESI DENT BAI LEY: Opposed,
nay.

(No response.)

ACTI NG PRESI DENT BAI LEY: The
report of the Finance Committee is accepted.

Senator G anaris.

SENATOR G ANARI S: Pl ease take up
t he suppl enental cal endar.

ACTI NG PRESI DENT BAI LEY: The
Secretary will read.

THE SECRETARY: Cal endar Number
1331, Senate Print 9003D, Budget Bill, an act
maki ng appropriations for the support of
gover nment .

SENATCOR G ANARI S: Is there a
nmessage of necessity at the desk?

ACTI NG PRESI DENT BAI LEY: There is
a nmessage of necessity at the desk.

SENATOR G ANARI S: Move to accept
t he nmessage.

ACTI NG PRESI DENT BAI LEY: Al'l those
in favor of accepting the nmessage pl ease signify
by sayi ng aye.

(Response of "Aye.")

ACTI NG PRESI DENT BAI LEY: Opposed,
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nay.
(Response of "Nay.")
ACTI NG PRESI DENT BAI LEY: The
nmessage i s accepted, and the bill is before the
house.

SENATOR LANZA: Lay it aside.

ACTI NG PRESI DENT BAI LEY: The bi |
is laid aside.

The Secretary will read.

THE SECRETARY: Cal endar Number
1332, Senate Print 90004D, Budget Bill, an act
maki ng appropriations for the support of
gover nment .

SENATCOR G ANARI S: Is there a
nmessage of necessity at the desk?

ACTI NG PRESI DENT BAI LEY: There is
a nmessage of necessity at the desk.

SENATOR G ANARI S: Move to accept
t he nessage of necessity.

ACTI NG PRESI DENT BAI LEY: Al'l those
in favor of accepting the nmessage pl ease signify
by sayi ng aye.

(Response of "Aye.")

ACTI NG PRESI DENT BAI LEY: Opposed,

nay.
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(Response of "Nay.")

ACTI NG PRESI DENT BAI LEY: The
nmessage i s accepted, and the bill is before the
house.

SENATOR LANZA: Lay it aside.

ACTI NG PRESI DENT BAI LEY: The bi |
is laid aside.

There is a substitution at the desk.

The Secretary will read.

THE SECRETARY: Senat or Krueger
noves to discharge, fromthe Conmittee on
Fi nance, Assenbly Bill Nunmber 10007C and
substitute it for the identical Senate Bil
Nunber 9007C, Third Readi ng Cal endar 1333.

ACTI NG PRESI DENT BAI LEY: The
substitution is so ordered.

The Secretary will read.

THE SECRETARY: Cal endar Number
1333, Assenbly Bill Nunber 10007C, Budget Bill,
an act to amend Part H of Chapter 59 of the Laws
of 2011.

SENATCOR G ANARI S: Is there a
nmessage of necessity at the desk?

ACTI NG PRESI DENT BAI LEY: There is

a nmessage of necessity at the desk.
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SENATOR G ANARI S: Move to accept
t he nessage.

ACTI NG PRESI DENT BAI LEY: Al'l those
in favor of accepting the nmessage pl ease signify
by sayi ng aye.

(Response of "Aye.")

ACTI NG PRESI DENT BAI LEY: Opposed,

nay.
(Response of "Nay.")
ACTI NG PRESI DENT BAI LEY: The
nmessage i s accepted, and the bill is before the
house.

SENATOR LANZA: Lay it aside.

ACTI NG PRESI DENT BAI LEY: The bi |
is laid aside.

THE SECRETARY: Cal endar Number
1334, Senate Print 9009C, Budget Bill, an act to
amend the Tax Law.

SENATCOR G ANARI S: Is there a
nmessage of necessity at the desk?

ACTI NG PRESI DENT BAI LEY: There is
a nmessage of necessity at the desk.

SENATOR G ANARI S: Move to accept
t he nmessage.

ACTI NG PRESI DENT BAI LEY: Al'l those
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in favor of accepting the nmessage pl ease signify
by sayi ng aye.

(Response of "Aye.")

ACTI NG PRESI DENT BAI LEY: Opposed,

nay.
(Response of "Nay.")
ACTI NG PRESI DENT BAI LEY: The
nmessage i s accepted, and the bill is before the
house.

SENATOR LANZA: Lay it aside.

ACTI NG PRESI DENT BAI LEY: The bi |
is laid aside.

Senator G anaris, that conpletes the
readi ng of the suppl enmental cal endar.

SENATOR G ANARI S: Let's get to the
controversi al cal endar, please.

ACTI NG PRESI DENT BAI LEY: The
Secretary will ring the bell.

The Secretary will read.

SENATCOR G ANARI S: Cal endar Number
1334, please, M. President.

ACTI NG PRESI DENT BAI LEY: Cal endar
Nunber 1334.

THE SECRETARY: Cal endar Number
1334, Senate Print 9009C, Budget Bill, an act to
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amend the Tax Law.

ACTI NG PRESI DENT BAI LEY: Senat or
Lanza, why do you rise?

SENATCOR LANZA: M. President, |
bel i eve there's an amendnent at the desk. |
wai ve the readi ng of that amendnment and ask that
you recogni ze Senat or Rhoads.

ACTI NG PRESI DENT BAI LEY: Thank
you, Senator Lanza.

I n accordance with Rule 6,
Section 4B, | rule that nongermane and out of
order at this tinme.

SENATOR LANZA: Accordi ngly,
M. President, | appeal the ruling of the chair
and ask that Senator Rhoads be heard on that
appeal .

ACTI NG PRESI DENT BAI LEY: The
appeal has been nade and recogni zed, and
Senat or Rhoads may be heard.

Senat or Rhoads.

SENATOR RHOADS: Thank you,
M. President.

We believe that this bill is germane
to the issue at hand, as the issue at hand is the

revenue for the State of New York, part of which
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has been ternmed in Part FF as the "Protecting Qur
Wal lets. ™

In that spirit, I amoffering the
foll owi ng amendnent, which is contained in
Bill S9110, which would provide the |argest
personal income tax cut in the history of the
State of New York.

New York is the highest-taxed state
in the country. W are nunber one in tax
unaffordability. W have the fourth-hi ghest cost
of living anong all 50 states. And that is what
is driving people | eaving the State of New York
to the tune of a mllion people in just the |ast
si X years since 2020. And that trend conti nues.

And while the Majority has offered
in this particular legislation crunbs to try and
actually nmollify the fleeing of people in the
State of New York to other states |ike Texas and
Florida and North Carolina that have dramatically
| oner tax burdens, S9110 offers the opportunity
to provide real and sustainable annual relief to
t he taxpayers of the State of New YorKk.

Over a 10-year phase-in, this bill
woul d actually | ower -- exenpt the first $50, 000

of inconme for single filers from New York State
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i ncome taxes. For single head of households, it
woul d exenpt the first $75,000 of inconme. For
famlies, it would exenpt the first $100,000 in
i ncome.

And given that the nedian famly
income in the State of New York is $87,000, that
means for the average New York State famly -- if
this were adopted, the average famly in the
State of New York would pay zero state personal
i ncome tax.

That equates not to a $150 utility
rebate nmaking up for the extraordinary charges
that the state puts on every utility bill -- this
i s tal king about $5,000, on average, per famly
per year that you have a chance to put into the
pockets of every New York State famly by sinply
not taking it out of their pockets in the first
pl ace.

| can think, when we are talking
about affordability, of nothing nore gernane,

M. President, than tal ki ng about putting noney

into the pockets -- real, sustainable noney that
will help sustain famlies in the State of
New York and will help nollify the increased

costs of living that we continue to inpose upon
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t hem t hrough the policies that come out of this
chanber.

So | woul d encourage the nenbers of
this body to vote to overrule the ruling of the
chair and incorporate this amendnent into the
bi Il -in-chief.

Thank you, M. President.

ACTI NG PRESI DENT BAI LEY: Thank
you, Senator Rhoads.

| want to rem nd the house that this
vote is on the procedures of the house and the
ruling of the chair. Those in favor of
overruling the chair, signify by saying aye.

(Response of "Aye.")

SENATCOR LANZA: Show of hands.

ACTI NG PRESI DENT BAI LEY: A show of
hands has been requested and so ordered.

Announce the results.

THE SECRETARY: Ayes, 22.

ACTI NG PRESI DENT BAI LEY: The
ruling of the chair stands, and the bill-in-chief
is before the house.

Read the | ast section.

Sorry, ny understanding is that

there will be debate on this bill.
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Senat or Rhoads, why do you rise?

SENATOR RHOADS: | was hoping that
t he sponsor mght yield to a few questions with
respect to Part FF.

ACTI NG PRESI DENT BAI LEY: Senat or
G anari s?

SENATOR G ANARI S: Yes. For the
nost part, these parts will be defended by
Senat or Gounardes. So let's just assune that,
and if it's anyone else | will stand up and
redirect that way.

ACTI NG PRESI DENT BAI LEY: Senat or
Gounar des, do you yiel d?

SENATOR GOUNARDES: | do.

ACTI NG PRESI DENT BAI LEY: The
Senat or yi el ds, Senator Rhoads.

SENATOR RHOADS: Thank you,

Senat or Goud -- Senator Gounardes. There's going
to be so nmuch speaking today, |'ve got to get the
nmout h novi ng.

Senat or Gounardes -- through you
M. President -- Part FF is terned the Protecting
Qur Wallets Energy Rebate. And ny understandi ng
is this would provide a one-tinme $150 rebate to

t axpayers with incones between $150, 000 and
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$300, 000, and woul d provide a rebate to single,
married filing a separate return, or heads of
househol d with incone up to $150, 000, of $100.

I's that correct?

SENATOR GOUNARDES: Thr ough you,
M. President, that is correct. (Pause.)

Through you, M. President, if you
are a married couple filing jointly, with incone
up to $150, 000, you can get up to $200 in the
PONER r ebat e.

SENATOR RHOADS: Thank you for that
correction.

WI1l the sponsor continue to yield?

ACTI NG PRESI DENT BAI LEY: WIIl the
sponsor yiel d?

SENATOR GOUNARDES: | do.

ACTI NG PRESI DENT BAI LEY: The
sponsor Yyi el ds.

SENATCOR RHOADS: So I"'mcorrect in
my understanding that the ultimate rebate that
woul d be offered, the maxi numrebate that woul d
be offered is a $200 rebate, correct?

SENATOR G ANARI S: Thr ough you,

M. President, that is correct.

SENATOR RHOADS: And will the
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sponsor continue to yield?

ACTI NG PRESI DENT BAI LEY: WIIl the
sponsor yiel d?

SENATOR GOUNARDES: | do.

ACTI NG PRESI DENT BAI LEY: The
sponsor Yyi el ds.

SENATCOR RHOADS: And this isn't a
monthly rebate -- through you, M. President,
this isn't a nonthly rebate, this is a one-tine
rebate check that woul d be received by
rat epayers?

SENATOR GOUNARDES: Thr ough you,
M. President, that is correct. This is a
one-ti me rebate check.

SENATOR RHOADS: W11l the sponsor
continue to yield?

ACTI NG PRESI DENT BAI LEY: WIIl the
sponsor yiel d?

SENATOR GOUNARDES: | certainly do.

ACTI NG PRESI DENT BAI LEY: The
sponsor Yyi el ds.

SENATOR RHOADS: | PPNY has recently
put out a study indicating that over 70 percent
of ratepayers' utility bills are actually not

related to the production of energy but are the
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result of taxes, fees, surcharges and nandates

that are inposed upon ratepayers by the State of

New Yor k.
Are you famliar with that study?
SENATOR GOUNARDES: Thr ough you,
M. President, | have not read that study.

SENATOR RHOADS: WI1l the sponsor
continue to yield?

ACTI NG PRESI DENT BAI LEY: WIIl the
sponsor yiel d?

SENATOR GOUNARDES: | do.

ACTI NG PRESI DENT BAI LEY: The
sponsor Yyi el ds.

SENATOR RHOADS: Thr ough you,
M. President. What is a nerchant function
charge, or MCF charge?

(Pause.)

SENATOR GOUNARDES: Thr ough you,
M. President. Wiile we wait for staff to cone,
|"mnot famliar with that particular definition.

| do want to note, however, in
response to the | ast question that was asked,
that the |largest of those taxes that is inposed
on utility bills is often property taxes, which

is done at the control of |ocal governnents.
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But we'll wait to get staff here to
assist with the Senator's additional questions.

SENATOR RHOADS: And in the
nmeantime, will the sponsor yield to another
guesti on.

ACTI NG PRESI DENT BAI LEY: WIIl the
sponsor yiel d?

SENATOR GOUNARDES: I will.

ACTI NG PRESI DENT BAI LEY: The
sponsor Yyi el ds.

SENATOR RHOADS: What is a delivery
adj ust ment ?

SENATOR GOUNARDES: Repeat the
guestion, sir?

SENATOR RHOADS: What is a delivery
adj ust ment ?

SENATOR GOUNARDES: Del i very
adj ust nment .

Through you, M. President. Wile
we're waiting for staff -- we want to make sure
we get the right answers for the Senator to nake
sure he understands his utility bills -- | just
want to note that nothing in this POAER rebate
relates to utility bill charges.

This is a one-tinme rebate given to

Ki rkl and Reporting Service




© 00 ~N oo o b~ w N P

N NN N NN P R PR R R R R R R
gag A W N P O © 0o N oo 0o M~ W N -+ O

5482

all qualifying taxpayers in the State of New York
regardl ess of what the individualized charges on
their particular utility bills may be.

SENATOR RHOADS: Thank you for that
expl anati on, Senator Gounardes. And | guess
we'll wait for the answer on that other one.

In the nmeantine, will you yield to
anot her question?

SENATOR GOUNARDES: I will.

ACTI NG PRESI DENT BAI LEY: WIIl the
sponsor yield? The sponsor vyields.

SENATCOR RHOADS: What is a -- what
is a legacy transm ssion charge?

SENATOR GOUNARDES: Thr ough you,
M. President, ny previous answer to that
guestion still stands.

W're waiting for staff to come with
nore precise definitions so that the Senator can
understand his utility bill. But |I'mhappy to
take other questions in the interim

SENATOR RHOADS: W1l the sponsor
continue to yield?

ACTI NG PRESI DENT BAI LEY: WIIl the
sponsor vyiel d?

SENATOR GOUNARDES: | do.
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ACTI NG PRESI DENT BAI LEY: The
sponsor Yyi el ds.

SENATCOR RHOADS: What's a GRT tax
sur char ge?

SENATOR GOUNARDES: Thr ough you,
M. President, ny previous answer still stands.

Wiile we wait for answers from staff
for the Senator's questions so that he can
understand his bill, as well as the nearly
600, 000 taxpayers in his hone county who will
benefit fromthis rebate check, |I'm happy to take
an additional question.

SENATOR RHOADS: | "' massunm ng t hat

nmeans the sponsor will vyield?

SENATOR GOUNARDES: I will.
ACTI NG PRESI DENT BAI LEY: If you're
aski ng the sponsor to yield, | can ask: WII the

sponsor yiel d?

SENATOR GOUNARDES: 111 yield.

ACTI NG PRESI DENT BAI LEY: The
sponsor Yyi el ds.

SENATCOR RHOADS: How about the
tenmporary New York State surcharge?

SENATCOR GOUNARDES: M. President,

we're still waiting for staff to arrive with al

Ki rkl and Reporting Service




© 00 ~N oo o b~ w N P

N NN N NN P R PR R R R R R R
gag A W N P O © 0o N oo 0o M~ W N -+ O

5484

t hose answers to those questions, so |'Il defer
if the Senator wants to continue asking ot her
guesti ons.

SENATOR RHOADS: And will the
sponsor continue to yield?

ACTI NG PRESI DENT BAI LEY: WIIl the
sponsor yiel d?

SENATOR GOUNARDES: Yes.

ACTI NG PRESI DENT BAI LEY: The
sponsor Yyi el ds.

SENATCOR RHOADS: In the case of
National Gid, any idea what a National Gid ESRM
hedgi ng charge is?

(Pause.)

SENATOR GOUNARDES: Thr ough you,
M. President. It's my understanding, after
conferring with staff, that all of these charges
that the Senator is asking about are all various
assessnents that are used to fund a nunber of the
energy efficiency and energy affordability
prograns that the state offers or that we
authorize and that our state agencies adm nister
for different varying purposes.

SENATOR RHOADS: W1l the sponsor

continue to yield?
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ACTI NG PRESI DENT BAI LEY: WIIl the
sponsor yiel d?

SENATOR GOUNARDES: Yes.

ACTI NG PRESI DENT BAI LEY: The
sponsor Yyi el ds.

SENATCOR RHOADS: Wul d that be the
same for SBC and RPS surcharges, for RDM
surcharges, for increnental state assessnents as
well as for sales taxes that New York State
i nposes on utility bills?

SENATOR GOUNARDES: Thr ough you,
M. President. A nunber of these fees and
charges that the Senator is referring to, sone
are related to affordability and efficiency
progranms. Ohers relate to the cost of energy
t hensel ves for the conpanies as they are
pur chasi ng energy to deliver.

But again, I'll rem nd nmy coll eague
fromacross the aisle that the utility rebate
checks that are included in this budget have no
bearing on the individual bills or fees or
surcharges that are attached to utility bills.

The POWAER rebate check will be given
to eligible taxpayers, because everyone is paying

for higher energy costs, whether it's through a
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utility or whether it's through the gas punp or

ot her fornms of energy costs. And so this program
and this rebate program applies to taxpayers in
the State of New York, not specifically exclusive
to utility payers.

SENATOR RHOADS: WI1l the sponsor
continue to yield?

SENATOR GOUNARDES: | do.

ACTI NG PRESI DENT BAI LEY: The
sponsor Yyi el ds.

SENATOR RHOADS: | PPNY i ndi cat ed
that the average New York household will pay
approxi mately $5,000 a year in utility charges,
70 percent of which, according to their findings,
relate directly to fees, surcharges, mandates,
and taxes that are placed on their utility bill
by the State of New York with the authority of
this Legislature or by the Public Service
Conmmi ssi on.

Wien we're tal king about $5,000 in
bills, why are we only tal king about a 150 --
$100, $150 or $200 rebate goi ng back to taxpayers
if we're really concerned about the affordability
of utility rates in the State of New York?

(Pause.)
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SENATOR GOUNARDES: Thr ough you,

M. President. As | answered to ny coll eague
previously, one of the largest drivers of those
costs are |l ocal property taxes, which of

course as ny coll eague knows is not set by this
Legi slature but is set by local municipalities.

And so the biggest costs that you're
referring to oftentines are driven by | ocal
governments, the taxes they assess on the power
compani es.

But again, we are trying to provide
some neasure of relief to taxpayers who are
bearing the brunt of high energy costs across the
board, whether it is fromtheir gas bill, their
electric bill, their bill at the punp or whatever
their energy needs nmay be. The purpose of this
program and of this rebate check is to help
provi de some neasure of relief to New York State
residents, including 578,410 households in the
County of Nassau.

SENATOR RHOADS: And will the
sponsor continue to yield.

ACTI NG PRESI DENT BAI LEY: WIIl the
sponsor vyiel d?

SENATOR GOUNARDES: | yield.
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ACTI NG PRESI DENT BAI LEY: The
Senat or vyi el ds.

SENATOR RHQOADS: And can rat epayers
expect this to be in the formof a check or a
credit on their bill?

SENATOR G ANARI S: Thr ough you,

M. President, just to correct ny colleague, this
is not about ratepayers. As | said previously,
it's about taxpayers.

So this check will be sent to
taxpayers in the State of New York. [It's not
tied to sonmeone's individual status as a
r at epayer.

And yes, it will be in the formof a
check.

SENATOR RHOADS: W11l the sponsor
continue to yield?

ACTI NG PRESI DENT BAI LEY: WIIl the
sponsor yiel d?

SENATOR GOUNARDES: | do.

ACTI NG PRESI DENT BAI LEY: The
sponsor Yyi el ds.

SENATOR RHOADS: And t hrough you,
M. President.

Soif I"'mcorrect in ny
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under st andi ng, every taxpayer will receive sone
| evel of rebate as |Iong as they make | ess than
$300, 000 per year, even if they don't pay utility
bills.

(Pause.)

SENATCOR GOUNARDES: M. President,
t hrough you. W estinate that this proposal wll
reach nearly 8.2 mllion taxpayers in the State
of New York, the incone threshold for eligibility
dependi ng on your filing status -- single,
married, jointly, et cetera.

But 8.28 mllion taxpayers wll
benefit fromthis POAER rebate program

SENATOR RHOADS: And will the
sponsor continue to yield.

ACTI NG PRESI DENT BAI LEY: WIIl the
sponsor yiel d?

SENATOR GOUNARDES: I will.

ACTI NG PRESI DENT BAI LEY: The
sponsor Yyi el ds.

SENATOR RHOADS: So this Protecting
Your WAl l et Energy Rebate then will go regardl ess
of whether anyone actually pays a utility bill.
So it will goto 8.2 mllion people when there

are only five hundred -- you said there were how
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many, 587,000 households within the county,
right? They would go to every county resident --
every county taxpayer?

SENATOR GOUNARDES: Thr ough you,
M. President. |If they neet the incone
eligibility, yes.

SENATOR RHOADS: And will the
sponsor yield to one final question on this part.

ACTI NG PRESI DENT BAI LEY: WIIl the
sponsor yiel d?

SENATOR GOUNARDES: "1l yield for
one final question on this part.

ACTI NG PRESI DENT BAI LEY: The
sponsor Yyi el ds.

SENATOR RHQOADS: When can taxpayers
expect to receive these checks?

SENATOR GOUNARDES: Thr ough you,
M. President. Qur understanding is that these
checks will be sent out sonetinme in the fall,
Sept enber through Cct ober or Novenber. Just |ike
the rebate checks we did in previous budgets
wer e.

SENATOR RHOADS: Thank you,
Senat or Counar des.

Briefly on the bill.
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ACTI NG PRESI DENT BAI LEY: Senat or
Rhoads on the bill.

SENATOR RHOADS: M. President, you
know, | certainly appreciate the fact that we're
tal ki ng about a $100, $150 or $200 rebate.

But the purpose for these questions
was to draw attention to the fact that out of an
average $5,000 utility bill over the course of a
year, the ratepayer is going to wind up having to
pay -- 70 percent of that bill are taxes, are
fees, are surcharges, are mandates that are
i nposed by government on ratepayers.

If we were truly interested in
| onering the cost of utility bills, we wouldn't
be offering crunbs. W would be offering real
sustai nable relief by w thdrawi ng the taxes,
fees, surcharges and nandates that we're placing
on utilities and placing on ratepayers who
ultimately pay these utility bills, and actually
provi de real and sustainable relief.

That is, sadly, not what we are
doi ng.

And | just wanted to ask a few
guestions on Parts E, F and G

ACTI NG PRESI DENT BAI LEY: Senat or
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G anaris, Parts E, F and G are still
Senat or CGounar des.
Senat or Gounar des, do you yi el d?
SENATCOR GOUNARDES: | ' m ba- ack.
Yes.
ACTI NG PRESI DENT BAI LEY: The
sponsor Yyi el ds.
(Laughter.)
SENATOR RHOADS: Senat or

Gounardes -- |I'msorry, will the sponsor yield?

SENATOR GOUNARDES: Yes, | wll.

SENATOR RHOADS: Thank you. |
al nost forgot.

ACTI NG PRESI DENT BAI LEY: The
sponsor Yyi el ds.

SENATOR RHOADS: It is ny
under st andi ng that since Governor Hochul has
taken office, New York has | ost 892 conpanies
representing about $47 billion in incone,
according to IRS m gration data.

Are you famliar with those
statistics?

SENATOR GOUNARDES: Thr ough you,
M. President, | am not.

SENATOR RHOADS: And will the
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sponsor continue to yield.

ACTI NG PRESI DENT BAI LEY: WIIl the
sponsor yiel d?

SENATOR GOUNARDES: | do.

ACTI NG PRESI DENT BAI LEY: The
sponsor Yyi el ds.

SENATOR RHOADS: Thank you.

It is also ny understandi ng that one
of the primary reasons why conpani es are actually
| eaving the State of New York and taking their
j obs and taking their economc activity and
revenue that comes into -- through the taxes that
t hey pay, cones into the State of New York's
coffers that is then spent by this Legislature,

i s because of the high taxes and the high cost of
doi ng business in the State of New York

Wul d you agree with that statenent?

SENATOR GOUNARDES: Thr ough you,

M. President. [|I'mnot sure if my colleague is
aware, but corporate taxes in New York are
assessed on conpani es whet her they are based here
or not.

It is based on the incone derived
within the state. Meaning that if a conpany is

not headquartered or based or has enpl oyees in
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the state but they do business and derive

busi ness inconme in the State of New York, they
are subject to New York State's corporate tax
requi renents.

SENATOR RHOADS: WI1l the sponsor
continue to yield.

ACTI NG PRESI DENT BAI LEY: WIIl the
sponsor yiel d?

SENATOR GOUNARDES: | do.

ACTI NG PRESI DENT BAI LEY: The
sponsor Yyi el ds.

SENATCOR RHOADS: But those taxes
are higher if -- through you, M. President.
However, those taxes are higher in terns of
corporate incone if they are -- if they reside in
the State of New York, is that correct?

SENATOR GOUNARDES: Thr ough you,
M. President, we don't differentiate between
busi nesses that are located in the State of
New Yor k and busi nesses that are |ocated outside
the State of New York. In fact, that woul d be
violative of constitutional |aw

SENATOR RHOADS: W1l the sponsor
continue to yield.

ACTI NG PRESI DENT BAI LEY: WI1l the
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sponsor yiel d?

SENATOR GOUNARDES: I will.

ACTI NG PRESI DENT BAI LEY: The
sponsor Yyi el ds.

SENATOR RHOADS: Who ultimately
pays these taxes?

SENATOR GOUNARDES: Thr ough you,
M. President, corporations do.

SENATOR RHOADS: WI1l the sponsor
continue to yield?

ACTI NG PRESI DENT BAI LEY: WIIl the
sponsor yiel d?

SENATOR GOUNARDES: | do.

ACTI NG PRESI DENT BAI LEY: The
sponsor Yyi el ds.

SENATCOR RHOADS: I's it reasonabl e
to expect that corporations that are in the
busi ness of maki ng noney will pass that cost
al ong to the consuner?

SENATOR GOUNARDES: Thr ough you,
M. President, | think that's how corporations
make a | ot of noney, by passing their costs on to
CONSUIEers.

SENATOR RHOADS: W1l the sponsor

continue to yield?
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ACTI NG PRESI DENT BAI LEY: WIIl the
sponsor yiel d?

SENATOR GOUNARDES: | do.

ACTI NG PRESI DENT BAI LEY: The
sponsor Yyi el ds.

SENATOR RHOADS: So woul d you agree
that in extending the tenporary Article 9-A tax
rates for three years -- which were set to
expire, but now we are increasing taxes on
corporations. And since we agree that
cor porations pass those costs on to consuners,
why are we raising taxes on consuners?

SENATOR GOUNARDES: Thr ough you,
M. President. Nothing in this proposal raises
taxes on corporations. They are -- the sane tax
rate they were paying yesterday is the sanme tax
they're going to be paying tonorrow. There's no
change or increase in their tax liability from
yesterday to today or whenever this bill is
ultimately signed by the Governor.

SENATOR RHOADS: And will the
sponsor continue to yield?

ACTI NG PRESI DENT BAI LEY: WIIl the
sponsor vyiel d?

SENATOR GOUNARDES: | do.
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ACTI NG PRESI DENT BAI LEY: The
sponsor Yyi el ds.

SENATOR RHOADS: And with respect
to Parts F and G which deal -- F deals with
decoupling fromH R 1 provisions, which are
exenptions that are provided by the federal
government which we are now not extendi ng,
consi stent exenptions to corporations both
outside of the Gty of New York and, in Part G
inside of the Gty of New York

s there a particular reason why
we' re doing that?

SENATOR GOUNARDES: Thr ough you,
M. President. |I'mso glad ny colleague is
aski ng that question, because the answer is
absol utely yes.

Through the provisions of H R 1 that
was passed by Congress and signed by
President Trunp |ast year, corporations -- and
t he bi ggest corporations on the planet --
recei ved such a massive suite of tax benefits, so
much so that hundreds of conpanies are now goi ng
to have zero federal tax liability because of the
sweet heart deal they got in H R 1.

And because New York's tax code has
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sonmething called rolling conformty, which neans
that our tax provisions automatically conformto
the federal tax code unless we proactively change
that, the changes that were done at the federa

| evel, 200 mles away from-- or 500 mles away
fromwhere we are right now, would have an

i mredi ate fiscal inpact to the State of New York

Those are tax policy decisions that
none of us had the chance to weigh in on, debate,
contenpl ate, discuss or figure or determne if
it's in the best interests of New Yorkers.

And so what we are doing here, by
decoupling fromthe nost egregi ous of these
corporate tax giveaways -- again, the very sane
corporate tax giveaways that are going to let the
| ar gest conpani es on this planet pay zero federal
income tax, at a time when we're all talking
about affordability and we're all talking about
maki ng sure we can help famlies get by -- we
feel, this side feels that the cost to the state
of several billion dollars, we estimate just shy
of $2 billion this year alone, is too inportant
to have that incone, that revenue be forgone
because of policy decisions that were nade down

i n Washi ngton, D.C., policy decisions that we
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don't agree with and that don't benefit our
constituents, but serve solely to benefit big
cor por at i ons.

SENATOR RHOADS: Havi ng no i nput
into the process certainly sounds |like being in
the Mnority in this Legislature.

Thank you for the answers to those
guestions, Senator Gounardes.

On the bill, M. President.

ACTI NG PRESI DENT BAI LEY: Senat or
Rhoads on the bill.

SENATOR RHOADS: | think what
you' ve highlighted here is a fundanenta
di fference in opinion between the Majority in
this chanber and the Mnority.

That is that, first, extensions of a
tax increase are in fact a tax increase. \Whether
it's on corporations, whether it's on
i ndi vi dual s, whether it's on anyone, if a tax
i ncrease was set to expire and we sinply extend
that tax increase by three years, you are
effectively raising taxes for another three years
on whatever the entity is.

The ot her fundanental disagreenent

is the fact that -- and it's naybe not even a
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fundanment al di sagreenent. My col |l eague on the
ot her side of the aisle conceded that
corporations pass along the cost of increased
costs of doing business to the consuner. That's
how t hey stay in business.

And so when we're raising taxes on
corporations -- nobody |ikes corporations, right?
But if you understand that corporations then pass
t hose increased costs on to consuners, if the
real issue is affordability, we are nmaking
affordability an even bigger problemin the State
of New York, not a snaller one.

If we are taking away exenptions
that corporations are eligible for as a result of
policies down in Washington, we are effectively
i ncreasi ng costs on corporations and increasing
costs on consuners.

So whether it's the good or service
that they provide, whether it's a product that
t hey provide, that product is now going to cost
nore on the shelf. If it's a service they
provide, it's going to cost nore to pay for that
service for the average individual consuner.

And so while ny coll eagues on the

other side of the aisle want to attack
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corporations, what they're really doing in a
policy like this is attacking you. Because you
are the one that bears the ultimte cost of that.

Thank you, M. President.

ACTI NG PRESI DENT BAI LEY: Thank
you, Senator Rhoads.

Senator Martins, why do you rise?

SENATCOR MARTI NS: M. President, on
the bill.

ACTI NG PRESI DENT BAI LEY: Senat or
Martins on the bill.

SENATOR MARTI NS: So about a year
ago, back in July of 2025, Congress passed H R 1.
We've all heard about it before. It was
referenced earlier today. A bunch of things
happen t here.

One of the good things,
M. President, | think that happened there was
t hat Congress passed sonething that had been part
of the previous presidential cycle and deci ded
that they would elimnate incone taxes on tipped
wages. Geat step forward. They al so went ahead
and agreed to elimnate taxes on overtinme up to
certain limts.

Sol findit, first of all,
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interesting that they did that a year ago, and
here we are | ooking at our proposed budget a year
later and it | ooks |like New York is finally
catching up

So if the sponsor would yield for a
f ew questi ons.

SENATOR GOUNARDES: | do.

ACTI NG PRESI DENT BAI LEY: WIIl the
sponsor yiel d?

The sponsor yi el ds.

SENATOR MARTI NS: Thank you.
Through you, M. President.

So this was part of the |ast
presi dential canpaign. Qobviously there were
proposals made with regard to tipped wages. |Is
that where the inspiration came for including
this in this budget this year?

SENATOR GOUNARDES: Thr ough you,
M. President. This proposal was included in
Governor Hochul's Executive Budget proposal.
do not know from where she drew that inspiration
for this proposal.

But | think a fair assunption would
be that we are now matching the state incone tax

code to the changes in the federal code. But
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again, | can't speak to the Governor's
notivations for including this in her budget
pr oposal .

SENATOR MARTI NS: Appreci ate that.

M. President, through you, if the
sponsor woul d continue to vyield.

ACTI NG PRESI DENT BAI LEY: WIIl the
sponsor yiel d?

SENATOR GOUNARDES: G adly.

ACTI NG PRESI DENT BAI LEY: The
sponsor Yyi el ds.

SENATCOR MARTI NS: But | notice that
there isn't the corresponding elimnation of
i ncome taxes on overtine. WAs there a reason why
that piece was not carried forward, either by the
Governor or, frankly, by, you know, the Majority
in their one-house?

SENATOR GOUNARDES: Thr ough you,
M. President. Again, as | said to the Senator's
previ ous question, this was a proposal that was
put on the table by the Governor. And there was
agreenent anongst the three parties to accept
this proposal as the Governor had included it in
her Executive Budget subm ssion.

SENATOR MARTI NS: Thank you.
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M. President, through you, if the
sponsor woul d continue to vyield.

ACTI NG PRESI DENT BAI LEY: WIIl the
sponsor yiel d?

SENATOR GOUNARDES: Sur e.

ACTI NG PRESI DENT BAI LEY: The

sponsor Yyi el ds.

SENATOR MARTI NS: | have questions
on Part J. |I'mhoping, Senator, that that's al so
you?

SENATOR GOUNARDES: | " m hopi ng |

can answer your questions for you, Senator. Yes.

SENATOR MARTI NS: Thank you.

This has to do with enhancing the
New York City Misical and Theatrical Production
Tax Credit.

So fromwhat | understand, there's
an additional $150 mllion tax credit that is
going to be added to previously funded tax
credits.

Senat or, do you know how much noney
is in the fund currently?

(Pause.)

SENATOR GOUNARDES: Thr ough you,
M. President. Notw thstanding that fact that ny
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col | eague didn't ask the question using jazz
hands for Broadway --

(Laughter.)

SENATOR GOUNARDES: -- the previous
program was al |l ocated $400 m | li on.

It's nmy understanding that that --
that that program has expired, or that the noney
has run out fromthat program Hence the
expansi on we're here discussing today.

SENATOR MARTI NS: Thr ough you,

M. President, if the sponsor would continue to
yi el d.

ACTI NG PRESI DENT BAI LEY: WIIl the
sponsor yiel d?

SENATOR GOUNARDES: Certainly.

ACTI NG PRESI DENT BAI LEY: The
sponsor Yyi el ds.

SENATCOR MARTI NS: In fact, this tax
credit actually dates back to Decenber 2025. 1Is
that to nake up for the fact that we ran out of
funds out of the $400 mllion that had previously
been all ocated for this fund?

SENATOR GOUNARDES: Thr ough you,

M. President, yes.
SENATOR MARTI NS: Thr ough you,
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M. President, if the sponsor would continue to
yi el d.

ACTI NG PRESI DENT BAI LEY: WIIl the
sponsor yiel d?

SENATOR GOUNARDES: Yes.

ACTI NG PRESI DENT BAI LEY: The
sponsor Yyi el ds.

SENATOR MARTI NS: So as |
understand it, this fund allocates $3 mllion
tranches to productions, theater productions and
the like, in New York City if they have a certain
seating capacity. Does that noney have to be
repaid to the taxpayers of New York State?

SENATOR GOUNARDES: Thr ough you,

M. President. This is a tax credit, which neans
that it is reinbursabl e upon expenses paid by the
claimng entity.

SENATOR MARTI NS: Thr ough you,

M. President, if the sponsor will continue to
yi el d.

ACTI NG PRESI DENT BAI LEY: WIIl the
sponsor yiel d?

SENATOR GOUNARDES: | do.

ACTI NG PRESI DENT BAI LEY: The

sponsor Yyi el ds.
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SENATOR MARTI NS: Are there any
jobs that are tied to the tax credit, receiving
the tax credit?

SENATOR GOUNARDES: Thr ough you,
M. President. | nean, the whole point of this
programis to continue to support the arts on
Br oadway.

And productions can't take place
wi t hout anyone there to produce them to act, do
the stage work, to do ticket sal es and concession
stands and all of the other jobs associated with
t he Broadway industry. So yes, broadly speaking,
jobs are created as a result of these prograns.

SENATOR MARTI NS: Thr ough you,
Madam President, if the sponsor would continue to
yi el d.

ACTI NG PRESI DENT MAYER: WIIl the
sponsor yiel d?

SENATOR GOUNARDES: | do.

ACTI NG PRESI DENT MAYER: The
sponsor Yyi el ds.

SENATCOR MARTI NS: So |I'm sure that
in spending $400 mllion, and now an extra
$150 million, a study was conducted to show the

nunber of jobs that woul d have been there anyway
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or how many were created as a result of the
efforts of several hundred million dollars of tax
credits that are given the industry.

Was such a study perfornmed?

(Pause.)

SENATOR GOUNARDES: Thr ough you,
Madam Pr esi dent .

As ny col | eague may renenber,
several years ago we did conm ssion a study about
many of these econom c devel opnent progranms, and
i ncluding the Broadway tax credit. And the
econoni c inpact that they provide, the imediate
i npact, the secondary inpact, the tertiary
i mpact .

And so on the basis of that study
t hat was done, the answer is yes, we have done an
anal ysi s.

SENATOR MARTI NS: On the bill,
Madam Pr esi dent .

ACTI NG PRESI DENT MAYER: Senat or
Martins on the bill.

SENATOR MARTI NS: Thank you,
Senat or .

You know, so there have been

st udi es, Madam President, there have been
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studies. And it shows that the return on these
funds is actually somewhere around 25, 26 cents
on the dollar.

So far as an investnent in jobs and
return to the econony in econom c devel opnent, |
think it is woefully inadequate for us to be

continuing to hand out tax credits to the tune of

hundreds of mllions of dollars. And we'll cone
back to it, | think, later on in this discussion
as wel | .

Because the idea of how we deci de,
as a body and as a state government, to
prioritize certain things and give tax credits
for certain things and not for others, sonetines
is quite stunning.

And so | will -- I"Il ask,

Madam Presi dent, if soneone will yield for sone
guestions on Part CC

ACTI NG PRESI DENT MAYER: Senat or
Gounar des, do you yiel d?

SENATOR GOUNARDES: Thr ough you,
Madam Presi dent, | do.

ACTI NG PRESI DENT MAYER: The
Senat or vyi el ds.

SENATOR MARTI NS: Thank you,
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Madam Presi dent. Through you

So Part CC, if | read it correctly,
you know, there are instances -- you know, | have
children of mne that are in coll ege, have gone
t hrough college. There is food insecurity
anongst col |l ege students. And, you know, this
allows for students to donate their food credits
to a classmate in order for themto be able to
eat .

And we passed a bill |ast year,
Chapter 678 of 2025, that allowed for that
wi thout requiring themto pay, of all things,
sales tax on allowing a classmate to have access
to their credit in order to be able to eat.

This bill, Part CC, would put that
into question and actually elimnate that under
certain circunstances.

Can you explain that to us, Senator?

(Pause.)

SENATOR GOUNARDES: Thr ough you,
Madam President. It is not nmy understandi ng that
we are trying to undo the chapter that the
Senator referred to.

Though in the course of chapter

anendnent negotiations, the Departnent of
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Taxati on and Fi nance asked for sonme clarifying

| anguage to make sure that the benefit actually
went to the students who need it and not create
any additional benefit for the schools or other
entities.

And that is the sole purpose of
t hese technical anendnents here in Part CC

SENATCOR MARTI NS: M. President, on
the bill.

ACTI NG PRESI DENT BAI LEY: Senat or
Martins on the bill.

SENATOR MARTI NS: Thank you,
Senat or .

So Part CC actually is an anendnent
to Chapter 678 of 2025. So 678 of 2025 said if
you have these credits and one of your classnmates
is suffering with food insecurity, you can give
them those credits and you're not going to pay
sales tax on it.

Makes sense. Wiy in the world would
we go back and why would -- whether it's the
Governor, whether it's the Majority, whether it's
t he Departnent of Taxation and Fi nance, why woul d
we in the mddle of this budget, where we're

| ooking to actually spend close to $270 billion,
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why woul d we go back and say, no, but if a piece
of it sonmehow goes to the university for

adm ni strative expenses, or whatever it happens
to be, that guy's going to have to pay sal es tax
on the credits he gave his friend so he could
eat ?

But 1'll come back. Because this is
in the context, M. President, of us having
theater tax credits of $150 mllion on top of
$400 million, that gives $3 mllion in credits,
and yet we're nickel -and-dimng col |l ege kids who
just give their credit so that they can eat.

Wth that, M. President, I'd ask if
anyone is avail able and would yield for sone
guestions on Part FF.

ACTI NG PRESI DENT BAI LEY: Part FF
woul d al so be Senat or CGounar des.

Senat or Gounar des, do you yi el d?

SENATOR GOUNARDES: | certainly do.

ACTI NG PRESI DENT BAI LEY: The
Senat or vyi el ds.

SENATOR MARTI NS: So you had sone
guestions earlier, Senator, from Senator Rhoads
regardi ng Part FF.

And agai n, everyone, from what
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understand, is going to be entitled to this tax
credit regardl ess of whether they are actually
paying a utility bill. Dd | understand that
correctly?

SENATOR GOUNARDES: Thr ough you,
M. President, that is correct.

Because this is the POAER rebate
check, not the utility rebate check. And this
relates to the fact that people across the state
are having to pay hi gher power costs, energy
costs, not just exclusively related just to their
utility bills. So that is correct.

SENATOR MARTI NS: Thank you.

M. President, on the bill

Thank you, Senator.

ACTI NG PRESI DENT BAI LEY: Senat or
Martins on the bill.

SENATOR MARTI NS: So again, in the
context of theater tax credits, $400 mllion,
$150 million in this one, we're going to give
peopl e who are suffering through probably the
worst affordability crisis that we've had in a
generation -- we're tal king about giving them a
$150 credit annually towards energy or power

costs, whether it's electricity, whether it's
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gas, whether it's natural gas, whatever it
happens to be.

It's going to be the equivalent of a
little over $10 or $12 a nonth. And that's our
effort to help people deal with their utility
bills and the high cost of energy.

And we -- frankly, the Protecting
Qur Wallets Energy Rebate, in the context of how
we are spendi ng noney and how this body is
spendi ng noney in this budget, giving them our
t axpayers, back a $150 rebate frankly is
insufficient.

M. President, | was wondering if
anyone woul d yield for sone questions on Part HH

ACTI NG PRESI DENT BAI LEY: Part HH
woul d al so be Senat or CGounar des.

Senat or Gounar des, do you yi el d?

SENATOR GOUNARDES: Yes,

M. President, | do.

SENATCOR MARTI NS: M. President, |
apol ogize. I'mgoing to go on the bill first.
"1l come back for sonme questions.

ACTI NG PRESI DENT BAI LEY: Senat or
Martins on the bill.

SENATOR MARTI NS: Thank you.
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So for those who were wonderi ng,
Part HH has to do with a new tax that is being
di scussed, and | guess is now bei ng advanced by
this body, which would inpose a tax on property
owners in New York City.

M. President, when ny parents
immgrated to the country, we first lived in
Janai ca, Queens, M. President. And that's where
my brothers and sisters and | were born. And
eventual |y they saved up enough noney and they
bought a house in the suburbs and they noved to
M neol a, and that's where we were raised.

They bought that house after
scroungi ng for years. And then over tine,

M. President -- and | know this is not a story
that is particular to nme, it's the story of
everyone in this room Al of our famlies,
woul d think, we all have exanples of this, and
it's our conmunities at large -- eventually that
house started earning or accruing val ue.

The house that they had paid X for
after a few years was worth a little nore than
that. And they worked hard and they paid off
their nortgage. And they had that val ue there.

So what this does is it says that
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val ue, your house that you bought for X if it
increased in value over time, that increase in
val ue, we're going to tax you on that.

Now, we're now aski ng whether or not
they are still earning income. W' re not asking
whet her or not they can afford to pay it. W
can't ask whether or not they are retirees on a
fixed incone. W're not asking that. W're just
sayi ng that because your val ue of your property
happens to be X, whatever it happened to be when
you bought it, whatever it is now, we think we
have the right to tax it, M. President.

So we don't care whether or not
sonebody has an apartnent in New York City that
t hey may have bought once upon a tinme when they
had the nmeans to do so. W don't care if they're
ol der now and they still have that apartnent and
maybe they're on a fixed incone.

W're going to tax it, and we're
going to tax that just because. Because we don't
Iike the fact that people may happen to have an
apart nent sonewhere outside of New York City or
live sonewhere outside of New York City and yet
have a place in New York City that they nmay have

lived in their entire life until recently.
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But if they're no longer living
there, we're going to tax themand we're going to
tax themat a higher rate. W're going to tax
themat a rate that is going to force themto
sell that property. Wthout respect for
homeowner ship, for investnents, or for their
ability to pay, because this has nothing to do
with income. This has everything to do with
val ue.

So with that, M. President, |1'd ask
t he sponsor to yield for a couple of questions.

ACTI NG PRESI DENT BAI LEY: WIIl the
sponsor vyiel d?

SENATOR GOUNARDES: | do,

M. President.

ACTI NG PRESI DENT BAI LEY: The
sponsor Yyi el ds.

SENATCOR MARTI NS: So, Senator, how
many tax classifications are there in New York
City for residential property?

(Pause.)

SENATOR GOUNARDES: Thr ough you,
M. President. First | just want to conmend ny
col | eague for his vociferous defense of the

plight of the 1 percent.
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And the answer to his question is
two. There are two cl asses.

SENATCOR MARTI NS: M. President, on
the bill.

ACTI NG PRESI DENT BAI LEY: Senat or
Martins on the bill.

SENATCOR MARTI NS: No, this is what
it's about, right there. You heard it. "The
voci f erous defense of the 1 percent."”

The 1 percent could be the person
who worked their entire life as a carpenter, with
their hands, or as a mason or as a | aborer,
worked their entire life and saved to build a
house. That house can be in Manhattan. It could
al so be in Brooklyn. It could also be in Queens.
And t hat house that once upon a tinme they bought
for $20,000 or $25,000 today may be worth a | ot
nore than that. And you know and everyone el se
in this roomknows what that value is

Def ense of the 1 percent. How about
def ense of the working person and the right for
themto have the benefit of their investnent,
their hard work, and what they actually spent it
on? They saved, they sacrificed, they raised

their famlies -- and you want to call it the
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1 percent.

That's what you're doing. A mllion
dollars. What did that person put into that
house? How much did they pay for it? And can
they pay that tax? Because they happened to nove
from Queens to Nassau County or noved fromthe
Bronx to Westchester County, all of a sudden
they're going to be taxed -- they can't even hold
on to it because they don't live there full-tine
anynore?

M. President, there are several
cl asses of residential real property assessnent
in New York City. Some of themhave to do with
si ngl e home ownership; others have to do with
condos and co-ops. And there's a differentiation
bet ween property cl asses.

And this is clearly a tax on those
peopl e who happen to own residential properties.
They own those properties.

You know what's mssing fromthis

calculation? Wat's mssing fromthis

calculation is the person who owns -- or has,
sorry, they don't own it -- has an apartmnent on
the West Side of Manhattan. | don't know, you
tell nme.
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"' m not tal king about those areas of
the city where people live in poverty. |'m
tal ki ng about those areas in the city where we
still have rent-stabilized housing. And they
live in those apartnments maki ng hundreds of
t housands of dollars a year. Those apartnents
are rentals, so we don't count them as ownershi p.
But we pass themon from parent to son or
daughter, to relatives.

We don't val ue those apartnents.
Those apartnments are worth mllions of dollars,
but they're rentals, so they're excl uded.

So, sure, you have sonebody |iving
in the Hudson Vall ey, you have sonebody |iving
out on Long Island, they have their
rent-stabilized unit in New York City. But it's
not owned, so we're not going to value it and
we're not going to force anyone to pay a tax.

But they are not living in New York City, and
they do not |ist that house or that apartnent as
their primary residence.

But that's okay, because they're
renters. No, we're going to go after the owners
who actually put their blood, sweat and tears

into those units, into those purchases,
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mai ntai ned them paid for them and we're going
to require themto prove that that's their
primary residence.

So this is all about, M. President,
al | about puni shing ownership while ignoring the
reality that are 1.2 mllion rent-stabilized
units in New York City. And we call them
af fordable, M. President, because for the people
who live in them they' re affordable. But that
doesn't nean that they are all neans-tested, as
we' ve di scussed on this floor before.

So you' ve got people who live in
rent-stabilized apartments on Central Park West,
you' ve got people who live in rent-stabilized
apartnents in sone pretty affluent areas in
New York City. But they can have those
apartnents and still have their primary residence
somewhere el se. They can vote somewhere el se.
They can have their driver's |license sonewhere
el se. They can pay their property taxes and
their incone taxes from anot her address, but
we're not questioning that. No, we're going
after ownershi p.

And why is that, M. President? Wy

are we -- why are we going after ownership?

Ki rkl and Reporting Service




© 00 ~N oo o b~ w N P

N NN N NN P R PR R R R R R R
gag A W N P O © 0o N oo 0o M~ W N -+ O

5522

Because we have an admi nistration in New York
City that is incapable of balancing its own
budget. And rather -- even though it's got a
$125 billion budget, or nore. Talk about the

1 percent, M. President. A $125 billion budget
for a city. A nost half the entire budget of the
State of New York. Probably |arger than the vast
majority of states in this country --

$125 billion.

But ask themto tighten their belt
and pay for their own expenses and you know what
they do? They say, No, we're going to go up to
Al bany and we're going to ask you to tax people
and ask you to tax their ownership of their
property.

M. President, | was wondering if
t he sponsor would yield for a few questions.

ACTI NG PRESI DENT BAI LEY: Senat or
Martins, what part?

SENATOR MARTI NS: Sane part.

ACTI NG PRESI DENT BAI LEY: WIIl the
sponsor yiel d?

SENATOR GOUNARDES: | do.

ACTI NG PRESI DENT BAI LEY: The

sponsor Yyi el ds.

Ki rkl and Reporting Service




© 00 ~N oo o b~ w N P

N NN N NN P R PR R R R R R R
gag A W N P O © 0o N oo 0o M~ W N -+ O

5523

SENATOR MARTI NS: Senator, | was
wondering if you could tell us how nuch noney is
projected to be raised fromthis tax on
m ddl e-i nconme honeowners in the Gty of New York

SENATOR GOUNARDES: Thr ough you,
M. President. | dispute the characterization
t hat someone who's buying a hone that is not
their primary residence, that is valued at nore
than $5 million, is mddle-income.

But to answer the Senator's specific
guestion, the total projected revenue raised from
this measure is $506 mllion annually.

SENATOR MARTI NS: Thank you.

M. President, through you, if the
sponsor woul d continue to vyield.

ACTI NG PRESI DENT BAI LEY: WIIl the
sponsor yiel d?

SENATOR GOUNARDES: | do.

ACTI NG PRESI DENT BAI LEY: The
sponsor Yyi el ds.

SENATCOR MARTI NS: So | understand
why you would want to go to the $5 million
figure, but this really affects people who own

homes worth a mllion dollars or nore, doesn't

it?
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SENATOR GOUNARDES: Thr ough you,
M. President, that's not correct.

SENATCOR MARTI NS: M. President, on
the bill.

ACTI NG PRESI DENT BAI LEY: Senat or
Martins on the bill.

SENATOR MARTI NS: So just to
clarify, for Cass 1 properties, it runs from
$5 mllion to $25 mllion on a sliding scale
running fromO0.8 percent to 1.3 percent.

For Class 2 properties, which
i ncl udes condos and co-ops, it runs from
$1 mllion to $5 million, or over $5 mllion,
with the sliding scale being 4 percent,

5.25 percent, 6.5 percent.

And so the properties that this
i npacts, dependi ng on whet her you're | ooking at
Class 1 or Class 2 properties, M. President, a
mllion dollars is the threshold.

Now, a mllion dollars is a |ot of

noney, there is no question about it. None. But

this tal ks about value -- market val ue, assessed
value. It doesn't speak to whether or not a
property has a mllion-dollar value and has an

$800, 000 nortgage. It doesn't nean it's paid
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off. It doesn't talk about what the net value is
to the person who owns it. |It's just the val ue
of the property.

So we're going to tax the value --
or you're going to tax the value w thout concern
for whether or not sonebody piled together their
noney, decided they wanted an apartnment in the
city, laid it down, maybe a few years ago,

M. President, nmaybe they got it at a tine --
maybe they got a good deal. And the city decides
now, over time, the property is worth nore and
now we're going to i npose anot her tax on that.

We're going to increase the tax rate
for Class 2 properties or Class 1 properties to
account for that, but only those for those people
who happen not to live in New York City as their
primary residence.

And | ask, M. President -- although
"' m not asking the sponsor at this point -- |
ask, how are we going to know where they |ive?
What are we going to do? How are we going to
reassess all of the properties in the city and
track down every owner in the city to determ ne
who is or is not a primary property owner in

New York City?
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How do | know that when they go out
and spend part of their year in the Hudson Valley
but then they cone back and spend part of their
year in New York City, how are we going to know
where they are or aren't along that spectrum --
unl ess we're going to now begin to dive into
i nvestigating each and every property owner that
we have, condo and co-op owner.

So, M. President, this is a
mstake. It's wong. |I'mfairly certainit's
illegal. So at sone point you'll all be fighting
|l egal fees and legal bills when it comes to
chal | enges, where you are -- if you're 990, 000 or
you're over a mllion.

And the question is, for what?
Because the City of New York and its | eadership
this Governor, this body, cares nore about taxing
peopl e out of their hard-earned noney to support
progranms in a city that won't tighten its own
belt and pay for its own bills.

It's inmmoral. [|'ll be voting no.

ACTI NG PRESI DENT BAI LEY: Senat or
Borrell o, why do you rise?

SENATOR BORRELLO "' mwondering if

sonebody can answer some questions on Part GG
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SENATCR G ANARI S: M. President --
|"msorry, Senator Borrello -- | think
Senat or Gounardes was wanting to speak on the
bill.

ACTI NG PRESI DENT BAI LEY: One
second, Senator Borrello.

Senat or Gounardes on the bill.

SENATOR GOUNARDES: Thank you,

M. President. | just want to respond very
briefly to Senator Martins.

The structure of this tax is such
that for Class 1 properties that are val ued at
nore than $5 million, they'|ll pay the tax rates
for Cass 1 properties.

For Class 2 properties, the co-ops
and condos that he was referring to, he cited the
mllion-dollar nunber as if we were going to
start taxing people on buying a mllion-dollar
home. That is incorrect.

Based -- and | point mnmy colleague to

the text of the proposal itself. For the next

two years, that specific -- those specific units,
the Cass 2 properties, will be assessed on an
imputed rental value of a mllion dollars.

Wi ch neans, in laynmen's terns for
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all nmy coll eagues here, if you are renting that
secondary hone for nore than $83, 000 a nonth,
that gets you over the mllion dollars rental for
the year, then that property will be assessed
under the pied-a-terre tax proposal.

So if you are renting a hone, a
secondary hone for 83 -- or the value of that
that hone is $83,000 or nmore a nmonth -- which
nmeans a very high-end property, not a
wor ki ng-cl ass co-op, not a mddle-income famly's
condo, but $83,000 or nore a nonth -- that is the
poi nt at which the pied-a-terre proposal wll be
assessed for the next two years.

After which all Cdass 1 and Cl ass 2

properties -- so the single to three-famly
properties and the co-ops and condos -- wll all
be assessed under $5 million or nore of market
value, as laid out in the bill text.

So | don't want anyone to hear this
debate or any one of the three people watching us
online right now, or maybe watching this |later on
inaclip, to believe that this tax would apply
to anyone who is buying a mllion-dollar hone
anywhere in the City of New York. That is

flat-out false and wong and i ncorrect, and not
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at all what we are doing in this proposal.

And so | just had to correct the
record to make sure that that is crystal clear.
That's nowhere in this proposal.

Thank you.

ACTI NG PRESI DENT BAI LEY: Thank
you, Senator Gounardes.

Senat or Borrello, you were asking
t he sponsor to yield on what part?

SENATOR BORRELLO On Part GG

pl ease.

ACTI NG PRESI DENT BAI LEY: Part GG
woul d that also be -- Senator G anaris,
excuse ne.

SENATCOR G ANARI S: M. President,
t hat woul d be Senat or Addabbo.

ACTI NG PRESI DENT BAI LEY: Senat or
Addabbo, do you yiel d?

SENATOR ADDABBO. Yes, | do.

ACTI NG PRESI DENT BAI LEY: The
sponsor Yyi el ds.

SENATOR BORRELLO Thr ough you,
M. President. |'masking specifically about the
standardbred total carbon di oxide on track

testing day.
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And there's a fee associated with
that. Could you please explain what the fee is
what and what it will do?

SENATOR ADDABBC So t hrough you,
M. President. There's an initial fee of
$540, 000, which will be the equi pnment used for
t he testing.

And t hen subsequent to that, as far
as the inplenentation of the testing, it would be
split fifty-fifty between the owners and the
track itself.

SENATOR BORRELLO M. President,
will the sponsor continue to yield?

ACTI NG PRESI DENT BAI LEY: WIIl the
sponsor yiel d?

SENATOR ADDABBO. Yes, | do.

ACTI NG PRESI DENT BAI LEY: The
sponsor Yyi el ds.

SENATOR BORRELLO So that's the
same amount for every track, and then half of
that is going to be assessed on the owners of the
horses. |Is that correct?

SENATCR ADDABBO That is correct,
Senator Borrello.

SENATOR BORRELLO M. President,
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will the sponsor continue to yield?

ACTI NG PRESI DENT BAI LEY: WIIl the
sponsor yiel d?

SENATOR ADDABBO. Yes.

ACTI NG PRESI DENT BAI LEY: The
sponsor Yyi el ds.

SENATOR BORRELLO Thr ough you,

M. President. So is this a fee that's unique to
harness racing? O is this also the sanme fee for
t hor oughbred raci ng?

SENATOR ADDABBC Thr ough you,

M. President, this is unique to the
standardbred. Thoroughbred has its own.

SENATOR BORRELLO M. President,
will the sponsor continue to yield?

ACTI NG PRESI DENT BAI LEY: Does the
sponsor yiel d?

SENATOR ADDABBO. | do.

ACTI NG PRESI DENT BAI LEY: The
sponsor Yyi el ds.

SENATOR BORRELLO | am not
famliar with, you know, carbon dioxide testing
inthe -- I"mnot an expert on that at all.

But pl ease explain to ne, you know,

if there's a differential between standardbred
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and t horoughbred racing for this bill.

(Pause.)

SENATOR ADDABBC Thr ough you,

M. President. Standardbred has its different,
uni que testing. This is basically what we call a
m | kshake for the standardbred, and do a

blood test. So it will be unique for the

st andar dbr ed.

SENATOR BORRELLO M. President,
will the sponsor continue to yield?

ACTI NG PRESI DENT BAI LEY: WIIl the
sponsor yiel d?

SENATOR ADDABBO. Yes, | do.

ACTI NG PRESI DENT BAI LEY: The
sponsor Yyi el ds.

SENATOR BORRELLO So this is
really nore about testing the horses, not the --
when you say you're tal ki ng about a m | kshake,
are we tal king about the horses or the track?

SENATCR ADDABBO M. President, to
be clear, it is about the horse taking the
m | kshake.

SENATOR BORRELLO Ckay, that's
what | figured.

M. President, will the sponsor
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continue to yield?

ACTI NG PRESI DENT BAI LEY: WIIl the
sponsor yiel d?

SENATOR ADDABBO. Yes,
M. President.

ACTI NG PRESI DENT BAI LEY: The
sponsor Yyi el ds.

SENATOR BORRELLO So we're

basically going to burden -- | would say burden
the owners. |Is this sonmething that other states
do?

| nmean, you know, there's -- you
know, | know standardbred owners that race

simul taneously in other states as well as
New York. Are we driving themtowards other
states because of additional fees |ike this?

SENATOR ADDABBC Thr ough you,

M. President. To my know edge, this is unique
to New York. | don't know if we do this in other
st at es.

But let's put it this way. 1In
horse racing, the equine care is paranmount. |It's
probably the nunber-one issue that actually
pl agues the horse-racing industry. And here we

are addressing it.
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We have had no opposition to this
proposal in this budget fromany owners, from any
trainers, to our know edge. So to ne, it's a
step in the right direction, Senator Borrello.

SENATOR BORRELLO M. President,
will the sponsor continue to yield?

ACTI NG PRESI DENT BAI LEY: WIIl the
sponsor yiel d?

SENATOR ADDABBO. | do.

ACTI NG PRESI DENT BAI LEY: The
sponsor Yyi el ds.

SENATOR BORRELLO |"mnot going to
debate that. Absolutely, we all want to nmake
sure that these horses are safe and certainly
that this is a revenue-generator for New York
State at the sanme tine, and ensuring that we're
not driving them away.

So when you say you didn't get any
pushback, was there any -- whether it's the track
operators or horse owners, were they consulted
before this fee was created?

SENATOR ADDABBC Thr ough you,

M. President. No opposition to our know edge at
this point.

SENATOR BORRELLO M. President,
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will the sponsor continue to yield?

ACTI NG PRESI DENT BAI LEY: WIIl the
sponsor yiel d?

SENATOR ADDABBO. | do.

ACTI NG PRESI DENT BAI LEY: The
sponsor Yyi el ds.

SENATOR BORRELLO Right, | know
you said no opposition. But was there any
consultation with those groups, the stakehol ders
i nvol ved, you know, in harness racing?

SENATOR ADDABBC Thr ough you,

M. President, | understand all standardbred
owners throughout the state were consulted.

SENATOR BORRELLO M. President,
that will do it for me. Thank you.

ACTI NG PRESI DENT BAI LEY: Thank
you, Senator Borrello.

Senat or Wl czyk, why do you rise?

SENATOR WALCZYK: M. President, |
hope soneone woul d yield for a part of the budget
that | didn't see here. |It's about a tax credit
for volunteer firefighters and anbul ance workers?

ACTI NG PRESI DENT BAI LEY: Senat or
G anari s.

SENATOR G ANARI S: Sure, 1"l
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address that. |It's not there.

SENATOR WALCZYK: So through you
M. President. So there was a proposal to have a
$600 tax credit for volunteer firefighters and
anmbul ance workers. It doubled that credit for
marri ed couples, allowed volunteers to al so get
credit even if their nunicipality had offered
them a property tax exenption |ocally.

But | didn't see that in any part
here. That wasn't included in the final budget?

SENATOR G ANARI S: Can you repeat

t hat ?

SENATOR WALCZYK: | can.

So there was a $600 tax credit for
vol unteer firefighters and for EMS workers. It

al so had a provision that would allow themto get
that credit or the existing |level of credit even
if they had a | ocal property tax exenption.

But | didn't see that in the fina
budget. Is that omtted?

SENATOR G ANARI S: I will point out
that's a legislative itemthat this house has
passed before, so it's still possible we can take
it up before we conclude next week.

SENATOR WALCZYK: Thank you.
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And t hrough you, M. President,
woul d soneone yield on Part J?

ACTI NG PRESI DENT BAI LEY: Part J
woul d be Senator Gounardes.

Senat or Gounar des, do you yi el d?

SENATOR GOUNARDES: | do yield.

ACTI NG PRESI DENT BAI LEY: The
sponsor Yyi el ds.

SENATOR WALCZYK: Thank you.

Through you, M. President. And I
know earlier it was explained this section
expands the New York City Misical and Theater Tax
Credit from$400 million to $550 million.

A theatrical production in New York
City can now get up to $3 mllion per production,
is that correct?

SENATOR GOUNARDES: Thr ough you,
M. President, that is the maxi mumeligible
anount that an entity can clai munder this tax
credit.

SENATOR WALCZYK: Thank you.

And t hrough you, M. President,
woul d t he sponsor continue to yield?

ACTI NG PRESI DENT BAI LEY: WIIl the

sponsor vyiel d?
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SENATOR GOUNARDES: | do.

ACTI NG PRESI DENT BAI LEY: The
sponsor Yyi el ds.

SENATOR WALCZYK: Last year -- in
| ast year's budget this programwas already
expanded from $300 mllion in total to
$400 million. This year we're taking it from
$400 mllion to $550 mllion.

What's the return on investnent when
we're putting that nmuch tax noney into this
credit?

SENATOR GOUNARDES: Thr ough you,

M. President. As |I'msure we all know, Broadway
is a big part of why mllions and mllions and
mllions of people come as tourists to New York
every single year. Last year we had nearly

70 mllion tourists in New York City al one,
Broadway being a | arge draw for that.

When these tourists cone, they
occupy hotel roons, they eat in our |ocal
restaurants, they buy souvenirs, they're spending
noney in our |ocal econony. And Broadway is a
big part of the New York story.

And so | would argue that there are

significant secondary and tertiary benefits from
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i nvesting and supporting the arts, and
particul arly supporting Broadway.

SENATOR WALCZYK: And t hrough you
M. President, would the sponsor continue to
yi el d.

ACTI NG PRESI DENT BAI LEY: WIIl the
sponsor yiel d?

SENATOR GOUNARDES: | do.

ACTI NG PRESI DENT BAI LEY: The
sponsor Yyi el ds.

SENATOR WALCZYK: Do you have any
kind of figure for the return on investnent that
we get for this?

(Pause.)

SENATOR GOUNARDES: Thr ough you,
M. President, while staff is |ooking for sone
further figures, I'll just point ny coll eague to
my previous answer. There is a significant
secondary and tertiary benefit to this program

The report that | had cited earlier
in response to a previous coll eague's questions
t hat exam ned a nunber of these econom c
devel opnent prograns did assess a RO for each
i ndi vi dual program though I'll note that that

report did not do a but-for analysis. |n other
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words, it did not determ ne whether or not these
various industries that were being supported

t hrough vari ous econoni c devel opnent incentives
woul d continue to thrive but for the existence of
vari ous econom c prograns.

So while we | ook for nore specific
data, I'Il point ny coll eague back to my previous
answer. There is, | think, significant secondary
and tertiary inpact frominvestnments |like this.

SENATOR WALCZYK: Thank you.

And t hrough you, M. President,
woul d t he sponsor continue to yield?

ACTI NG PRESI DENT BAI LEY: WIIl the
sponsor yiel d?

SENATOR GOUNARDES: | do.

ACTI NG PRESI DENT BAI LEY: The
sponsor Yyi el ds.

SENATOR WALCZYK: Yeah,
understanding that it nmay be hard to pin down,
and wi thout any but-for, you know, the
$550 million investrment in Broadway, whether they
woul d survive or at what |evel, fine.

Leaving that aside, this also
i ncl udes of f-Broadway productions and small er

theatrical productions as well, doesn't it?
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SENATOR GOUNARDES: Thr ough you,
M. President, yes. There are sone snaller
productions that m ght not have the sane pizzazz
and sizzle, as sonme of the headliners that we
know, that we get to go see. But that would al so
benefit fromthis type of investnent.

SENATOR WALCZYK: Thank you,

M. President. On the bill

ACTI NG PRESI DENT BAI LEY:
Senat or Wal czyk on the bill.

SENATOR WALCZYK: Pi zzazz and
sizzle indeed. Twenty-three cents on the dollar
is the return on investment when New York State
tax noney is used. This is bad econom c
devel opnent. Broadway isn't going to go away if
we don't spend over half a billion dollars in
t axpayer noney to support it.

This really epitom zes -- and when
you think of losing the priority of providing a
smal | tax credit to volunteer EMS and
firefighters, that com ng off of the budgetary
tabl e, and instead adding a new additi onal
$150 million for theatrical productions
specifically in New York City, and sonme to

of f - Broadway conpl ete fl ops.

Ki rkl and Reporting Service




© 00 ~N oo o b~ w N P

N NN N NN P R PR R R R R R R
gag A W N P O © 0o N oo 0o M~ W N -+ O

5542

M. President, | would ask soneone
to yield on Part C

ACTI NG PRESI DENT BAI LEY: Part C?
| assune that's Senator Gounardes, that's al so
you. Do you yield?

SENATCOR GOUNARDES: Yes, sir.

ACTI NG PRESI DENT BAI LEY: The
sponsor Yyi el ds.

SENATOR WALCZYK: Vel conme back.

Through you, M. President. This
part says deductions to the 501(c)(3)s will still
count even if the IRS has revoked their
t ax- exenpt status?

SENATOR GOUNARDES: Thr ough you,
M. President. Just to be nore specific, what
this provision says is that deductions as it
relates to state incone taxes will still be
consi dered charitable contributions even if
potentially a receiving entity had their status
revoked by the IRS specifically because of an act
of political retaliation by the Internal Revenue
Service or the federal governnent directing the
RS to do so.

SENATOR WALCZYK: And t hrough you

M. President, would the sponsor continue to
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yi el d.

ACTI NG PRESI DENT BAI LEY: WIIl the
sponsor yiel d?

SENATOR GOUNARDES: | do.

ACTI NG PRESI DENT BAI LEY: The
sponsor Yyi el ds.

SENATOR WALCZYK: And that would be
as long as their reason for |losing the status
isn't related to that nonprofit's mssion, as |
read the | anguage here in Part C.

SENATOR GOUNARDES: That is
correct, M. President.

SENATOR WALCZYK: And t hrough you
M. President, would the sponsor continue to
yi el d?

ACTI NG PRESI DENT BAI LEY: WIIl the
sponsor yiel d?

SENATOR GOUNARDES: Certainly.

ACTI NG PRESI DENT BAI LEY: The
sponsor Yyi el ds.

SENATOR WALCZYK: So what if they
fail to file with the IRS? That's one of the
nost conmon ways that 501(c)(3)s can |l ose their
nonprofit status. There's an automatic way that

t hose 501(c)(3)s get their status revoked. Wuld
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that still apply here?

SENATOR GOUNARDES: If an entity,
if a charitable entity, a 501(c)(3) entity | oses
their status because they failed to conply with
the requirenments of filling in their tax
docunents, that is not what is being considered
as part of this proposal.

SENATOR WALCZYK: And t hrough you
M. President, will the sponsor continue to
yi el d?

ACTI NG PRESI DENT BAI LEY: WIIl the
sponsor yiel d?

SENATOR GOUNARDES: | do.

ACTI NG PRESI DENT BAI LEY: The
sponsor Yyi el ds.

SENATOR WALCZYK: So through you
M. President, that neans those deductions woul d
no | onger count, even for New York State filings,
is that correct?

SENATOR GOUNARDES: Thr ough you,
M. President, that is correct.

SENATOR WALCZYK: And t hrough you
M. President, would the sponsor continue to
yi el d?

SENATOR GOUNARDES: | do.
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ACTI NG PRESI DENT BAI LEY: WIIl the
sponsor yield? The sponsor vyields.

SENATOR WALCZYK: What if the
501(c) (3) has engaged in partisan political
activity and that's the reason that the IRS has
revoked their status?

SENATOR GOUNARDES: Thr ough you,
M. President, if a 501(c)(3) is engaged in
political electioneering, that is violative of
their 501(c)(3) status. And if there was a
determi nation nade by the IRS that they were

engaged in that conduct, then they would not be

eligible to receive the deductible contributions.

SENATOR WALCZYK: And t hrough you
M. President, will the sponsor continue to
yi el d?

ACTI NG PRESI DENT BAI LEY: WIIl the
sponsor yiel d?

SENATOR GOUNARDES: | do.

ACTI NG PRESI DENT BAI LEY: The
sponsor Yyi el ds.

SENATOR WALCZYK: What if the IRS
revokes their tax-exenpt status for excessive
| obbyi ng? Would that al so apply here?

SENATOR GOUNARDES: Thr ough you,
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M. President, if a 501(c)(3) organization |oses
their status for any valid reason, neaning that
t hey have viol ated one of the provisions of the
tax code that grants themthat status, then these
provi si ons woul d not apply.

SENATOR WALCZYK: And t hrough you
M. President, would the sponsor yield?

ACTI NG PRESI DENT BAI LEY: WIIl the
sponsor yiel d?

SENATOR GOUNARDES: | do.

ACTI NG PRESI DENT BAI LEY: The
sponsor Yyi el ds.

SENATOR WALCZYK: And one of those
bei ng excessive | obbyi ng, obviously.

SENATOR GOUNARDES: Certainly.

SENATOR WALCZYK: What if the IRS
revokes their status for paying CEGCs too mnuch,
for excessive sal aries, show ng that, you know,
the charity is paying to too much persona
privil ege?

SENATOR GOUNARDES: Thr ough you,
M. President, it is not ny understanding that
that is a valid reason why an entity m ght | ose
their (c)(3) status.

Unl ess, of course, there is sone
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type of financial msnmanagenent or fraud that is
happeni ng at that conpany -- or at that entity,
which is a larger issue than just a conpensation
guestion. There's a fiscal m smanagenent issue,
at which point there could be a loss of (c)(3)
st at us.

SENATOR WALCZYK: And t hrough you
M. President, would the sponsor continue to
yi el d?

ACTI NG PRESI DENT BAI LEY: WIIl the
sponsor yiel d?

SENATOR GOUNARDES: | do.

ACTI NG PRESI DENT BAI LEY: The
sponsor Yyi el ds.

SENATOR WALCZYK: And on that note,
if the IRS had found that a 501(c)(3) in New York
was conmitting fraud, the charitabl e deductions
woul d still not apply here?

SENATOR GOUNARDES: Thr ough you,
M. President, that's correct. Any (c)(3) entity
that | oses their status for any valid reason
woul d not be eligible under these provisions.

SENATOR WALCZYK: Thr ough you,

M. President, would the sponsor continue to

yi el d?
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ACTI NG PRESI DENT BAI LEY: WIIl the
sponsor yiel d?

SENATOR GOUNARDES: | do.

ACTI NG PRESI DENT BAI LEY: The
sponsor Yyi el ds.

SENATOR WALCZYK: Thr ough you,
M. President. It says in Part C here that so
| ong as the 501(c)(3) establishes its revocation
is unrelated to its mssion -- who would
determ ne that for the State of New York?

(Pause.)

SENATOR GOUNARDES: Thr ough you,
M. President. The burden in this case would be
put on the individual claimng the charitable
deducti on.

| f the Tax Departnent decides to
conduct an audit of an individual's tax return
and question the claimng of a charitable
contribution, the taxpayer would be able to say,
Look, here's why | continue to support this
or gani zati on, because they were being targeted,
you know, for whatever reason and they |ost their
status federally for reasons not related -- for
nonval i d reasons.

SENATOR WALCZYK: And t hrough you
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M. President, would the sponsor continue to
yi el d?

ACTI NG PRESI DENT BAI LEY: WIIl the
sponsor yiel d?

SENATOR GOUNARDES: | do.

ACTI NG PRESI DENT BAI LEY: The
sponsor Yyi el ds.

SENATOR WALCZYK: So that would be
on the Departnment of Tax and Finance on
individual tax forms in that case, is that
correct?

SENATOR GOUNARDES: Wel |, through
you, M. President, if an individual chooses, you
know, in the course of their day to day, they
make a donation to a charitabl e organization,

t hey make a donation to their alummi association,
t hey support various different charities, and if
it turns out that one of those charitable

or gani zati ons subsequently | oses or even
previously loses their tax status at the federal
| evel for a nonvalid purpose, that individual,
shoul d they be audited by the Departnent of
Taxation and Fi nance to say, Hey, you cl ai ned
this deduction inproperly, it would then be on

the individual to say, No, | still believe this
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is avalid charitable contribution because this
organi zation lost their status for a non-valid
pur pose, here's the news article, here's the clip
of the IRS chief saying we're going after all of
t he cancer foundations in New York because we
don't like their work or whatever, as a
hypot heti cal .

And so it would not be a formthat
DTF submts themright away, it would be upon --
or basically a defense fromthe individual
t axpayer in the conduct of that audit.

SENATOR WALCZYK: Thank you.

Through you, M. President, | would
ask sonmeone to yield on Part K

ACTI NG PRESI DENT BAI LEY: Part K
Wul d that al so be Senator Gounardes,
Senator G anaris?

SENATCOR G ANARI S: That is also
Senat or Counar des.

ACTI NG PRESI DENT BAI LEY: Senat or
Gounardes, do you yield to questions on Part K?

SENATOR GOUNARDES: | do.

ACTI NG PRESI DENT BAI LEY: The
sponsor Yyi el ds.

SENATOR WALCZYK: Thr ough you,
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M. President. You're taxing nicotine pouches.
s that wholesale or retail?

SENATOR GOUNARDES: Thr ough you,
M. President, that is whol esale.

SENATOR WALCZYK: Thr ough you,
M. President, will the sponsor continue to
yi el d?

ACTI NG PRESI DENT BAI LEY: WIIl the
sponsor yiel d?

SENATOR GOUNARDES: | do.

ACTI NG PRESI DENT BAI LEY: The
sponsor Yyi el ds.

SENATOR WALCZYK: How rmuch?

SENATOR GOUNARDES: Thr ough you,
M. President, we are including these products
in the current alternative tobacco tax, which is
75 percent whol esal e.

SENATOR WALCZYK: Thr ough you,
M. President, would the sponsor continue to
yi el d?

ACTI NG PRESI DENT BAI LEY: WIIl the
sponsor yiel d?

SENATOR GOUNARDES: | do.

ACTI NG PRESI DENT BAI LEY: The

sponsor Yyi el ds.
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SENATOR WALCZYK: Wher e does t hat
noney go?

SENATOR GOUNARDES: Thr ough you,
M. President, $50 million of that tax will be
sent to HCRA, and the rest will go to the
General Fund.

SENATOR WALCZYK: Thr ough you,

M. President, would the sponsor continue to
yi el d?

ACTI NG PRESI DENT BAI LEY: WIIl the
sponsor yiel d?

SENATOR GOUNARDES: Certainly.

ACTI NG PRESI DENT BAI LEY: The
sponsor Yyi el ds.

SENATOR WALCZYK: What's the
purpose of the $50 mllion that's carved out for
HCRA?

SENATOR GOUNARDES: Thr ough you,
M. President. Like we do with other tobacco
taxes, that noney is used for public health
progranms and for cessation initiatives.

SENATOR WALCZYK: Thr ough you,

M. President, would the sponsor continue to
yi el d?
ACTI NG PRESI DENT BAI LEY: WIIl the
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sponsor yiel d?

SENATOR GOUNARDES: | do.

ACTI NG PRESI DENT BAI LEY: The
sponsor Yyi el ds.

SENATOR WALCZYK: That's the sane
programthat gets people to try and convert to
safer products and not to snoke? Do | understand
that correctly?

(Pause.)

SENATCOR GOUNARDES: M. President,
woul d Senat or WAl czyk pl ease repeat his question?

ACTI NG PRESI DENT BAI LEY: Wul d you
m nd rephrasi ng, Senator Wil czyk?

SENATOR WALCZYK: Not at all. |
just wanted to -- through you, M. President,
wanted to identify that that is the programthat
we set up to get people to not snoke.

SENATOR GOUNARDES: Thr ough you,

M. President, correct.

SENATOR WALCZYK: Thank you.

M. President, | would ask the
sponsor to yield on Part FF.

ACTI NG PRESI DENT BAI LEY: Part FF.
Senat or Gounar des, do you yi el d?

SENATOR GOUNARDES: | do.
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ACTI NG PRESI DENT BAI LEY: The
sponsor Yyi el ds.

SENATOR WALCZYK: And t hrough you
M. President, | won't rehash all of the other
i ssues, but there was sonething | wanted to dril
down on here in Part FF, which is the Protecting
Qur Wallets Energy Rebate.

We established that this isn't going
directly to ratepayers but New Yorkers who
gualify. And people can expect a small check
right before this year's el ection.

s that com ng out of the C ean
Energy Fund or is that out of the General Fund
t axpayer revenue in the State of New York?

SENATOR GOUNARDES: Thr ough,

M. President, this is fromgeneral revenue.

SENATOR WALCZYK: Thank you.
appreci ate you answering ny questions.

M. President, on the bill

ACTI NG PRESI DENT BAI LEY:

Senat or Wal czyk on the bill.

SENATOR WALCZYK: | thought this
was one m stake that we were going to fix. W
certainly, in our conference, have offered up a

| ot of hel pful ideas in this budgetary process.
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Rat epayers across the State of
New York want to understand, as ny coll eagues
poi nted out, what are all these taxes,
assessnments and fees doing raising the cost of
each one of ny energy bills, and where is that
noney goi ng?

Well, we did sone digging and we
found out that there's a C ean Energy Fund that
has billions of their dollars that have carried
over year after year, and that fund is actually
i ncreasing. Despite having all of the solar
spraw, all of the battery power, all of the
things that New York State is spending ratepayer
noney on, they can't even spend what they're
overcol | ecting fast enough.

So there's billions of dollars
sitting there, waiting for the State of New York
to give that noney back to the people that they
overcollected it from-- not redistribute it to
everyone based on sone i ncone-qualifying things,
as this body often does, but directly back as
relief to the people that you overcollected it
fromin the first place. That woul d have been
the right thing to do.

| don't even know why this is called
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energy at all, why energy would be related to
this, because you're taking people's tax noney
and then you're just giving thema very small
check right before the el ection happens this
year.

W' ve seen that el ection-year
gimmck plenty of times in politics in New York
State, but it has nothing to do with rea
rat epayer relief.

"1l be voting no on this bill, and
| encourage ny col |l eagues to do the sane.

Thank you, M. President.

ACTI NG PRESI DENT BAI LEY: Thank
you, Senator Wl czyk.

Are any other Senators -- | guess
there are other Senators.

Senat or Rhoads, why do you rise?

SENATOR RHOADS: | was hoping that
t he sponsor mght yield to a question with
respect to Part S, as in Sam

ACTI NG PRESI DENT BAI LEY: Part S.

Senator G anaris, would that also be
Senat or CGounar des?

SENATCOR G ANARI S: Yes, it woul d.

ACTI NG PRESI DENT BAI LEY: Senat or
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Gounardes, do you yield for a question on Part S?

SENATOR GOUNARDES: | gladly yield
for questions on Part S.

ACTI NG PRESI DENT BAI LEY: The
sponsor Yyi el ds.

SENATOR RHOADS: Thank you,
Senat or CGounar des.

Incidentally, the first question
"1l ask, is there anyone el se covering a
different part of this bill that you want nme to
ask questions to so you have a break?

SENATOR GOUNARDES: Thr ough you,
M. President, | would be heartbroken --

(Laughter.)

SENATOR GOUNARDES: -- if you would
choose to debate soneone el se on these questions.

So I"'mglad, |I'm happy to answer the
Senat or' s questi ons.

SENATOR RHOADS: Thank you,
Senat or Counar des.

And will the sponsor continue to
yi el d?

SENATOR GOUNARDES: I will.

ACTI NG PRESI DENT BAI LEY: WIIl the

sponsor yield? The sponsor vyields.
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SENATOR RHOADS: Thank you,
Senat or .

On Part S, it indicates that we are
extending the alternative fuel exenption for a
period of five years. What taxes, state taxes
are included that are bei ng exenpted?

(Pause.)

SENATOR GOUNARDES: Thr ough you,
M. President, the taxes that are exenpted here
woul d be notor fuel, petroleum business fuel use
and state and | ocal sal es and conpensating use
t axes.

SENATOR RHOADS: Thank you,
Senator. WII the sponsor continue to yield?

SENATOR GOUNARDES: | do.

ACTI NG PRESI DENT BAI LEY: WIIl the
sponsor yield? The sponsor vyields.

SENATOR RHOADS: Thr ough you,
M. President. The petrol eum busi ness tax, what
is that?

(Pause.)

SENATOR GOUNARDES: Thr ough you,
M. President, the petrol eumbusiness tax is a
tax assessed on the inport of petrol eum products

into the state.
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SENATOR RHOADS: And will the
sponsor continue to yield?

ACTI NG PRESI DENT BAI LEY: WIIl the
sponsor yiel d?

SENATOR GOUNARDES: | do.

ACTI NG PRESI DENT BAI LEY: The
sponsor Yyi el ds.

SENATCOR RHOADS: And that is a tax
that's i nposed on every gallon of fuel, whether
it happens to be alternative fuel or gasoline,
for exanple, that you would put in your vehicle.
That's i nposed on every gallon of fuel that's
pur chased by every consuner in the State of
New York, correct?

SENATOR GOUNARDES: Thr ough you,
M. President, that tax is assessed on the
busi nesses who are doing the inporting, yes.

SENATOR RHOADS: W11l the sponsor
continue to yield?

ACTI NG PRESI DENT BAI LEY: WIIl the
sponsor yiel d?

SENATOR GOUNARDES: | do.

ACTI NG PRESI DENT BAI LEY: The
sponsor Yyi el ds.

SENATOR RHQADS: And that cost is
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passed along to the consuner that purchases a
gal lon of gas at the punp, is it not?

SENATOR GOUNARDES: Thr ough you,
M. President, if the person inporting that gas
chooses to pass that cost on, it certainly could
be. They don't have to. They could be, you
know, benevol ent and say, You know what, |'Il| eat
this cost and take hone a few fewer nickels.

But yes, potentially.

SENATCOR RHOADS: | think it's safe
to assunme that cost is passed on to the consuner,
right?

WI1l the sponsor continue to yield?

ACTI NG PRESI DENT BAI LEY: WIIl the
sponsor yiel d?

SENATOR GOUNARDES: | do.

ACTI NG PRESI DENT BAI LEY: The
sponsor Yyi el ds.

SENATOR RHOADS: And t he petrol eum
busi ness tax, do you know how rmuch that tax is on
each gallon of fuel?

SENATOR GOUNARDES: Thr ough you,
M. President, we're going to get the exact tax
rates, because it varies based on the type of

fuel .
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And so |I'Il make sure that | get the
Senat or the specific rate for the specific types
of fuel. |If there's a particular fuel you have
in mnd that you' re curious about, we can
prioritize that.

SENATCOR RHOADS: Gasol i ne.

SENATCOR GOUNARDES: Gasol i ne.

(Pause.)

SENATOR GOUNARDES: Wil e we
continue to |l ook that up, if the Senator has an
addi ti onal question, |'m happy to nove on and
cone back

ACTI NG PRESI DENT BAI LEY: Actual |y,
Senat or Rhoads, an act in relation to that, your
30-mi nute individual tinme for debate has expired.

| f you so desire, you may explain
your vote at the conclusion of this bill. Your
side's two-hour debate limt is still going on.

Thank you, Senator Rhoads.

SENATOR RHOADS: Thank you,

M. President.

ACTI NG PRESI DENT BAI LEY: Are there
any ot her Senators wi shing to be heard?

Seei ng and heari ng none, debate is

closed. The Secretary will ring the bell.
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Read the | ast section.

THE SECRETARY: Section 3. This
act shall take effect inmediately.

ACTI NG PRESI DENT BAI LEY: Call the
roll.

(The Secretary called the roll.)

ACTI NG PRESI DENT BAI LEY: Senat or
CGonzal ez to explain her vote.

SENATOR GONZALEZ: Thank you,

M. President.

In the richest city in the richest
country in the history of the world, we have the
resources to feed and honme every child in this
state. And yet |ast year the nunber of honel ess
students rose to 154,000 -- a record high.

Billionaires |ike Jeff Bezos wl|
tell you this is a spending problem Last week
in an interview he said that doubling his taxes
woul d do nothing to help a teacher in Queens.

Vell, M. President, | amthe
daughter of a teacher from Queens, and | spent
the first half of my education in public school
and the second half at one of the wealthiest
i ndependent schools in the entire country. And |

can tell you firsthand that he is wong. He is
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wrong on multiple |evels.

He's wong because according to the
Budget Lab at Yale, doubling his taxes could
i ncrease salaries by $35,000 a year. | grew up
in a one-bedroom apartnment. That noney woul d
have benefited nme and ny famly.

He's al so wong to focus on the
44,000 we spend per student. That was the
tuition for ny education back then. The school
went to is now over 70,000 a year, because the
weal t hy understand that it is a good investnent
to spend on their kids. But when it cones to our
kids, it's overspendi ng and m snanagenent .

But what he's wong nost of all, to
me, on is that my constituents aren't smart
enough to understand that it is both true that we
shoul d make sure every dollar spent on education
goes as far as it possibly can, and that the real
barrier to outcones and meking sure that we al
live a dignified life is the wealth that he and
his billionaire buddies are hoarding.

It is true that they are paying
objectively a |lower tax rate today than they paid
in the 1950s. It is true that they have seen

record profits --
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ACTI NG PRESI DENT BAI LEY: Senat or
Gonzal ez, how do you vote?

SENATOR GONZALEZ: It is true that
in order to actually invest in our New York, we
need - -

ACTI NG PRESI DENT BAI LEY: Senat or
Gonzal ez, how do you vote?

SENATOR GONZALEZ: -- to raise
taxes on the wealthy. And because this bil
fails to do that, | vote no.

Thank you.

ACTI NG PRESI DENT BAI LEY: Senat or
Gonzal ez votes in the affirmative {sic}.

SENATCOR G ANARI S: M. President,
just a rem nder to ny coll eagues --

ACTI NG PRESI DENT BAI LEY: "' m
sorry, in the negative.

SENATCOR G ANARI S: -- on both sides
of the aisle, we're trying to get through the
budget bills today and tonight, so we will be
enforcing the two-mnute vote explanation rule
very strictly.

ACTI NG PRESI DENT BAI LEY: Thank
you, Senator G anaris.

|'d like for sone order so we can
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respect our coll eagues, whether you agree with
their vote explanations or not. Thank you.

Senator Borrello to explain his
vot e.

SENATOR BORRELLO Thank you,
M. President.

| found it interesting that one of
the initiatives in this bill is to protect your
wal let. How are we going to protect people's
wal lets? W're going to give thema hundred
bucks.

What do they need their wallets
protected fron? Bad policy here, fromthe
pi ckpockets in Al bany picking their pockets to

the tune of thousands of doll ars. [t's the

failure to do anything about rising energy costs.

But we're going to blane the
producers, the job creators, the people that
actually pay the bills here in New York State.
We're going to pick their pockets nore.

But you know what? Those
pockets are portable. They |leave. And we |ead
the nation, whether it's billionaires or
wor ki ng-cl ass people, we lead the nation in

peopl e | eaving New York State for other
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| ocati ons.

So we can sit here and do this
cl ass-warfare rhetoric, but at the end of the day
the losers are going to be the people | eft behind
here in New York, the people that cannot afford
to leave this state. They're the ones who are
going to have to continually have their pockets
pi cked and to protect their wallets from bad
policies in this chanber and this city.

So I'll be voting no. Thank you.

ACTI NG PRESI DENT BAI LEY: Senat or
Borrello to be recorded in the negative.

Senator Brisport to explain his
vot e.

SENATOR BRI SPORT: Thank you,

M. President.

You know, a year ago | stood here
and publicly named sone of the billionaires who
are quietly pulling the strings of our
government, as Governor Hochul forced through a
budget that fully preserved their tax breaks.

| did so knowing | would not be
taking on these horrifically powerful individuals
alone. | did so know ng that quiet anger was

al ready whi spered in break roons and at kitchen
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counters. | did so knowi ng that community
| eaders were al ready organi zi ng resi stance.
And sure enough, | was inmediately
fl ooded with hundreds of nessages from peopl e
ready to fight back. The chokehold mllionaires
and billionaires have on our government is
daunting. Their extraordi nary degree of power is
hard to even i magi ne, and yet still thousands
have stepped up to take on that power together.
Over the past year, nore and nore
peopl e have joined in to march, call, rally and

knock on their neighbors' doors, saying "Tax the

rich.” Today, because of them we see the cracks
starting to formin the power that mllionaires
and billionaires hold over our government. For

the first tine since taking office, Governor
Hochul has agreed to inplenent a new tax on the
ultra-rich, sonething she had publicly proclained
she woul d absol utely not do.

And although it is an egregiously
smal|l tax on those who have nore wealth than they
can spend in a lifetine, it is proof that they
are not invincible. It is proof that this
uprising is working. New Yorkers are sick and

tired of living in a state where the ultra-rich
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amass billions of dollars in wealth while our
public infrastructure crunbles and our soci al
safety net frays.

| f Governor Hochul and her
billionaire funders think they have done enough
to quell this brewing storm they are wong. W
are just getting started.

| vote nay.

ACTI NG PRESI DENT BAI LEY: Senat or
Brisport to be recorded in the negative.

Senat or Chan to explain his vote.

SENATOR CHAN: Thank you,

M. President.

So what happened to the
affordability crisis that the Governor and ny
col | eagues on the other side of the aisle have
been tal ki ng about for nonths? What happened to
the no tax on overtinme? Wat happened to the
| arger rebates for our working class and the
rat epayers?

The bi gger breaks for our seniors,
our disabled veterans, | don't see it here -- no
matter what it's called, whether you call it an
adj ustnment or a fee or surcharge. And, you know,

taxing a property's value rather than its net
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worth to its owner -- as some of ny coll eagues
have mentioned earlier, a tax is still a tax.
Two hundred seventy billion dollars

spent, and | see very little that actually
addresses the inmediate crisis that faces our
good citizens of New York today, and that's
affordability. Real affordability.

And I'"mgoing to have to vote no on
this. Thank you.

ACTI NG PRESI DENT BAI LEY: Senat or
Chan to be recorded in the negative.

Senator Martins to explain his vote.

SENATOR MARTI NS: Thank you,
M. President.

You know, this state in the |ast
ei ght years has increased spending by a
hundred billion dollars. Qur roads are still
pot hol ed, infrastructure is still crunmbling. And
peopl e are asking, if you could spend your way to
affordability, to better lives for people |ess
fortunate, go ahead and do it.

But what do we have to show for it?

A hundred billion dollars gone. W still have
honel ess. We still have nental health crises.
We still have people in need of nedical care
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desperately. And we keep spendi ng noney, and you
don't get it done. So nerely throw ng noney in
the air and taxing people for the sake of taxing
peopl e because it nakes you feel good is the

Wr ong answer .

M. President, with regard to
co-ops, |I'"lIl rem nd everyone, since | ran out of
time, that co-ops are taxed as comerci al
properties. You don't tax the individual, you
only tax the building. And when you tax the
bui l di ng, then they push those taxes to the
i ndi vidual units based on their unit value or the
unit assessnent.

So the building is taxed as a
comerci al property, not the individual
apartnent. |It's still wong. The pied-a-terre
tax is a mstake. You're going to do it anyway.

And that's why, M. President, |I'm
voti ng no.

ACTI NG PRESI DENT BAI LEY: Senat or
Martins to be recorded in the negative.

Senat or Skoufis to explain his vote.

SENATOR SKOUFI S: Thank you very
much, M. President.

| just want to offer a remark or two
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on sonme of the conversation that we heard about
utility bills and naking a m st ake.

"' mnot a huge fan of the
rebat e-check approach, just as | wasn't a fan of
t he check approach fromlast year that was
depl oyed to nmany mllions of househol ds around
New York. But | want to respond to this basel ess
suggestion, this nmeritless suggestion that we can
just wave a magi ¢ wand and do away with taxes and
fees to | ower everyone's utility bills.

Senat or Gounar des poi nted out, and |
want to underscore, the large nmgjority of the
taxes that are paid are property taxes by these
utility conmpanies. GCkay, let's do away with
property taxes. Tell that to your | ocal school
districts, tell that to your |ocal towns, tel
that to your local counties, and find the
billions of dollars -- we're just hearing a | ot
of conpl ai nts about how many additional billions
of dollars we spend in our state budget. Find
many nore billions of dollars to nake up for
t hose | ost property taxes, that |ost revenue.
That, of course, is not nentioned as part of the
series of suggestions.

And then we tal k about fees.
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Wt hout any specificity whatsoever, just wave the
magi ¢ wand, do away with fees. Let's pick one.
ZECs, zero-em ssion credits. Three upstate

nucl ear power plants are open today because we
have ZECs that are funded through the utility
bill.

Uility rates are too high. There's
not a single person in this chanber who woul d
di sagree with that. But do away with ZECs?
kay. Close the FitzPatrick plant in Oswego,
close the G nna plant in Ontario, close
Nine Mle, also in Oswego.

Tell those enpl oyees, everyone -- we
hear a | ot about the grid, reliability. No
mention of that. Well, let's do away with ZECs
and all the fees.

There are repercussions to the
policies that we enact --

ACTI NG PRESI DENT BAI LEY: Senat or
Skoufis, how do you vote?

SENATOR SKOUFI S: This is a
responsible bill. | vote yes.

Thank you.

ACTI NG PRESI DENT BAI LEY: Senat or

Skoufis to be recorded in the affirmati ve.
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Senat or Wik to explain her vote.
SENATOR VEI K: Thank you,
M. President.

This bill is nothing but a spending
and taxing bill. W don't have a revenue probl em
inthis state; we can see that. W have a taxing
and spending problemin this state.

W were just tal king about waving a
magi ¢ wand to erase property taxes. Oher states
are working toward that. That is a goal of other
states, to do away with property taxes and nake
life in their state better. But we're going to
be the first to spend nore noney than any ot her
state on our annual budget, once again.

Every state has 1 percenters, the
ultra-rich that we were tal king about. Every
single state has them New York is going to be
first again. W're going to be the first state
to not have any ultra-rich. Because we're going
to drive themout with this pied-a-terre tax, and
no one's going to want to live here. And that's
what this bill does.

| vote no.

ACTI NG PRESI DENT BAI LEY: Senat or

Weik to be recorded in the negative.
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Senator G anaris to explain his
vot e.

SENATOR G ANARI S: Thank you,

M. President.

Once again |I'mconpelled to rise to
explain ny vote and rem nd ny col |l eagues that a
property tax cap exists in this state because our
Senate Majority got it enacted in our first year
inthe myjority after decades of the Republicans
being in the majority and refusing to do it. So
yes, we do know how to | ower property taxes in
this state, because we have done it.

And so | appreciate ny coll eagues
who are voting in support of this bill, and I
al so vote aye.

ACTI NG PRESI DENT BAI LEY: Senat or
G anaris to be recorded in the affirmative.

Senat or Rhoads to explain his vote.

SENATOR RHOADS: Thank you,

M. President.

Yeah, the tax cap used to exist for
the state budget as well. W' ve seen that that's
gone out the w ndow under this Majority, with
$100 billion in increased spending over the

course of the |ast eight years. Five thousand

Ki rkl and Reporting Service




© 00 ~N oo o b~ w N P

N NN N NN P R PR R R R R R R
gag A W N P O © 0o N oo 0o M~ W N -+ O

5575

dol lars per fam |y per year because of increased
spending as a result of this Majority.

New York -- and there are
consequences. New York has | ost 892 conpanies
and $47 billion in economc activity since
Gover nor Hochul has been Governor.

It does have consequences. Wen
t hese conpani es | eave, what do they do? They
take away jobs, the jobs that feed your famlies,
the jobs that pay your bills. That has real
consequences and real econom c consequences to
this state.

You don't want to tal k about energy
costs and the taxes that we saddle on the cost of
energy because of the policies in this chanber?
You don't want to tal k about NYSERDA and the
report that NYSERDA put out that it's going to
add $2.31 to the cost of a gallon of gas and will
cost the average famly an additional $2,000 in
their utility bills as a result of the policies
we pass in this chanber?

kay, let's just tal k about the
price of a gallon of gas: 15.8 cents petrol eum
busi ness tax. Another 8 cents a gallon on the

exci se tax, another 8.75 cents on the
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Met ropol i tan Conmuter Transportation Tax if you
l'ive downstate. Another 8 cents on sal es taxes.
Forty cents a gallon. If you fill up your tank,
$8 is going into New York State's pocket with the
t axes that we pay.

The affordability problemthat we
have in this state is because of here. And if we
try to continue this nmarch towards socialism
again, in the words of Margaret Thatcher: The
problemw th socialismis that eventually you run
out of other people's noney. W are running out
of it fast, and that's going to be a problemfor
the State of New York

" mvoting no.

ACTI NG PRESI DENT BAI LEY: Senat or
Rhoads to be recorded in the negative.

Senator Cleare to explain her vote.

SENATOR CLEARE: Thank you,

M. President.

As chair of the Senate Aging
Commttee, | rise to explain ny vote on a
particul ar portion of the revenue bill before us.

| ncreasi ng and expandi ng SCRI E
DRI E, SCHE and DHE represents a hard-fought

victory for so many New Yorkers, including our
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seniors. These prograns are literal lifelines
and tinme-tested commonsense sol utions to keep

ol der New Yorkers in all the places they |ove --
their hones, their communities, and their

nei ghbor hoods, near houses of worship, friends
and famly, long-termrelationships and support
networks. Expanding eligibility for SCRI E and
rel ated prograns provides our residents with
housing that is stable, permanent, high-quality,
comunity-centric and affordable.

That is exactly what we need in our
state. | want to personally thank Senator Brian
Kavanagh for his tirel ess advocacy and courageous
partnership and | eadership on this nmatter.

| proudly vote aye.

ACTI NG PRESI DENT BAI LEY: Senat or
Cleare to be recorded in the affirmative.

Senat or Kavanagh to explain his
vot e.

SENATOR KAVANAGH: Thank you,
M. Speaker. 1'Il just echo the comments of a
great coll eague, the chair of our Aging
Comm ttee, Senator Cleare.

You know, the SCRIE and DRI E and

SCHE and DHE prograns are one of our npbst basic
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ways of ensuring that people can live stably in
their conmunities, the communities that in nmany
cases they have spent many decades i n.

SCRIE and DRI E are prograns that are
avai l able -- they cover the difference between
the legal rent in a rent-regul ated programand a
third of the person's incone. They freeze the
t enant contri bution.

SCHE and DHE are general - pur pose
property tax exenptions that -- they are |ocal
opt-in. They allow localities to give up to a
50 percent reduction in property taxes, with
either a senior, sonebody 62 years of age or
ol der, or sonebody with a qualifying disability.

They are avail able -- nost
localities in our state have adopted these
prograns. And yet the maxi numincone for these
progranms has been stuck at $50, 000 since 2014.

In this budget we are raising that
nunber to 75,000. That will give a |ot of
localities additional tools to protect seniors,
to protect people with disabilities, especially
in places where property taxes are going up
rapidly.

So I"'mvery excited that we're
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getting this done in this budget after 12 years.
And | would just encourage all of ny coll eagues

to think of this as sonmething that they can work
with their localities and their constituents to

make sure we're addressing rising costs.

And with that, | vote aye.

ACTI NG PRESI DENT BAI LEY: Senat or
Kavanagh to be recorded in the affirmative.

Senat or Wal czyk to explain his vote.

SENATOR WALCZYK: Thank you,

M. President.

This is called the revenue bill.

Did you get enough? Did you get enough? D d you
get enough this year?

We do not have a problemw th
revenue in the State of New York. New Yorkers
are taxed fromthe nonent that they wake up to
the nonent that they go to sleep. They are taxed
fromthe noment they're born until the nonent
they die, and then thereafter.

You have enough creative ways to tax
New Yorkers. You don't need to add this many
nor e.

We have a spending problemin the

State of New York. Two hundred and si xty-eight
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billion dollars? You have far outpaced econom c
growh in the State of New York with your
spending. And that will only lead to | ong-term
econoni ¢ decline. Talk to any econom st. You
pick on billionaires and busi nesses and all those
ki nds of things? The biggest bully in the

State of New York is in these halls, not out
there, and we work for them

| vote no.

ACTI NG PRESI DENT BAI LEY: Senat or
Wal czyk to be recorded in the negative.

Senat or Canzoneri-Fitzpatrick to
expl ain her vote.

SENATOR CANZONERI - FI TZPATRI CK
Thank you, M. President.

There are sone things here that are
attractive. There are sone that we've left out.
W're not taxing tips, but we are still taxing
overtime. A clear way to put nore noney in the
pockets of our New Yorkers is allowing themto
keep the noney they're earning.

What's nost troubling to nme, though,
in here is Part HH, where we're tal king about
taxi ng people that are investing in New York City

real estate. The one thing in life, in ny mnd,
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that is guaranteed to increase in value is

real estate in New York City. And now we're
going to say that we're not allow ng you to keep
that appreciation. W're going to tax you each
year on it and nake sure that you cone

out - of - pocket with noney that you have to be
taxed on an asset that isn't realized.

We didn't, you know, tal k about the
scenari o where someone inherits property and now
they've got to figure out howto pay for it to
keep it. W' re not encouragi ng property
ownership, which is a basic Amrerican dream

And for those reasons,

M. President, | can't support this. ['ll be
voting in the negative. Thank you.

ACTI NG PRESI DENT BAI LEY: Senat or
Canzoneri-Fitzpatrick to be recorded in the
negati ve.

Senat or Jackson to explain his vote.

SENATOR JACKSON: Thank you,

M. President.

| rise to represent people like
nmysel f, working class in Northern Manhattan and
t he Northwest Bronx. Understanding, |ooking at

things, the bottomline is that we want to be
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able to make sure that they're | ooking after --
when | say "they," all of us are |ooking after
t he people that need our help. And that's
extrenely inportant.

And that's what this is about:

Fam |y helping famly. And with that, | vote aye
on this bill.

ACTI NG PRESI DENT BAI LEY: Senat or
Jackson to be recorded in the affirmative.

Are there any other Senators wi shing
to explain their vote?

Seei ng and heari ng none,

Senat or Gounardes w || cl ose.

SENATOR GOUNARDES: Thank you,
M. President.

Not hi ng brings out the enptions and
passi ons and tensions that we all trade back and
forth than tal king about noney and tal ki ng about
taxes. Everyone's taxes are too high. You don't
i ke paying your taxes, | don't want to pay ny
taxes. No one wants to pay taxes. No one |ikes
payi ng taxes. Taxes are high, right? People
want to keep all of their noney. Sure, of
cour se.

You know what's nore offensive to ne
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than my obligation to pay taxes? Seeing soneone
el se not pay theirs. And when you see sone of

t he bi ggest corporations on this planet who, yes,
have a civic responsibility to contribute to the
greater good, just like I'"mputting ny pennies in
the pot, they too should put their pennies in the
pot .

And yes, because they have a | ot
nore pennies, they should put a | ot nore pennies
in the pot than | have to put or that you have to
put, M. President, or that any of ny col |l eagues
on the other side of the aisle have to ante up.

When you see corporations that are
worth nearly a trillion dollars hoard that noney
and say we're not going to | ower costs for
consuners, we're going to buy up other conpanies
to rai se costs because we want a nonopoly on this
i ndustry -- when you see corporations say, W're
not going to return | ower prices to our
custoners, we're going to give that noney i nstead
to our sharehol ders and do stock buybacks and put
that noney off the market and not contribute to
the greater good -- that's what shoul d anger us.

That's what should rile up all of

our passions jointly here. It should not be this
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fight with each other. It should be the entities
and the individuals who are not paying their fair
share. The entities and the individuals who have
been incredibly lucky and incredibly bl essed --
and yes, many of which have taken an incredible
anount of public dollars to get to where they are
today -- they should have a responsibility to al
of us. Just like we have a responsibility to
each ot her.

M. President, | paid ny state taxes
this year. M tax dollars went to go support
roads in other parts of the state that | my
never drive on. They went to go support schools
whose cl assroons | will never sit in. You don't
see me conpl aining about that. You don't see ne
saying, Ch, we is ne that | have to pay for
sonmeone el se's education, that | have to pay for
sonmeone el se's hospital, that | have to,

God forbid, pay for soneone el se's healthcare
because if they should get sick, they should be
able to go to a place and get better.

That's what this bill fundanmentally
is about. Because taxes are the prices we pay
for a civilized society, as Aiver Wndell Hol nes

rem nds us. That's what this is all about.
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And at a time when the federa
government has given away the store to the
| argest corporate entities on this planet, and to
t he peopl e who have nmade nore noney than any of
us in this roomcould ever fathom we have an
obligation to protect and invest in New Yorkers.

W're not trying to denonize hard
work. We're not trying to go after the person
who's scrinped and saved their way to the top.
My father was the first in his famly to go to
col l ege. M grandfather was a washi ng- machi ne

repai rman. M great-grandparents cane here nore

than a hundred years ago on a boat, |ike nany of
our famlies did. [It's not about denonizing that
j our ney.

But you know what ny parents taught
me, you know what ny grandparents taught nme? As
inmportant as it is for you to reach your hand up
t he | adder and keep striving, never forget to
turn around and keep your other hand back to pul
sonmeone up al ongside you. That's what people are
forgetting.

And if you are so |lucky enough to be
in the 1 percent in New York, which for the

record is making nore than $900,000 -- if you are
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so lucky at a tinme when one in four of ny
constituents can't put enough food on their table
this week, you have a responsibility to reach
your hand back and say, | too want to hel p you.

And that is why, M. President, this
revenue bill is so inportant. It's why I'm proud
of the work that this Majority did in crafting a
t ax package that we know wi Il hel p support and
sustain the people who will make New York as
great as it is.

And that is why | proudly vote aye.

Thank you.

ACTI NG PRESI DENT BAI LEY: Senat or
Gounardes to be recorded in the affirmative.

Announce the results.

THE SECRETARY: In relation to
Cal endar 1334, voting in the negative are
Senat ors Ashby, Borrello, Brisport,
Canzoneri-Fitzpatrick, Chan, Gallivan, CGonzal ez,
Giffo, Helmng, Lanza, Martins, Mattera, Muirray,
Ober acker, O Mara, Ott, Palunbo, Rhoads, Stec,
Tedi sco, Wl czyk, Weber and Wi k.

Ayes, 39. Nays, 23.

Ch, sorry. Also Senator Sal azar.

Ayes, 38. Nays, 24.
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ACTI NG PRESI DENT BAI LEY: The bi |
i s passed.

Senator G anaris.

SENATCR G ANARI S: M. President,
|"mso |looking forward to the Senator Wl czyk
tax-hi ke bill for Herkinmer County tonmorrow, |'11
say that much, after we finish that debate.

Let's nove on to Cal endar Number
1331, please.

ACTI NG PRESI DENT BAI LEY: Cal endar
1331, the Secretary will read.

THE SECRETARY: Cal endar Number
1331, Senate Print 9003D, an act naking
appropriations for the support of governnent.

ACTI NG PRESI DENT BAI LEY: Senat or
Martins, why do you rise?

SENATCOR MARTI NS: Good afternoon,
M. President. | was wondering if the sponsor
woul d yield for a few questions, starting with
DHCR

SENATCOR G ANARI S: M. President,
if I may, because this appropriations bil
doesn't have parts like the other bills did, if
we just nention the subject matter, | think that

woul d hel p us direct the questions appropriately.
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Starting with the MIA,
Senator Martins?

SENATOR MARTI NS: DHCR.  DHCR

ACTI NG PRESI DENT BAI LEY: Subj ect
matter of DHCR

SENATOR G ANARI S: W are
retrieving the Senator on that issue.

SENATOR MARTI NS: I will wait.
will nove on.

SENATOR G ANARI S: He's entering --
he's entering now.

Senat or Kavanagh, pl ease,
M. President.

ACTI NG PRESI DENT BAI LEY: Senat or
Kavanagh, do you yield for sone questions?

SENATOR KAVANAGH: | do, thank you

ACTI NG PRESI DENT BAI LEY: Do you
yield to questions on DHCR?

The sponsor vyi el ds.

SENATOR MARTI NS: Thank you.

Senator, | notice that there is
funding in the budget this year for -- to conbat
homel essness. Can you tell us how much
additional funding there is in the budget this

year to address honel essness, housing insecurity?
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SENATOR KAVANAGH: Thr ough you,
M. President, that's a harder question to answer
because there is funding for honel essness in a
vari ety of portions of the budget.

The O fice of Tenporary Disability
Assi stance has funding both to prevent
honel essness and al so to provide capital for
additional facilities to house honel ess peopl e,
both in permanent and tenporary settings.

There are a nunber of prograns
within HCR that are also -- can address
hornel essness.

|"mnot sure if there's a particul ar
provi sion that my coll eague is concerned about or
he's just looking for an overall summary.

SENATOR MARTI NS: Thr ough you,
M. President, if the sponsor would continue to
yi el d.

ACTI NG PRESI DENT BAI LEY: WIIl the
sponsor yiel d?

SENATOR KAVANAGH: Yes,
M. President.

ACTI NG PRESI DENT BAI LEY: The
sponsor Yyi el ds.

SENATOR MARTI NS: s it fair to say
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that there's additional funding to address
housi ng i nsecurity and honel essness in general ?

SENATOR KAVANAGH: Thr ough you,

M. President, | would say nmuch of the funding in
t he budget in housing is intended to strengthen
the quality of the housing stock, the stability
of our housing stock, and to provide new housing.
And of course those are critical parts of
reduci ng honel essness.

So I'd say nost of -- 1'd say nost
of the housing budget is related to stability and
reduci ng the housi ng need, which is a direct
contri butor to honel essness.

SENATOR MARTI NS: Thr ough you,

M. President, if the sponsor would continue to
yi el d.

ACTI NG PRESI DENT BAI LEY: WIIl the
sponsor yiel d?

SENATOR KAVANAGH: Yes,

M. President.

ACTI NG PRESI DENT BAI LEY: The
sponsor Yyi el ds.

SENATCOR MARTI NS: And included in
t he budget is funding for things |like shelters

and -- honel ess shelters in New York City and in
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ot her parts of the state?

SENATOR KAVANAGH: Thr ough you,
M. President, yes.

But nost of the funding for shelters
is not -- like if it's a transitional facility or
what we typically think of as a honel ess shelter,
or funding to put people up in hotels, which is
an increasingly common way of localities
addr essi ng honel essness, that is typically not
part of the permanent housi ng capital budget that
runs through HCR. Most of that funding does not
run through HCR, it runs through OTDA and ot her
agenci es.

But there's quite a lot of it, both
at the -- there's quite a |ot of noney spent at
the local levels by all our localities as well as
t hrough the state, but | don't have those figures
at ny fingertips. And again, they don't run
t hrough ny commttee or the agencies that | do
work with.

SENATOR MARTI NS: Thank you,

M. President.

And | want to thank the Senator for

your answers.

| do have some questions on
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comuter-rail MIA fundi ng.

ACTI NG PRESI DENT BAI LEY:
Commuter-rail MIA.  Senator G anari s.

SENATCR G ANARI S: That woul d be
Senat or Conri e.

ACTI NG PRESI DENT BAI LEY: Senat or
Conrie will be back nonentarily.

SENATOR MARTI NS: Ckay. | have
some questions, M. President, on congestion
pri ci ng.

ACTI NG PRESI DENT BAI LEY:

Congestion pricing. Wuld that be fair to say
t hat would al so be Senator Conri e,
Senator G anaris?

SENATCOR G ANARI S: | believe so.

ACTI NG PRESI DENT BAI LEY: That
woul d al so be Senator Conrie, Senator Martins.

SENATOR MARTI NS: That ' s okay,
because | al so have questions, M. President, on
assi stance, m scell aneous financial assistance to
muni ci palities.

SENATOR G ANARI S: | think that
woul d be Senator Martinez. Perhaps we can take
t hose.

ACTI NG PRESI DENT BAI LEY: Senat or
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Martinez, do you yield to sonme questions?

SENATOR MARTI NEZ: | do,

M. President.

ACTI NG PRESI DENT BAI LEY: Senat or
Martinez vyields.

SENATOR MARTI NS: Thank you,
Senat or .

So | notice in the budget that there
is a significant anobunt of assistance
specifically being paid to cities across the
entire state as one-shots. Can you speak to
t hat ?

(Pause.)

SENATCOR MARTI NS: M. President,

t hrough you, perhaps it would be easier if | just
went through themone at a tinme, if it's easier
for the Senator.

ACTI NG PRESI DENT BAI LEY: Senat or

Martinez, Senator Martins is willing to go
through themone at a tine. | think that she is
conpiling her answer, if you -- you've exercised

great patience, Senator Martins.
Senat or Marti nez.
SENATOR MARTI NEZ: M. President,

yes. If I my, we -- okay, so for Buffalo there
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is $55 million. For Yonkers, it's $40 nmilli on.

For Rochester and Syracuse, it's $20 mllion, as
well as for Albany. There is 2 mllion for
Auburn and there is 10 mllion for Munt Vernon.

SENATOR MARTI NS: Thank you,

M. President. [|f the sponsor would continue to

yi el d.

ACTI NG PRESI DENT BAI LEY: WI1l the

sponsor yiel d?

SENATOR MARTI NEZ: | do.

ACTI NG PRESI DENT BAI LEY: The
sponsor Yyi el ds.

SENATCOR MARTI NS: There's also a
significant sumgoing to the City of New York
t here not?

SENATCOR MARTI NEZ: M. President,

there is.

is

SENATOR MARTI NS: So with regard to

Al bany, Buffalo, Yonkers, Rochester, Syracuse,

and Mount Vernon in particular --

ACTI NG PRESI DENT BAI LEY: Senat or

Martins, are you on the bill or is the sponsor
yi el di ng?
SENATOR MARTI NS: M. President,

t he sponsor will continue to yield.

i f
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ACTI NG PRESI DENT BAI LEY: WIIl the
sponsor yiel d?

SENATOR MARTI NEZ: Yes.

ACTI NG PRESI DENT BAI LEY: The
sponsor Yyi el ds.

SENATOR MARTI NS: Wth regard to
those cities -- I'mgoing to exclude New York
City for now Cities outside of New York City.
I's there a financial control board that has been
set up in order to oversee the admnistering of
t hese nonies that are being given to these
muni ci palities?

SENATOR MARTI NEZ: Thr ough you,

M. President, each of the municipalities nust

show their deficit in order to receive this

f undi ng.

SENATOR MARTI NS: Thr ough you,
M. President, if the sponsor will continue to
yi el d.

ACTI NG PRESI DENT BAI LEY: WIIl the
sponsor yiel d?

SENATOR MARTI NEZ: Yes.

ACTI NG PRESI DENT BAI LEY: The
sponsor Yyi el ds.

SENATOR MARTI NS: So is there a
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requi renent that they denonstrate that they have
closed the deficit this year as a condition of
recei ving the funding?

SENATCOR MARTI NEZ: M. President,
t hrough you. Each nunicipality has to
denonstrate that they have this deficiency in
order to receive the funding.

SENATOR MARTI NS: Thr ough you,
M. President, if the sponsor would continue to
yi el d.

ACTI NG PRESI DENT BAI LEY: WIIl the
sponsor yiel d?

SENATOR MARTI NEZ: | do.

ACTI NG PRESI DENT BAI LEY: The
sponsor Yyi el ds.

SENATCOR MARTI NS: From what |
under stand, each municipality has to attest that
the noney they're receiving is going to be used
to pay their bills. |Is that right?

SENATOR MARTI NEZ: Through you,
M. President, yes.

SENATOR MARTI NS: Thr ough you,
M. President, if the sponsor would continue to
yi el d.

ACTI NG PRESI DENT BAI LEY: WIIl the
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sponsor yiel d?

SENATOR MARTI NEZ: | do.

ACTI NG PRESI DENT BAI LEY: The
sponsor Yyi el ds.

SENATOR MARTI NS: It is also ny
under standi ng that aside fromattesting and
nmerely saying that 1'mgoing to take this
$40 mllion or $20 mllion that you' ve giving me
and use it to pay the bills that I owe, that
there is no structural requirenent on the
muni ci pality to denonstrate that they've actually
bal anced their budget as a result of receiving
t hi s one-shot.

Isn't that also correct?

(Pause.)

SENATOR MARTI NEZ: Thr ough you,
M. President. First of all, without this
funding they would not be able to pay their
bills.

And second of all, through this
funding, it will not close the gap that they
have. It is just an assistance.

SENATOR MARTI NS: Thr ough you,
M. President, if the sponsor will continue to

yi el d.
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ACTI NG PRESI DENT BAI LEY: WIIl the
sponsor yiel d?

SENATOR MARTI NEZ: | do.

ACTI NG PRESI DENT BAI LEY: The
sponsor Yyi el ds.

SENATCOR MARTI NS: Senator, | don't
know -- but maybe you can help ne. Wth regard
to each and every one of these cities -- each and
every one of these cities, each and every one of
these city councils, do you know what party is
the majority party on those governnments and in
the city mayoralty for each and every one of
t hese cities?

SENATOR MARTI NEZ: Thr ough you,

M. President, | do.

(Laughter.)

SENATOR MARTI NS: Thr ough you,

M. President, if the sponsor woul d perhaps share
that information with the rest of us?

ACTI NG PRESI DENT BAI LEY: WIIl the
sponsor yiel d?

SENATOR MARTI NEZ: | do.

ACTI NG PRESI DENT BAI LEY: The
sponsor Yyi el ds.

SENATOR MARTI NS: Wul d you care to
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tell us, Senator, which party they belong to?

SENATOR MARTI NEZ: Yes, they are
Denocrati c.

SENATOR MARTI NS: Thank you. Thank
you, Senator Martinez. | appreciate it.

M. President, through you, if | can
return to the questions on MIA

ACTI NG PRESI DENT BAI LEY: Quest i ons
on the MIA would be directed to Senator Conri e.

Senat or Conrie, do you yield?

SENATOR COWRI E: | vyield.

ACTI NG PRESI DENT BAI LEY: The
sponsor Yyi el ds.

SENATCOR MARTI NS: Senat or Conri e,
great to see you, as always.

SENATOR COWVRI E: Good to see you,
Senat or Martins. Thank you.

SENATOR MARTI NS: So, Senator,
noticed that the total state operating assistance
that the MTAis to receive is going up
significantly. Roughly, can you tell us how nuch
noney the MIA is receiving fromNew York State in
t hi s budget ?

SENATOR COWVRI E: Thank you.

Through you, M. President. Technically, zero.
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There's a dry appropriation in the
budget that has been happening for the MIA for
the last few years, but it is not drawn down
because they get other nonies. So what you see
in the revenue budget is not reflective of what's
actual ly happening with the MIA

The MIA is getting 4.5 billion for
STOA funds this year, and that's all

SENATOR MARTI NS: Thr ough you,

M. President, if the sponsor would continue to
yi el d.

ACTI NG PRESI DENT BAI LEY: WIIl the
sponsor vyiel d?

SENATOR COWRI E: Yes.

ACTI NG PRESI DENT BAI LEY: The
sponsor Yyi el ds.

SENATCOR MARTI NS: When it cones to
commuter rail, | notice that there is a decrease
in funding as opposed to all of the other areas
of transit. Comruter rail, including Long Island
Rai|l Road, Metro-North, it appears is losing a
little over $109 mllion. |Is that correct?

SENATCR COWRI E: No. That's not --
t hrough you, M. President, that's not -- that's

capi tal noney that you're tal king about, and nost
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were for projects that were nostly done in

Long Island. | think there are only about three
stations that still need to get handi capped
access.

But nost of that noney, that
$109 mllion, was for capital spending, not
expense.

SENATOR MARTI NS: Thr ough you,

M. President, if the sponsor would continue to
yi el d.

ACTI NG PRESI DENT BAI LEY: WIIl the
sponsor yiel d?

SENATOR COWRI E: Yes.

ACTI NG PRESI DENT BAI LEY: The
sponsor Yyi el ds.

SENATOR MARTI NS: So even though it
is capital noney, every other facet of mass
transit is continuing to receive the sane
anount -- frankly, all of themreceiving nore
with regard to investnents in their
infrastructure.

|"m sure you're aware, of course, of
the size and scope of the Long Island Rail Road
and its system and the needs, infrastructure

needs that the railroad has not only with regard
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to mai ntenance and rehab, but al so an ongoi ng
effort to convert trains and electrify certain
rails.

Can you tell us why at this tinme it
was felt it was necessary, given the size of the
budget, the anmount of noney that's being spent,
the additional spending that is in that budget,
why have we decided to cut back with regard to
comuter rails, in particular the Long Island
Rai| Road and Metro-North?

SENATOR COWVRI E: Thr ough you,

M. President, we're just talking about this
capital plan that's ending now. W' re not

tal ki ng about the future planning that's needed
for the Long Island Rail Road and the comut er
rail system

Clearly there is need for
re-electrification, especially the different
parts of the Long Island Rail Road, the
Suffol k County pieces. That will be in the new
capi tal plan.

This capital plan is only closing
out the projects that were planned for, what was
it, "20 to '24? 2020 to 2024. There's a new

capital plan that will be devel oped.
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| hope to talk with all of you to --
| realize the needs for Long Island especially to
electrify and elimnate diesel rail in the new
capital plan. As | said earlier, there are only
about three stations that need to get handi capped
access. We did third rail and we did the other
maj or i nprovenents.

There's al so noney going into -- the
Governor's pl edged noney to fix the hubs, the
maj or hubs in especially the Janmaica Station, to
allow for faster access for Long |slanders as
wel | .

SENATOR MARTI NS: Thank you.

M. President, through you -- on the bill

ACTI NG PRESI DENT BAI LEY: Senat or
Martins on the bill.

SENATOR MARTI NS: Thank you,

Senat or. Thank you.

You know, the questions | was asking
were on STOA. It was nonies for support of
transit and not on capital. So I'll just |eave
it at that, not to bel abor the point.

But if | could ask sonme questions
regardi ng Medi caid and Medi cai d spendi ng.

ACTI NG PRESI DENT BAI LEY: Medi cai d
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and Medi cai d spendi ng? M assunption, that woul d
be Senator R vera.

Senat or Rivera, do you yield?

SENATOR RI VERA: | do.

ACTI NG PRESI DENT BAI LEY: The
Senat or vyi el ds.

SENATOR MARTI NS: Thank you,
Senat or .

So | see that there's an increase in
Medi cai d spending this year -- it's quite a group
you have around you, Senator. You don't need al
t hose people. [It's fine, we're going to be okay.

Through you, M. President. |
notice that there's an increase in Mdicaid
spending this year. Can you tell us, over the
course of the last, | don't know, eight years or
so, how nmuch has Medi cai d spending increased in
New York State, roughly?

SENATOR RI VERA: Thr ough you,
M. President. Since we are tal king about the
bill in front of us, we are just prepared to
really answer as far as what the expenditures
were increased between | ast year and this year,
if there were changes in that.

But | cannot -- | nean, if you give
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me five mnutes and Google, | mght be able to
tell you. But just right here, right now, |
couldn't exactly do that.

SENATOR MARTI NS: Thank you,

M. President. [|f the sponsor would continue to
yi el d.

ACTI NG PRESI DENT BAI LEY: WIIl the
sponsor yiel d?

SENATOR RI VERA: As | ong as he
doesn't need nme to go to Google, | wll.

ACTI NG PRESI DENT BAI LEY: The
sponsor Yyi el ds.

SENATCOR MARTI NS: | woul dn't do
that to you, Senator.

Sois it just fair to say that we
have increased spending, the state has increased
spendi ng for Medicaid over the course of the | ast
several years?

(Pause.)

SENATOR RI VERA: Thr ough you,

M. President, the answer is yes.

SENATOR MARTI NS: Thank you.

And t hrough you, M. President, if
t he sponsor woul d continue to yield.

ACTI NG PRESI DENT BAI LEY: WI1l the
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sponsor yiel d?

SENATOR RI VERA: Yes.

ACTI NG PRESI DENT BAI LEY: The
sponsor Yyi el ds.

SENATOR MARTI NS: Just to your
know edge, is the nunber of people enrolled in
Medi cai d decreasing or has it remained flat or
has it gone up over that tine? |If you know.

SENATOR RI VERA: Thr ough you,

M. President. Although | can't tell you an
exact nunber, what | can tell you is that the
nunbers did go up during COVID and since then,
si nce 2020, have gone down.

SENATOR MARTI NS: Thank you,

M. President. On the bill

Thank you, Senator Rivera.

ACTI NG PRESI DENT BAI LEY: Senat or
Martins on the bill.

SENATCOR MARTI NS: You know, we talk
about, M. President, the need to properly target
the budget. W talk about -- all the tinme we
tal k about how we need to help people. And we
heard col | eagues tal k about giving everyone a
hand up and not just pulling thensel ves up al ong

the way. And, M. President, |I'ma huge believer
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inthat. That's nmy history. Certainly that's ny
famly history. And | believe very strongly that
we have a responsibility not only to take care of
oursel ves, but to nmake sure that we hel p others.

But we al so have a responsibility in
this chanber and in government to nake sure, when
we start throwi ng around nunbers and we start
tal ki ng about the need to increase taxes and we
tal k about how we need nore revenue and we need
to tax people, that we nake sure that we actually
see whet her or not the noney that's being
appropriated and the noney that's bei ng channel ed
and marshal ed is actually making a difference.

So here are sone facts. W've spent
noney and we continue to spend noney and you've
heard me before and you'll hear nme again tell you
al |l about how, since the Denobcrats took the
Majority in this chanber, spending has gone up in
this state budget by over $100 billion. That's a

hundred billion dollars.
And people ask ne -- |I'msure they
ask you as well, M. President -- what do you

have to show for it? Tell ne sonmething you' ve
fixed. Tell nme where you nade a difference. W

still have a honel ess crisis. lt's shameful.
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It's horrible. W' re spending the noney, we're
maki ng the commtnent. Were is the oversight
and responsibility?

Because the one thing people get
upset over -- yeah, they hate paying taxes.
Sure, they want to make sure that their nei ghbor
is paying their fair share as well. But they
sure as hell don't want to see government wasting
their noney, throwing it away and not actually
fixing the problem tinme and time again.

We have a habit in this house to
t hrow noney at problens. So yes, honel essness,
mental health, opioid crisis, housing, NYCHA
Yeah, we'll talk about it. W'IIl blame someone
else. We'll tax sonmeone else. W'Il throw sone
nore noney at it. And tine and again we come up
short.

The reality, M. President, is that
Medicaid rolls are comng down. That's a great
sign. Because you don't neasure the success of a
soci ety by the nunber of people who are on public
assi stance. You neasure the nmeasure of a society
and the success of a society by the nunber of
peopl e who are actually | eaving public assistance

and no longer rely on government to nake ends
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neet. That's what we should strive for.

| don't know a single parent who's
turned and told their child, | hope you grow up
one day to go on public assistance so sonmeone can
help you. No. Qur job is to make sure people
get off public assistance and are able to support
t hensel ves and to create policies that create
j obs, create success, and create grow h.

So it's a good sign that people are
com ng off of Medicaid, and |'m happy to see it.
The concern | have, and the concern everyone in
t hi s chanber should have, is as nore and nore
peopl e are com ng off Medicaid, why is it that
our spending for Medicaid continues to go up,
astronom cal | y?

Now, we were always the highest,
nost generous, | would say -- and rightfully
SO -- state when it comes to providing benefits
because we care and we want to make sure we take
care of those who are |less fortunate. But,

M. President, why is it that as those nunbers
are comng dowmn -- and I'mgoing to give you a
statistic. You know what, it will wait. Soneone
else will give it to you. But the nunbers are

st aggeri ng.
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So sure, your mantra is tax the
rich. People aren't paying their fair share.
The noney is there. You're just not spending it
right. You're throwing it away. You're not
showi ng responsibility. People are
accountable -- maybe it's the person on the
second floor. Maybe it's the Governor, it's her
fault because she isn't doing her job. She is
t he Governor of the state. She's got a
$270 billion budget and spent a hundred billion
dollars nore over the last eight years and has

absol utely nothing to show for it.

So let's talk about this budget. It
t axes people. It doesn't properly invest those
nmonies. It doesn't put the noney where it needs

to be in order to spur growth. W're not
supporting the business comunity, and we're not
gi ving opportunities to create those jobs that
shoul d be there and aren't.

Just a couple of years ago,
M. President -- and | know, |'m wapping up --
we had the opportunity in this chanber, in this
state, to bring in a large nore. You nmay al
remenber it: 50,000 jobs, $100,000 apiece.

Wul d have been made a real difference in our
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econoni es. They even thought about and tal ked
about placing that headquarters in Queens, right
in one of the boroughs in New York City.

Thi nk about the opportunities that
woul d have given not only for the Cty of
New York, but for the suburbs of the city. Think
about the econom c opportunities that that would
have provided for this state. Again, lifting
peopl e up, providing those opportunities, helping
all of us succeed. And it certainly would have
been an opportunity for the state.

Unfortunately, it didn't happen.
don't know why. Maybe there's someone here in
the roomcan tell us. Maybe not. But the
reality is 50,000 jobs are gone, econom c
opportunity is gone, because we didn't take the
opportunity when it was presented.

We don't get there by spending. W
get there by properly investing in the future.
M. President, this budget doesn't do that.

"1l be voting no.

ACTI NG PRESI DENT BAI LEY: Thank
you, Senator Martins.

Senator G anaris on the bill.

SENATOR G ANARI S: Thank you,
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M. President.

| think Senator Martins was
referring to me, so | wanted to get up and be
responsive to his questions. The funny thing
is -- and, you know, he's very roundabout. |
wi sh he would just say what he's trying to say.
He's referring, of course, to Amazon trying to
come to Queens and thankfully being rejected.

And the funny thing is that he
thinks that's a criticism Tells you all you
need to know about where he's com ng from and
where the Mnority in this chanber is com ng
from They'd rather give billions of dollars to
the richest conmpany on earth for a headquarters
t hat would never be built -- as is evident if we
just look over at Virginia, which was foolish
enough to go down that road with them The
project's frozen in place, jobs prom sed not
appearing, and Amazon | aying off tens of
t housands of executives around the country in
deference to Al.

So you tell me what you think would
happen if we let himbuild a heliport and a gi ant
buil ding on the waterfront, prine waterfront of

Queens. That would be sitting enpty. Maybe the
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hel i port woul d be used by Jeff Bezos, but the
rest of it wouldn't. The jobs wouldn't be there.
Qur noney woul d be gone.

You want to tal k about spending too
much? How about corporate subsidies? How about
that. You know, it's funny, because | was going
to speak regardl ess, but then you threw that in
there, which was just entertaining.

But | was al so going to point out --
because, you know, this is the role |I play
here -- because we tal k about spending wldly,
about the tens of billions added to this
state budget over the years when the Republicans
were in charge. |It's easy to sit there when you
don't actually make deci sions about what we vote
on and just criticize whatever we cone up wth.
But when you had the chance to do it right, you
spent. By your own characterization, you spent
wildly. You just spent it on things |ike
subsi di zing the Amazons of the world instead of
hel pi ng working people in this state.

So | think we've done this right.

As | repeatedly point out, the people think we do
it right, which is why we're sitting on this side

of the chanber and you're sitting on that side.
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So we'll continue doing what we think the people
want us to do. We'Il continue w nning elections,
we'll continue sitting in the Majority, and

you' |l continue just harping about it when we're

on the floor.

Thank you, M. President.

ACTI NG PRESI DENT BAI LEY: Thank
you, Senator G anaris.

Senat or Murray, why do you rise?

SENATOR MURRAY: Thank you,

M. President.

We can break away fromthe
one-on-one and go to a teamgane here, if | could
speak to someone regardi ng the MIA

ACTI NG PRESI DENT BAI LEY: Senat or
Murray playing five-on-five. Senator Conrie, do
you yi el d?

SENATOR COWRI E: | vyield.

ACTI NG PRESI DENT BAI LEY: Senat or
Conrie yields.

SENATOR MURRAY: Thank you,
Senator. Through you, M. President.

| notice that there is funding here,
$2.2 billion, and the 2.2 billion is

appropriations fromthe Dedi cated Mass
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Transportation Trust Fund and the MIA Fi nanci al
Assi stance Fund. However, this does not go into
effect until April 1, 2027, then expires on
March 31st of 2028.

What is the purpose of these
appropriations if they don't take effect in this
budget ?

SENATCR COWRI E: As | said earlier
to Senator Martins, this is a dry appropriation.
This is just an energency fund in case -- excuse
me. Through you, M. President. In case we
don't get a budget done and there's no
appropriations, this would be an energency fund
for the MIA

It hasn't been used. |It's been in
the last three budgets, and it does not nove
forward

SENATOR MURRAY: Thr ough you,

M. President, would the sponsor continue to
yi el d?

ACTI NG PRESI DENT BAI LEY: WIIl the
sponsor yiel d?

SENATOR COWRI E: | vyield.

ACTI NG PRESI DENT BAI LEY: The

sponsor Yyi el ds.
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SENATOR MURRAY: Thank you.
Through you, M. President.

So yes, in the |l anguage fromthe
Executive Budget it said it also includes
2.2 billion of contingent appropriations, as you
said, for the MIA. These appropriations fromthe
Dedi cat ed Mass Transportation Trust Fund and the
MTFA Fi nanci al Assi stance Fund woul d be used to
ensure continuation of aid paynents to the MIA
during fiscal year 2028 in the event of a
tenporary | ack of new appropriations due to a
| at e budget.

So in other words, we're putting
over $2 billion into this budget on a ganble --
and a pretty safe bet, | mght add -- that the
budget next year is going to be late. Do we do
this for any other authority, agency, departnment,
conference, anything? Do we have billions of
dollars set aside in case we don't get our job
done and we have a | ate budget?

SENATOR COWVRI E: Thr ough you,

M. President, we have extenders that normally
fund those agenci es now.

SENATOR MURRAY: |"msorry, |

coul dn't hear.
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SENATOR COMRI E: l"msorry. W
have extenders that normally fund those agencies
now. So if there is an energency, through the
extenders that have been done -- | think we've
done 15 extenders so far this year. So that's
how t hat woul d get done.

This is just an energency
appropriation, it's a dry appropriation, which
nmeans that there's no noney actually put in the
budget. It only would be done through an
ener gency extender.

SENATOR MURRAY: Thr ough you,

M. President, would the sponsor continue to
yi el d.

ACTI NG PRESI DENT BAI LEY: WIIl the
sponsor yiel d?

SENATOR COWRI E: | vyield.

ACTI NG PRESI DENT BAI LEY: The
sponsor Yyi el ds.

SENATOR MURRAY: Thank you.
Through you, M. President.

That's funny, because that -- when
we were in conference and we were goi ng over
this, | said the sane thing. | said, Didn't we

pass 15 extenders so far and in some of those
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ext enders was noney for the MIA?

SENATOR COWRI E: Ri ght .

SENATOR MURRAY: And t hey said,
Yeah, that's a different departnment. That's --
you know, you've got capital, you' ve got
operations, you' ve got all these different areas
where we fund this.

And so -- but we're still setting
aside 2.2 billion. And yeah, it's on paper, but
that's still 2.2 billion set aside now that we're
not even expecting to use. It's kind of there in
case we don't do our job next year.

So like | said, no other agency --
or we don't do that for any other agencies or
corporations or authorities or anything.

But in this budget, is there
anyt hi ng addressing their plan, the MIA's plan to
tackle toll and fare evasion?

SENATOR COWVRI E: Thr ough you,

M. President, not -- that's not part of this
budget .
SENATOR MURRAY: Thr ough you,
M. President, would the sponsor continue to
yi el d?
ACTI NG PRESI DENT BAI LEY: WIIl the

Ki rkl and Reporting Service




© 00 ~N oo o b~ w N P

N NN N NN P R PR R R R R R R
gag A W N P O © 0o N oo 0o M~ W N -+ O

5619

sponsor yiel d?

SENATOR COWRI E: | vyield.

ACTI NG PRESI DENT BAI LEY: The
sponsor Yyi el ds.

SENATOR MURRAY: Thank you.

Through you, M. President.

So a couple of years ago when we
came up with -- first it was the MIA payroll tax
to help bail out the MTA. Then it was congestion
pricing to help bail out the MTA. The MIA made a
prom se to find $600 million per year in savings,
in cost savings, totaling $3 billion over
five years.

|s there anything in this budget
that shows that they are living up to that
prom se?

SENATOR COWVRI E: Thr ough you,

M. President. They have been living up to that
prom se. They have denonstrated over the past
coupl e of years that they've been saving al nost a
billion dollars a year in savings.

They' ve been working -- we've
created other opportunities for themto be able
to save noney by the way that we've changed

contracting. And so they have been neeting those
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goals. It's not reflected in this part of the
budget, but it has been reflected in their annual
report.

SENATOR MURRAY: Thank you,

M. President. On the bill

ACTI NG PRESI DENT BAI LEY: Senat or
Murray on the bill.

SENATOR MURRAY: Thank you,

Senator Conrie. Appreciate it.

So | think naybe we have different
definitions of savings, because it seens |ike we
keep giving the MIA nore and nore and nore. So
if they're saving so nmuch, they shouldn't need as
much as what we keep giving. But we do, we give
over and over.

And the reason | asked about the
toll and fare evasion is because year after year
after year 1've gotten up and tal ked about it,
and |I've tal ked about how, year after year after
year there's been an increase in the anmount of
noney that is lost by the MIA through toll and
fare evasion. Now, keep in mnd this is noney
t hey are supposed to have in their hands.

Now, there's a Senator previously

who during his explaining his vote said that
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not hi ng makes hi m angrier than when he's paying
his taxes and soneone else is not. Well, that
would fall in line with this.

Because | was sitting on the train,
| went into the city to neet ny grandson this
past weekend. | was sitting on the train and |
paid nmy $16 for the one-way off-peak fare. And
it's off-peak, and that's inportant because |'m
sitting there and across fromne was a wonan with
her headset on and she's got her phone and al
this, and the conductor cones to check the
tickets. Well, | give himny ticket. | paid for
my ticket.

But then she hands him-- has the
el ectronic ticket. Wll, to anybody that knows,
when you ride the LIRR, if you do your e-ticket,
you have to activate it. |If you don't activate
it right away, it takes tine.

So what happens is in order to get
your free trip, you don't activate it till the
conductor cones by, because it will take too nuch
time. Now, |'ve got to say, God bless this
conductor, she did a great job. She stood right
there and waited. And waited. And waited. The

only reason she could do that was because it was
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of f - peak on a weekend.

Had this been rush hour, she
couldn't do it. She would not have been able to
sit and wait for this ticket to activate, which
nmeant they woul d have gotten a free ride.

And, yeah, | was fumng a little.
was really happy when she ended up waiting | ong
enough -- and it took a good four or five mnutes
for that thing to activate. And she stood and
wai ted the whole tinme. But she ended up getting
her to pay that fare.

But you know what? It happens day
in and day out, on the trains, on the buses, on
t he subways where people aren't paying their
fare. They're not paying their fair share, and
we do not hing about it.

So what did the MIA do a year or so
ago? Spent $35 mllion to hire a Pennsylvani a
conpany, Allied Universal Security Services.

Just a week or two ago, anybody who saw this
video, it was an enpl oyee of Allied Universal
Security Services who found a student card on the
ground and was using it. The people would cone
and instead of paying their fare, they were

gi ving her cash. She reached through and used
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the card and swi ped themin, again and agai n, and
she's pocketing the cash. And what are they
getting? Basically a free ride.

That's what the MIA did to stop fare
evasion. They hired a conpany so inconpetent
that they're actually -- their enpl oyees were
caught on video. And this wasn't the first
enpl oyee, by the way, caught on video not
stoppi ng fare evasion, but hel ping nore fare
evasi on happen.

Now, when | say that -- so that gets
frustrating enough, because the conbi ned anount
of noney lost in 2025 through toll and fare
evasion -- like | said, the nunbers have been
going up year after year after year. But |ast
year, $1.1 billion in | ost revenue. So our
answer? Let's give them nore.

So | asked about this $2.2 billion
that really isn't. 1It's the hedging of the bet
that we won't have an on-tinme budget.
Two-point-two billion. And it's interesting
because while we said that 2.2 billion is just
paper and it's not really spent, it's an increase
of 42.3 mllion fromlast year. An increase on a

line that we're not really using.
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So | got curious. | just glanced
t hrough this budget. The Joseph P. Dwyer Fund,
$8 mllion. That funding's frozen. W didn't
increase that. Prevention of donestic violence,
12.4 mllion we've allocated, that also frozen
We didn't increase that. The Departnent of
Veterans' Services, 17.2 mllion. That's
actually a 4.28 percent decrease in spending from
| ast year. The O fice of Victim Services,
$325.8 nmillion, frozen.

My point is this. W'Ill increase a
fund that we don't really even use, we'l
i ncrease funding by over $42 mllion. And yet
t hese i nmportant progranms, frozen or cut in this
budget .

Now, the MIA, as Senator Conrie
rightly pointed out, that there's different
avenues of funding for the MTA. So you' ve got
your capital program you've got your
operational, you've got all these different
pl aces. But there's also different revenue
sources. How many revenue sources, you ask?
Well, et me see. They get the revenue sources
fromfares and tolls.

Now, it's funny, | tal ked about the
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fare and toll evasion. It used to be the fares
and tolls brought in nore than half of their
revenue -- in fact, close to 60 percent of their
revenue came fromthat. They' ve | ost so nuch
it's now | ess than 40 percent of their budget.
So we put an MIA payroll tax in
place to help themout. O course we've also
dedi cated a portion of regional sales tax that
goes to the MITA. Oh, yeah, and then the nortgage
recording tax in the MIA regi on goes to the MIA
There's the petrol eum busi ness tax we tax the
petrol eum conpani es, and that goes to the MIA
The for-hire-vehicle surcharges -- you know, the
taxis and the ridesharing services. There's a

tax there too that goes to the MIA. Hi gh-val ue

real estate transfer taxes -- yup, that goes to
the MIA. Internet nmarketplace sales tax, that
goes to the MIA. Federal grants -- have you

| ooked at your nobile phone bill? There's a line
there that also goes to, you got it, the MIA
Fines and fees, traffic enforcenent caneras, and
of course congestion pricing.

A funny little fact about congestion
pricing. That's not bringing in revenue for now.

That's not helping us with the MTA. [It's not
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payi ng for operational expenses. |It's actually
paying for the debt fromnot this capital

program but the 2020-to0-2024 capital program

Al the noney that we get from congestion pricing
goes to pay for the bonding that we did, the
borrowi ng for that capital program That's how
far back and how bad the MIA is at dealing with
its noney.

And then of course the downstate
casino licenses. W had to find another revenue
source for the little MIA, right? So all of the
nmoney fromthe licenses fromall the downstate
casi nos goes to the MIA

So, yeah, | also | ooked up other
areas like real estate or advertising incone.
And it just rem nded nme of a Conptroller's audit
froml think it was 2010, where the Long I sl and
Rai| Road has all these billboards al ong the way
and they sell the advertising space. There was
actually a year they forgot to charge for that

advertising. The whole year, they forgot to

collect it -- | don't know if they forgot to bil
them or what, but lost close to a mllion dollars
i n funding.

This is who we're giving nore
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revenue to year after year after year after year.

That, ny friends, is the definition of failure,
and is just one of the reasons that | cannot
support this budget.

Thank you, M. President.

ACTI NG PRESI DENT BAI LEY: Thank
you, Senator Mirray.

Senat or Rhoads, why do you rise?

SENATOR RHOADS: | was hoping that
t he sponsor would yield to a couple of questions
regardi ng the Departnent of Health.

ACTI NG PRESI DENT BAI LEY: The
Department of Health, that would |ikely be
Senat or Ri vera.

Senat or Rivera, do you yield?

SENATOR RI VERA: Yup.

ACTI NG PRESI DENT BAI LEY: The
Senat or vyi el ds.

SENATCOR G ANARI S: M. President,
this question, is this about NUMC or just health
in general ?

SENATOR RHOADS: Vell, it's
about -- one about VAPAP fundi ng and then about
NUMC.

SENATOR G ANARI S: Ckay. Senat or
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Ri vera can start you off. Wien you turn to NUMC
we have a different Senator.

SENATOR RHOADS: Ckay, not a
probl em

ACTI NG PRESI DENT BAI LEY: Thank
you. Senator Rivera yields.

Senat or Rhoads, you have the floor.

SENATOR RHOADS: Thank you, |
appreciate it.

Senat or Rivera -- through you
M. President -- | notice that the
Heal t h Departnent budget has an additi onal
500 million for distressed hospitals through the
VAPAP program |s that correct?

SENATOR RI VERA: Yes. Through you,
M. President, yes.

SENATOR RHOADS: And will the
sponsor yield to another question.

ACTI NG PRESI DENT BAI LEY: WIIl the
sponsor yiel d?

SENATOR RI VERA: Yes.

ACTI NG PRESI DENT BAI LEY: The
sponsor Yyi el ds.

SENATOR RHQOADS: The VAPAP program

can you explain what that does?
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SENATOR RI VERA: Thr ough you,

M. President. VAPAP stands for Vital Access
Provi der Program The issue here, as we know,
and we know in every corner of our state, not
just in the Gty of New York but across the
state -- upstate, Long Island, you nane it --
there are a lot of institutions that are really
close to the brink. That's a constant thing.

So VAPAP is basically a pot of npney
for operational expenses. There's a separate pot
that's for capital expenses. But that is to help
institutions, hospital across the state that are
in dire need of assistance. And as we know, this
is a constant need across the State of New York
and every corner of it.

SENATOR RHOADS: And will the
sponsor continue to yield?

ACTI NG PRESI DENT BAI LEY: WIIl the
sponsor yiel d?

SENATOR RI VERA: Yes.

ACTI NG PRESI DENT BAI LEY: The
sponsor Yyi el ds.

SENATOR RHOADS: Thank you.

Through you, M. President.
The VAPAP funding for this year, is

Ki rkl and Reporting Service




© 00 ~N oo o b~ w N P

N NN N NN P R PR R R R R R R
gag A W N P O © 0o N oo 0o M~ W N -+ O

5630

there any particular hospitals that are
designated to receive VAPAP funding as part of
t hi s budget ?

SENATOR RI VERA: Thr ough you,

M. President, that's not the way this program
wor ks. As opposed to having particul ar
institutions be naned in the budget, it is a pot
of noney that is used at the discretion of the
Executive and the Departnent of Health based on
t he needs of particular institutions throughout
t he year.

SENATOR RHOADS: Thank you. And
will the sponsor continue to yield?

ACTI NG PRESI DENT BAI LEY: WIIl the
sponsor yiel d?

SENATOR RI VERA: Yes.

ACTI NG PRESI DENT BAI LEY: The
sponsor Yyi el ds.

SENATCOR RHOADS: There have in
prior budgets, however, been instances where
specific hospitals -- and I'Il draw an exanpl e
for SUNY Downstate | ast year, which received both
capital funding as well as direct assistance,
believe in excess of a billion dollars.

There are situations where hospitals
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do receive direct funding in the budget separate
and apart froman allocation of VAPAP, correct?

SENATOR RI VERA: Thr ough you,
M. President, certainly, but not from VAPAP. It
woul d be other pots created specifically for the
pur pose that is naned.

In the case that you -- through you
M. President, that our colleague is referencing,
there was a big situation in Brooklyn where
SUNY Downstate was in dire need of sone -- of
restructuring, and so there was a whol e
conversation about putting noney directly into a
pot that would benefit that institution.

But again, it is a separate pot
apart fromthe Vital Access Program

SENATOR RHOADS: And will the
sponsor continue to yield?

ACTI NG PRESI DENT BAI LEY: WIIl the
sponsor yiel d?

SENATOR RI VERA: Yes.

ACTI NG PRESI DENT BAI LEY: The
sponsor Yyi el ds.

SENATOR RHQOADS: Last year as part
of the state budget the Nassau University Medi cal
Center, which is run by Nassau Health Care
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Cor poration, was the subject of a takeover by the
state that was engi neered as part of the budget,
is that correct?

SENATCR RI VERA: M. President,
through you. | believe that if there's questions
that are particularly in reference to this
institution, it is not an institution that is in
my district, and instead we have anot her one of
nmy col |l eagues that is going to be answering
guestions about that.

ACTI NG PRESI DENT BAI LEY: Senat or
G anaris, the questions on NUMC, who would the
appropriate nenber be for this?

SENATOR G ANARI S: Senat or Bynoe,
M. President.

ACTI NG PRESI DENT BAI LEY: Senat or
Bynoe, do you yield for questions on --

Senat or Rhoads' questions on NUMC?

Senat or Rhoads, if you don't m nd
rephrasi ng the question so that Senator Bynoe can
beconme acquai nt ed.

SENATOR RHOADS: Certainly, not a
probl em

And | appreciate your answers,

Senator Rivera. | did just have one additional
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guestion for Senator Rivera before we switch to
Senat or Bynoe, if that's okay.

ACTI NG PRESI DENT BAI LEY: Senat or
Ri vera, do you yield?

SENATOR RI VERA: Yes.

ACTI NG PRESI DENT BAI LEY: The
sponsor Yyi el ds.

SENATCOR RHOADS: W have di scussed
figures regarding the anount of nopney that
New York State and the City of New York have paid
to provide services to illegal inmgrants.

Can you provide a figure for this
past year as to how nuch New York State has spent
on illegal inmgrant healthcare?

(Pause.)

SENATOR RI VERA: Thr ough you,

M. President.

First of all, we have had this
conversation before, and I know that my coll eague
wi |l probably not change his mnd, but | have a
deep aversion to the term"illegal alien." W're
not tal king about ETs.

I f we were tal king about, | don't
know, Romrmul ans and Spock or what have you, then

woul d certainly be able to answer the question.
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If we're tal ki ng about undocunent ed
people, | would say that there is a nunber, we do
not have it with us. W did not expect this
conversation that probably refers to something we
call Emergency Medicaid. Since there are

i nstances in which an undocunent ed person, now an

undocunent ed person -- again, person -- who can
afford on their own coverage -- very few can, but
that doesn't -- it doesn't preclude the situation

i n which sonebody has enough noney to have their
own private coverage -- then they would not be --
we woul d not be spendi ng anything on that person.
However, if there is an undocunented
person who is sick and winds up in the
energency room that person, because we believe
that that person should not die because they get
sick, they are treated. And in nmany instances
what we use is sonething we call Emergency
Medicaid, that is strictly for the instance in
whi ch that person has to go to the
emer gency room
We don't have the number in front of
us. | can have sone of the staff figure out how
much it was that we spent in this last year. But

again, that is a situation that happens if there
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i s an undocunented person that has to go the
hospital and get taken care of.

SENATOR RHOADS: Thank you,

Senator Rivera. To correct the record, | used
the term"illegal inmgrant.”

But will the sponsor continue to
yi el d?

ACTI NG PRESI DENT BAI LEY: Senat or
Ri vera, do you yield?

SENATOR RI VERA: Certainly,

M. President.

ACTI NG PRESI DENT BAI LEY: The
sponsor Yyi el ds.

SENATOR RHOADS: The figures that
we have are that as part of the Medicaid program
for illegal immgrants 65 and over, we spent
approximately $200 mllion | ast year and anot her
over $500 mllion for the Energency Medicaid that
you spoke about, since in nmany instances they're
going to a hospital for their primary care as
opposed to going to a clinic or going to a
doct or.

Wul d those figures be accurate, in
your estimation?

SENATOR Rl VERA: M. President,
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t hrough you, if my colleague could repeat what --
t he nunbers that he nentioned, to doubl e-check.

ACTI NG PRESI DENT BAI LEY: Senat or
Rhoads, woul d you m nd repeating?

SENATOR RHOADS: Sure, I'Il yield
to a question.

ACTI NG PRESI DENT BAI LEY: No, |
said would you m nd repeating, | apol ogi ze.

SENATCOR RHOADS: Oh, sure.
Approximately 750 mllion total. Somewhere
around 550 mllion for Medicaid, Energency
Medi caid, and 200 mllion for Medicaid referred
to illegal inmmgrants over the age of 65.

SENATOR RI VERA: Thr ough you,
M. President, a couple of things.

First of all, Enmergency Medicaid
does not just involve -- it does involve a | ot of

undocunent ed fol ks, but it doesn't involve just

undocunent ed people. It would just be people who
are not -- who have no | evel of coverage at the
time that they are in -- they are admtted into

an emergency room O | should say treated in an
energency room not necessarily admtted,
dependi ng on their situation.

| should point out a couple of other
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t hi ngs, though. There is actually an

organi zation that we probably would not call sone
crazy liberal think tank called the

Cato Institute, which actually found that as it
relates to the anount of noney that inmm grant
popul ati ons, undocunent ed and docunent ed, put
back into the system we actually have -- it far
out wei ghs whatever it is that these types of

i nstances that we are spending noney, | don't
know, to keep them alive or what have you

That being said, | do believe that
the nunber for -- as it relates to people over 65
that are undocunented, I'mtrying to track it
down. | do believe that that nunber is about
200 million, but I amconfirmng it now.

(Pause.)

SENATOR RI VERA: We can track the
nunber down for you, M. President. It sounds
accurate, but we are still |ooking for
confirmation.

SENATOR RHOADS: Thank you,

Senat or Ri vera.

| f Senator Bynoe will yield to a few

guesti ons.

ACTI NG PRESI DENT BAI LEY: Senat or
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Bynoe, do you yield to a question?

SENATOR BYNOCE: Yes, | yield.

ACTI NG PRESI DENT BAI LEY: The
sponsor Yyi el ds.

SENATOR RHOADS: Thank you,
Senat or Bynoe. Through you, M. President.

Senator, as | indicated, our figures
are that we're spending approxi mately
$750 million last year for healthcare for illegal
immgrants, and we are adding to the VAPAP
program for distressed hospitals as well.

As you may know, NUMC in ny
district, which adjoins yours, actually has a
situation where about 85 percent of the patients
that they treat are either Medicare, Medicaid, or
have no ability to pay. |It's one of the two
safety-net hospitals in Nassau County that serves
actually a population of 1.4 mIllion people.

Am | correct in those statements?

SENATOR BYNCE: Thr ough you,
M. President. It seens plausible that you're
correct.

SENATOR RHOADS: And will the
sponsor continue to yield.

ACTI NG PRESI DENT BAI LEY: WI1l the
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sponsor yiel d?

SENATOR BYNOCE: Yes, | yield.

ACTI NG PRESI DENT BAI LEY: The
sponsor Yyi el ds.

SENATOR RHOADS: | s there any noney
in this budget proposal to provide direct
assi stance to NUMC?

SENATOR BYNOCE: Thr ough you,
M. President. There are funds that are
avai l able for NUMC to apply for in the event that
they are continuing to be in need of assistance.

SENATOR RHOADS: And will the
sponsor continue to yield?

ACTI NG PRESI DENT BAI LEY: WIIl the
sponsor yiel d?

SENATOR BYNCE: Yes.

ACTI NG PRESI DENT BAI LEY: The
sponsor Yyi el ds.

SENATOR RHOADS: According to
NUMC s financial data, which was produced post
t akeover of the new health board of the
Nassau Heal th Care Corporation Board as part of
| ast year's budget, indicated that there was
actually a $25 mllion decrease in VAPAP fundi ng

received by NUMC fromthe state despite its
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financial situation.

Do we know why that was the case?

(Pause.)

SENATOR BYNCE: Thr ough you,

M. President, that is a decision that the
executive chanber nakes based on need.

SENATOR RHOADS: Thank you,

Senat or Bynoe.

On the bill.

ACTI NG PRESI DENT BAI LEY: Senat or
Rhoads on the bill.

SENATCOR RHOADS: What we saw | ast
year was a political takeover of Nassau
University Medical Center. The Governor made the
deci sion, with the assistance of this chanber,
that they wanted to take over |eadership of the
hospital after having defunded that hospital to
the tune of about $750 mllion since the Majority
t ook control back in 2019.

And what have we seen as a result of
that now that we're a year into that takeover?
Looking at the financial data, with the hospital
bei ng run by the Governor's handpi cked
appoi ntees, is that NUMC reported an operating

| ost last year to the tune of $137.9 mllion, a
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decrease in funding.

And | want to thank ny coll eague for
indicating that it was solely at the discretion
of the adm nistration as to who receives
di stressed hospital funding and VAPAP fundi ng --
a $25 mllion decrease in funding, despite its
financial straits under the | eadership of the
Governor's handpi cked appoi nt ees.

It's also reporting a mllion-dollar
decrease in grants that it received fromthe
State of New York that it had previously
recei ved.

As | indicated, NUMC has
85 percent -- it is a safety-net hospital, and it
has to treat whoever comes in the door.

Ei ghty-five percent of its patients -- actually,
over 85 percent -- it's 87 percent of its
patients are Medi care, Medicaid, or have no
ability to pay what soever.

It is the frontline, the first line
of defense from a heal thcare standpoint for many
under served popul ati ons, which are the ones that
VAPAP funding is supposed to focus on. Despite
that, we see absolutely no relief.

Now, NUMC, under the |eadership of
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t he Governor's handpi cked appoi nt ees, NUMC has
made the decision that despite having nade the
investnment in a state-of-the-art nmaternity and
newborn center just a few years ago, that NUMC no
| onger provides maternity and newborn services.

Qur concern a year ago was the fact
that the Governor engineered this takeover
because the Governor wanted to cut services to
NUMC and per haps even potentially close NUMC
And it certainly seens to be noving in that
direction.

It is also telling that in this
budget, despite the financial straits and despite
the fact that services to this vital hospital are
now bei ng cut, that unlike SUNY Downstate, which
received a bailout |last year to the tune of over
a billion dollars, NUMC receives nothing.

And so | ask the question to no one
in particular: Wat's going on here? Because |
know t he residents of Nassau County want to know
the answer. The Governor needs to be held to
account. This Legislature needs to be held to
account as well. They should be receiving
relief, and they are not.

Thank you for the tineg,
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M. President.

ACTI NG PRESI DENT BAI LEY: Thank
you, Senator Rhoads.

Senat or Bynoe on the bill.

SENATOR BYNCE: Yes. So, you know,
| have to be responsible here with the truth.

And the truth of the matter is that there was no
decrease in funding to NUMC.

In fact, there was a financial boon
to NUMC i nsonmuch that New York State waived the
NYSHI P paynents that were due and owed to them
That was a big figure, as a part of the
$1.4 billion that NUMC was in debt when | ast year
we had to make the change.

It al so should be noted that this is
not a board that is borne of only Denocratic
menbers. It should include some GOP nenbers, but
Nassau County failed to nake their appointnents.

| al so want to nake a point that
t here has been m smanagenent at that hospital for
years on top of years, to the extent that there's
medi cal m sconduct because doctors were
perform ng surgeries without there being a valid
need.

Additionally, we have a situation
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there where they created a neuroscience
departnent at $3.8 mllion, but failed to even
open it.

These are the issues that have
pl agued NUMC for years on top of years. And
so -- rightfully so -- we had to make a change.
We had to pivot, because that hospital is a
Level 1 trauma center. Ninety percent of its
patients are bel ow the poverty | evel.

NUMC is making its way back, but
this is not alight switch. After years of
m smanagenent, it's going to take tine to nake
sure that we replenish the resources, and that
i ncl udes nedi cal professionals and maki ng sure
that we nake the investnents in the departnent
where we can service our constituents and our
patients.

Moreover, | want to nake a point
t hat beyond squandering resources, there are al so
i nvestigations going on with the individuals who
were running the hospital. And so there are
al l egations that there were payouts that weren't
rightful. And we are doing our job to make sure
there's a forensic audit, and we will be able to

at that point nake sure that all the resources go
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into the departnments that are performng
i fe-changi ng nedi cal services.

So yes, the OB-GYN is closed right
now. It's tenporarily closed for a 60-day period
because we have to nmake an eval uation there,
because there were high I evels of concern. And
so the hospital has worked with other
institutions in the area to ensure that we can
have heal t hy babi es born wi thout any
conpl i cati ons.

So with that, | would say that I'm
going to vote affirmatively on this bill because
it makes sure that there's resources there, based
on need, for not just NUMC but other
publ i c-benefit hospitals across the state.

Thank you very much

ACTI NG PRESI DENT BAI LEY: Thank
you, Senator Bynoe.

Senator Borrello.

SENATCOR RHOADS: Just to finish
up --

ACTI NG PRESI DENT BAI LEY: Excuse
nme, gentlenen.

Senat or Lanza.

SENATOR LANZA: M. President, |
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bel i eve that Senator Rhoads has risen.

(Laughter.)

ACTI NG PRESI DENT BAI LEY: Thank you
for the clarification.

Senat or Rhoads.

SENATOR RHOADS: Only one person
has risen, and it's certainly not ne.

But will the -- will Senator Bynoe
yield to an additional question.

ACTI NG PRESI DENT BAI LEY: Senat or
Bynoe, will you yield?

SENATCOR BYNCE: Yes, | do.

ACTI NG PRESI DENT BAI LEY: The
Senat or vyi el ds.

SENATOR RHOADS: Thr ough you,

M. President. The $137.9 mllion operating
deficit by -- operating loss by NUMC in 2025, is
t here an explanation of that?

And woul d you consider that to be
financi al m smanagenent now that the Governor's
of fice has conplete control ?

SENATOR BYNCE: Thr ough you,

M. President. | believe that it's inherent to
t he popul ation that they serve and the reliance

they are on for Medicaid reinbursenent.
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SENATOR RHOADS: On the bill.

ACTI NG PRESI DENT BAI LEY: Senat or
Rhoads on the bill.

SENATOR RHOADS: Thank you,
Senat or Bynoe.

The fact of the matter is you have a
hospital that is in trouble, you have a hospita
that is being run now by a majority of the
Governor's appoi ntees, by a handpi cked
adm ni stration by the Governor's appoi ntees that
is running a $137.9 mllion deficit when
previously its operating deficits were
significantly smaller.

But the nore inportant thing that
you see i s no assistance on the horizon. Vital
services are now being denied. The residents of
Nassau County, because of the | eadership of the
Governor's handpi cked team-- and we see no
relief in this budget, no indication that there's
goi ng to be any VAPAP funding, and we see a
continuation of the pattern that we have seen
since 2019 of that hospital being starved of
funding -- for what purpose | don't know, but I
have ny suspi ci ons.

And that needs to be given serious
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attention by this Legislature. | knowit is
bei ng given serious attention by ne.

Thank you, M. President.

ACTI NG PRESI DENT BAI LEY: Thank
you, Senator Rhoads.

Senat or Borrello, why do you rise?

SENATOR BORRELLO Wul d - -

ACTI NG PRESI DENT BAI LEY: Just | ook
around, GCeorge, these are your coll eagues. You
good?

Senat or Borrello, why do you rise?

SENATOR BORRELLO M. President, |
al nrost forgot. But would the sponsor yield for a
guestion, a Gam ng Comm ssion question?

SENATCOR G ANARI S: Senat or Addabbo
will be the person for that.

ACTI NG PRESI DENT BAI LEY: Senat or
Addabbo wi Il be the person.

Senat or Addabbo, do you yi el d?

SENATOR ADDABBO. Sur e.

ACTI NG PRESI DENT BAI LEY: The
Senat or vyi el ds.

SENATOR BORRELLO Al right, here
we go.

Through you, M. President, this is
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the Aid to Localities bill, and it shows here
there's an appropriation for $306 mllion for the
Tribal State Conpact Revenue Program which is an
increase of $55 mllion, it |ooks like, or

17. 3 percent.

So is this the noney that's going to
the nunicipalities that benefit fromthe conpact?
I's that correct?

SENATOR ADDABBC Thr ough you,

M. President, the answer is yes.

SENATOR BORRELLO kay. And so
with that being said --

ACTI NG PRESI DENT BAI LEY: Senat or
Borrell o, are you asking the Senator to yield?

SENATOR BORRELLO " msorry, yes.
Through you, M. President.

ACTI NG PRESI DENT BAI LEY: Senat or
Addabbo, will you yield?

SENATOR ADDABBO. Yes.

ACTI NG PRESI DENT BAI LEY: The
Senat or vyi el ds.

SENATOR BORRELLO That's a pretty
hefty increase. So with that being said, where
are we getting this projection of such a hefty

i ncrease i n revenues?
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(Pause.)

SENATOR ADDABBC Thr ough you,

M. President. That is going to -- that is the
projection that we expect fromthe Senecas.
Qobviously with the conpact still being under
negotiation, that is the expected revenue to be
di stri but ed.

SENATOR BORRELLO M. President,
will the sponsor continue to yield.

ACTI NG PRESI DENT BAI LEY: WIIl the
sponsor yiel d?

SENATOR ADDABBO. Yes.

ACTI NG PRESI DENT BAI LEY: The
sponsor Yyi el ds.

SENATCOR BORRELLO | believe -- and
| want to clarify -- that you said this is comng
fromthe Executive. So it's the Governor that
gave this revenue increase?

SENATOR ADDABBC Thr ough you,

M. President, the answer is yes.

SENATOR BORRELLO Yes. Yes, okay.

So have we heard anyt hi ng about
conpact negotiations? Because ny contacts are
saying it's kind of nowhere. Howis -- oh, I'm

sorry.
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ACTI NG PRESI DENT BAI LEY: Senat or
Borrello, wait. You asked a question.

Senat or Addabbo, would you yield and
answer that question?

SENATOR ADDABBO. Yes.

ACTI NG PRESI DENT BAI LEY: The
Senat or vyi el ds.

SENATOR BORRELLO Thank you.

SENATOR ADDABBC Thr ough you,
M. President. As of |ast week, the State Native
Anerican Relations Committee had a roundtabl e
di scussion. And at that roundtabl e discussion
the Senecas did state that the negotiations are
ongoing. That's the best | can say at this
poi nt .

SENATOR BORRELLO M. President,
will the sponsor continue to yield?

ACTI NG PRESI DENT BAI LEY: WIIl the
sponsor yiel d?

SENATOR ADDABBO. Yes.

ACTI NG PRESI DENT BAI LEY: The
sponsor Yyi el ds.

SENATOR BORRELLO So what ot her --
could you tell me which tribal nations in

New York State participate in this progran? 1|'m
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assumng it's not just the Senecas.

(Pause.)

SENATOR ADDABBC Thr ough you,

M. President. |It's the Senecas, the Mhawks,
and the Oneidas. Those are the three nations.

SENATOR BORRELLO M. President,
will the sponsor continue to yield.

ACTI NG PRESI DENT BAI LEY: WIIl the
sponsor yiel d?

SENATOR ADDABBO. Yes.

ACTI NG PRESI DENT BAI LEY: The
sponsor Yyi el ds.

SENATOR BORRELLO And as of right
now, the other two nations have a conpact that's
in place, generating revenue.

Has there been substantial increases
in those two inconme streans for this programthat
you' re aware of?

SENATOR ADDABBC Thr ough you,

M. President. To confirm there have been
slight increases with a major -- with a | arger
increase in the Senecas. But there has been an
i ncrease in both.

SENATOR BORRELLO M. President,

just a clarification. Did you say |arger
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i ncreases fromthe Senecas?

SENATOR ADDABBC Thr ough you,
M. President, yeah, that is confirned.

SENATOR BORRELLO Ckay.

M. President, just a clarification, if the
sponsor woul d continue to vyield.

ACTI NG PRESI DENT BAI LEY: WIIl the
sponsor yiel d?

SENATOR ADDABBO. Yes,

M. President.

ACTI NG PRESI DENT BAI LEY: The
sponsor Yyi el ds.

SENATOR BORRELLO You did say that
it's a larger increase fromthe Senecas, but this
is information that you're getting fromthe
Governor's office, is that correct?

(Pause.)

SENATOR ADDABBC Thr ough you,

M. President. The accunul ation of the revenue
fromthe Senecas is basically because the
conpact's still being negotiated. That's where
we see the increase.

SENATOR BORRELLO M. President,
on the bill.

ACTI NG PRESI DENT BAI LEY: Senat or
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Borrello on the bill.

SENATOR BORRELLO Thank you,
Senat or Addabbo.

| want to thank you al so for what
you have done to revitalize this -- you know, our
subconm ttee and re-engaging with the Senecas and
others. So -- and | appreciate that.

My concern lies with the Governor
and her lack of good-faith negotiations on this
conpact. Because you have said that we're going
to see a substantial increase, and you're saying
this based on the fact that right now noney has
been going into essentially a fund, you know,
that is being held until this conpact is
negoti ated and finalized.

There's no doubt in nmy mnd, and
certainly the Senecas' mnd, that the percentage
that is being paid right now fromthe gam ng
conpact, the old one, which has been expired for
going on three years now, the revenue is going to
go down, not up

So if the Governor thinks all that
nmoney that's in that account, in that escrow
account, is sonehow going to nmagically end up in

t he budget, she's wong. She's wong because
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what ever anmpunt that they agree on is going to
have to retroactively be decreased.

And not just because the Senecas
deserve a fair conpact that would include a | ower
percentage -- because, quite frankly, New York
State has saturated the gam ng narket with things
that are not involved in Native American gam ng
-- you know, sports ganbling and so forth -- that
have eaten away at the revenues that are
benefiting the municipalities that | represent in
my district and that so many others in this room
represent.

It's al so because it's sinply one of
t he worst deals that has been negotiated, and the
Senecas | know need a fair conpact, and that's
what they're negotiating for.

So, look, I was in |ocal governnent
for a long time as county executive. And, you
know, these nunbers are projections, right? W
don't really know what the nunber's going to be.
It's pretty easy to cook the books, if you will,
and i ncrease revenue to hel p bal ance the budget
when in the end you know you're not going to
actual ly achi eve those revenues.

| think that's what's happened here,
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quite frankly. This conpact is nowhere, from
what | amtold, finalized. Negotiations have
been going on for three years, and the Senecas
very generously have agreed to these quarterly
ext ensi ons where they continue to pay noney into
an escrow account, knowing full well that that
nunber, that percentage, is going to decrease

wi th what ever final nunber they conme up with

And quite frankly, the Governor
hasn't negotiated in good faith. And if | was
advi sing the Seneca nation, | would tell them
it's about time to say maybe you stop naking
t hose paynents. They're apparently nicer than
am because they continue to nmake those paynents
even t hough good-faith negotiations have not been
in good faith.

So ny concern is not so much with
this chanber and with the nunber that's in this
budget, although it is a concern. It's a concern
what nunbers you receive fromthe Governor, and
is she being honest with us, honest with you,
honest with the Seneca Nati on.

And | suspect, based on the
conversation we've had, that that is sinply not

the case. That this is revenue that, quite
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frankly, has been inflated froma Governor that
has continued to fail to negotiate a fair conpact
with the Seneca Nati on.

So thank you, M. President.

ACTI NG PRESI DENT BAI LEY: Thank
you, Senator Borrello.

Senat or Wl czyk, why do you rise?

SENATOR WALCZYK: Thank you,

M. President. |'ve got quick questions on the
Ofice of Children and Fam |y Services, Ofice of
Agi ng, Departnent of Health, and then the
Educati on Departnment, in that order.

ACTI NG PRESI DENT BAI LEY: Senat or
G anari s.

SENATCOR G ANARI S: Those are all
over the place. Which one would you like to
begin with?

SENATOR WALCZYK: Ofice of
Chil dren and Fam |y Servi ces.

ACTI NG PRESI DENT BAI LEY: That
woul d be Senator Brisport.

ACTI NG PRESI DENT BAI LEY: Senat or
Brisport, do you yield?

SENATOR BRI SPORT: Yes.

ACTI NG PRESI DENT BAI LEY: Senat or
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Brisport vyields.

SENATOR WALCZYK: Thr ough you,
M. President. There's a $350,000 allocation in
this Ald to Localities budget bill for services
and expenses of Make the Road comrunity
organi zing projects. Wat services and expenses
woul d that allocation go toward?

(Pause.)

SENATOR BRI SPORT: Thr ough you,
M. President, it would be for conmunity
proj ects.

SENATOR WALCZYK: Thr ough you,
M. President, would the sponsor continue to
yi el d?

ACTI NG PRESI DENT BAI LEY: WIIl the
sponsor yiel d?

SENATOR BRI SPORT: Yes.

ACTI NG PRESI DENT BAI LEY: The
sponsor Yyi el ds.

SENATOR WALCZYK: Just in the |ight

of transparency and openness, could you el aborate

alittle bit nore on what type of conmunity
projects, just so | know what that $350, 000 of
t axpayer noney i s going towards?

(Pause.)
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SENATOR BRI SPORT: Thr ough you,
M. President. It is generally services that
help children and famlies inprove their economc
conditions. | know one of their focuses has been
on chil dcare.

SENATOR WALCZYK: Thank you.

M. President, would soneone yield
on the Ofice of Aging section?

ACTI NG PRESI DENT BAI LEY: Senat or
G anaris, on the Ofice of Aging.

SENATCOR G ANARI S: That woul d be
Senator Cleare, M. President.

ACTI NG PRESI DENT BAI LEY: Senat or
Cl eare, do you yield?

SENATOR CLEARE: Yes, | do.

ACTI NG PRESI DENT BAI LEY: Senat or
Cl eare vyields.

SENATOR WALCZYK: Thr ough you,
M. President, there's a $200,000 allocation in
here for services and expenses of Services and
Advocacy for Gay, Lesbian, Bisexual and
Transgender Elders, Inc., or SAGE. Wat services
and expenses is that $200, 000 goi ng towards?

(Pause.)

SENATOR CLEARE: It's a senior
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citizen center. They provide senior services,
and that can range from housing to nutrition.

SENATOR WALCZYK: Thr ough you,
M. President, would the sponsor continue to
yi el d?

ACTI NG PRESI DENT BAI LEY: WIIl the
sponsor yiel d?

SENATOR CLEARE: Thr ough you,
M. President, | do.

ACTI NG PRESI DENT BAI LEY: The
sponsor Yyi el ds.

SENATOR WALCZYK: So is the
$200, 000 just kind of open for themto utilize,
or is it a specific target for one of the
services that you |isted?

SENATOR CLEARE: To support the
needs of the senior LGBTQ popul ation

SENATOR WALCZYK: Thank you. Thank
you.

M. President, would soneone yield
on the Departnent of Health section?

ACTI NG PRESI DENT BAI LEY: The
Department of Health, Senator G anaris?

SENATCOR G ANARI S: Senat or Ri vera.

ACTI NG PRESI DENT BAI LEY:
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Senat or Rivera, do you yield?

SENATOR RI VERA: Yup.

ACTI NG PRESI DENT BAI LEY: The
Senat or vyi el ds.

SENATOR WALCZYK: Thr ough you,
M. President. There's a mllion dollars for
servi ces and expenses for workforce devel opnent
for transgender, gender nonconform ng, nonbinary
and intersex people within the state. |Is that a
new program and a new al l ocation of a
mllion dollars?

(Pause.)

SENATOR RI VERA: Thr ough you,
M. President, it is not a new program

SENATOR WALCZYK: Thr ough you,
M. President, would the sponsor continue to
yi el d?

ACTI NG PRESI DENT BAI LEY: WIIl the
sponsor yiel d?

SENATOR RI VERA: Yes.

ACTI NG PRESI DENT BAI LEY: The
sponsor Yyi el ds.

SENATOR WALCZYK: Was it funded at
a mllion dollars |ast year?

SENATOR RI VERA: Thr ough you,

Ki rkl and Reporting Service




© 00 ~N oo o b~ w N P

N NN N NN P R PR R R R R R R
gag A W N P O © 0o N oo 0o M~ W N -+ O

5662

M. President, it is flat fromlast year, yes.

SENATOR WALCZYK: And t hrough you
M. President, would the sponsor continue to
yi el d?

ACTI NG PRESI DENT BAI LEY: WIIl the
sponsor yiel d?

SENATOR RI VERA: Yes.

ACTI NG PRESI DENT BAI LEY: The
sponsor Yyi el ds.

SENATOR WALCZYK: What did they
spend that mllion dollars on | ast year?

(Pause.)

SENATOR RI VERA: Thr ough you,

M. President, we could get you an exact |ist.
W don't have it with us.

But the programis nmeant to be
distributed to different organi zations that help
the trans community across the State of New York
particularly around their health needs.

So there was a distribution of it.
The exact breakdown of it we do not have readily
avai | abl e.

SENATOR WALCZYK: And t hrough you
M. President, would the sponsor continue to

yi el d?
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ACTI NG PRESI DENT BAI LEY: WIIl the
sponsor yiel d?

SENATOR RI VERA: Yes.

ACTI NG PRESI DENT BAI LEY: The
sponsor Yyi el ds.

SENATOR WALCZYK: And it's the
Department of Health that does the distribution
of that mllion dollars? Do they do any
reporting on how they distribute it and what the
oversight is for how the noney is spent?

(Pause.)

SENATOR RI VERA: Thr ough you,

M. President. The Departnent of Health is
required to report on this program as they do on
nost anything el se that they distribute.

So yes, if we were to track down
fromthe Departnent of Health where the noney
went, we'd be able to find out.

SENATOR WALCZYK: And t hrough you
M. President, briefly on the bill

And I'"mall set, thank you.

ACTI NG PRESI DENT BAI LEY: Senat or
Wal czyk on the bill.

SENATOR WALCZYK: And just as

you're still listening, M. Chair, |'d appreciate
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any feedback for how the noney actually got spent
| ast year and how they plan to distribute that
this year. But happy to get with you offline.

And if soneone -- through you,
M. President -- would yield on the
Educati on Departnment section of this Aid to
Localities bill.

ACTI NG PRESI DENT BAI LEY: Senat or
G anari s.

SENATCOR G ANARI S: That woul d be
Senat or Mayer.

ACTI NG PRESI DENT BAI LEY: Chair
Mayer, do you yield?

SENATOR MAYER: Yes.

ACTI NG PRESI DENT BAI LEY: The
Senat or vyi el ds.

SENATOR WALCZYK: Thr ough you,
M. President, there's $28 mllion for services

and expenses for the My Brother's Keeper

initiative. Wat services and expenses will the
$28 mllion that we're allocating here go
t owar ds?

SENATOR MAYER: Thr ough you,
M. President, |I'mso glad you asked about such a

fantastic program And it's extrenely worthy of
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expendi t ur es.

Last week | had the opportunity to
go to the convocation in The Egg wi th hundreds of
young nen throughout the state, from school
districts throughout the state, that are in a
programthat was started at | east 10 years ago,
at least when | was in the Assenbly, that is
focused on providing nentorshi p and gui dance and
strength in both academ cs and character buil ding
for particularly young nmen of color in all of our
communi ti es.

And it has been remarkably
successful in enhanci ng outcones, naking kids
col | ege-ready, and providing strong nentorship
opportunities for kids to develop in a positive
devel opnent. It is noney well worth spending.

SENATOR WALCZYK: Thr ough you,

M. President, would the sponsor continue to
yi el d?

ACTI NG PRESI DENT BAI LEY: WIIl the
sponsor yiel d?

SENATOR MAYER: Yes, | yield.

ACTI NG PRESI DENT BAI LEY: The
sponsor Yyi el ds.

SENATOR WALCZYK: And it's the
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St ate Education Departnent that provides the
oversight for the $28 mllion that we're
al | ocating here?

SENATOR MAYER: Yeah. Through you,
M. President, yes, they do.

SENATOR WALCZYK: Thr ough you,

M. President, will the sponsor continue to
yi el d?

ACTI NG PRESI DENT BAI LEY: WIIl the
sponsor yiel d?

SENATOR MAYER: Yes.

ACTI NG PRESI DENT BAI LEY: The
sponsor Yyi el ds.

SENATOR WALCZYK: Do they report
back specifically on how that noney is allocated
and spent across the State of New York?

SENATOR MAYER: Thr ough you,

M. President. M understanding, fromwhat |'ve
seen firsthand in the districts | represent and
t hroughout the state, is they provide funding to
school districts to have designated staff to
supervi se the program

And in sone cases they have
contracts with outside vendors for certain

services. But it's basically to fund these
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essential prograns.

SENATOR WALCZYK: And t hrough you
M. President, would the sponsor continue to
yi el d?

ACTI NG PRESI DENT BAI LEY: WIIl the
sponsor yiel d?

SENATOR MAYER: Yes.

ACTI NG PRESI DENT BAI LEY: The
sponsor Yyi el ds.

SENATOR WALCZYK: So that's
di stributed down fromthe State Education
Departnment to the school districts to then
all ocate and contract with vendors or nonprofits?

SENATOR MAYER: Thr ough you,
M. President. What | have seen and what | can
speak to is the direct enploynment of staff within
t he school districts that have My Brother's
Keeper -- and | would add there is My Sister's
Keeper as well -- that supervise the program

And fromwhat |'ve seen in multiple
particularly urban districts, there is designated
staff in order to nake the program successful.
And it has a strong track record of success,
which 1'd be glad to share with you

SENATOR WALCZYK: Thank you,
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Madam Chai r.

M. President, would soneone yield
on the | ocal assistance appropriation section?

ACTI NG PRESI DENT BAI LEY: Senat or
G anari s.

SENATCR G ANARI S: | believe we're
back to Senator Martinez.

ACTI NG PRESI DENT BAI LEY: Senat or
Martinez, do you yield for sone questions?

SENATOR MARTI NEZ: Yes, | do.

ACTI NG PRESI DENT BAI LEY: The
Senat or vyi el ds.

SENATOR WALCZYK: Thr ough you,
M. President, |ast year AlMwas funded at
715 mllion to help offset |ocal property taxes.
That's spread over the 1500-plus mnmunicipalities
that we have in the State of New York

The | ocal assistance appropriation

section in this bill increased by al nost a
billion dollars this year. So what can those
muni ci palities expect that billion-dollar

increase to nmean for themin Al M paynments?
SENATOR MARTI NEZ: Thr ough you,
M. President, it is unchanged from|last year.

SENATOR WALCZYK: Thank you,
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M. President. On the bill

ACTI NG PRESI DENT BAI LEY: Senat or
Wal czyk on the bill.

SENATOR WALCZYK: Yeah, there was a
very large increase in the |ocal assistance
appropriation. But instead of punping that noney
into AlM paynments to hel p support municipalities
t hat depend on these for their nornal
governmental functions, this body went a
different direction this year: $695 mllion to
New York City, $55 million to Buffalo,
$40 million to Yonkers, $40 nmillion to Al bany,
$20 million to Rochester, $20 million to
Syracuse, $10 million to Mount Vernon, and
2 mllionto the Gty of Auburn.

And the greatest trivia question:
What do all of those cities have in comon?
Denocrat mayors. Surprise, surprise.

Your job here is not to play
partisan politics with the allocation of funds in
the State of New York. W have a job that
supercedes that here in this body.

| was told today that New York City
was the wealthiest city in the world and that's

why we have to tax the billionaires. Well, okay,
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don't know why we're bailing out New York City

i nstead of the struggling poor rural

muni ci palities in New York that could use a

modi cum of

i ncrease, at least an inflationary

increase in the lines of funding that they hope

for fromthe State of New York.

encour age ny
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to be heard?
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act shall

"Il be a no on this bill, and I
col | eagues to vote no as well.
Thank you, M. President.

ACTI NG PRESI DENT BAI LEY: Thank
Wl czyk.

Are there any other Senators wi shing

Seei ng and hearing none, debate is
Secretary will ring the bell.
Read the | ast section.

THE SECRETARY: Section 2. This

take effect imredi ately.

N DN N N -
w N B O ©

ACTI NG PRESI DENT BAI LEY: Cal | the

(The Secretary called the roll.)
ACTI NG PRESI DENT BAI LEY: Senat or

G anaris to explain his vote.

NN
(2 I N

SENATOR G ANARI S: Thank you,

Pr esi dent .
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| just wanted to give sone solace to
nmy col |l eague that he need not worry. Tonorrow we
will be supporting his bill to raise taxes for
Her ki mer County, which will then be able to fund
that | ocal governnent. So we are supporting our
| ocal governnents as well

Thank you, M. President.

ACTI NG PRESI DENT BAI LEY: Senat or
G anaris to be recorded in the affirmative.

Senat or Serrano to explain his vote.

SENATOR SERRANC Thank you very
much, M. President.

| very proudly vote aye on this
bill, in particular for the funding for the arts
and culture, and it is so critically inportant
that we do so. The arts and culture are so
i mportant to every corner of New York State

A recent report by the Center for an
Urban Future specifically in New York Gty shows
that the creative workforce enpl oys over
300, 000 people and that the tourismeconony is
$74 billion. Think about statewide. It's nuch
hi gher .

And it's not just what the arts does

for all of us, but it's also about the careers
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and the jobs that they create. It is inportant
to note that during COVID, during the pandenic
the arts and culture sector really suffered.
They were the first to close and oftentinmes the
| ast to open.

But it is so inportant to renenber
that our econony is so closely linked to tourism
And again, in New York City it's very easy to
draw that line and show it. But actually every
corner of New York State is affected by the
creative econony and has a trenendous boost
because of it.

So when sonme argue that we are
spending too rmuch in this budget, that we are
doi ng things and spendi ng on things that have no
return, the arts and culture have a huge return
on investnment. A dollar given in brings back
mul titudes in jobs and econom c activity in so
many different sectors.

So it's with that that | proudly
vote aye. Thank you.

ACTI NG PRESI DENT BAI LEY: Senat or
Serrano to be recorded in the affirmative.

Senator Murray to explain his vote.

SENATOR MURRAY: Thank you,
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M. President.

| know | rail on the MIA -- no pun
intended -- a lot, and the LIRR, but |'m
actually -- I"ma huge fan. | mean, they have
the capability of being the best transportation
systemin the entire world. It's just the way
they' re managed that is the problem

Now, recently we had a -- thank Cod,
a very short, brief strike at the LIRR And it
really did show -- there was chaos. That first
day, there was chaos in the area of -- just the
roads were jam packed and everything, and it
showed just how inportant that the railroad is to
the entire area.

But the problemis this. W cannot
keep rewardi ng bad managenent, and that's what we
tend to do. W find new ways to cone up with new
noney and new fundi ng sources.

Now, on one of the Zoom calls during
this strike, there was a seni or nanagenent person
t hat nade the comment, "You know, those el ected
officials, they always -- they get on us and yell
at us for spending recklessly and all of this,
but then they want us to give these increases to

t he wor kforce. "
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News flash. | don't think paying
your workers properly is spending recklessly. |
think that's smart. And maybe if you thought a
little smarter, you wouldn't be in the position
you're in.

|"mvoting no. Thank you.

ACTI NG PRESI DENT BAI LEY: Senat or
Murray to be recorded in the negative.

Senat or May to explain her vote.

SENATOR MAY: Thank you,

M. President.

There was a question earlier about
the cities that are receiving additional
AlM funding in this budget. And the question
implied that somehow we in this Majority are just
funding nunicipalities because they' re governed
by Denocrat s.

But Syracuse, Rochester, Buffal o,

Al bany, Auburn, Munt Vernon -- these are cities
that are not just where enpl oyers are | ocated,
they are home to the hospitals, universities,
arts organi zati ons, governmnent buil di ngs,

homel ess shelters, philanthropies, the hi ghway

i nt erchanges and the sewage treatnent plants that

serve entire nmetro areas. Mbst of these are
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unt axed properties that rely heavily on city
services |ike snow removal and trash collection
and fire and police departnents.

Meanwhi | e, the surroundi ng
conmuni ties that benefit fromthese services do
everything in their power to wall thenselves off
fromthe urban popul ations. They zone to prevent
af f ordabl e housi ng and public transportation.
They jeal ously guard their high-performng
schools. They | obby heavily agai nst regional
shared services. And they quietly persist in
engagi ng i n housing discrimnation and raci al
profiling.

Thi s budget recogni zes that our
cities are the places where everyone is wel cone.
People of all races, ethnicities, ages and
i nconmes, refugees and students fromall over the
wor | d, peopl e experienci ng hormel essness and
di spl acenent, people who cannot drive or do not
own a car.

Surroundi ng communities that do not
wish to help these cities directly in providing
their services should be only too glad to know
that this budget does provide such help.

And if | have an extra 10 seconds,
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will say there's a cider event going on down in
the well --

(Laughter.)

SENATOR MAY: -- and | encourage
everyone to go partake of wonderful New York
ci der.

Thank you.

ACTI NG PRESI DENT BAI LEY: Senat or
May "al ways be closing"” to be recorded in the
affirmati ve.

Senator Cleare to explain her vote.

SENATOR CLEARE: Thank you,

M. President.

Again, | rise as chair of the
Aging Comnmttee to acknowl edge sone of the good
in this budget bill.

Wth this budget we have finally
started to listen to providers such as nursing
homes and those organi zations that take care of
our nost vul nerabl e and precious ol der

New Yor ker s.

We have extended the Uniform Managed

Care Organi zation funding mechanismto do the
nost good, including investnent in nursing homes

of alnost $500 mllion, $100 mllion for the
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Quality Incentive Vital Access Provider Pool, and
up to $20 mllion for assisted living providers
and hospi ces.

Though we certainly can use nore
fundi ng and have been advocating for such, we
finally have a foothold. And I hope from here we
will continue to nake increasing investnents in
comunity social, nmedical and institutional care
for our seniors.

Thank you. | proudly vote aye.

ACTI NG PRESI DENT BAI LEY: Senat or
Cleare to be recorded in the affirmative.

Senator Martins to explain his vote.

SENATOR MARTI NS: Thank you,

M. President.

You know, this body has a history of
hel pi ng rmunicipalities when they do need hel p and
there are deficits. W have a history of doing
that. And it cones with a |evel of fisca
accountability and oversight, always. W want to
make sure that we're there to help to nake sure
that the bills get paid, but we also want to nake
sure that that nmunicipality is taking on the
responsi bility of nmaking ends neet, of addressing

the shortfall so we do not have a recurring need
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to come back to the state for funding.

We have exanples in the state of
financial control boards that exist decades after
the initial request and paynent and are there
even though those municipalities are doing well.
And the idea, M. President, that sonehow there
are municipalities out there that can't make ends
neet because they have different circunstances is
absurd, absol utely absurd.

Every municipality has an
opportunity and a responsibility to nake ends
neet and to live within their neans and not to be
bai |l ed out every year.

So the idea that we're going to be
paying tens of mllions of dollars to cities so
that they can be bailed out -- and I"'mgoing to
say it, M. President, politically, because down
i n Nassau County where we have surpl uses year
after year, and we continue to make our budget
ends neet, we still have a financial control
board which they have refused, the Governor has
refused to renove even though we are absolutely
okay.

But yet we're spending 20, 30, 40,

50 million dollars, $450 mllion, wthout a
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single responsibility on the part of the
muni ci pality to show us that they're going to
bri dge that budget gap in their budget.

It'"s wong. | vote no.

ACTI NG PRESI DENT BAI LEY: Senat or
Martins to be recorded in the negative.

Senat or Fahy to explain her vote.

SENATOR FAHY: Thank you,

M . Speaker.

There's a lot to appreciate in this
bill, and I will be voting in the affirmative for
it, including in the arts, arts community that we
just heard about, as well as seniors, nursing
homes, and nore.

But the couple of pieces that |
really want to make note of today is the
additional $20 mllion that will be invested in
the Gty of Albany to try to stabilize their
finances there. It is a city where well over
hal f the property is tax-exenpt and where the
state workforce has primarily worked from homne
since COVID, and it has really affected the
downt own parts

We have a $200 million investnent.

|"mvery optimstic we will -- fromlast year,
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and I|"'mvery optimstic that we will turn around
the finances in Al bany. The mayor is working
aggressively on a plan to do that. But in the
nmeanti me we needed that investnent, along with a
nunber of other upstate cities that are feeling
the effects of post-COVID and nore.

In addition, | could not be nore
pl eased that we have a mllion-dollar investnent
in the Harriman State Ofice Canpus finally for a
conprehensive plan to take what is a fully
st at e-owned conpl ex and begin to devel op that
such that we will add commercial, retail and
hopefully even housing into that property to get
it back on the tax rolls as Al bany begins to
stabilize its finances.

W're finally getting out of the
1960s there, and | truly appreciate the | eader
for hearing us on these Al bany concerns, whether
it's downtown or uptown. We have a
billion-dollar investnment comng in, just
announced | ast week, an investnent again in
nanot echnology. | amoptimstic we will turn
this around, but we've got to nake sone snart
investnments to add to it.

And with that, M. President, | vote
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in the affirmative. Thank you.

ACTI NG PRESI DENT BAI LEY: Senat or
Fahy to be recorded in the affirmative.

Senat or Jackson to explain his vote.

SENATOR JACKSON: Thank you,

M. President. | rise in order to support the
bill.

But I wanted to say Aid to
Municipalities -- |'ve been fighting verbally
nmysel f as far as making sure that New York City
is never |left out again as far as Al M funding for
the municipalities. And if you think that just
because they're getting their share that, you
know, you have to give nore to others, well, they
get nore by the wealth of New York City being as
it is. And so when, you know, one administration
comes by and says nowis the time for us to get
behind the city, that's going to hold people
account abl e.

So with that, | continuously wll
push for Aid to Municipalities because they're
entitled to it just like everybody el se is.

And so with that, | vote aye,

M. President.
ACTI NG PRESI DENT BAI LEY: Senat or
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Jackson to be recorded in the affirmative.

Announce the results.

Wait, excuse ne, |I'msorry.

Senator Mattera to explain his vote.

SENATOR MATTERA: Thank you,

M. President.

This bill is a perfect exanple of
dysfunctional government as its worst. Tax, tax,
tax, especially the wealthy that's worked hard
their whole Iife. They earned what they earned.
Yes, earned it.

Bailing out cities with taxpayers'

nmonies. New York City, 695 mllion in this bill.

Buffalo, 55 mllion. Yonkers, 40 mllion.
Al bany, 40 mllion. Rochester, 20 mllion.
Syracuse, 20 mllion. Munt Vernon, 10 mllion.

City of Auburn, 2 mllion -- they are
Denocratic-controlled cities.

Let's get back to New York City
again -- 695 mllion on top of that. Wat about
the 1.5 billion that Governor Hochul gave back in
February?

Plus in this budget, what about the
different things given in other bills --

$4 billion given to Mayor Mandani because of
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obvi ously Governor Hochul, it's an el ection year.
What are we, buying votes? Everybody knows on
bot h sides what's going on here.

Every New Yor ker needs to know what
happened in this budget -- a $260 billion budget,
nore than Florida, Texas, North Dakot a,

Sout h Dakota combined. It's dysfunctional
government at its worst.

W lost 2.5 mllion residents since
2020. W have a Siena poll that says, guess
what, in the next five years we're ready to | ose
another 6 mllion because -- great residents of
New York State, because of budgets |ike this.

So, M. President, | vote no on this
bill.

ACTI NG PRESI DENT BAI LEY: Senat or
Mattera to be recorded in the negative.

Senat or Wik to explain her vote.

SENATOR VEI K: Thank you,

M. President.

Their fair share -- we've heard this
over and over and over tonight. Their fair share
is a great philosophy, but it's certainly very
subj ective. Wio's contributing their fair share?

Who's paying their fair share? Certainly
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New Yor kers shoul d be upset about where their
fair share is going.

MIA is certainly getting nore than
their fair share. Wth fare evasions and no
effective solutions, we've got, as Senator Mirray
poi nted out, taxes, fees, fare increases,
congestion pricing. This is an authority that
has certainly gotten nore than their fair share
for decades and has done nothing with it. The
only thing they should be getting is fiscal
over si ght.

Qur veterans, where are their fair
share? Dwyer fund, no increase. And other funds
have been decreased. That's a shanme. That's a
shane for New Yorkers. And certainly they're not
getting their fair share.

What 1'd like to knowis there's
alnmost 3 mllion Long Islanders, and al nost
nothing in this budget represents funding for
Long | sl anders.

| vote no.

ACTI NG PRESI DENT PERSAUD: Senat or
Weik to be recorded in the negative.

Senator Bailey to explain his vote.

SENATOR BAI LEY: Thank you,
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Madam Pr esi dent .

Let nme start on a bipartisan note
and say happy birthday to Senator Borrello.

(Cheers; appl ause.)

SENATOR BAI LEY: And | et ne just
rem nd ny coll eagues that bipartisanship is
sonmet hing that we don't just speak about, we are
about it.

| heard a | ot of commentary just now
about the Denocratic-run cities that their
al l ocations are going to, and | want to rem nd
you that all of the people -- the tradespeopl e,
the veterans, all of these people live in those
cities too. Are they |ess deserving because they
live in these cities?

| represent the Cty of
Mount Vernon, and | would | ove for each of you to
come to the Vernon. Cone to the greatest
4 square mles in Wstchester County, and cone
tell the people of Munt Vernon that they don't
deserve $10 mllion. |If you want to do it, cone
with me. You have ny nunber.

A coupl e of weeks ago, during the
extender for a colleague across the aisle, to

make sure we hel ped out their school district,
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everybody over here voted for it because it was
for the kids of that school district.

But now we get a different side, and
there's partisanship and there's this and there's
that. Wat it is is nonsense, point blank,
period. It's foolishness, and it's sonething
that doesn't belong in this chanber when we're
speaki ng about allocations for noney for people
that live in the State of New York, that work
t hese jobs, that have lived these |lives, that
have poured their heart and soul in our
communi ti es.

For those reasons and nany nore,
proudly vote aye, Madam Presi dent.

ACTI NG PRESI DENT PERSAUD: Senat or
Bailey to be recorded in the affirmative.

Senat or Lanza to explain his vote.

SENATOR LANZA: Thank you,
Madam Pr esi dent .

So I think that the issue we have on
this side of the aisle is we tal k about bail out,
and we're just concerned about who it is that's
being bailed out. And it just seens to us, when
you get this noney to whether it's -- I'ma

New York City resident, proud. It just seenms to
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nme that we're not bailing out the people.

nmean, Senator Bailey just spoke el oquently about
who it is we're supposed to be hel ping. And we
just feel that that's not where it's going.

W're bailing out -- fromny
perspective, we're bailing out policies that
annual ly and repeatedly fails the people. You
know, we're going to get this noney to New York
Cty, I"'mwith Senator Jackson. W're going to
get the noney to New York City. And you know
what? M constituents, ny New York City
constituents, they're going to wake up tonorrow
and their energy bill's going to be higher than
the national average by a lot, their taxes are
going to be higher than just about everyone that
lives in this country, the roads are still going
to be sort of in need of repair. The services
aren't going to be there to the extent that they
ought to be there, given the anount of taxes that
we pay in New York City.

You know, sonebody said that the
state budget in New York is larger than Florida.
That's true. But we have anot her budget, in
New York City. As a New York City resident, |

have to pay ny share of the New York City budget,
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which itself is larger than the entire state
budget of Florida, just New York City's budget.
And of course if you live in
New York City you've got to pay your share of the
state budget. You put them together, you know,
it's a larger budget than the majority of
countries, nations in the world. And people just
| ook out the wi ndow, and they say, Were's the
noney going? It doesn't seemto be conmng to ne.
| hear from people every day, we pay
nore and nore and nore, and what is it getting
us? And, you know, we're about to spend nore
noney than the state has ever spent -- by the
way, New York doesn't print noney. That nopney
comes out of the pocket of New York, New Yorkers.
They pay the bill. Wether it's 200 billion,
300 billion, 400 billion, that's how nuch it
costs to live in New York State. That's how nuch
the people -- we want to tal k about the rich, the
poor, the mddle class, and we want to point
fingers at everybody so that we fool people into
thinking it's not comng out of their pocket.
It's coming out of your pocket, New Yorkers.
That's the bill that you get at the end of the

year.
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And so that's the issue we have on
this side of the aisle, ny friends, is that,
yeah, we're bailing out maybe the mayor of
New York City and his policies, and the | ast
mayor's policies, and the one before that. But
t he peopl e never seemto get the benefit.

And that's why I'll be voting no.

ACTI NG PRESI DENT PERSAUD: Senat or
Lanza to be recorded in the negative.

Senator Borrello to explain his
vot e.

SENATOR BORRELLO Thank you,
Madam Pr esi dent .

First of all, thank you,

Senator Bailey, for recognizing me. | can't
think of a better thing to be doing on ny
birthday than staying here till the wee hours of
t he norni ng debati ng.

| think what | want to explain is
that it's not so nuch the bailout. You know,
when sonmeone cones to you that's fallen on hard
times and they need sonme help and they ask you
for sone noney, you mght want to ask them What
are you going to do to change your life to nmake

sure that you're not ending up in the sane
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situation agai n?

That' s not happening here. No one's
bei ng asked to justify what they're going to do
to right the ship. W're just going to pour nore
noney into the hole and hope that it doesn't
happen again, just to get themthrough the
el ection cycle or through the next budget.

What are we asking these
muni ci palities that they're doing to make things
better so that that gap, that hole in their
budget doesn't open up again? That hasn't
happened.

| represent the City of Dunkirk.

The Gty of Dunkirk is paying back the

hi gh-interest |oan that was granted a year ago
today. The City of Dunkirk wasn't on that |ist.
The Gty of Dunkirk really does need a control
board, as | suspect nany of these municipalities
need. Sone of them actually have, and they've
weakened those control boards, watered them down,
and put themback in the deficit that they're in.
The Gty of Buffalo is probably the greatest
exanple of that. They weakened the control
board, and now they're in the hole to the tune of

$55 million or nore.
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What are we doing to change the
outcone, to get a better result for the taxpayers
and the people of New York State? And the answer
i s not hi ng.

"1l be voting no. Thank you.

ACTI NG PRESI DENT PERSAUD: Senat or
Borrello to be recorded in the negative.

Are there any ot her nmenbers w shing
to explain their vote?

Seei ng and heari ng none,

Senat or Harckhamto close. W know, thank you.

Senat or Harckham to cl ose.

SENATOR HARCKHAM Thank you very
much, Madam President. 1'Il be very brief.

|"ve heard a | ot about "nothing for

our rmunicipality." W're going to be taking up
t he capital budget very shortly. 1'd like to
poi nt out to coll eagues that we will be

i ncreasing CH PS funding, which is central to al
of our municipalities' ability to pave our |ocal
roads, by $50 million. And that's on top of the
$50 mllion increase |last year. That's
$100 mllion.

W al so tal k about the need for nore

state water funding for sewers and water
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projects. In that bill we are going to be

i ncreasing funding by $250 mllion, 50 of it
dedi cated solely to rural communities, and the
other 175 mllion will be going towards

housi ng-rel ated water-quality infrastructure.
That's for all of our rnunicipalities.

But the $250 million increase is
transformative. As we know, the WIA funding is
oversubscribed. Al of our nunicipalities need
it, urban, suburban and rural. There are sone
big wins for all our comrunities in this budget.

| vote aye, M. President.

ACTI NG PRESI DENT BAI LEY: Senat or
Harckhamto be recorded in the affirmative.

Announce the results.

THE SECRETARY: In relation to
Cal endar 1331, voting in the negative are
Senators Borrell o, Canzoneri-Fitzpatrick
Gl livan, Giffo, Hel mng, Lanza, Martins,
Mattera, Murray, Ooberacker, O Mara, Ott,

Pal unbo, Rhoads, Stec, Tedisco, Wal czyk and Wi k.

Ayes, 45. Nays, 18.

ACTI NG PRESI DENT BAI LEY: The bi |
i s passed.

Senator G anari s.
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SENATCR G ANARI S: W are now in
the evening hours. It is 6:02. Let's continue
on with Cal endar Nunber 1333, pl ease.

ACTI NG PRESI DENT BAI LEY: The
Secretary will read.

THE SECRETARY: Cal endar Number
1333, Assenbly Bill Nunber 10007C, an act to
anend Part H of Chapter 59 of the Laws of 2011.

ACTI NG PRESI DENT BAI LEY: Senat or
Lanza, why do you rise?

SENATOR LANZA: Thank you,

M. President. | believe there's an anendnent at
the desk. | waive the reading of that amendnment
and ask that you recogni ze Senat or Borrello.

ACTI NG PRESI DENT BAI LEY: Thank
you, Senator Lanza.

Upon review of the anendnent, in
accordance with Rule 6, Section 4B, | rule it
nonger mane and out of order at this tine.

SENATOR LANZA: Accordi ngly,

M. President, | appeal the ruling of the chair
and ask that Senator Borrello be heard on the
appeal .

ACTI NG PRESI DENT BAI LEY: The

appeal has been nade and recogni zed, and
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Senator Borrello may be heard.

SENATOR BORRELLO Thank you,
M. President.

| rise to explain why this anendnent
is germane to this budget bill. Because we are
about to discuss the nbst expensive, nost
wast ef ul Medi caid programin the country, and
pouring nore noney into that. And what this
anmendnent calls for is an audit of every budget
item every line itemin New York's budget by an
i ndependent third party auditor, the |argest, of
course, being Medicaid.

Medi caid right nowis going to be
al nrost half of this gigantic $268 billion budget,
about $125 billion. And yet we have not done a
thing to address sone of the amazingly wast ef ul

and expensive prograns in Medicaid that right now

are costing taxpayers billions.

Wasteful -- waste, fraud and abuse,
wor ds t hat have been used by Tom Di Napol i, our
Conmptroller, billions of dollars of waste, fraud
and abuse -- $1.2 billion that was sent to people

who don't even live in New York State. Medicaid
benefits being paid out to people that don't live

in the State of New York
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We have an interesting nunmber from
the Enpire Center. Apparently there are about
5.5 million New Yorkers that are actually
i nconme-eligible for Medicaid, yet we have
8.5 million people on Medicaid in New York
That's 3 million people -- and I'mgoing to put
"peopl e” in quotes, because we don't know if it's
actually people. Mich of it is I'msure fraud,
peopl e that have passed away, that noved away,
people that are billing for fraudul ent services
that actually aren't being provided. And yet
not hi ng has been done about that.

And now we have "Medicaid' s M ssing
MIllion," another Enpire Center report. |f you
all recall, the Enpire Center did a FOL request
for the qualifications of everyone on Medi cai d.
And it took nine nonths and a lawsuit for the
Department of Medicaid to actually deliver sone
results. And in the end, they refused, flat-out
refused to verify a mllion people.

| f each one of those people -- each
one of those, quote, unquote, people, because we
don't know what these expenses are truly
attributed to -- are each costing a m ni nal

amount of, say, $10,000 a year to New York State
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t axpayers, that's $10 billion. That's a ot of
noney that could pay for an independent audit.

And that's what this anmendnent wil|
do. It will audit New York State's budget. And
inthe end, it will probably yield tens of
billions of dollars, billions with a B. That's
noney that we could return to the peopl e of
New York State to |ower taxes, to provide better
services, to fill nore potholes. That's what
t his amendrment will do.

So if you vote no on this, you are
saying we don't want to know. You want to cover
your eyes and say, we don't want to know what's
going on in New York State's budget. W want to
continue to allow fraud, waste and abuse to
continue on in New York State.

Wiy? | don't know the answer to
that. We need an audit. That's what this
anmendnent does. Let's audit the npbst expensive
Medi caid programin America, and let's do it now
by voting yes on this anmendnent.

Thank you, M. President.

ACTI NG PRESI DENT BAI LEY: Thank
you, Senator Borrello.

| again want to rem nd the house
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that this vote is on the procedures of the house
and the ruling of the chair.

Those in favor of overruling the
chair, please signify by saying aye.

(Response of "Aye.")

SENATCOR LANZA: Show of hands.

ACTI NG PRESI DENT BAI LEY: A show of
hands has been requested and so ordered.

Announce the results.

THE SECRETARY: Ayes, 22.

ACTI NG PRESI DENT BAI LEY: The
ruling of the chair stands, and the bill-in-chief
is before the house.

Senator Gl livan, why do you rise?

SENATOR GALLI VAN: Wul d t he
sponsor answer sonme questions about Medicaid in
general first?

ACTI NG PRESI DENT BAI LEY: Medi cai d,
| believe that would be -- Senator Serrano,
that's Senator Rivera? Yes.

Senat or Rivera, do you yield?

SENATOR RI VERA: Yes, | wll.

ACTI NG PRESI DENT BAI LEY: The
sponsor Yyi el ds.

SENATOR GALLI VAN: Thr ough you,
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M. President. Can the sponsor tell ne, is there
anything in this budget that woul d increase
oversi ght of New York's Medicaid progranf
(Pause.)
SENATOR RI VERA: Thr ough you,
M. President. W have both an agency -- OM G
which is the Ofice of Medicaid Inspector
General -- as well as an office in the

Attorney Ceneral's office that is dedicated to

the -- to identifying waste, fraud and abuse.
| just -- 1 do think it"'s inportant
to kind of linger on this for a second. It is

i ndeed -- M. President, through you, obviously.
It is indeed an expensive program It is an
expensi ve program because we have so many
wor ki ng-cl ass fol ks who without this program
woul d not have access to any |level of healthcare
what soever .
|"d ask ny col | eagues whet her we
woul d -- we should cut, you know, funding to
their hospitals, whether we should cut funding to
t he nursing hones that serve their constituents.
|"d really love to hear fromthemin that regard.
But as it relates to waste, fraud

and abuse, | do think that there is -- that we
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have agencies that certainly could work a little
bit better, but we both have the Ofice of

Medi cai d I nspector General as well as offices of
the -- within the Attorney General's office that
i nvestigate instances of fraud in the program

SENATOR GALLI VAN: Wul d t he
sponsor continue to yield?

ACTI NG PRESI DENT BAI LEY: WIIl the
sponsor yiel d?

SENATOR RI VERA: Yes.

ACTI NG PRESI DENT BAI LEY: The
Senat or vyi el ds.

SENATCOR GALLI VAN | do under st and,
M. President, that OM G does exist. M question
is, is there anything new in this budget to
i ncrease oversight or to uncover additional
fraud, waste or abuse that has not been done
bef or e?

SENATOR RI VERA: Thr ough you,

M. President, no, there is not.

But once again, there is the notion
that there obviously nust be -- there nust be
somet hing am ss, there nust be sonething virul ent
under the hood, there nmust be sonething that we

nmust identify because it is inpossible that we
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coul d be spending this nuch noney to take care of
people. That's got to be it.

So -- but no, M. President, there
is no -- nothing newin this budget related to
over si ght.

SENATOR GALLI VAN: W11l the sponsor
continue to yield.

ACTI NG PRESI DENT BAI LEY: WIIl the
sponsor yiel d?

SENATOR RI VERA: Yes.

ACTI NG PRESI DENT BAI LEY: The
Senat or vyi el ds.

SENATCOR GALLI VAN So we heard in
an earlier debate, with some back and forth
bet ween Senator Martins and Senator Rivera, about
t he amount of noney New York spends on Medi caid,
in the nei ghborhood this year, as proposed,
$125 billion, which represents an 89 percent
increase since 2019. That's in the state share.

We are nunber one in spending per
capita in the nation. W are 77 percent above
t he national average. Year over year, the
state's share -- if my nunbers are correct -- is
increasing by $4.3 billion, which is al nost

10 percent.
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What accounts for this increase?

(Pause.)

SENATOR RI VERA: Thr ough you,

M. President. Well, first of all, it is
important to remenber that until we are able to
pass the New York Health Act to be able to
fundanmental |y change the way that healthcare is
organi zed, healthcare is always going to be
incredi bly expensive. And it will be expensive
regar dl ess.

But because we're choosing to pay
for it the way that we're paying for it, we have
to abide by the same nmarket forces that inpact
anyt hing el se, which neans inflation. Healthcare
costs are nore expensive every year. W have to
remenber that sone of these nunbers relate to
taking care of institutions that are not just in
Denocratic districts, but they're in Republican
districts all over the state.

We're al so tal ki ng about the fact
that we are, in this state, trying to take care
of nore people than they do in other states, and
in ways that other states do not.

And we provide -- and we try to

provi de the type of quality services that nake
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sure that people who would not be able to afford
care otherwi se would be able to get services to
keep them heal t hy.

For all these reasons, it is indeed
an expensive proposition. And on a year-to-year
basis, there are increases nmuch like in the rest
of the healthcare system peri od.

But I will remnd us again that if
we were to fundanmentally reorgani ze the way that
we pay for things, we'd actually be able to pay a
ot | ess for healthcare.

But as it relates to the way that
t hings are working right now, those are sone of
t he reasons why -- through you, M. President --
we have to spend nore every year.

SENATOR GALLI VAN: W11l the sponsor
continue to yield?

ACTI NG PRESI DENT BAI LEY: WIIl the
sponsor yiel d?

SENATOR RI VERA: Yes.

ACTI NG PRESI DENT BAI LEY: The
sponsor Yyi el ds.

SENATOR GALLI VAN: | will note the
sponsor's belief in the New York Health Act and

just sinply respectfully disagree with it. But |
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want to focus on this proposed budget and what's
bef ore us today.

So we know we've had an 89 percent
increase in spending. W also know that
enroll ment -- enrollment has gone down since the
pandemi c. W have a nearly 10 percent
year-over-year increase proposed in this budget
that's $4.3 billion. The Division of Budget
estimates that some of the reduced funding from
t he federal government only anmounts to 2,
$2.5 billion. So even if we were to set that
aside, we're still seeing billions of dollars in
an increase.

And ny question for the sponsor is,
what are we spending it on that's different than
| ast year?

SENATOR RI VERA: Thr ough you,

M. President. It is again, indeed, cost from

year to year that has seen an increase.

But 1'Il repeat again, the cost of
heal thcare related -- whether it is privately
financed or publicly financed, is still going up.

And if we're tal king about the rate of inflation,
| would point to naybe the cost of care for

peopl e who have privately funded plans, who have
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commercial plans. It is likely that the
percentages that they've had to pay on a
year-to-year basis are actually nore than the
7.5 percent that we're tal king about here.

SENATOR GALLI VAN: W11l the sponsor
continue to yield.

ACTI NG PRESI DENT BAI LEY: WIIl the
sponsor yiel d?

SENATOR RI VERA: Yes.

ACTI NG PRESI DENT BAI LEY: The
sponsor Yyi el ds.

SENATOR GALLI VAN: Does the sponsor
believe that the gl obal cap, the gl obal
Medi cai d cap serves a purpose?

SENATOR RI VERA: Thr ough you,

M. President. No, | do not. | have not
believed that it has played a purpose for a very
long tine, and | argue that we should do away
with it every year.

But to save nany peopl e nany
guestions, | wll answer one version of it right
now. W' re debating the budget we have in front
of us, which is the best that we coul d get under
the circunmstances after negotiating for way too

dam long, in ny view
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But as it relates to this particul ar
i ssue, |'ve never believed in the -- | have -- if

| believed in the global cap at the beginning of

its creation, | certainly do not believe in it
now and for years have carried a bill to do away
with it.

And | al so suggest that we -- during
our one-houses, we also try to do away with it in
our suggested budget.

SENATOR GALLI VAN: And | woul d
agree, in a sense -- but for different reasons,
M. President -- with Senator Rivera that the

gl obal cap really doesn't seemto serve a

pur pose.
ACTI NG PRESI DENT BAI LEY: Senat or
Gl livan, are you on the bill or asking himto
yi el d?
SENATOR GALLI VAN: On the bil
briefly.

ACTI NG PRESI DENT BAI LEY: Senat or
Gall'ivan on the bill.

SENATOR GALLI VAN: | agree that the
gl obal cap doesn't really seemto serve a purpose
when we're | ooking at an 89 percent increase in

spendi ng since 2019, a nearly 10 percent increase
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in spending fromyear to year

And we've got a nunber of things
that are not included in the global cap, so we're
not transparent. W're not telling the public
the truth. And it sits there and yet we ignore
it year after year, and it's sonething we ought
to be paying attention to. It's too late for
this year's budget, but hopefully we can
undertake it next year to get this spendi ng under
control

If I could nove -- | would ask the
sponsor to yield if | could nmove to Part O which
has to do with the Healthcare Stability Fund
i nvest nent .

ACTI NG PRESI DENT BAI LEY: Part Ois
al so Senator Rivera.

Do you vyiel d?

SENATOR RI VERA: Before | vyield,
"1l say to everything that he said about the
cap, ditto.

But then | yield.

ACTI NG PRESI DENT BAI LEY: A ditto,
and the sponsor yields.

SENATOR GALLI VAN: So we know

several years ago we had passed in the budget an
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MCO tax to be paid over several years, sonething
| didn't agree with at the time, but nonethel ess
it was passed.

And with the -- again, sone of the
dictates fromthe federal governnent, what
originally was planned is no nore. However, they
did provide a waiver that the funding would
continue through the end of this cal endar year,
so t hrough Decenber 2026. And | believe that
anmounts to a total of about 1.3 billion that is
in this budget.

And it's been -- it's been kind of
whacked up, it's been carved up into four
different areas. And so of this 1.3 billion,
706 mllion allocated to hospitals, 480 mllion
to the nursing hones, 20 mllion to assisted
living, and 80 mllion to FQHCs. M question is,
what policy or nethodol ogy was foll owed to carve
this up in this manner?

SENATOR RI VERA: Thr ough you,

M. President. It wasn't necessarily a policy,
it was just a discussion, a negotiation.

There's always -- it is clear that
every one of these -- the entities that will be

i npact ed, whether we're tal king about nursing
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homes or FQHCs or hospitals, each one of them was
arguing that they should get a little bit nore.
Utimately we had to make the decision, and this
is the breakdown as it -- so it's broken down
exactly as ny colleague pointed it out.

SENATOR GALLI VAN: W11l the sponsor
continue to yield?

ACTI NG PRESI DENT BAI LEY: WIIl the
sponsor yiel d?

SENATOR RI VERA: Yes.

ACTI NG PRESI DENT BAI LEY: The
sponsor Yyi el ds.

SENATCOR GALLI VAN Who nade the
deci sion on how this was broken up?

SENATOR RI VERA: Thr ough you,

M. President. W know how this works. It's
just a back-and-forth with certainly someone in
t he back-and-forth having nore wei ght than the
ot her fol ks involved in the conversati on.

But ultimately this is a
negotiation. W go back and forth, we say how
about this, how about this, how do you want this,
how about that.

So it wasn't -- you know, it's

not -- | don't think that in this enornous
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budget, whether we're tal king about this bill or

any of the other bills that we have debated or

will debate, it's unlikely that we m ght be able
to say, like, this one particular thing was
decided by this one person. Instead, it's just a

back-and-forth, and this is just the product of
t hat negoti ati on.

SENATOR GALLI VAN: Wul d t he
sponsor continue to yield?

ACTI NG PRESI DENT BAI LEY: WIIl the
sponsor yiel d?

SENATOR RI VERA: Yes.

ACTI NG PRESI DENT BAI LEY: The
sponsor Yyi el ds.

SENATOR GALLI VAN: Wul d t he
sponsor agree that a good nunber of hospitals and
nursing homes in the state are really in a
fiscally somewhat distressed manner, without
defining a distressed hospital, but they're
hurting overall, and this funding is nmeant to
all eviate sone of that?

SENATOR RI VERA: Thr ough you,

M. President, | certainly would. Although
believe that | would probably use |l ess PG rated

| anguage to refer to their condition.
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SENATOR GALLI VAN: Wul d t he
sponsor continue to yield.

ACTI NG PRESI DENT BAI LEY: WIIl the
sponsor yiel d?

SENATOR RI VERA: Yes.

ACTI NG PRESI DENT BAI LEY: The
sponsor Yyi el ds.

SENATOR GALLI VAN: Was t here any
consideration given to the | ong-term funding
nmet hod for hospitals and nursing honmes, and the
others, as it related to the distribution of this
funding? O was it just carved up?

SENATOR RI VERA: Through you

M. President. [If | understand the question,
there's a constant -- so |I've been here for a
long tine. And |I've been the chair for, | don't

know, com ng up on a decade, maybe. And
during -- certainly during that tine |'ve
constantly argued that we need to really rethink
how we do this entire thing.

| don't think that we are -- that we
think in |long-termabout how to nake sure that
institutions which serve the nost vul nerable, and
therefore are the nost vul nerable, are support ed.

|"ve constantly tal ked about how we need to
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retool sone of the formnulas, how we need to
rethink how we do this.

So | certainly would not disagree
with my -- if | understood ny coll eague
correctly, | do not disagree that there certainly
needs to be a rethinking of howwe do this in the
| ong term

But as it relates to this, we were
| ucky enough to slip right underneath the cutoff
to be able to receive this noney. W did not --
you know, we would not have received it unless we
got that approval fromthe federal governnent.

We got it right before they cut it off for

everybody el se. And therefore we'll have a
little bit left over to -- we'll have some of
this to be able to patch up sone of the -- you

know, sonme of the parts of the systemthat are a
little bit broken.

SENATOR GALLI VAN: Wul d t he
sponsor continue to yield.

ACTI NG PRESI DENT BAI LEY: WIIl the
sponsor yiel d?

SENATOR RI VERA: Yup.

ACTI NG PRESI DENT BAI LEY: The

sponsor Yyi el ds.
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SENATOR GALLI VAN: Recogni zi ng t he
financial challenges that these entities, the
hospital s, nursing homes and others have, and the
fact that this budget didn't really necessarily
change at all the current Medicaid financing
structure for them and we |ose this funding at
the end of the year, what do we do next year when
we don't have this 1.3 billion? And how do we
address their needs into the future?

(Pause.)

SENATOR RI VERA: So t hrough you,

M. President, it is true that there is -- that
this is alimted anount of noney and that we're
only going to be able to -- this particular MO
tax is one that is -- that is going to run out.

W do, however -- have introduced
another MCOtax that is targeted differently,
therefore we still require federal approval for
it but it's a different one than this and wl|
produce at least a little bit of nopney.

But the reality is that the cuts
that are comng fromthe federal governnent which
has been inpacting us on a rolling basis are not
done yet. And there is -- since there is this

obsession with making sure that we spend | ess
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noney on taking care of poor working-class peopl e
while we give nore noney to the wealthy so they
can create jobs or whatever it is that they do,
we're going to see a |l ot of changes to publicly
fi nanced prograns that are going to continue to

i npact the state and are going to continue to

i mpact wor ki ng-cl ass fol ks across the state up
until next year.

And so when we are dealing with next
year in January we're going to have to navigate
it, because there's going to be even |ess
resources to be able to deal with. W hope that
sonme of what we're doing here is making sone of
this nmoney flow with sone increases to sone
institutions so that they can kind of, | don't
know, kind of build little fortresses, if you
will. But yeah, no, things are going to get bad
and worse and worse and worse.

SENATOR GALLI VAN: On the bill,

M. President.

ACTI NG PRESI DENT BAI LEY:
Senator Gallivan on the bill.

SENATOR GALLI VAN: "' mvery
concerned with the trajectory of our Medicaid

spendi ng, that 89 percent state share increase
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since 2019, nearly 10 percent this year.

The Budget Director is projecting
that by fiscal year 2030, it will increase, if it
stays at this rate, by another 29 percent. |
don't know how we're able to continue to afford
this, howit's sustainable, and how it doesn't
hurt the New Yorkers that are paying for it.

They have nany needs. W' ve heard
di fferent budget debates over the | ast several
days -- education, infrastructure, the
envi ronment, social services. And New Yorkers,
in ny belief, are at a breaking point.

And yet at the sane tine, we heard
Senator Borrello list some of the fraud, waste,
abuse that has been uncovered by the New York
State Conptroller and other reports, and yet
we' re not doing anything nore to uncover it or
doi ng anything nore to ensure proper oversight of
this plan.

| think we're going in the wong
direction on this. But | want to say | recognize
the need for us to help other New Yorkers. | do
recogni ze that. But we have to do it, in ny
belief, in a fiscally responsible manner. W

have to ensure that taxpayer dollars are spent
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properly and every single dollar is accountable.

Sol will be voting no on this
budget for those reasons, M. President.

ACTI NG PRESI DENT BAI LEY: Thank
you, Senator Gallivan.

Senat or Borrello, why do you rise?

SENATOR BORRELLO M. President,
woul d t he sponsor yield for a question.

ACTI NG PRESI DENT BAI LEY: What
part, Senator Borrello?

SENATOR BORRELLO Oh, I'msorry.
Just general questions on Medicaid. |I|s that
al | onabl e?

SENATCR RI VERA: That is indeed
al | onabl e.

ACTI NG PRESI DENT BAI LEY: It is
al l owabl e. Senator Rivera would be happy to
yi el d.

SENATCR RI VERA: But he said one
guestion, M. President, | just want to --

SENATOR BORRELLO well, 1've got
to do themone at a tinme, you know.

(Laughter.)

ACTI NG PRESI DENT BAI LEY: Excel | ent

retort.
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Senator Rivera yields. Senator
Borrell o, you have the floor.

SENATOR BORRELLO Thr ough you,

M. President. Thank you for the indul gence,
first of all.

| guess ny first question -- this is
really a yes or no question -- do you think that
it's right that Medicaid, New York State Medicaid
pays nore noney to a transportation broker for
one taxi ride for one non-Energency Medicaid
doctor's appointnent than it pays to a nursing
home for a day's care for sonme of the nost
vul nerabl e people in our state?

Do you think that that's okay, we
pay nore for a taxi ride than we do for the
conpl ete cost of care for a day for a nursing
horme resident?

(Pause.)

SENATOR RI VERA: Thr ough you,

M. President, | probably need a little bit nore
information, because it is not as

cut-and-dried -- how far was that ride, what
rates are being paid to that particul ar nursing
home, what acuity as it relates to a particul ar

patient.
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So there's -- there's -- | know what
you're trying to get at, but | think that your
guestion requires a lot nore details to be able
to answer nore accurately. Through you,

M. President.

SENATOR BORRELLO M. President,
will the sponsor continue to yield?

ACTI NG PRESI DENT BAI LEY: WIIl the
sponsor yiel d?

SENATCR RI VERA: Ah, a second
guestion. | yield.

ACTI NG PRESI DENT BAI LEY: The
sponsor Yyi el ds.

SENATOR BORRELLO For eshadow ng.

Through you, M. President. kay,
let's go to an easier question. Do you think
it's right that two nen in Queens were paid
$120 million for essentially, you know, givVving
Chi nese takeout for a programthat was supposed
to actually be sone kind of a dayhab service?

|"msure you're famliar with this.
It was a pretty big story, $120 mllion paid to
two nen, by Medicaid, to essentially give to-go
neal s that averaged about, | don't know, | think

it was about $10 or $12 and they were charging
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$85? Do you think that that's okay, that

Medi cai d shoul d be paying that nuch nore to an
essentially fraudul ent programthat's now under
i nvestigation?

SENATOR RI VERA: Thr ough you,

M. President, |I'mactually not aware of this
situation, so | couldn't really coment on it.

But | would say that I amof the --
| absolutely agree, whol eheartedly, with the
notion that governnent noney shoul d be used
responsi bly, particularly when it relates to the
programthat | believe saves |ives, such as
relates to Medicaid overall. And so therefore
wasting Medicaid dollars is not sonmething that |
woul d ever be supportive of.

It is, however, sonme -- and | don't
necessarily think that anybody in this roomtoday
has done it, although that -- you know, we're
still early. But there's a suggestion that
t here's sonet hing perverse about this program
t hat obviously there nust be something hi dden
t hat nmust be di scovered.

Now, if there is -- as, again, |'m
not famliar with the story that ny coll eague

mentioned. But if that story is public, it
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probably neans that those people were caught,

t hat whatever fraud they were perpetrating was
identified, and that these fol ks are being held
account abl e.

So it seens to ne that if we're
saying that the evidence that there is -- that
there's fraud that is hidden is because we have
found fraud and we have identified it and we have
gotten people to be held responsible for the
things that they've done, it seens to ne to be a
little, you know, |ike what are we tal king about?
Li ke we have identified it, and when we identify
it, we hold those fol ks account abl e.

SENATOR BORRELLO M. President,
will the sponsor continue to yield?

ACTI NG PRESI DENT BAI LEY: Wl |
t he sponsor yield?

SENATOR RI VERA: Yes.

ACTI NG PRESI DENT BAI LEY: The
Senat or vyi el ds.

SENATCOR BORRELLO So to dovet ai
of f your question, do you think we catch anywhere
close to a hundred percent of the fraud that goes
on in the Medicaid progranf

SENATOR RI VERA: Thr ough you,

Ki rkl and Reporting Service




© 00 ~N oo o b~ w N P

N NN N NN P R PR R R R R R R
gag A W N P O © 0o N oo 0o M~ W N -+ O

5720

M. President, | have no way of know ng that.
But, you know, | do -- | will tell you there's --
you know, humans are not perfect, so certainly
there's bad actors everywhere. And so certainly
| think there are probably fol ks who we're not
catching that are commtting all sorts of crines,
all sorts of white-collar crines, for exanple,
that we are either, you know, choosing to ignore
or not catching at all. So there certainly would
be -- there probably are things that we're not

di scoveri ng.

But again, it seens that the attacks
are about just insisting that there nust be
somet hi ng perverse that we nust discover, and if
we are -- and if we don't and if we try to
utilize -- if we don't -- if we utilize just the
tools that we have so far, which in many
i nstances have identified people who are
commtting crines, have been able to hold them
account abl e, have been able to put themin jail,
et cetera, et cetera, that unless we use -- if we
use only those, then it's -- obviously we're not
serious enough about finding all of the bad
stuff.

| would |ove to be able to go |ike
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that (snapping fingers) and find everybody who's
doi ng bad things, but it is probably inpossible
for me to do it in any human endeavor, whether it
be public use of Medicaid dollars or anything

el se.

SENATOR BORRELLO M. President,
will the sponsor continue to yield?

ACTI NG PRESI DENT BAI LEY: WIIl the
sponsor yiel d?

SENATOR RI VERA: Yup.

ACTI NG PRESI DENT BAI LEY: The
sponsor Yyi el ds.

SENATOR BORRELLO Al right. Wth
all that being said, because we're tal king about
fraud, let's nmove on to CDPAP. Do you think that
CDPAP and this transfer fromthe fisca
internmedi aries, the small businesses across
New York State that got shut down, to this single
out-of -state fiscal internediary has been a good
t hi ng?

SENATOR RI VERA: (Laughi ng.)

M. President, at the risk of repeating nyself,
believe that | have been one of the absolute
| oudest -- not just because |'m Puerto Rican --

critics of that nove ever since it happened. |
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have never been happy with it, not when it
happened, not during the transition, not now and
probably not ever.

SENATOR BORRELLO M. President,
will the sponsor continue to yield?

ACTI NG PRESI DENT BAI LEY: WIIl the
sponsor yiel d?

SENATOR RI VERA: Yup.

ACTI NG PRESI DENT BAI LEY: The
sponsor Yyi el ds.

SENATCOR BORRELLO I''mwel |l aware
that was a tee-ball for you, so -- so as long as
we're continuing on with the Governor and her
handl i ng of Medi caid and Medi cai d expenses, do
you believe that it's right that we paid out
$1.2 billion to people that don't live in the
State of New York in Medicaid benefits? That's
what the Conptroller identified recently.

(Pause.)

SENATCR RI VERA: So M. President,
again, |I'munaware of the particular story that
my colleague is referring to.

But | would say that, if |I'mnot
m st aken, what that is in reference tois a

capitated plan -- capitated noney that is paid
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into plans on a capitated basis and then having
people within the population that they're
supposed to cover who are deened ineligible, and
therefore there would be noney in there that is
bei ng spent on folks that are not eligible
because they live out of state.

But 1'Il repeat again, if we're

saying that the Conptroller found it and

identified it -- and again, I'mnot famliar with

this particular study. But if we're saying that
the Conptroller found it, identified it, and we
are tal king about it on the floor of the Senate,
it nmeans that we probably figured that out, that
we probably identified it, and that we probably
have put -- we've acted as a state to recover
t hat noney. So, you know.

SENATOR BORRELLO M. President,
will the sponsor continue to yield?

ACTI NG PRESI DENT BAI LEY: WIIl the
sponsor yiel d?

SENATOR RI VERA: Yes.

ACTI NG PRESI DENT BAI LEY: The
sponsor Yyi el ds.

SENATOR BORRELLO Yes, they

identified it, but I don't think there's any way
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they actually get that noney back. You know, the
Comptroller is not an enforcenent agency.

But | guess the last -- well, one of
the -- well, the last question on this particul ar
topic is the Enpire Center FO Led the
qgual i fications of everyone in New York State
that's on Medicaid. The Ofice of Medicaid, the
Medicaid Director flat out just refused. They
had to sue. N ne nonths |later, Enpire Center got
a partial answer. But as | referenced in the
anendnent, that they actually have -- to this day
have not provided information on nearly 1 million
regi stered recipients who are recei ving noney,
and the O fice of the Medicaid Inspector Ceneral
has not verified this.

Do you think it's right that this
FO L request was ignored and that there are a
mllion people that we don't know -- quote,
unquot e, people -- are qualified? Do you think
that that's okay, that the State of New York
shoul dn't be able to answer the question to the
t axpayers of New York, are those mllion
people -- do they actually exist and do they
qualify for Medicaid?

SENATCR RI VERA: M. President,
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t hrough you. There's a big difference between
the State of New York not being able to identify
certain fol ks who we're paying noney for their
nmedi cal care, and the Enpire Center having that

i nformation.

| am again unaware -- | nean, | w sh
| had the Ciff Notes of all the different
stories that we were going to be hit with today,
and | would have studied them But in this case
| don't necessarily know this particular -- this
particul ar request.

But there is -- but the idea --
again, this is very simlar and we've heard
conversations like this before, it's the sane
thing as voter fraud. |It's this notion that
t here obvi ously must be sonething there that's
hi dden that we have to uncover, because if we
don't, then, you know, we'll have all this noney
bei ng wasted, all this noney being stolen -- and
again, in this case, by poor working-class
peopl e.

Again, | don't claimthat any system
is perfect, and I do not claimthat our Medicaid
systemis perfect. God knows that | have many

issues with it and constantly try to do
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everything | can to nmake it better.

But there's these constant kind of
dog-whi stl e suggestions that there has to be
sonmet hing that we have to uncover, that we have
to | ook further, that we have to flip sonme nore
t hi ngs around and maybe we'll find sonething.

So, you know, | think that in this
case | amunfamliar with this request fromthe
Enpire Center, but -- so the Enpire Center didn't
get what ever names they wanted for the story that
they were witing, too bad. But whether the
state, which has to actually nake an effort to be
able to identify whether soneone is eligible, and
when we find that sonebody is doing -- not doing
that, then that -- then the people who do that
shoul d be hel d accountabl e.

SENATOR BORRELLO M. President, |
prom se, ny |last question, if the sponsor wll
continue to yield.

ACTI NG PRESI DENT BAI LEY: WIIl the
sponsor yiel d?

SENATOR RI VERA: | doubt very nuch
that will be the | ast question.

(Laughter.)

SENATOR RI VERA: However,
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M. President, I will still yield.

ACTI NG PRESI DENT BAI LEY: The
sponsor Yyi el ds.

SENATOR BORRELLO Thr ough you,

M. President. The federal government right now
is pursuing fraud in Medicaid. W' ve seen it
uncovered in Mnnesota to the tune -- | think it
was $9 billion and counting. And now they have
their sights set on New York State. And | think
what they're going to find in New York State is
going to be -- is going to be well and above what
we' ve seen in Mnnesota and ot her states.

We have the opportunity to, as we
di scussed in the anmendnent, to actually, you
know, have a better control over this by auditing
our own system rooting out the fraud before the
f ederal government cones in.

Do you think it would be a prudent
thing for us to do, to audit the Medicaid program
here in New York State and root out the fraud
oursel ves before the federal governnment does?

SENATCR RI VERA: M. President,
through you. | would if | thought that the
federal government was doing any of this in good

faith. | do not. | do not believe the federa
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government is doing this in good faith.

| believe that they're going after
Denocratically held -- we were talking earlier
about this, right, we were targeting Denocratic
states, Denocratic cities or Denocratic counties
or what ever.

In this case we have the
denonstrated actions of a federal governnment that

is using the federal adm nistration to target its

political enemes. It is going after M nnesot a.
It is comng after us. | do not believe it is
doing it in good faith. | do not believe it.

If | believed that it was doing it
in good faith, then naybe | would agree with you.
But I will go back to what | said earlier. W
have entities, whether it's the Attorney Ceneral,
who | believe in deeply, and the work that the --
the nane of the office always escapes ne. What
isit? MCU It's a weird acronymthat always
escapes ne.

But it's the office within the
Attorney Ceneral's office that |ooks at this type
of thing. And OM G the Ofice of the Mdicaid
| nspector General. W have entities that do this

wor k.
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And certainly, again, once agai
is not a perfect program But no, | do not

believe that we shoul d be precedi ng what ever

n, it

craziness the federal government is going to try

to do by just basically saying -- by obeying in

advance and sayi ng, Yes, of course, of course,

master, of course. O course, whatever you
We're not doing that.

| do not believe in good faith
they are doing this. | don't believe they'r

doing it in good faith.

say.

t hat

e

SENATOR BORRELLO M. President,

on the bill.

ACTI NG PRESI DENT BAI LEY:
Senator Borrello on the bill.

SENATOR BORRELLO Thank you,

Senator Rivera.

Yeah, the point of ny |ast question

was if you truly believe -- and | believe you

do -- that the federal government's not acting in

good faith, then we should absolutely be
reporting this ourselves. W should be root
out the fraud and abuse.

So that's what |' m suggesting.

That's what ny amendnent earlier suggested,

i ng

t hat
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we have an independent third-party audit.
think it's desperately needed.

It's desperately needed because we
have the | argest Medicaid programin the country
per capita, we spend nore than anybody el se
per capita, and yet every single day | hear from
nursi ng homes, hospitals, senior centers, people
that deal with the -- people that serve sone of
t he nost vul nerabl e people in New York State
t hrough the Medicaid program and they aren't
getting enough.

They aren't getting enough. Nursing
homes | ose noney every single day on Medicaid
pati ents because our reinbursenent rate does not
cover the cost of care.

And yet we have a programthat is
absolutely filled with fraud. How do | know
t hat? Because we have uncovered the fraud. But
it isthe tip of the iceberg that we have
uncovered. Because the programitself,
unfortunately, whether it was intentional or not,
is designed to incubate fraud. That's the point
here.

Qur hospitals should not be |osing

noney because soneone on Medicaid shows up at the
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ER. Qur nursing homes should not be | osing noney
because sonmeone who can't afford anything but
Medicaid is there because they have to be cared
for.

And this programthat we have has
mllions of people -- quote, unquote, people,
because we don't really know if they actually
exist -- that are not qualified and yet are stil
a drain on the system

That's why we need an audit. That's
why we need accountability. That's why we need
to hold those accountable -- not just for the
fraud, but the waste. The CDPAP programthat you
and | both agree is not good. The reinbursenent
rates that you and | both agree are not enough.

W have the nmeans within our own
state to fix that, to right the ship. W could
audit this program W could root out the fraud.
And we coul d take that noney, probably reduce the
total expense, and still give those peopl e that
deal with our nost vulnerable citizens --
devel opnental disabilities, senior citizens --
gi ve those people the noney that they need to
care properly, to stay in business.

Just this year alone |I've had
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two nursing honmes close in nmy district, just this
year. Mdre to cone. They can't stay open.
Hospital s that are closing, henorrhaging -- not
bl eedi ng noney, henorrhagi ng noney.

And yet we refuse to hold those
fol ks in charge accountable for where the noney
is being spent and howit's being spent. W
refuse to open our eyes to where the problens
really are.

You can't hate the federal
government that nmuch to want to do this to our
own people, to our senior citizens, to the people
wi th devel opnental disabilities. You can't hate
t he system enough to justify what you' re doing.

| can't think of one single thing
right now that would justify not wanting to audit
sonmething that is alnost 50 percent of our
budget. 1'mgoing to repeat those nunbers:
$125 billion, with a B, of a $268 billion budget.
That's what Medicaid is costing us. [|f anything
i n your household incone, your personal household
i ncome was eating up half of the noney you nmade
and you weren't sure where that nbney was goi ng,
woul d you just say, Ah, it's fine, I"'msure we'll

figure it out at sone point? No, of course not.
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You' d want to know why.

This is a cancer that is grow ng
wi thin our budget, a financial cancer. |It's
growi ng bi gger and bi gger and nore malignant, and
we're not doing a thing to treat the cancer.

So you can hate what the federa
government is doing, but at the end of the day
it's the only treatnment that cancer is getting.
And since we can't do that here, they may have to
do it for us. And you probably aren't going to
like the results.

So I'll be voting no on this.

Thank you, M. President.

ACTI NG PRESI DENT BAI LEY: Thank
you, Senator Borrello.

Senator Rivera on the bill.

SENATCR RI VERA: Yes, on the bill,
just quickly. Through you, M. President.

So we tal k about news stories that
they don't tell us they were comng. A news
story they didn't know was com ng -- headline
(reading): Trunmp administration admts a glaring
error in its accusation about New York heal thcare
fraud.

Oz -- and | skimed a coupl e of
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par agr aphs down -- Oz clainmed that this would

be -- Mehnet Oz, the -- that dude over there in
Washi ngton, D.C., Dr. Qz, you know him "cl ai med
t hat New York's Medicaid program | ast year

provi ded sone 5 mllion people with personal care

servi ces, which assist people in need with basic
activities like bathing, groom ng, and neal

preparation. That would add up to nearly

three-fourths of the state's 6.8 mllion Mdicaid

enrol | ees. ™

"But the real nunber of New Yorkers
who used those services | ast year was about
450, 000, or between 6 and 7 percent of total
enrol | ees, CMS spokesman Chris Krepich told the
Associ ated Press this week in the agency's first
publ i ¢ acknow edgnment of the error. He said the
agency msidentified New York's approach to
applying billing codes and had since refined its
nmet hodol ogy. "

Just one exanple, M. President. |
do not take the federal governnent's efforts.
don't think they're in good faith. | wll not
respond to the federal governnent's efforts
except in trying to make the program better, to

strengthen it -- but not at the cost of the
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peopl e who we' re supposed to serve.

ACTI NG PRESI DENT BAI LEY: Thank
you, Senator Rivera.

Senat or Hel m ng, why do you rise?

SENATOR HELM NG Thank you,

M. President. |If the sponsor will yield for a
few questions on rural healthcare.

ACTI NG PRESI DENT BAI LEY: Rur al
heal thcare is al so Senator R vera.

Senat or Rivera, do you yield?

SENATOR RI VERA: Thr ough you,

M. President, | thank mnmy coll eague for naking
cl ear that she would ask a few questions and not
j ust one.

(Laughter.)

ACTI NG PRESI DENT BAI LEY: The
Senat or vyi el ds.

SENATOR HELM NG Thank you.
Through you, M. President.

Senator Rivera, | have to say | do
believe that there is sonmething amss, that it's
been found but it hasn't been corrected. And
that's what's driving ny questions on the budget
bill before us.

The first issue is the State
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Conmptrol I er has docunented that there are
significant healthcare shortages in rura
communities. And I'd like to know what in this
bill is specifically intended to help us recruit
and retain healthcare professionals, doctors and
nurses, in our rural conmunities.

(Pause.)

SENATOR RI VERA: Thr ough you,
M. President. So specifically -- now, it took
me a second to kind of gather everything up
because the question is -- the answer
specifically to the question that ny coll eague
asked is nothing specifically targeted towards
rural institutions.

However, we do believe that anong
ot her things, the targeted healthcare investnents
for hospitals, for exanple, as far as rate
i ncreases, would help themto do so.

| would al so point out that although
not necessarily earmarked for hiring new staff,

since that was the question that my coll eague

asked, | would say that there is -- there were
211 mllion total for the Rural Healthcare
Transformation Program | know that ny coll eague

wi |l probably ask about that shortly. And that
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is -- that went through the Aid to Localities,
whi ch gives $190.8 million for the Rural
Heal t hcare Transformation Program That's part
of the federal funding fromthe 211 mllion that
was awar ded.

There's also, for State Operations,
there's $1.2 mllion for the Rural Heal thcare
Transformation Program That's the remaining
dollars, right, fromthe 211 for the operation of
it, as well as 9.4 mllion for the Rural
Heal t hcare Access and Network Devel opnent.

So there are sonme things that we
should -- that we are trying to do that are
targeted at rural healthcare, but not as it
relates specifically to hiring of new staff
specifically for rural health. That is not
sonmething that is quite specifically done in this
budget .

SENATOR HELM NG Through you
M. President, on the bill quickly.

ACTI NG PRESI DENT BAI LEY: Senat or
Hel m ng on the bill.

SENATOR HELM NG | am so freaking
di sappointed in that answer. | have been asking

about the Rural Heal thcare Transfornmation
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funding, which is not part of this bill, for
weeks now as we do these extenders. And that
does not address hiring or staffing at all, has
nothing to do with that.

And | have sat next to
Senator Rivera and asked the conm ssioner of the
Department of Health during our budget hearings
over and over again, what specifically are we
doi ng to address the workforce shortages
identified by the Conptroller in our rural
heal t hcare hospitals, nursing homes, and
everything el se? And there's never a specific
answer .

So through you, M. President, if
the sponsor will yield for a question.

ACTI NG PRESI DENT BAI LEY: WIIl the
sponsor yiel d?

SENATOR RI VERA: Il will. And |
also -- but before | do, | will have to both say
t hat --

ACTI NG PRESI DENT BAI LEY: The
sponsor Yyi el ds.

Senator Rivera, if you' d like -- you
were asked to yield to the question, and you can

go on the bill after. But |I just want to make
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sure we can --

SENATOR RI VERA: Il will vyield.

ACTI NG PRESI DENT BAI LEY: The
Senat or vyi el ds.

SENATOR HELM NG Thr ough you
M. President. Senator Rivera, another one you
and | have di scussed.

The Rural Anbul ance Services Task
Force identified serious chall enges faci ng EVMS
systens. \Wat recomrendati ons of that task force
are advanced in this |egislation?

(Pause.)

SENATOR RI VERA: Thr ough you,
M. President, | don't believe that anything from
that task force nmade it onto here.

But | do know that we did -- we did
manage to reject a cut that was in the original
Executive proposal that was to -- that went to

our anbul ances in rural spaces in the State of

New Yor k.

SENATOR HELM NG Through you
M. President, if the sponsor will continue to
yi el d.

ACTI NG PRESI DENT BAI LEY: WI1l the

sponsor vyiel d?
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SENATOR RI VERA: Yes.

ACTI NG PRESI DENT BAI LEY: The
Senat or vyi el ds.

SENATCR HELM NG Senat or Rivera,
anot her one that we've gone back and forth on.
The Conptroller did an audit of the Suicide
Prevention Task Force and found that there are so
many conponents that remain unfinished. And that
report identified the unique challenges in our
rural comunities.

Whi ch of those recommendations are
included in this budget bill?

SENATOR RI VERA: So t hrough you,
M. President, I'mnot -- | amnot famliar with
that report. Although I certainly would wel cone
nmy coll eague's introducing |egislation --
sincerely, I would welconme ny coll eague's
i ntroduci ng | egislation.

W do have to renmenber that this is,
M. President, the -- we have the Covernor's
proposal and then our efforts to push back on it
and try to inject sonme of our things in there.
That's not sonmething that nmade it to the fina
versi on of the budget.

SENATOR HELM NG Through you
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M. President. On the bill quickly.

ACTI NG PRESI DENT BAI LEY: Senat or
Hel m ng on the bill.

SENATOR HELM NG | appreciate
Senator Rivera's conmment that | should introduce
| egi sl ation, because | carry |legislation, the
Rural Suicide Prevention Bill, that gets passed
every year but this year so far in this body, it
gets passed through the Assenbly, it's noving
right now through the Assenbly. And every single
year that it's been passed by both houses, guess
what happens?

SENATOR RI VERA: (I naudi bl e.)

SENATOR HELM NG Ri ght, the
Governor vetoes it.

But hopefully the Majority will
bring that bill through and we'll try again.

"1l continue on the bill. | have
so many nore questions | could ask about rural
heal t hcare and what that budget does to really
address the issues that have been identified and
di scussed for years, but | know what the answer's
going to be because | studied the bill.

The State Conptroller docunented

heal t hcare wor kforce shortages in rura
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comunities across our state. This body created
t he Rural Anbul ance Task Force to identify
chal | enges faci ng anbul ance and EMS servi ces, and
t hey provi ded recommendati ons. And

Senator Rivera and |, we waited years for those
recommendati ons to get rel eased by the Depart nent
of Health. And it's disappointing that when they
finally were, nothing happened with them

The state, as | said, created a
Sui ci de Prevention Task Force and yet as the
Conptrol l er pointed out, reconmendations remain
unfini shed. And we hear every year during the
budget testinmony, and throughout the year, from
rural healthcare providers that repeatedly share
t heir concerns.

So | asked questions today, as | did
during the budget hearings for the past several
years: Were in this budget is the plan to
recruit and retain the healthcare workforce that
rural comunities need? Were in this budget is
the strategy to strengthen rural EMS and
anbul ance services? Were in this budget does
t he Governor and the Majority advance meani ngf ul
recommendati ons on rural suicide prevention?

You heard the answers. [It's just
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not there.

What | do see is rural comunities
continuing to | ose access to care. Just recently
| learned that the Department of Health is
reviewi ng yet another request to close a birthing
center in upstate New York. So we know t hat
nmeans, for expectant nothers and fam|lies between
Oswego and Rochester, they're going to have to
travel an hour and 30 mnutes, 50 minutes, to get
care, that's not just acceptable.

|"ve heard coments today, |'ve
heard sonmeone say we have an obligation to
protect New Yorkers, that we should al ways have a
hand behind us to pull sonmeone up al ongsi de us.
Well, that's exactly what |'masking this body to
do again. Quit ignoring the data. Quit ignoring
the reports and the recomrendations. Quit
pointing the finger at the federal governnment --
because many of these recommendati ons cane under
a different president, and still no action was
taken by this body.

Don't ignore the needs of people
living outside of big cities. | heard sonething
today that was crazy that said that people |iving

outside big cities don't care about other people,
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al nost |ike we deserve what we're getting. That
iS so untrue.

M. President, it's tinme to take
care of the people living in rural comunities,
make sure that they have access to heal t hcare.

| vote no.

ACTI NG PRESI DENT BAI LEY: Senat or
Wal czyk, why do you rise?

SENATOR WALCZYK: Thank you,

M. President.

Wul d the Senator fromthe
33rd Senate District yield for some questions?

ACTI NG PRESI DENT BAI LEY:

Senat or Rivera, do you yield?

SENATOR RI VERA: | yield to the
om nous request, M. President.

ACTI NG PRESI DENT BAI LEY: The
sponsor Yyi el ds.

SENATOR WALCZYK: Thr ough you,

M. President. There's a proposal that was

i ncluded in the one-house budget resolution,
340B, Prescription Drug Anti-Di scrimnation Act.
| know that sits on the third reading of the

calendar in this house; it's stuck in commttee

in the Assenbly. But sonme were hoping, including
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me, that that would be included in the final
budget here. Certainly ny Federally Qualified
Heal th Centers would very nuch appreciate that.

Was that included in this final
bill?

SENATOR RI VERA: Thr ough you,

M. President, nope.

SENATOR WALCZYK: And t hrough you
M. President, would the sponsor continue to
yi el d?

ACTI NG PRESI DENT BAI LEY: WIIl the
sponsor yiel d?

SENATOR RI VERA: Yes.

ACTI NG PRESI DENT BAI LEY: The
sponsor Yyi el ds.

SENATOR WALCZYK: Is there a
reason, or are we hopeful? Anything that you can
give fromfeedback fromthird-party negotiations
about any sunlight?

SENATOR RI VERA: Thr ough you,

M. President, it was just one of those things
that just didn't nake it.

W -- the way that we al ways
function is we nmake it clear as a Majority what

our position is. As you know, when we present
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our one-house budget, we present what our
positions are publicly and then we go fight for
them at negotiating tables -- again this tine,
for quite a long tine. And we certainly held on
to quite a bit of things.

But ultimately the way it works is
t hat everybody's got to -- all the partners got
to want to dance. And if you're the only one at
the table saying we need to include this, we need
to include this, and other fol ks don't agree,
eventually you just have to give it up. So
ultimately that is what happened here.

SENATOR WALCZYK: Sorry to hear
t hat .

M. President, briefly on the bill
and then 1'd ask you to conme back in a nonent.

ACTI NG PRESI DENT BAI LEY:

Senat or Wal czyk on the bill.

SENATOR WALCZYK: Thank you,
M. President.

In February, two guys from Queens
wer e caught bribing seniors with cash, that's how
that worked, to use an adult daycare to bilk
t axpayers for $120 mllion through Medi care and
Medi cai d.
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And in January, two people from
Brookl yn pled guilty for bribing patients and
billing Medicaid for services that they never
provided in the Happy Fam |y Social Adult Daycare
and the Responsible Care Staffing, Inc. They
stole $68 mllion fromtaxpayers.

And | think when you're stealing
t hat much noney, you're going to get the
attention fromthe Departnent of Justice. And
that's exactly what happened. And | hope
everyone gets justice in this case.

Last year the State Conptroller said
we taxpayers paid $1.2 billion in managed care
prem uns to people who didn't even live in
New York. The state, federal and |ocal share of
Medicaid is now $125 billion dollars, all in, in
New York State.

And with that, M. President, |
woul d ask the sponsor to yield.

ACTI NG PRESI DENT BAI LEY: WIIl the
sponsor yiel d?

SENATOR RI VERA: Yup.

ACTI NG PRESI DENT BAI LEY: The
sponsor Yyi el ds.

SENATOR WALCZYK: So with --
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t hrough you, M. President, with $125 billion al
in, what is the state share of that?

(Pause.)

SENATOR RI VERA: Thr ough you,
M. President, 43.6 billion.

SENATOR WALCZYK: What was t hat
agai n?

SENATOR RI VERA: Thr ough you,
M. President, 43.6 billion.

SENATOR WALCZYK: And t hrough you
M. President, would the sponsor continue to
yi el d?

ACTI NG PRESI DENT BAI LEY: WIIl the
sponsor yiel d?

SENATOR RI VERA: Yes.

ACTI NG PRESI DENT BAI LEY: The
sponsor Yyi el ds.

SENATOR WALCZYK: Wy are we
24 percent higher than the next highest state
per capita in Medicaid spending and 77 percent
hi gher than the rest of the nation?

SENATOR RI VERA: Thr ough you,
M. President. First of all, we are an
i ncredi bly popul ous state. That's nunber one.

Number two, we offer a better
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Medi caid programthan a | ot of other states. And
we' ve nmade the choice to offer sone services that
a lot of other states do not. And all of that
adds up to a programthat is expensive.

SENATOR WALCZYK: Thr ough you,
Madam Presi dent, woul d the sponsor continue to
yi el d?

ACTI NG PRESI DENT BAI LEY: WIIl the
sponsor yiel d?

SENATOR RI VERA: Yes.

ACTI NG PRESI DENT BAI LEY: The
sponsor Yyi el ds.

SENATOR WALCZYK: Yeah, that's a --
that's a per-capita spending percentage that |
gave. So you would think in a nore popul ous
state, with nore condensed areas and services
cl oser together, that we would actually be under
t he average.

| think the next state -- which
we're still 24 percent higher than -- is
Kent ucky, which has a spread-out healthcare
system

So the question, is it all of the
addi ti onal programs and services that New York

State has added on that are Medicaid-eligible?
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| s that what accounts for us being 77 percent
hi gher than the national average?

SENATOR RI VERA: Thr ough you,
M. President. It is indeed because we do offer
nore services. But also there's sone -- we are
also a very large state. So obviously there's
difficulties involved in that and sone of the
costs involved in that.

And there's also -- we are in
New York, so things are nore expensive in
New York State, and in the Northeast overall

SENATOR WALCZYK: And t hrough you
M. President, would the sponsor continue to
yi el d?

ACTI NG PRESI DENT BAI LEY: WIIl the
sponsor yiel d?

SENATOR RI VERA: Yes.

ACTI NG PRESI DENT BAI LEY: The
sponsor Yyi el ds.

SENATOR WALCZYK: Do you vi ew bei ng
77 percent higher than the national average in
per-capita spending on Medicaid as a probl enf

SENATOR RI VERA: Thr ough you,
M. President, | do not.

Because, again, | believe that the
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programis needed because we have many

wor ki ng-cl ass fol ks across the State of New York
not just in nmy district but certainly across the
state, in rural areas and the North Country and
in every conceivable zip code in our state who,
wi thout this, would rely strictly on energency
roons for care.

And it is indeed inportant for us to
make sure that we spend the noney responsibly.
And | know that you're probably inching along to
make a claimmuch |ike a couple of our coll eagues
did -- through you, M. President -- that, again,
this is a programthat is managed irresponsibly
or has enornous gaps of fraud, et cetera,
et cetera.

But | do -- | do not viewit as a
problem | view it as a challenge. Because
while | certainly would want | ess people to be in
need of it, the reality is that we have that many
people in need of it.

SENATOR WALCZYK: And t hrough you
M. President, would the sponsor continue to
yi el d?

ACTI NG PRESI DENT BAI LEY: WIIl the

sponsor vyiel d?
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SENATOR RI VERA: Yes.

ACTI NG PRESI DENT BAI LEY: The
Senat or vyi el ds.

SENATOR WALCZYK: And indeed | do
wish it was managed a little bit nore
responsi bly, and we will get to that.

What does this proposal do to ensure
that the Departnent of Health is only giving this
benefit to eligible New Yorkers?

SENATOR RI VERA: | woul d say,

M. President, that as far as this budget is
concerned, it doesn't -- as we've tal ked about
before, it doesn't necessarily do sonething
different.

W are required to be -- as a state,
to be able to identify -- to be able to determ ne
eligibility of folks and to be able to -- and to
only provide services to folks who are eligible
for them as you have pointed out.

And we can point out in any
gover nment al program or any program what soever
there m ght be sone bad actors. There certainly
m ght be sone fol ks who either take advantage or
receive things they are not eligible for.

But as far as the question rel ated
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to what is in this budget that is different, it
is very simlar to the question that | answered
earlier. There is nothing in this budget that is
fundanmental ly different fromwhat we already have
in the state, both the Ofice of Medicaid
| nspector General as well as the office in the
Attorney Ceneral's office -- who I will now ask
my staff to wite down right here so | can say
the nane in the future, because the acronym
al ways nesses with ne. But whatever office that
isin the Attorney CGeneral's office.

SENATOR WALCZYK: And t hrough you
M. President, would the sponsor continue to
yi el d?

ACTI NG PRESI DENT BAI LEY: WIIl the
sponsor yiel d?

SENATOR RI VERA: Yes.

ACTI NG PRESI DENT BAI LEY: The
sponsor Yyi el ds.

SENATOR WALCZYK: Yeah, you
menti oned the O fice of Medicaid Inspector
CGeneral. They're in charge of investigating,
obviously, as the title suggests.

How nuch noney are we increasing

their funding by in this budget for themto do
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nore work investigating fraud within our Medicaid
syst enf

SENATOR RI VERA: Thr ough you,
M. President, we are trying to track it down
right now to be able to give you the nost correct
i nformation.

(Pause.)

SENATOR RI VERA: Thr ough you,
M. President. There was an increase.

|"m sure that you have further
guestions. Wen | have the exact nunber that the
increase was, | will give it to you. But there
was an increase fromyear to year, we're trying
to figure out exactly how nuch it was. But you
can -- | will yield for the next question if
there's a foll ow up

SENATOR WALCZYK: Thr ough you,
M. President, if the sponsor would yield for
anot her questi on.

ACTI NG PRESI DENT BAI LEY: WIIl the
sponsor yiel d?

SENATOR RI VERA: Yes.

ACTI NG PRESI DENT BAI LEY: The
sponsor Yyi el ds.

SENATOR WALCZYK: Yeah, related to
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that as well, if your staff could find out, in
addition to any increased funding that we have
for that office, if there's any increases in
funding for any independent audit or
i nvestigation, or whether that fund will be able
to be utilized by outside parties in order to
i nvestigate Medicaid fraud, that woul d be great.
But | can -- | can nove along while
they're finding that answer, if that works for
you.
Through you, M. President, I'II

ask: Should we open our books to the federal

government -- that's obviously the Departnent of
Justice -- if they're noticing to the tunes of
mllions or hundreds of mllions of dollars in

just the instances of a couple of individuals
bi |l king the Medicaid systemin New York, should
we open our books to the feds to let themtake a
| ook as they continue to try and root fraud out
across the nation?

SENATCR RI VERA: First of all,
t hrough you, M. President, they are obviously --
even before this particular president, there's
obviously a lot of processes that we have to

followwth the federal governnent. W are using
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federal noney, so obviously there's a | ot of
built-in ways in which we have to consistently be
able to prove to the federal governnment that
we're utilizing noney for the things that only

t hey have provided -- only for the things that

t hey have provided us authority to go over.

But | will refer to ny cooments a
little earlier. W're talking about extended
powers through agencies that | do not believe are
acting in good faith. No, | don't necessarily
beli eve we shoul d be, quote, unquote, opening the
books.

| certainly do believe that we
should -- as we have always, to the best of ny
know edge -- abide by the federal |aws that
al ready exi st and that we al ready have to abide
by, to nake certain that -- to denonstrate to the
federal government that we're only using dollars
that are -- that we're only using federal dollars
for things that they have approved, and to people
who are eligible for those services. That, we
shal | absolutely continue to do.

But in reference to what | said
earlier, the expanded efforts, so to speak, of

the federal governnment | do not believe are in
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good faith, and instead | believe that it's
clearly denonstrated that they are neant to
crimnalize, if you will, or to punish the
enenmi es of the person that currently resides in
t he White House.

SENATOR WALCZYK: Thr ough you,
M. President, would the sponsor continue to
yi el d?

ACTI NG PRESI DENT BAI LEY: WIIl the
sponsor yiel d?

SENATOR RI VERA: Yes.

ACTI NG PRESI DENT BAI LEY: The
sponsor Yyi el ds.

SENATOR WALCZYK: Do you think the
two nen in Queens that were bilking the system
for $120 billion for fraudulent clains are
sonehow enem es of the administration and the
Whi t e House?

SENATCR RI VERA: M. President,

t hrough you. Again, | think there was a -- |
believe that my coll eague just used a nunber of
120 billion. I'mnot sure if that was accurate,
first.

SENATOR WALCZYK: MIlion dollars,

"' m sorry.

Ki rkl and Reporting Service




© 00 ~N oo o b~ w N P

N NN N NN P R PR R R R R R R
gag A W N P O © 0o N oo 0o M~ W N -+ O

5758

SENATOR RI VERA: But as | referred
to earlier, I amnot famliar with this
particul ar story.

And | will repeat again, no,
these -- | will repeat again, these folks were --
the actions that they took I am not defendi ng nor
will | ever defend. | do not want any noney to
be spent on things that are not supposed to be
spent for, particularly when we're tal king about
t axpayer doll ars.

These folks were -- if there's a
story in the news, it nmeans that they were
identified, that their crimes were found, and
that indeed -- (to staff) oh, ny goodness, this
handwiting -- this handwiting is al nost as bad
as mne. Alnost. Mne is worse.

Anyway, so | don't -- | don't
believe that these particular people that we're
tal ki ng about, the particular people that we're
tal king about in that story fit what |I'mtalking
about .

VWhat | amreferring to is the way
that the federal governnment has used agencies at
the national level to punish the states that they

have seen as enem es of the current
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adm ni strati on.

Now, this is not -- | believe that
this is clear that this is what they have been
doing in this. And so -- but | don't know in
particular the story of these two peopl e, whether
they stole 1 million, 2 mllion, or whatever it
was. | amunfamliar with that particular story.

SENATOR WALCZYK: M. President, on
the bill.

ACTI NG PRESI DENT BAI LEY:

Senat or Wal czyk on the bill.

SENATOR WALCZYK: Let ne
famliarize you with the story. This is fromthe
Depart ment of Justice.

(Reading.) Two Queens nen charged
with 120 mllion -- | may have said billion
earlier -- in adult daycare and pharnacy fraud on
Medi care and Medicaid. Mnday, February 9, 2026.

"On Friday, a conplaint was unseal ed
in Brooklyn charging two Queens nmen with
defraudi ng Medi care and Medi caid by payi ng
illegal kickbacks and bribes and submtting
clainms for services that were never provided.

"' The defendants allegedly turned a

pharmacy and social adult day care centers neant
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to help senior citizens into a $120 mllion
dol ' ar Medi care and Medicaid fraud schene,' said
Assi stant Attorney General A. Tysen Duva of the
Justice Departnment's Crimnal Division. 'Today's
conplaint targets those who prey upon the
vul nerabl e so they can steal from Anerican
t axpayers and defraud governnent prograns neant
to help the public.'

"' The defendants charged today
all egedly stole $120 mllion fromfederal health
care progranms by luring the elderly to their
busi nesses with illegal cash paynents,' stated
U.S. Attorney Joseph Nocella Jr. for the
Eastern District of New York. 'These charges are
part of this office's commtnment to protecting
federal progranms and prosecuting those who steal
fromthem'

"' Phar maci es and soci al adult day
care centers exist to serve and support
seniors -- not to siphon off taxpayer resources
and operate as engines for fraud,' said
Acting Deputy |nspector General for
| nvestigations Scott J. Lanpert of the
U. S. Departnent of Health and Human Servi ces,

O fice of Inspector General. 'Schenes like this,
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whi ch all egedly drained nore than $120 million
from Medi care and Medicaid, erode trust in our
health care system HHS-OGw |l continue to
aggressi vely pursue those who exploit federal
heal t hcare prograns to ensure they are held fully
account abl e. '

"' Today's conpl ai nt denonstrates the
FBI's commtnent to pursue those who defraud
t axpayer -funded heal thcare progranms,' said
Acting Assistant Director Gegory Heeb of the
FBI's Crimnal Division. 'Schem ng agai nst
progranms |ike Medicare inpacts those who need it
nost. Together with our partners, the FBI wll
continue to hold accountable crimnals who
t hreaten access to critical care.'"

The rel ease goes on. And with that,
M. President, | would ask the sponsor to yield.

ACTI NG PRESI DENT BAI LEY: WIIl the
sponsor yiel d?

SENATOR RI VERA: Yes.

ACTI NG PRESI DENT BAI LEY: The
sponsor Yyi el ds.

SENATOR WALCZYK: Are the two
men -- through you, M. President, are the two

men from Queens who are charged with defrauding
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t he taxpayers and taking fromthose who need

t hese services political enem es of sonmeone? O
are they enem es of the taxpayers and the people
who need these systens and the safety net?

SENATOR RI VERA: Thr ough you,

M. President, obviously these people should be
hel d accountable for what they did. There was
nothing that I said that had anything to do with
t hose two individuals.

The argunent that |'m making here is
that there is a broader conversation that is
occurring. It is not about this one act or these
two people. Certainly, again, if sonmebody's
caught with their hand in the cookie jar, chop
off the hand. Well, not literally, but you know
what | nmean. People should be held accountabl e
for what they do.

So I'm not defending these folks.
| "' m not defending what they did, and | certainly
believe that they should be held to account and
that they should be prosecuted to the full est
extent of the |aw.

The argunent, however, it is about
inching towards -- the type of things that we're

tal king about is a broad-based |ike dropping in
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of a federal agency that it would not be in good
faith. It is about taking public prograns that
are serving nostly poor working people of color
across the state and across the country, and
making it seemlike those things are wastes of
noney. This has been the case forever. It's the
reason why we've had -- like if we're tal king
about welfare, we're tal king about food stanps,
there is always a denoni zation that exists.

So those two people, they can go
away. | have no problemw th them bei ng
arrested, being prosecuted. They should talk
about all the other folks that were involved in
their fraudulent schenme. And | do not defend
fraudul ent schenes.

But we're tal king about the
broader -- the broader issue that |'m naking,
because the argunent that one of the
col | eagues -- that one of ny coll eagues -- that
one of our coll eagues, M. President, nade
earlier was that we should in advance audit
because we shoul d open the books to the feds,
et cetera, et cetera.

| do not believe that those efforts

woul d be in good faith. |If you have an attorney,
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the district attorney of the Southern District or
the Eastern District finding folks like this,
great. Let's find them let's prosecute them
let's get themall out of the system | don't
want a single one of themthere.

But it is about the broader issue,
and the broader issue is that -- | repeat once
again, | do not believe that the federa
government is acting in good faith when it is
going after a state's programs in its entirety.
We're tal king about bad actors in them fry them
But not the program as a whol e.

And there's a denoni zation that

exi sts when this type of thing happens that makes

t hese prograns -- that nakes the federal
government go, like, we shouldn't fund these
prograns at all. That's what they do.

SENATOR WALCZYK: Thr ough you,
M. President, would the sponsor continue to
yi el d?

ACTI NG PRESI DENT BAI LEY: WIIl the
sponsor yiel d?

SENATOR RI VERA: Yes.

ACTI NG PRESI DENT BAI LEY: The

sponsor Yyi el ds.
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SENATOR WALCZYK: Thank you.

Did you find an answer on how much
we're increasing funding or -- with a purpose to
assist the Ofice of Medicaid I nspector General
in rooting out sonme of the fraud as we've
di spl ayed here?

SENATOR RI VERA: Thr ough you,

M. President, thank you for pinging ne on that.
The answer is yes.

It is atotal of 71 mllion. That
was an increase on year to year of $12 mllion.

SENATOR WALCZYK: And t hrough you
M. President, would the sponsor continue to
yi el d.

ACTI NG PRESI DENT BAI LEY: WIIl the
sponsor yiel d?

SENATOR RI VERA: Yes.

ACTI NG PRESI DENT BAI LEY: The
sponsor Yyi el ds.

SENATOR WALCZYK: Are you aware
t hat the National Medicaid Fraud Control Units,
guote, record showed an average of eight
i nvestigations per $1 billion spent in New York?
That nakes us the third lowest in the nation in

the rate of investigating.

Ki rkl and Reporting Service




© 00 ~N oo o b~ w N P

N NN N NN P R PR R R R R R R
gag A W N P O © 0o N oo 0o M~ W N -+ O

5766

Are you aware of that?

SENATOR RI VERA: Thr ough you,
M. President. No, | was not.

SENATOR WALCZYK: And t hrough you
M. President, would the sponsor continue to
yi el d.

ACTI NG PRESI DENT BAI LEY: WIIl the
sponsor yiel d?

SENATOR RI VERA: Yup.

ACTI NG PRESI DENT BAI LEY: The
sponsor Yyi el ds.

SENATOR WALCZYK: So if we are the
third-lowest in investigations, in the rate of
i nvestigations for Medicaid fraud, but we're
77 percent higher than the national average in
Medi cai d spendi ng per capita, shouldn't we be
investigating a lot nore? | don't think a
$120 million case is really going to do it here.
Don't you think there's a lot nore fraud in this
syst enf

SENATOR RI VERA: Thr ough you,
M. President, | have no way of know ng that.

What | woul d suggest to our
col | eague is that next year when we're talking to

the OM G I nspector General, or even before that,
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that there should be questions specifically asked

of themas well as the MFCU -- see, | got it this
time -- the fol ks who work those offices. | am
not a prosecutor. | amnot an investigator.

cannot tell you whether | think that there's nore
or |ess.

What | can tell you is that | wll
adm t, again, that any governnent program
obvi ously has bad actors. But | will say once
again, the fact that we know about some of these
t hi ngs nmeans that we are doing at |east a good
job of identifying some of it. |Is there nore?
There likely is. But | amnot an investigator, |
amnot a prosecutor, so | couldn't be -- |
woul dn't be able to tell you.

SENATOR WALCZYK: Thank you.

M. President, on the bill

ACTI NG PRESI DENT BAI LEY: Senat or
Wal czyk on the bill.

SENATOR WALCZYK: Yes, we shoul d be
doing nore, and there should be nore in this
bill.

And when you're increasing spending
and you -- look, we've actually had a decrease in

enrollment in Medicaid since COVID. So you woul d
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expect that spending has gone down and instead
has not. And that's part of the reason that
we're 77 percent higher than the national
average, and yet at the bottomwhen it conmes to
investigating to try and root out fraud.

And t he conpl acency in the
stewar dshi p of taxpayer noney is bad enough.
Ri ght ? Taxpayers shoul d be absol utely outraged
that someone is bilking our system and we' ve
built it in a way that they can easily get away
with that, until the Departnment of Justice shows
up, because they've taken $120 mllion, and
obvi ously that was too greedy.

But clearly we've built a system
t hat taxpayers should be very concerned about.
And what shoul d al so be concerning is that when
$120 million is taken for fraud, it's taken away
fromcomunities and New Yorkers that actually
need the safety net. There are New Yorkers that
depend on Medicaid. There's a reason that we
built this systemin the first place, because
sone i ndividuals need a safety net.

And when you allow the fraud to
creep into our system you're hurting themthe

nost at the sane tinme you're eroding the faith
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t hat taxpayers have that we're going to spend
their noney wi sely, and offending them by
allowing the fraud to conti nue.

So I think we have a | ot nore work
to do here.

Thank you, M. President.

ACTI NG PRESI DENT BAI LEY: Thank
you, Senator Wl czyk.

Senat or Stec, why do you rise?

SENATCR STEC: I f the chairman
woul d yield for a few questions, please.

ACTI NG PRESI DENT BAI LEY: Senat or
Ri vera, do you yield?

SENATOR RI VERA: Yup.

ACTI NG PRESI DENT BAI LEY: The
sponsor Yyi el ds.

SENATOR STEC: Thank you,
M. President. Thank you, Chairman

In a simlar vein of questions, but
there's just a few things that | want to nake
sure |' m under st andi ng.

There's a Conptrol |l er Di Napol
report that found about 1.2 billion in Medicaid
prem uns were being paid to people that did not

live in New York State from 2017 to 2024, and
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additionally $1.5 billion in premuns for nmenbers
whose residency wasn't reviewed by DOH. So we're
tal king, over a fewyear period, about
$3 billion.

s there anything in this budget
t hat would ensure that out-of-state residents are
not receiving New York's Medicaid dollars?

SENATOR RI VERA: Thr ough you,
M. President. As |'ve stated nore than a few
times already, nothing new that is not about
supporting the institutions that already exist to
identify this sort of fraud.

SENATOR STEC: | f the sponsor will
continue to yield.

ACTI NG PRESI DENT BAI LEY: WIIl the
sponsor yiel d?

SENATOR RI VERA: Yes.

ACTI NG PRESI DENT BAI LEY: The
Senat or vyi el ds.

SENATOR STEC: Thank you. Through
you, M. President.

Simlarly, in 2024, the
Enpire Center wote a report -- we're all
famliar with the Enpire Center -- highlighting

that there are 5.5 mllion New Yorkers that have
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i ncomes that would make themeligible to receive
either Medicaid or the Essential Plan. So the
data says incone-eligible New Yorkers,

5.5 million people. Yet there's 8.5 mllion
people enrolled in those two prograns.

So 3 mllion people nore than woul d
be eligible are enrolled, according to the
Enpire Center. And when you do the math, that's
$20 billion a year. |'mnot asking should we
cover nore than the 5.5 mllion. But under
current eligibility requirenents, we are
provi ding these services to 3 mllion people that
aren't eligible for them

|s there anything in this budget
that would identify and qualify the people to
make sure that only those that are eligible are
in these prograns?

SENATOR RI VERA: Thr ough you,

M. President. Through you, M. President. GCod
bl ess Bill Hanmmond. Love the brother. CGod bl ess
Bi Il Hanmond.

SENATOR STEC: Yeah, gotcha.

SENATCR RI VERA: | I ove the brother
fromthe Enpire Center. | respect him | have

deep di sagreenents with the gentleman, but | do
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think that there is -- | don't necessarily think
that his -- that his nunbers are accurate,
necessarily. And so | don't know for a fact that
there are 3 mllion people who were not eligible
who are receiving services, who aren't eligible
for them

The state has an obligation to make
sure that the services that are being provided
are being provided to folks who are eligible for
them Are there fol ks who are receiving them who
are not eligible? Probably. And we should find
t hem and we shoul d nake sure that if they' re not
eligible for something that they don't receive
it. And if sonebody has nade sone sort of
rigmarol e arrangenent to make sure that services
go to sonebody that should not receive them that
person shoul d be held account abl e.

But | don't necessarily think that
j ust because the Enpire Center report put out
sonmet hing that says that 3 million people who are
ineligible are still receiving services, | don't
necessarily think that that's accurate.

SENATOR STEC: W11l the sponsor
continue to yield?

ACTI NG PRESI DENT BAI LEY: WI1l the
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sponsor yiel d?

SENATOR RI VERA: Yes.

ACTI NG PRESI DENT BAI LEY: The
sponsor Yyi el ds.

SENATOR STEC: Thank you.

So on a followup to that, you're
not subscribing to his 3 mllion nunber. It
sounds |ike you said you think that nunber is
greater than zero. | don't want to put a nunber
in your nmouth whether you think it's a mllion
peopl e or 500, 000 peopl e.

But the question still remains, is
there anything in this budget that will conpel
the State of New York to either verify the
accuracy of that Enpire nunber, verify the
accuracy of the Conptroller's reports -- is there
anything in this budget bill that's checking
anyt hing out when it cones to nmaki ng sure that
only those that are eligible and qualified are
receiving these services, or is the state
t axpayer just doling out noney to anyone and
we're | osing maybe $20 billion a year?

SENATOR RI VERA: The state taxpayer
is not doling out noney to just anybody. It's --

there are -- are there folks who are -- there are
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al ways bad actors in every shape -- there's no --
humanity is not perfect. There's always going to
be knuckl eheads everywhere. So there's always
goi ng to be sonebody who's going to try to take
advant age of it.

So obviously there are fol ks who are
not eligible for something and know t hey' re not
eligible and are still receiving the services.

Do | know how many there are? No.
But consider this. If we're talking -- if we
take his nunber at face value, that nmeans |ike
half the program-- it's like -- we have like
just over 6 mllion people, I think. So it would
be like half the program

So really, half the progran? Are we
saying that we're so inept -- and listen, | have
many i ssues with the Departnent of Health and
with the Medicaid -- with our Ofice of Medicaid.
But half the progran? | nmean, if you -- if you
believe that, that's great. | don't think that

t here's enough evidence to be able to say that.

And certainly -- and | don't believe
that that -- if that was the case, then obviously
t he next | ogical step would be like, well, you

have to bl ow the whol e thing up
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And this is what is a problemfor
nme. Because ultimately, as we said before, this
is a programthat is necessary for people around
the state. And not just in ny district, but
around the state -- in rural districts,
upstate New York, you know, Western New York
Sout hern Tier, everywhere. There's people who
need it all over the place. So | do not want to
bl ow it up.

Do | want to nake it better? Yes.
But just to answer just your question, is there
anything in this budget, no. Not a thing extra.

SENATOR STEC: Thank you,

M. President. |If the sponsor would continue to
yi el d.

ACTI NG PRESI DENT BAI LEY: WIIl the
sponsor yiel d?

SENATOR RI VERA: Sur e.

ACTI NG PRESI DENT BAI LEY: The
sponsor Yyi el ds.

SENATOR STEC: Thank you for
getting around to that yes-or-no answer
eventual ly.

(Laughter.)

SENATCR STEC: You did nention in

Ki rkl and Reporting Service




© 00 ~N oo o b~ w N P

N NN N NN P R PR R R R R R R
gag A W N P O © 0o N oo 0o M~ W N -+ O

5776

your soliloquy that -- you used the word "inept,"
is the State of New York that inept where we've
got this kind of tens of billions of dollars and
mllions of people.

It is May 27th, and here we are
wor ki ng on a budget, Chairnman. So naybe, nmaybe
we need to expand our imagination a little bit.

But to ask ny question. So in 2021,

the year that | joined this body, there were

7.2 mllion New Yorkers enrolled in Medicaid and
the state share was $22.8 billion. This year,
there's 6.5 mllion people enrolled in Mdicaid.

And you just provided Senator Wil czyk the nunber,
the state share is 43.6 billion. So in 2021 we
went from22.8 billion to just about double,

43.6 billion state share, yet we shaved

700, 000 people, from7.2 mllionto 6.5 mllion
parti ci pating.

Then | did the math. The cost, the
state cost per person in 2021 was $3,166, and in
2026 it's $6,707. The per-person spending on our
Medi caid programin the six years that |'ve been
in this chanber has nore than doubl ed.

How i s that possible?

(Pause.)
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SENATOR RI VERA: Thr ough you,
M. President, a couple of things.

First of all, I should correct
nmyself a bit. The 43 share, the 43 state share
actually is both local and the state. The state
share was actually nmore like 32 billion this
year. So that's nunber one.

Nunber two, there have been sone
denogr aphi ¢ shifts over the |ast couple of years
that are only going to get worse. It relates to
peopl e getting ol der, people requiring
hi gher - need services. That's an expensive
proposi tion.

On top of how we said earlier that
inflation is what inflationis, it's going to
make things nore expensive and certainly nore
expensive in the Northeast.

Al'l of those things together, on top
of the fact, as | nentioned earlier, that it is a
programthat is, yes, nore generous than in other
i nstances and a better Medicaid programthan a
| ot of other states. It does nmean that it is --
that it is an expensive proposition.

SENATOR STEC: Thank you.

M. President, on the bill
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ACTI NG PRESI DENT BAI LEY: Senat or
Stec on the bill.

SENATOR STEC: | will spare ny
friend and col | eague further pressing the issue.
| think I got the information | needed fromthe
chai rman, and | appreciate that.

But there are lots of reports -- the
Conmptroller, a statewide elected official, his
office. The Enpire Center, we tal ked about that.
And sone very sinple math that shows billions,
maybe up to $20 billion a year is being wasted or
i nappropriately spent on Medi caid.

Medi cai d, at 30-sonething billion
dollars, that's about a sixth of the state's
budget. So it's a big chunk of our spending.

In fact, two of the biggest chunks
of state affordability problens are Medicaid and
the noney that we are inefficiently or perhaps
i nappropriately spending on Medicaid that we're
tal ki ng about tonight, and energy costs, which
we' ve been tal ki ng about.

And when any of us, nyself in
particul ar, have asked why New York is an
outlier -- Medicaid per person, we are 77 percent

above the national average. Energy electric
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rates, we are 70 percent above the national
average -- the answer we always seemto get back
is the world econony, the war, inflation, the
current occupant of the White House. |It's never
state policies.

And this is a nonsensical answer.

I f New York State's energy rates are 77 percent
above the national average and our per Medicaid
spending is 70 percent above the national

average, it's tinme for New York State to look in
the mrror. Because 49 other states and the

wei ght ed nati onal average have nmanaged to be
doing it for about half of what our energy costs
and hal f what we spend per person on Medi cai d.

We' ve al nost doubl ed the per-person Medicaid rate
in the six years that |1've been here.

Now, is it because | don't want
people to be covered? No. But | want to nake
sure that the people that deserve to be covered
are being covered. |If there's tens of billions
of dollars floating around because we're payi ng
them out to people that aren't incone-eligible,
then you either need to change those eligibility
requi renents or we need to start tightening down

t he shi p.
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But we are wasting noney. And the
peopl e that are supposed to benefit from our
energies here are not. The pie is only so big.
Thank God Al bany can't print noney.

But there's a Siena poll that is
saying that one in three New Yorkers say they're
going to |l eave the state -- regardl ess of whet her
or not the Knicks are the national chanpions,

M. President -- because they can't afford to
live here. One in three are saying they' re going
to leave in the next five years.

And what can we do about it? W can
do sonething nore than a $150 rebate check on our
energy bills, like we just passed an hour ago,
and we could certainly do nore than ignore, turn
a blind eye to "I don't think it's 3 mllion
people, it mght be less than 3 mllion people.”
If it's 250,000 people, that's way too nany.

W need to do better in the Medicaid
departnment. W are wasting noney. And every
nmeasur e, when you conpare us to the nationa
average, is telling us that. And the go-to
answer can't be, | don't |like the guy in the
Wiite House, let's blane him [It's easy and | azy

politics, but it's dishonest. And the bottom
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line is, it doesn't fix the math and it doesn't
fix what's happeni ng.

We are spendi ng New Yorkers into a
nmove in a U-Haul. 1'Il be voting against this
budget bill.

ACTI NG PRESI DENT BAI LEY: Senat or
Rhoads, why do you rise?

Senat or Rhoads on the bill.

SENATCOR RHOADS: Senator Stec has
surmed up the answer perfectly.

And | will go so far as to answer
the chairman's question frompreviously. Yes, if
you | ook at the nunbers, clearly we are inept at
managi ng this problem The nunbers speak for
t hensel ves.

The hi ghest per-capita spendi ng on
Medi caid. W spend nore by far than every ot her
state -- $6,000 per capita. You may disagree
with the Enpire Center's nunber, but the notion
that you could potentially have 3 mllion nore
enrollees in Medicaid than are financially
eligible for it, and you're questioning the
nmet hodol ogy fromthe Enpire Center -- shouldn't
we actually be taking a ook at that? Wat are

we doing to investigate fraud?
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And this is about making sure that
t he peopl e who need the services have access to
t hose services. Look at what it's doing to our
budget: $120 billion of a $270 billion budget is
on Medicaid. Forty-four percent of the state's
entire population is on Medicaid. W had a
conversation about taxes earlier, and property
t axes were brought up. Do you realize that the
entire budget for -- the entire anmount of
property tax that is charged by our counties goes
to cover Medicaid?

The entire anount of property tax
attributable to our counties goes to cover their
share of Medi cai d expenses.

We have a trenendous probl em here.
And when you | ook at the budget, we are doing
absol utely nothing to save the problem-- to
solve the problemand to investigate.

And so the question becones, while
nmy col |l eagues on the other side of the aisle keep
poi nting to Washi ngton and sayi ng Washi ngton's
acting in bad faith, when Washington is footing a
substantial portion of this bill, I'"msure they
woul d nake the argunment that we're not acting in

good faith. What are we doing to solve the
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pr obl enf

Medi cai d expenses, 79 percent nore
than the national average. Every other state
seens to have this under control. New York, for
some reason, doesn't. 57.8 percent higher, our
overal | healthcare costs, public and private,
hi gher than the national average.

That's a problemthat we need to be
| ooking at, and this budget does nothing, nothing
to address that problem Wiy haven't we done a
forensic audit? Any idea? Because that would
seemto be the solution. Yet when this side of
the aisle proposes it, we hear crickets on the
ot her side and no one's interested in pursuing
it.

Wth that, M. President, | would
ask if the sponsor would yield to sone questions
on the three-year HCRA extension.

ACTI NG PRESI DENT BAILEY: WII the
sponsor yiel d?

SENATOR RI VERA: Knowi ng full well
that the food in the back is getting col der and
colder, I wll.

ACTI NG PRESI DENT BAI LEY: The

sponsor Yyi el ds.
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SENATOR RHOADS: Thank you. And
t hrough you, M. President.

Now, the Health Care Reform Act is
New York's heal thcare financing structure that
rai ses billions of dollars through insurers
assessnments and heal t hcare surcharges, covered
|ives assessnents, and other industry taxes and
fees, and those revenues are used to support
Medi cai d hospital funding pools, graduate nedical
education, public healthcare prograns, and ot her
heal th spending priorities.

And in this piece of legislation, if
|"mcorrect in ny understanding, we're going to
be extendi ng those taxes that are making
heal t hcare nore expensi ve.

So ny question for you, after that
| engthy | ead-up -- through you, M. President --
is can the Majority explain how extendi ng HCRA
for another three years does anything other than
| ock in higher healthcare costs and insurance
prem uns for working New Yorkers?

SENATOR RI VERA: Thr ough you,

M. President. HCRA funds many things, whether
we' re tal king about tobacco prevention for youth,

whet her we're tal king about the graduate
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education in nmedicine -- a coll eague nentioned

t hat when they were tal king about supporting --
or rural hospitals, M. President. Al of those
are funded t hrough HCRA.

So that is what this is going to do,
allow us to continue to do those things.

SENATOR RHOADS: WI1l the sponsor
continue to yield?

ACTI NG PRESI DENT BAI LEY: WIIl the
sponsor yiel d?

SENATOR RI VERA: Yes.

ACTI NG PRESI DENT BAI LEY: The
sponsor Yyi el ds.

SENATCOR RHOADS: Coul dn't those
priorities be funded through other nechanisns if
we rooted out the fraud in the systenf

SENATOR RI VERA: Thr ough you,

M. President. Certainly if we -- | nean -- this
is the thing. |1'mnot going to deny, because
this is all about a back door to the other
guestion that three of your coll eagues asked
before. Gkay, God bless America. | am not
saying that the systemis perfect.

But what | amsaying is that the

continued -- this is the thing that's kind of
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wei rd, because it is one of those things that

the -- it mght come back to haunt you all. And
"1l explain. There's the back door reference to
t he program being this pool of noney that's being
stolen all over the place, while at the sane tine
recogni zing that it is sonething that it is
needed for people who are in need.

But the reason why | keep nentioning
the dude in the Wiite House is that orange pile
of excrenent over there wants to do away with
these prograns. He's said so, literally has said
so: W can't afford Social Security, we can't
af ford Medicaid, we've got to put noney in the
mlitary. That's what this particular federal
adm ni stration wants to do.

So | absolutely want to work with
all of my colleagues to make sure that we have a
systemthat is responsible, that actually spends
its nmoney wi sely and spends its noney
responsibly. | just don't think we can do it
hand in hand with this admnistration in the
federal governnent. | just don't.

So it would be great if we had -- if
we were able to identify, M. President, every

single person that is commtting fraud in the
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program \Whether it's one person or a thousand
or whatever it is, | wuld gladly want to
identify every single person so that every single
dollar, we would have it back in the system so
that we could spend it in responsible and

positive ways.

SENATOR RHOADS: | think that was a
yes. |I'mnot a hundred percent sure.
But will the sponsor yield to

anot her question?

ACTI NG PRESI DENT BAI LEY: WIIl the
sponsor yiel d?

SENATOR RI VERA: Il will yield for
anot her sem -soliloquy, yes, sir, | will.

ACTI NG PRESI DENT BAI LEY: The
sponsor Yyi el ds.

SENATCOR RHOADS: First off, the
dude in the Wite House is the president of the
United States.

Secondl y, does the sponsor deny --
t hrough you, M. President -- that if the HCRA
assessnments and surcharges -- you woul d agree
that they're ultimtely passed on to the
consuners, right?

(Pause.)
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SENATOR RI VERA: Thr ough you,

M. President, if ny colleague could repeat the
guestion, please.

ACTI NG PRESI DENT BAI LEY: Senat or
Rhoads?

SENATOR RHOADS: Sur e.

Through you, M. President, you
woul d certainly agree that when we have these
HCRA surcharges, taxes that we're charging to
i ndustry partners as part of the healthcare
financing structure, that these are all passed
along to the person who's actually purchasing a
heal t hcare policy, whether it's an enployer or a

personal policy?

SENATOR RI VERA: | woul d agree that
certain -- that actors in a capitalist system
will certainly try to maxim ze their earnings and

their profit. And that if that neans castigating
the customer, as opposed to trying to serve them
certainly that probably has occurred and will
continue to occur, yes.

SENATOR RHOADS: And will the
sponsor yield to another question.

ACTI NG PRESI DENT BAI LEY: WIIl the

sponsor vyiel d?

Ki rkl and Reporting Service




© 00 ~N oo o b~ w N P

N NN N NN P R PR R R R R R R
gag A W N P O © 0o N oo 0o M~ W N -+ O

5789

SENATOR RI VERA: Sur e.

ACTI NG PRESI DENT BAI LEY: The
sponsor Yyi el ds.

SENATCOR RHOADS: And in fact the
Mar ket pl ace Prem um Survey for 2025 indicates
that the Health Care Reform Act taxes that this
state is charging add approxi mately $1, 000 per
year to healthcare prem um costs. That's
$6.6 billion a year.

And so if affordability is truly a
priority, why is the Legislature extendi ng one of
the | argest hidden healthcare tax structures in
the state without any requirenment that prem uns
actual |y decrease?

SENATOR RI VERA: Thr ough you,

M. President, if |I may ask my colleague to yield
to get a clarification on that question.

ACTI NG PRESI DENT BAI LEY: Senat or
Rhoads, could you clarify the question?

SENATOR RHOADS: Sur e.

SENATOR RI VERA: No, no, I'Il ask
if he could yield for me to ask a question that
is clarifying to that question.

SENATOR RHOADS: Sur e.

ACTI NG PRESI DENT BAI LEY: Senat or
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Rhoads yields to -- you' re asking the Senator to
yi el d?

Senat or Rhoads, do you yiel d?

SENATOR RHOADS: |"ve got to fil
out ny scorecard here. Yeah, yeah.

ACTI NG PRESI DENT BAI LEY: | just
want to nmake sure you have a scorecard there.

SENATCR RI VERA: M. President,

t hrough you, to make sure that | understand what
nmy col |l eague i s asking.

So he says there's -- again,
bringing in things that we didn't necessarily
know we were going to have to -- we're getting
tested on things that we weren't necessarily told
to study. | amnot famliar with this particul ar
report that ny coll eague was speaki ng about.

But this thousand dollars that he
was referring to, is that a thousand dollars
that's being charged to customners through
which -- are we tal king about insurance conpanies
charging a thousand dollars extra? |Is that --

t hrough you, M. President, is that what that
t housand dollars refers to?
SENATOR RHOADS: Yes. The

finding -- through you, M. President, the
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findings of the study are that the 6.6 billion
per year that is raised through HCRA t axes
equates to a $1,000 per year increase in prem uns
for each policy.

SENATOR RI VERA: Thank you.

Through you, M. President. | have
said it many tinmes before. |nsurance conpanies
are ny favorite. They're ny favorite because
this is what they do.

| certainly agree that the way that
the current systemis organized, this is what is
going to -- bound to happen. And |I've said the
story before of the frog and the scor pion,

M. President. A frog is on the side of the road
with a scorpion, and the scorpion says, "Hey, |
need to get to the other side of the road" -- he
doesn't know how to swim

The frog says, "lI'mnot going to do
that, because if |I do, you're going to sting ne."

And t he scorpion says, "I don't know
howto swm |[If | sting you, we're both going to
die."

And the frog thinks about it for a

second and says, "You know what, yeah, get on ny

back.” So he goes, swins, and in the m ddl e of
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the | ake, the scorpion bites him And as he's
goi ng down, he's going |like, "Wiy did you do
that?" And the scorpion just says, "Because it's
nmy nature."

The insurance conpanies are the
scorpion, M. President. They're obviously going
to charge the custoner nore.

| would argue that we need to do
away wWith the entire system and not have to
charge them anyt hi ng because they shouldn't be
necessary, which is where the New York Health Act
comes in. |If we redesign the way that the entire
systemis structured and we take the profit
notive out of it, then certainly that woul dn't
happen.

| nsurance conpani es woul dn't charge
peopl e a thousand dollars nore or $2,000 nore or
t ake your doctor out of the -- out of their
network for no reason whatsoever, or decide that
you shoul d not be covered for X or Y, even though
your doctor thinks you should be -- you should be
covered for it or that you should need it to be
heal t hy, et cetera.

So yes, M. President, it is true

t hat these wonderful, wonderful conpanies are
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going to indeed do that to custoners. | would
hope that we could get ny colleague to join ne in
trying to do away with the entire system so
that's no | onger necessary.

ACTI NG PRESI DENT BAI LEY: Senat or
Rhoads.

SENATOR RHOADS: Briefly on the
bill.

ACTI NG PRESI DENT BAI LEY: Senat or
Rhoads on the bill.

SENATOR RHOADS: So | guess the
solution that's being offered here is to actually
put everyone on the sane fraud-riddl ed Medicaid
systemthat we actually have in the State of
New Yor k now t hat enconpasses 40 percent of the
state's entire budget, just for 44 percent of the
people in the State of New York. [If nowall of a
sudden everyone was on that, imagine, imagine the
size of the state budget.

But ny question for the Senator, if
he will yield --

ACTI NG PRESI DENT BAI LEY: WIIl the
sponsor vyiel d?

SENATOR RI VERA: I f he's ready for

anot her soliloquy, yes, | am
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ACTI NG PRESI DENT BAI LEY: The
sponsor Yyi el ds.

SENATOR RHOADS: It's that the HCRA
was originally enacted as a tenporary increase in
the 1990s that's been repeatedly renewed and, as
you' ve conceded, has now effectively becone a
per manent financial nmechanismw thin New York's
heal t hcare system

If it was initially presented as a
tenporary financi ng mechani sm decades ago, at
what point is the Majority going to admt that
t hese tenporary heal thcare surcharges, taxes,
have effectively beconme pernmanent? Wat's the
poi nt of extending this for sinply another three

years, only three years fromnow to extend it

agai n?

(Pause.)

SENATOR RI VERA: M. President,
sunsets are -- or what we refer to as sunsets; in

ot her words, that we extend sonething for | think
alimted period of time -- are about really
potentially |ooking at a policy and assessing
whether it's a correct one and trying to tweak
it, et cetera.

It doesn't nmean that sonething is
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per manent or something is not permanent, it just
nmeans that it is for that period of tine that has
been decided in this particular negotiation.

So in this particul ar budget
negotiation it was decided, as it refers to this
particul ar part of the budget, that it should be
an extension, and it was.

SENATOR RHOADS: WI1l the sponsor
continue to yield?

ACTI NG PRESI DENT BAI LEY: WIIl the
sponsor yiel d?

SENATOR RI VERA: Yes.

ACTI NG PRESI DENT BAI LEY: The
sponsor Yyi el ds.

SENATOR RHOADS: | think part of
the issue here is that | feel |ike we nust be on
the North Pole in sumertinme. The sun never
sets. That's part of the problem And if HCRA
is working so well, why does New York renmain one
of the nobst expensive health insurance markets in
the country, the fifth-highest in the nation?

SENATOR RI VERA: Thr ough you,

M. President -- | should probably ask you,
M. President, since you are the chair of the

| nsurance Conmittee in the Senate.
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Al | can tell you is that, again,
i nsurance conpani es -- which again are ny
favorite, love them-- will do what they do.

They're going to try to figure out how to make

t he nost noney possible without necessarily
provi di ng you care or providing your famly care,
so.

SENATOR RHOADS: Thank you,
Senat or .

On the bill.

ACTI NG PRESI DENT BAI LEY: Senat or
Rhoads on the bill.

SENATOR RHOADS: | think part of
the issue is that while you conpl ain about -- and
no one has | ove for health insurance conpanies.
But while we conplain about health insurance
conpani es, when we | ook at things |ike the HCRA,
the real issue is that Al bany has becone
dependent on opaque heal t hcare financing
nmechani sms, because openly presenting the true
cost of the systemwould be politically
unpopul ar .

The reality is that healthcare in
New York is 57.8 percent nore expensive than the

nati onal average. And part of that, | believe,
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i s because a recognition of -- that the Majority
fails to recogni ze the fact that when you're
tal ki ng about private conpani es, these private
conpanies act in their own self-interest.

So if you put a big tax on a
conpany, whether it's a gasoline tax, whether
it's atax on utilities, or whether it's a big
tax |li ke HCRA, which is adding a thousand dollars
a year to the cost of a health insurance prem um
that cost is going to be passed along to the
consuner.

And because you decided -- not you
personal Iy, but you the general majority decided
that we're going to create this fundi ng mechani sm
rather than finding roomin the budget to pay for
all of the ancillary prograns that were nentioned
in the answer to the first question, now we're
stuck with this system which is driving up the
cost of healthcare premuns, pulling $6.6 billion
out of the pockets of New Yorkers who are paying
t hose heal t hcare prem uns, and maki ng things |ess
af f or dabl e.

And that seens to be the thene
today. Because whether we are tal king about

utility rates, whether we are tal king about the

Ki rkl and Reporting Service




© 00 ~N oo o b~ w N P

N NN N NN P R PR R R R R R R
gag A W N P O © 0o N oo 0o M~ W N -+ O

5798

expense of a gallon of gasoline, we -- or we're
tal ki ng about heal thcare prem uns, we are putting
tax upon tax upon tax upon tax, and then we

| ament the fact that people are conpl ai ni ng about
the fact that they don't have enough noney to be
able to afford gasoline or healthcare prem uns or
their utility rates.

And the solution seenms to be, from
the other side of the aisle, to point the finger
at Washington. But when we're tal king about
prem unms bei ng al nost 60 percent higher than the
nati onal average, that finger that we're pointing
at Washi ngton has three fingers pointing back at
us. Because that nmeans we're not nanagi ng our
budget correctly.

So, M. President, | knowthis isn't
an explanation of vote, but | will certainly be
voting against this piece of legislation and
asking nmy colleagues to do the same. But nore
importantly, 1'm asking nmy coll eagues to | ook at
reality and recogni ze the fact that the very
things that we are doing in this chanber are
making it less affordable for the residents of
the State of New York to stay here.

And when you see the exodus of
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peopl e and see the exodus of businesses and see
the stats that ny col | eague Senator Stec

nmenti oned that 33 percent of New Yorkers are

tal ki ng about | eaving the state -- anot her al nost
7 mllion New Yorkers are going to follow the

1 mllion that have left, in the very near
future. |If that statistic is accurate, that
shoul d be a wake-up call to all of us.

And so again, to ny coll eagues on
the other side of the aisle, | know we're trying
to fill tenporary stopgaps, and this three-year
HCRA extension is one of them but it's tine for
us, one, to be serious about rooting out fraud in
the system but it's also tine for us to be
serious about understanding how the world works,
under st andi ng econom cs, understandi ng busi ness,
and understanding the fact that the nore we put
t axes on products, goods and services, the nore
it drives up cost. And if the issue is
affordability, that's at the heart of it.

Thank you, M. President.

ACTI NG PRESI DENT BAI LEY: Thank
you, Senator Rhoads.

Senat or Martins, before you

commence, | just want to give a housekeepi ng note
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that there are 11 minutes remaining in total
debate tine.

Senator Martins.

SENATOR MARTI NS: That's a | ong
time. M. President, if the sponsor would yield
for a few questions.

ACTI NG PRESI DENT BAI LEY: WIIl the
sponsor yiel d?

SENATOR RI VERA: Yes.

ACTI NG PRESI DENT BAI LEY: The
Senat or vyi el ds.

SENATOR RI VERA: How | ong did you
say, M. President, 11 m nutes?

SENATCOR MARTI NS: El even.

Thank you, Senator. | appreciate
it. Sone questions on Medicaid managed care and
i ndependent dispute resolution. You weren't
expecting that, were you?

SENATOR RI VERA: Thr ough you,

M. President. | will answer while one of ny of
col | eagues does a transformation. All of a

sudden you will see -- through you,

Madam President -- |I'mnot sure who's next. As
you will see -- through you, Madam President --

all of a sudden | will be replaced by sonebody
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far nore stylish and nore athletic.

So through you, Madam President, |
believe that | will cede the floor to ny
col | eague who was el sewhere in the room but now
is over there.

ACTI NG PRESI DENT MAYER: Senat or
Bai | ey, do you yield?

SENATOR BAI LEY: Happy to vyield.

SENATCOR MARTI NS: Senat or Rivera,

t hank you for your patience today and for
answering everyone's questions. | appreciate it.

SENATOR RI VERA: (I naudi bl e.)

SENATCOR MARTI NS: | understand. |
understand. But thank you.

Madam Pr esi dent, through you

ACTI NG PRESI DENT MAYER: Senat or
Bailey, will you yield? Yes, the Senator yields.

SENATOR MARTI NS: So just sone
guestions about when heal t hcare professionals and
doctors can expect different sections of this
bill to go into effect.

Section 1 speaks to going into
effect imrediately. Sections 2 through 6 are
90 days from enact nent.

And so just for clarity, can you
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speak to your understanding as to when doctors
will no | onger be able to avail thensel ves of
i ndependent di spute resolution when it conmes to
claims for their fees for services through | DR?

SENATOR BAI LEY: Thr ough you,
Madam Presi dent, it depends on the type of
i nsurance, Medicaid -- the breakout is different.

And so you have Medicaid, you have
the New York State Health Insurance plan, and you
have other commercial plans, right? So it
depends on the type of plan that the doctor is
enrolled in -- excuse nme, that the patient is
enrolled in and the doctor is providing care in.
Through you, Madam Presi dent.

SENATCOR MARTI NS: Madam Pr esi dent
t hrough you, if the sponsor would continue to
yi el d.

SENATOR BAI LEY: Yes.

ACTI NG PRESI DENT MAYER: Do you
continue to yield? The Senator vyields.

SENATCOR MARTI NS: So let's walk, if
you woul d, through that.

As of Section 1, when would a doctor
be able to -- until when can a doctor continue to

seek IDR to get reinbursenent for services
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provi ded?

(Pause.)

SENATOR BAI LEY: Thr ough you,
Madam President. |f the Senator is referring to
t he Medicaid section, | would say that it would
be effective i medi ately.

SENATOR MARTI NS: Thr ough you,
Madam President, if the sponsor would continue to
yi el d.

ACTI NG PRESI DENT MAYER: Do you
continue to yield?

SENATOR BAI LEY: | vyield.

ACTI NG PRESI DENT MAYER: The
Senat or vyi el ds.

SENATCOR MARTI NS: | under st and.

But what woul d happen to those
clainms that are pending when this |egislation --
or if this legislation becones |aw? What woul d
happen to those clains that are pending, either
that are already in the pipeline -- there's a
significant backlog, as |I'm sure the Senator
knows, with regard to clains that are pending.

But if those are pending, do they
continue to be serviced under IDR until the

| egislation is passed?
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(Pause.)

SENATOR BAI LEY: Thr ough you,
Madam President. The first and forenost, nost
i mportant thing, that the patients would not | ose
any care.

But as far as whether those pending
claims would be i medi ately taken off or not, we
woul d have to have conversations with DFS, the
regul atory agency in this realm so that they can
establish further regulations in this realm

As far as a specific concrete
answer, it would be difficult to do so because
the clains thensel ves, by nature, are pending.

So we'd have to figure out how DFS woul d dea
with those.

SENATOR MARTI NS: Thr ough you,
Madam Presi dent, if the sponsor would continue to
yi el d.

ACTI NG PRESI DENT MAYER: Do you
continue to yield?

SENATOR BAI LEY: Yes.

ACTI NG PRESI DENT MAYER: The
Senat or vyi el ds.

SENATOR MARTI NS: And |'m sure you

can understand the concern that heal thcare
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prof essi onal s have, and appreciate the fact -- |
think we all appreciate the fact that this isn't
going to inpact patients. Treatnent has already
been provided. Hopefully they're well.

These are the heal thcare
pr of essi onal s who provided the treatnent who
nerely want to be reinbursed. And they provided
treatment under a certain understanding that they
woul d have access to this dispute resolution
mechanismin the event that they were not paid.
Many of these providers are out hundreds of
t housands of dollars, if not nore, for treatnent
t hey' ve al ready provided.

And so changing the rules of the
game mdstream | woul d suggest, is probably a
significant concern. And | would suggest, you
know, as we sit here and discuss this, rather
than leaving it for DFS, that we understand that
if they played by the rules -- you know, if
they -- if they create a three point line, they
don't go back and reeval uate where sonebody shot
fromto determ ne whether or not they got those
t hree points and reeval uate who won or |ost the
game. These are the rules that they fell under

when they actually provided the services.
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And | woul d hope you woul d agree
that it would nmake sense that we woul d continue
to provide, through the enactnent, because it
does take place or does go into effect
i mredi ately, correct?

SENATOR BAI LEY: Thr ough you,

Madam President. To continue the sports

nmet aphor, even if there's a three-point |ine,
coaches have the ability to challenge a play.

And when you chal |l enge a play, sonetines you have
to take a tinme out.

And challenging a play in this case
is making sure that we are reacting to | guess
the triple conbo that we've heard all day --
wast e, fraud and abuse. W want to nake sure
t hat doctors who, rightfully so, provide
heal t hcare are conpensated for the care they
provide. There is no question about that. But
al so Ii ke we have conpani es calling thensel ves
recovery agents, advertising to physicians on how
do you nore or less bilk the systemas it relates
to | DR

We want to meke sure that
doctors who are providi ng reasonabl e care get

conpensated at a reasonable rate for their
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prof essi onal expertise that they get paid for.
agree whol eheartedly with that. So that's the
instant-replay portion of this. So that this is
why it's not as an exact a science as we'd like
it to be. It -- we wll have to have further
eval uation by the regul atory agency accordingly.

SENATOR MARTI NS: Thank you,
Senat or .

Madam Presi dent, through you, if the
sponsor would yield for a few nore questions.

ACTI NG PRESI DENT MAYER: | just
remnd you there are two mnutes |eft,

Senator Martins. AmI| not correct? You look --

SENATCOR MARTI NS: Did that clock
accel erate, Madam President?

ACTI NG PRESI DENT MAYER: No, it did
not accel erate.

SENATOR MARTI NS: | thought | --
|"mpretty sure | had a few nore, but I'Il try
and wap it up in two mnutes.

SENATOR BAI LEY: | vyield.

ACTI NG PRESI DENT MAYER: Yes, he
yi el ds.

SENATOR MARTI NS: Thank you.

To just continue the sports
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nmet aphor, | thought the IDR was exactly that, the
review, an independent review by sonmeone on the
outside, and therefore giving the doctors the
opportunity -- it isn't a blank check, but there
is a systemthat's in place that would allow them
to recover that.

But before the two mnutes are up,
Sections 2 through 6 go into effect 90 days after
enactnent. And can you just clarify which types
of policies would go into effect and what you
expect woul d happen during those 90 days between
when we pass this and when it actually goes into
effect, so that there's clarity in the industry?

SENATOR BAI LEY: So Sections 2
through 6 would go into effect, as the Senator
said, in 90 days. And what | would expect is
there's going to be a natural adjustnent period
to sonmething that has been there.

| do believe, as it relates to this,
t hough, for NYSHI P it does have a sunset so we
can evaluate it after five years to determ ne
whet her this is efficient or not efficient.
There is a sunset in this programthat would
expire, so to speak, in five years.

SENATOR MARTI NS: Thank you. Thank
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you, Senator. Thank you, Madam Presi dent.
ACTI NG PRESI DENT MAYER: Senat or
Martins, | was wong, you have another m nute.
SENATOR MARTI NS: Thank you,
Madam Presi dent. Thank you, Senator.
On the bill, Madam President.
ACTI NG PRESI DENT MAYER: Senat or
Martins on the bill.
SENATCOR MARTI NS: When it cones to

IDR -- and | certainly understand and |'ve read

the sane reports with regard to agencies that are

out there. But at the end of the day we al
under stand that our doctors, our | ocal
physi ci ans, our healthcare providers are
provi di ng coverage, nany of them are providing
coverage counting on a reinbursenent rate,
oftentimes it's Medi caid.

And unfortunately, Madam President,
it's Medicaid where everything defaults. And if
we create disincentives for our doctors,
prof essionals, experts and certainly those who
are specialists, if we nake it harder for our
specialists to be reinbursed under Medi caid,
we' re doi ng ourselves and our constituents a

di sservi ce because they will stop taking
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Medi caid. And by refusing to take Medicaid, we
are going to |l eave our own constituents
susceptible to not finding a proper caregiver.
And that's our concern

So | appreciate it. Senator Bail ey,
appreci ate your answers.

Thank you, Madam Presi dent.

ACTI NG PRESI DENT MAYER: Thank you,
Senator Martins.

Are there any other Senators wi shing
to be heard?

Seei ng and heari ng none, debate is
closed. The Secretary will ring the bell.

Read the | ast section.

THE SECRETARY: Section 3. This
act shall take effect inmediately.

ACTI NG PRESI DENT MAYER: Call the
roll.

(The Secretary called the roll.)

ACTI NG PRESI DENT MAYER: Senat or
Fernandez to explain her vote.

SENATOR FERNANDEZ: Thank you,
Madam President. [|'mstanding to explain ny vote
on the HVH

Thi s budget bill nmakes neani ngf ul
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strides in several inportant areas. |t advances
our response to probl em ganbling, strengthens
care for seniors, and supports famlies

navi gati ng devel opnental disabilities. These are
i nportant investnents, and they deserve to be
recogni zed.

There is, however, one area where |
bel i eve we nust continue the work, and that is
wi th substance use disorders. New York has seen
progress in reduci ng overdose because --
because we have been willing to treat substance
use as a public health issue. W have invested
in prevention, treatnent, recovery and harm
reduction. W have noved the conversation away
from puni shnmrent towards evi dence-based care.

That progress did not happen by
accident. It happened because New York chose to
act. Nowis not the tine to step back and claim
victory, but to continue investing in proven
i nterventions.

The Governor has been cl ear about
the need to respond to new substances energing in
the illicit drug supply. On May 21st the
CGovernor stated, "We will continue to focus on

removi ng health disparities and responding to new
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substances that are energing in the illicit drug
supply.” | agree with that goal, and we shoul d
build on it.

So the question nowis, how do we
continue that process? How do we respond to
energi ng substances in the illicit drug market
wi t hout a conprehensive statew de public health
surveillance program dedicated to that work? How
do we address the ongoing crisis of alcoholism
wi t hout dedi cated funding for al coholism
treat ment ?

| amgrateful that this budget
includes a 2.7 percent targeted inflationary
i ncrease for service providers. Stabilizing the
wor kforce is a necessary step. Expanding
coverage for school -based health centers is a
necessary step. Expanding treatnment for ganbling
addiction is a necessary step.

But affordabl e substance use
di sorder treatnent is also a necessary step
Stabl e funding for the providers doing this work
is a necessary step. A statewi de public health
surveillance programthat allows us to nonitor
the evolving drug supply in realtinme is also a

necessary step.
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Wil e this budget noves us forward
in many ways, | believe we nust continue pushing
to make sure substance use disorder services
receive the attention, stability and investnent
this crisis demands. That is not criticism of
the progress that we nade; it is a recognition
that the work is not finished.

As chair of the Committee on
Al cohol i sm and Substance Use Disorder, | | ook
forward to continuing this work with the Governor
and our Mpjority Leader and our coll eagues here
as well as the providers, advocates and
comuni ties across the state, because --

ACTI NG PRESI DENT MAYER: Senat or
Fer nandez, how do you vote?

SENATOR FERNANDEZ: ( Speedi ng up
even nore.) |'mgoing to vote aye because if
we' re serious about saving lives, we nust keep
bui | di ng on the progress that New York has made.

Thank you.

(Laughter.)

ACTI NG PRESI DENT MAYER: Senat or
Fernandez to be recorded in the affirmative.

Senat or Tedi sco to explain his vote.

SENATOR TEDI SCO Two hours went by
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fast. | didn't get a chance to ask
Senator Rivera to yield, so I'mgoing to explain
ny vote

And | was going to talk to you about
the things we agree upon on this side, because |
heard you agree with sone of the things we were
sayi ng over here, and one of the things we don't
agree with you on that naybe | can bring you over
to our side a little bit.

First of all, it's a big program but
it's an inportant program It's helps a |ot of
people with their health. It's 40 percent of the
budget. W agree with that. W agree with you,
Senator, that there is sone fraud. W talked
about 1.5 and instances that have been in the
medi a. The Conptroller says out-of-state
i ndi vidual s are getting Medi caid noney and care.
And | think you agree, there is sone fraud.

And then you went on to say, but
| ook, it's working. The oversights we have are
wor ki ng. The things we're doing are worKking
because we're catching them we're finding out
about that $1.5 billion, or the billions that are
bei ng from peopl e outside of New York State, so

it"s worKking.
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And t hen you said sone things about
bei ng sinister, which that's what | disagree with
you on. Because we were asking for nore

oversight, for nore innovative things to be done.

Because here's the point. [If it's $1.5 billion
of fraud or if it's $3 billion of fraud or if
it's $7 billion, it's 10 -- | think you and |

agree, the higher that fraud gets, the nore noney
that's being taken away fromthose who need it,
but the nore difficult it is to recoup that noney
and bring it back.

| f we put nore innovative oversight
in place and nmake that 1.5 let's say half a
billion dollars, am| happy with half a billion?
We agree upon that: W' re not happy with any
fraud. And | think you' re not happy wth any
fraud.

But nore oversights are not
sinister, they're letting us catch these
i ndi vidual s without taking away the ability to
get service -- |I'mtalking about innovative
progranms. Way woul d you want us to think we were
sinister just saying we want to get it down to
$1? Probably not going to happen --

ACTI NG PRESI DENT MAYER: Senat or
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Tedi sco, how do you vote?

SENATCR TEDI SCO I'd like to cl ose
by just saying something very quickly. Saying
it's always been done that way can al ways be a
di saster.

ACTI NG PRESI DENT MAYER: Senat or
Tedi sco --

SENATOR TEDI SCO Thi s has al ways
been done that way; we can do it better.

ACTI NG PRESI DENT MAYER: How do you
vote, Senator Tedi sco?

SENATOR TEDI SCO. |"mgoing to vote
no on the bill because of that.

ACTI NG PRESI DENT MAYER: Thank you.

Senat or Tedisco to be recorded in
t he negati ve.

Senator Giffo to explain his vote.

SENATOR GRI FFO Thank you,
Madam Pr esi dent .

We're | ooking at a staggering
nmonetary figure here, nore than any other state,
a 9.8 percent year over year state share of
spendi ng increase. Ofice of State Conptroller
audits, Inspector General investigations, new

stories that occur.
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And if the objective is to really
take care of the institutions and the peopl e that
you want to ensure that we are serving, then
think we want to al so ensure that they're getting
the resources and the services necessary.

And if you can see that we've
actual ly denonstrated that there are problens in
the programrelative to waste and fraud, then
don't understand how you would say in any way --
and one of ny coll eagues alluded or insinuated
that nothing's am ss.

Then why -- the question that |
woul d ask, and |I think it begs the question, is
what is the reluctance, what is the resistance to
t hat i ndependent outside forensic audit,
investigation? | think that's baffling and quite
frankly outrageous.

| vote no.

ACTI NG PRESI DENT MAYER: Senat or
Giffo to be recorded in the negative.

Senat or Fahy to explain her vote.

SENATOR FAHY: Thank you,

Madam President. | rise today in support of this
bill.

And we've tal ked a | ot about
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Medi caid today as well as the need to -- the |ot
of work that needs to be done. But |I am proud
that we've held the line on a |lot of Medicaid
needs, particularly given the devastating cuts
that the program experienced |ast year in the
Big Beautiful Bill.

But I'mreally here tonight to talk
about a piece that we haven't tal ked about as
much. As chair of the Disabilities Commttee,
am pl eased that we did include a targeted
inflationary increase of 2.7 percent for the
di rect support professionals, or DSPs that we
hear a | ot about.

They are some of our | owest-paid
workers in the workforce in New York. They often
serve those with disabilities, our seniors and
nore. W had wanted a larger increase, but this
is a significant one and |I'm pl eased that we were
able to increase it fromthe original proposal

Al so very pleased that we were able
to extend the care denonstration programin the
OPDD.

The bottomline is there's still a
| ot of work to do, but we are maki ng enornous

strides.
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And with that, | rise in the
affirmative. Thank you, Madam Presi dent.

ACTI NG PRESI DENT MAYER: Senat or
Fahy to be recorded in the affirmative.

Senator Martins to explain his vote.

SENATOR MARTI NS: Thank you,
Madam Pr esi dent .

You know, we nentioned earlier that
the one thing people hate nore than payi ng taxes
is knowi ng that their tax noney is going -- is
not bei ng used properly.

It is hard to reconcile the nunbers
when it cones to Medicaid in this state.

Ei ghty-ni ne percent increase in six years, but
700, 000 | ess people on Medicaid. And yet our
expenses go up. And the alarns aren't going off.
Not for the Attorney Ceneral's office, not for
us, not for the state. They're just not going
of .

W' re tal king about a $20 billion
increase in eight years as people are com ng off
the rolls -- which is a good thing. They're
comng off the rolls. But the anobunt of nobney
that is being spent should be a concern for al

of us.
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Now, there isn't a single person in
this roomthat wants to see sonebody go w t hout
treatment. Nobody in this roomwants to see
that. But there has to be a | evel of
accountability, and there has to be integrity to
what we di scuss here when we go honme and we
explain to our constituents why it is that the
price is what it is, given the nunbers. It just
doesn't add up.

And so the | ast place we should be
| ooking for, or one of the |ast places we should
be |l ooking for is blam ng the very physicians who
provi de the healthcare and claimthat they are
the reason that our costs are so high. The
peopl e who are actually treating our constituents
and providing specialized services should not be
the ones that we decide to nickel and dinme at the
end of the day, telling themthat they can't even
go to independent dispute resolution as a neans
of being paid for their services.

Madam President, | vote no.

ACTI NG PRESI DENT PERSAUD: Senat or
Martins to be recorded in the negative.

Are there any other Senators w shing

to explain their vote?
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Seei ng and heari ng none,
Senator Rivera to close.

SENATOR RI VERA: Thank you,
Madam Pr esi dent .

| want to sincerely thank ny
col | eagues who participated in this conversation
today. It got testy at tines, but
Senat or Tedi sco, you are correct, there are a | ot
of things that we can agree on.

And the fact is that because | know

the folks in this room and because |'ve worked

with the folks in this room | can | ook across to
you, Senator Tedisco, | can | ook at
Senator Helmng, | can |look at Senator Giffo,

et cetera, and | know that you mean what you say
when you're saying that, just like I do, no fraud
is acceptable, that there probably is nore that
we haven't been able to find, and that we should
do every effort, that we should nake every effort
to identify how this programcan be run
effectively, can be run well, can serve the
people it's supposed to serve.

The problem ny coll eagues, is that
there's folks outside of this roomthat | don't

trust. And | will once again nention the
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comments of the person in the Wiite House who --
once again, who said very clearly and explicitly,
"W can't forward those things, those soci al
prograns. W can't afford them W have to put
theminto mlitary might." He said that very
explicitly, and the actions of this particul ar
adm nistration tell me that that's what they're
trying to do.

So here in this state we're trying
to do the best that we can to protect a system
that | believe can be absol utely done better.

And everybody who is a coll eague who's on the
Health Commttee will tell you that we' ve had
many conversations, both in public and in
private. | have not been a -- | amnot -- |
don't know if you know, but | can be |oud and I
can be annoying and | can be very open when

have criticisnms of whatever adm nistration we're
tal ki ng about .

So | can certainly say that there's
a lot of things that we need to do to nake sure
that the system works better. W absolutely need
to serve our rural areas better. W need to nake
sure, as Senator Borrello was saying, that we

actual ly pay people for the actual services that
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they're providing. All these things we can agree
on, and | think that we need to work to nake the
systema little bit better.

| woul d once again warn you
gentl emen and | adi es, colleagues all, that the
problemw th getting those fol ks involved is that
that's not what they want to do. They want to
gut the whole thing. Everything that has to do
with the social safety net, they want to do away
with it. And then the poor working-class fol ks
i n your neighborhoods, in rural areas, in upstate
New York, those are the folks that are going to
get screwed, along with the folks in ny district.

A coupl e of extra things. Senator
Rhoads, we were tal king about HCRA. It was
created in 1996 under a Republican majority, with
a Republican governor. So there's that.

It was created certainly to fund
certain things and it has becone kind of
sonmet hing that we use to fund certain prograns
that are inportant. And we probably could use
another -- we could do -- we could take other --
we could figure out other ways to pay for these
progranms. And | believe that we mght be able to

do so in the future. Because | would say, to
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finish, that when | -- | did nention the New York
Health Act, and I'Il finish with that.

| would Iike to have a conversation
with all of you, sincerely, any time, one-on-one,
and | would like to tell you how we can create a
system whi ch woul d benefit every single person in
the state, including every single one of your
constituents, including you and every nenber of
your famly, cost us a |lot |ess noney, and
del i ver better services.

And not to put everybody on
Medicaid. That's not what | want to do. | do
want to transformthe system though. And |
believe that we can do it. And it can cost a
lot -- a hell of alot |less and work a | ot
better. | would want to have a conversation with
you about that.

But as it relates to this budget
bill, Madam President, | will be voting in the
affirmative. Certainly there's things that we
did not do here. But there are sone things that
that we did hold the line on, which I believe
that we needed to hold the Iine on. And |I'mvery
t hankful to the | eader and to the staff that

actually fought tooth and nail to get to this
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bill that we have in front of us.

"1l be voting in the affirmative.

Thank you, Madam Presi dent.

ACTI NG PRESI DENT PERSAUD: Senat or
Rivera to be recorded in the affirmative.

Announce the results.

THE SECRETARY: In relation to
Cal endar Nunber 1333, voting in the negative are
Senat ors Ashby, Borrello, Canzoneri-Fitzpatrick,
Gllivan, Giffo, Helmng, Lanza, Martinez,
Martins, Mattera, Murray, Oberacker, O Mara,
Ott, Palunbo, Rhoads, Stec, Tedisco, Wl czyk and
Vi k.

Ayes, 43. Nays, 20.

ACTI NG PRESI DENT PERSAUD: The bill
i s passed.

Senator G anaris.

SENATCOR G ANARI S: Madam Pr esi dent
let's nove on to Cal endar 1332, pl ease.

ACTI NG PRESI DENT PERSAUD: The
Secretary will read.

THE SECRETARY: Cal endar Nunber --

ACTI NG PRESI DENT PERSAUD: There's
a substitution at the desk.

The Secretary will read.
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THE SECRETARY: Senat or Krueger
noves to discharge, fromthe Conmittee on
Fi nance, Assenbly Bill Nunmber 10004D and
substitute it for the identical Senate Bil
9004D, Third Readi ng Cal endar 1332.

Cal endar Nunber 1332, Assenbly Bill
Nunber 10004D, an act naking appropriations for
t he support of governnent.

ACTI NG PRESI DENT PERSAUD: Senat or
Martins, why do you rise?

SENATOR MARTI NS: Thank you,
Madam Pr esi dent .

| was wondering if the sponsor would
yield for a few questions regardi ng capital
expenditures in the budget, the first question
having to do with capital being appropriated for
libraries in New York State.

SENATOR G ANARI S: Let's try
Senat or Bynoe and see what the question is.

(Laughter.)

ACTI NG PRESI DENT PERSAUD: Senat or
Bynoe, do you yield?

SENATOR BYNCE: | vyield.

ACTI NG PRESI DENT PERSAUD: The

Senat or vyi el ds.
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SENATOR MARTI NS: Thank you very
much. Thank you, Madam President. Through you

Senat or, can you tell us how nuch
noney is in the budget for capital to assist our
l'ibraries across New York State?

SENATOR BYNCE: Forty-four mllion.

SENATOR MARTI NS: Thank you.

Madam Presi dent, through you, if the
Senat or woul d continue to yield.

ACTI NG PRESI DENT PERSAUD: Does the
Senat or vyi el d?

SENATOR BYNCE: Yes, | yield.

ACTI NG PRESI DENT PERSAUD: The
Senat or vyi el ds.

SENATOR MARTI NS: Thank you.

And is that an increase over | ast
year? And if so, by how nuch?

SENATOR BYNCE: It actually
restores last year at 44 mllion. But it was
proposed in the budget at 34 mllion. The Senate
one- house increased it.

SENATOR MARTI NS: Thank you.

Madam Presi dent, through you, if the
Senator will continue to yield.

ACTI NG PRESI DENT PERSAUD: Does t he
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sponsor yiel d?

SENATOR BYNCE: Yes.

ACTI NG PRESI DENT PERSAUD: The
sponsor Yyi el ds.

SENATOR MARTI NS: And just out of
curiosity -- and | don't profess to know the
answer, and | hope you do -- how many |ibraries
do we have in our communities across New York
State?

(Pause.)

SENATOR BYNCE: Thr ough you,
Madam Pr esi dent, 7, 000.

SENATOR MARTI NS: "' m sorry?

SENATCOR BYNCE: Seven t housand.

SENATCOR MARTI NS: Seven t housand.
Thank you.

SENATOR BYNCE: Correct.

SENATOR MARTI NS: Thank you very
much. Thank you, Senator. Thank you,
Madam Pr esi dent .

| have a few questions with regard

to specific projects that -- for which the budget
is allocating capital. One of themis the
Galleria, in Westchester. | was hopi ng soneone

coul d answer some questions regarding that
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proj ect .

ACTI NG PRESI DENT PERSAUD: Senat or
Mayer, do you yield?

SENATOR MAYER: Yes.

ACTI NG PRESI DENT PERSAUD: The
Senat or vyi el ds.

SENATOR MARTI NS: Thank you,
Madam Presi dent. Through you

| saw that there was an allocation
in the budget for $175 mllion for this project.
I's that correct?

SENATOR MAYER: Thr ough you,
Madam Presi dent, yes, that is correct, for the
Gal l eria project.

SENATOR MARTI NS: Thank you.

Madam Presi dent, through you, if the
sponsor woul d continue to vyield.

ACTI NG PRESI DENT PERSAUD: Does the
sponsor yiel d?

SENATOR MAYER: Yes.

ACTI NG PRESI DENT PERSAUD: The
sponsor Yyi el ds.

SENATCOR MARTI NS: The Galleria
project, is that a privately owned project in

Wiite Plains? O is that a different project
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with the same nane?

SENATOR MAYER: Thr ough you,
Madam President. It's referred in the
| egislation as the District Galleria Project in
Wi te Pl ains.

It is a transformative proposal of
taking the old Galleria Mall, if you're famliar
with White Plains, and transformng it into a --
both a residential nmarket rate and affordable
housi ng devel opnment with conmercial and ot her
real estate, of which there would be 3,000 units
of housing. That's an incredible nunber, of
whi ch at | east 25 percent will be affordable at
60 percent of AM, plus a project |abor
agreenent, working with the building trades of
West chest er and Putnam plus ot her agreenents
t hat have been made by the devel oper.

SENATOR MARTI NS: Thank you,

Madam President. |[|f the sponsor would conti nue
to yield.

ACTI NG PRESI DENT PERSAUD: Does the
sponsor yiel d?

SENATOR MAYER: Yes.

ACTI NG PRESI DENT PERSAUD: The

sponsor Yyi el ds.
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SENATOR MARTI NS: s this project a
government -owned project or is it a privately
owned project?

SENATOR MAYER: Thr ough you,

Madam President. This is being devel oped by a
private -- a series of private devel opers, with
the strong support of the Gty of Wite Plains
mayor and the Conmon Council, and it will involve
t he purchase or possession of publicly owned
property as well as privately owned property.

SENATOR MARTI NS: Thr ough you,
Madam President, if the sponsor would continue to
yi el d.

ACTI NG PRESI DENT PERSAUD: Does the
sponsor yiel d?

SENATOR MAYER: Yes.

ACTI NG PRESI DENT PERSAUD: The
sponsor Yyi el ds.

SENATCOR MARTI NS: So is the
$175 million, is that an outright grant, is it a
| oan that the people of the State of New York can
expect to be paid back by this private devel oper,
or perhaps some ot her arrangenent?

SENATOR MAYER: Thr ough you,

Madam President. It is a grant, just |ike other
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grants for capital projects.

But it needs to go through all the
approval process that these kinds of grants --
which there are others in this budget, and have
been others many times in the past -- have to go
through in order to achieve a state goal of both
construction and creation of a significant nunber
of affordable units in a conmunity that's sorely
in need of them

SENATOR MARTI NS: Thank you.

Madam Presi dent, through you, if the
sponsor woul d continue to vyield.

ACTI NG PRESI DENT PERSAUD: Does the
sponsor yiel d?

SENATOR MAYER: Yes.

ACTI NG PRESI DENT PERSAUD: The
sponsor Yyi el ds.

SENATOR MARTI NS: So just to be
clear, once this project is conpleted the
devel oper, this private entity, wll get to
mai ntain the benefits of the $175 mllion, wll
collect the rents for thenselves, albeit a
per cent age of those are going to be affordable,
and will continue to own that w thout the

t axpayers of the State of New York having a right
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to an interest in any portion of the project. 1Is
t hat correct?

SENATOR MAYER: Thr ough you,

Madam President. | actually would say that's an
incorrect way to describe this project.

Li ke other investnments that the
State of New York nmakes in creation of affordable
housi ng -- changing, for exanple, all of
Times Square, if you were around that many years
ago, as | was, which was an investnent that
i nvol ved both private and public investnent.

The state invests in the creation of
housi ng and new econom ¢ devel opnent activity
that will benefit the city, the County of
West chester, the people who are able to live in
hi gh-qual ity affordable housing and be able to
stay in their hones and their residence and their
county. So it will have nultiple benefits to the
resi dents of Westchester, to the tenants who are
going to be able to be there, both affordable and
mar ket rate.

And to the extent that there are
benefits to the devel oper, there's al so costs
associated with the devel opnent that will -- sone

of which will be offset by this fund.
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SENATOR MARTI NS: Thank you.

Madam Presi dent, through you, if the
sponsor woul d continue to vyield.

ACTI NG PRESI DENT PERSAUD: WIIl the
sponsor yiel d?

SENATOR MAYER: Yes.

ACTI NG PRESI DENT PERSAUD: The
sponsor Yyi el ds.

SENATCOR MARTI NS: So what's the
overall cost of this project?

SENATOR MAYER: Thr ough you,
Madam President, it's over $2 billion. | had to
make sure | had the "b," not the "ni.

SENATOR MARTI NS: Thank you.

Madam Presi dent, through you, if the
sponsor woul d continue to vyield.

ACTI NG PRESI DENT PERSAUD: Does the
sponsor yiel d?

SENATOR MAYER: Yes.

ACTI NG PRESI DENT PERSAUD: The
Senat or vyi el ds.

SENATCOR MARTI NS: Aside fromthis
$175 million, will this devel oper be receiving
any ot her assistance either fromthe Cty of

Wiite Plains, fromthe County of Wstchester, or
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any ot her governnental entity to assist themwth
regard to the project?

SENATOR MAYER: Thr ough you,

Madam President, | don't believe so. But
cannot be certain that the City of Wiite Plains
may not come up with sone way to nmake the dea
work for them

SENATOR MARTI NS: Thr ough you,
Madam President, if the sponsor would continue to
yi el d.

ACTI NG PRESI DENT PERSAUD: Does the
sponsor yiel d?

SENATOR MAYER: Yes.

ACTI NG PRESI DENT PERSAUD: The
Senat or vyi el ds.

SENATOR MARTI NS: Do you know i f
they' Il be seeking an inducenent froma | ocal
| DA, for exanple, perhaps a PILOT to avoid paying
property taxes, as a result of this $2 billion
investnent and this $175 mllion grant?

Do you know whet her any of these
projects -- or this project in particular is
going to seek sales tax inducenents, nortgage tax
i nducenents or PILOTs as a result of this

devel opnent ?
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SENATOR MAYER: Thr ough you,

Madam President. One, | would point out that
this is very early in the devel opnment that is
going to allow the project to nove forward.

There are nmany approval s and muni ci pal agreenents
that need to be reached al ong the way.

It can be or it could be that the
devel oper or the city or the county is going to
seek or obtain additional benefits. That has not
been clarified at this point. This is in order
to make a wise investnent in a wi se outcone
that's going to create affordable housing and
good- payi ng jobs for hundreds of Westchester
resi dents.

SENATOR MARTI NS: Thr ough you,
Madam Presi dent, if the sponsor would continue to
yi el d.

ACTI NG PRESI DENT PERSAUD: Does the
sponsor yiel d?

SENATOR MAYER: Yes.

ACTI NG PRESI DENT PERSAUD: The
sponsor Yyi el ds.

SENATCOR MARTI NS: So | think a few
m nut es ago you spoke to a process whereby they

were selected for this $175 mllion. Can you
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speak to what process they went through in order
to be vetted in order to be allowed this
advant age of $175 mllion?

What did they do? Wis there an RFP?
Was there some other public process where they
were conpeting with other devel opers, perhaps,
for the opportunity to get this $175 mllion?
Can you describe the process you nentioned
earlier?

SENATOR MAYER: Thr ough you,
Madam Pr esi dent .

One, I'mnot aware of any ot her
devel oper who has offered to engage in a process
of taking an old indoor mall, which is defunct
and sitting there, and transformng it into over
3,000 units, of which 800 will be affordable for
so many people in Wstchester and create union
jobs for the creation of the construction and the
post-construction work of the people who actually
service those buildings. So |I'mnot aware of
anyone el se.

But what was presented was the
unani nous support of the Gty Council of Wite
Plains and the mayor for this project and for

t his funding.
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SENATOR MARTI NS: Thr ough you,

Madam President, if the sponsor would continue to

yi el d.

ACTI NG PRESI DENT PERSAUD: Does t he

sponsor yiel d?

SENATOR MAYER: Yes.

ACTI NG PRESI DENT PERSAUD: The
sponsor Yyi el ds.

SENATOR MARTI NS: So the
City Council and the mayor asked and supported
the idea of a project in the city getting
$175 million, and | expect that they would.

Was t here an econom ¢ devel opnent
anal ysis done with regard to the project and its
econoni c inpacts on not only Wite Plains and
West chester but the region and perhaps the state
so that we could have a docunent that we can
refer to, to see what the inpact would be and
what is comng back to the state as a result of
this paynent?

SENATOR MAYER: Thr ough you,

Madam President. The DEIS that was done on this
proposed project is an extensive review of the
pr oposal .

And in addition, the Cty of
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White Plains has already approved certain parts
of the process noving forward beyond just
conceptual agreenent. So presented plans and
obviously this DEIS is subject to an extensive
anal ysis of both the nunber of housing units, the
nunber of school -age children, all of the factors
that are relevant to deciding this is a

wort hwhi | e project.

SENATOR MARTI NS: Thank you. Thank
you, Senator. | appreciate the answers.

On the bill, Madam President.

ACTI NG PRESI DENT PERSAUD: Senat or
Martins on the bill.

SENATOR MARTI NS: You know, a DEIS
is a Draft Environnental |npact Statement. |It's
part of a SEQR review. It goes through the
feasibility of putting this where it is, it
considers all kinds of things -- inpacts to the
envi ronnment, inpacts to traffic and parking, and
t he benefits.

But it does not provide us with an
econonmic viability projection or an analysis with
regard to the economc inpact to the comunity,
the state, or the region.

So, you know, | do have sone
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concerns, Madam President -- obviously | hope ny
col | eagues woul d have as well -- at the idea of
giving $175 mllion w thout having that kind of
an analysis available. 1It's a |ot of nopney,
certainly, on the scale of how we spend noney
here.

And | only asked, obviously, the
guestions about the libraries across New York
State and the 7,000 |libraries we have in our
communities as a backdrop. As we all know, if
7,000 libraries in our communities are getting
$44 mllion and we're going to drop $175 million
for a private devel opnent in White Plains,
obvi ously we shoul d ask questions about that.

Madam President, | do have a few
nore questions. There's sone questions about a
project in Atlantic Yards. |s there sonmeone who
can speak to the project in Atlantic Yards?

ACTI NG PRESI DENT PERSAUD
Senat or Brisport?

SENATOR BRI SPORT: Yes.

ACTI NG PRESI DENT PERSAUD: Do you
yi el d?

SENATOR BRI SPORT: | vyield.

SENATOR MARTI NS: Thank you.
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ACTI NG PRESI DENT PERSAUD: The
Senat or vyi el ds.

SENATOR MARTI NS: So, Senator, a
$175 million project, or | guess grant -- |I'm
sorry, Madam President, through you. 1Is this
$175 million a grant, in the sane way we just
di scussed the project in Wite Plains, that wll
be given to a project with no expectation that
it's going to be paid back by the devel oper?

(Pause.)

SENATCR BRI SPORT: Madam Pr esi dent
this is part of a larger fund that goes through
an extensive review process on behalf of the
project. It is for nmaking sure that a platform
can be devel oped so that affordable housing can
be built over it.

SENATOR MARTI NS: Thank you.

Madam Presi dent, through you, if the
sponsor woul d continue to vyield.

ACTI NG PRESI DENT PERSAUD: Does the
sponsor yiel d?

SENATOR BRI SPORT: Yes.

ACTI NG PRESI DENT PERSAUD: The
sponsor Yyi el ds.

SENATOR MARTI NS: So | under st and
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that this devel opnent and the previous devel oper
went bankrupt. And therefore there was a joint
venture fromtwo private devel opers who have cone
in now to do the project.

| s that your understanding as well?

SENATOR BRI SPORT: Thr ough you,
Madam Pr esi dent, yes.

SENATOR MARTI NS: Thr ough you,
Madam President, if the sponsor would continue to
yi el d.

ACTI NG PRESI DENT PERSAUD: Does the
sponsor yiel d?

SENATOR BRI SPORT: Yes.

ACTI NG PRESI DENT PERSAUD: The
sponsor Yyi el ds.

SENATCOR MARTI NS: So was the offer
made to the former devel oper before they went
bankrupt to give them $175 million in the hopes
that they would be able to finish this project?

O did this opportunity to provide
the $175 mllion come about as a result of the
bankruptcy and the joint venture? O sonething
el se, Senator?

(Pause.)

SENATOR BRI SPORT: Thr ough you,
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Madam President. No, this was not offered to the
previ ous developer. It was part of an extensive
process with the new joint venture.

SENATOR MARTI NS: Thank you.

Madam Presi dent, through you, if the
sponsor woul d continue to vyield.

ACTI NG PRESI DENT PERSAUD: Does the
sponsor yiel d?

SENATOR BRI SPORT: Yes.

ACTI NG PRESI DENT PERSAUD: The
sponsor Yyi el ds.

SENATOR MARTI NS: Can you tell us
whet her or not there's an econonmic benefit to the
State of New York where they can expect for this
noney to cone back in sonme way through that
econoni ¢ devel opnent, whet her an anal ysis has
been done that allows for us to actually be able
to docunment that in the context of giving this
project $175 mllion?

SENATOR BRI SPORT: Thr ough you,
Madam Presi dent. The project -- this funding
will allowthe construction of thousands of
homes, many of them affordable, in a
hi gh- econom c-out put area right next to the

Barcl ay Center in Downtown Brooklyn.
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SENATOR MARTI NS: Thank you.

Madam Presi dent, through you, if the
sponsor woul d continue to vyield.

ACTI NG PRESI DENT PERSAUD: Does the
sponsor yiel d?

SENATOR BRI SPORT: Yes.

ACTI NG PRESI DENT PERSAUD: The
sponsor Yyi el ds.

SENATCOR MARTI NS: Was there an
econoni ¢ devel opnent study prepared whereby that
$175 mllion paynment by the taxpayers of New York
State can be translated into a benefit, either
regionally or back to the state, in the form of
econoni ¢ devel opnent ?

SENATOR BRI SPORT: Thr ough you,
Madam President. No, they are still very early
in the process. This is not sonething they would
do at this stage.

SENATCOR MARTI NS: Madam Pr esi dent
t hrough you, if the sponsor would continue to
yi el d.

ACTI NG PRESI DENT PERSAUD: Does the
sponsor vyiel d?

SENATOR BRI SPORT: Yes.

ACTI NG PRESI DENT PERSAUD: The
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sponsor Yyi el ds.

SENATCOR MARTI NS: One hundred
seventy-five mllion dollars is a very specific
nunber, it's a large nunber. And by coi nci dence,
it happens to be the same nunber that we were
di scussing with regard to the project in
Wi te Pl ains.

Can you tell me how we arrived at
$175 mllion for this project?

(Pause.)

SENATOR BRI SPORT: Thr ough you,
Madam President. The nunber was arrived at
t hrough extensive negoti ati ons between the
parties. They're -- this is still very early on
in the process, as we reach the next steps.

SENATOR MARTI NS: Thr ough you,
Madam Presi dent, if the sponsor would continue to
yi el d.

ACTI NG PRESI DENT PERSAUD: Does the
sponsor yiel d?

SENATOR BRI SPORT: Yes.

ACTI NG PRESI DENT PERSAUD: The
sponsor Yyi el ds.

SENATOR MARTI NS: Senator, if you

could, can you tell us who the parties are that
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negoti ated t hese extensive negotiations where
essentially they're being given a gift of
$175 million? How extensive and how t ough were
t hose negotiations to get themto accept
$175 million?

(Pause.)

SENATOR BRI SPORT: Thr ough you,
Madam Presi dent, that would be ESD, the second
fl oor, the devel opers and New York City.

SENATOR MARTI NS: Thank you.

Madam Presi dent, through you, if the
sponsor woul d continue to vyield.

ACTI NG PRESI DENT PERSAUD: Does the
sponsor yiel d?

SENATOR BRI SPORT: Yes.

ACTI NG PRESI DENT PERSAUD: The
sponsor Yyi el ds.

SENATCOR MARTI NS: So aside fromthe
Governor, is this a project that is supported by
the Gty of New York, the mayor, the
City Council, nmuch the sane way we heard about
the project in Wite Plains?

SENATOR BRI SPORT: Thr ough you,
Madam President. New York Gty is welcomng the

af f ordabl e housing that will be built fromthis
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proj ect .

SENATOR MARTI NS: Thr ough you,
Madam President, if the sponsor would continue to
yi el d.

ACTI NG PRESI DENT PERSAUD: WIIl the
sponsor yiel d?

SENATOR BRI SPORT: Yes.

ACTI NG PRESI DENT PERSAUD: The
sponsor Yyi el ds.

SENATCOR MARTI NS: Yeah, but has the
mayor supported the gift of $175 mllion to a
private devel opment in Brooklyn with no
opportunity or requirenment that it be paid back?

Did the mayor issue a support for
this project? Not the housing, not the housing
conponent, but the project itself. It's a
private project. |It's going to cost a ton of
noney and cost the taxpayers of New York $175
mllion.

SENATOR BRI SPORT: Thr ough you,
Madam President. [|I'mfailing to see how a
project that brings hones for thousands of people
does not pose an econom c benefit for the people
of New York.

SENATCOR MARTI NS: Madam Pr esi dent
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on the bill.

Thank you, Senator Brisport.

ACTI NG PRESI DENT PERSAUD: Senat or
Martins on the bill.

SENATOR MARTI NS: So,

Madam Presi dent, two projects. And frankly, we
can go at this all night. 1've got a half-hour,
and so I'mgoing to stop at sonme point. But we
can go down this list and everyone can sit back
and have a conversation about which projects they
are and maybe -- maybe sone people will feel
unconfortabl e about the anobunt of nobney that
we're talking about. It's a |lot of noney here
that is basically being gifted.

You know, we do a | ot of talking and
we' ve done a lot of talking in this chanber about
taxing the rich. W' ve done a |lot of talking
about people who are wealthy paying their fair
share.

And then here we are, towards the
end of this process, and we're tal king about
astronom cal nunbers. W're tal king about
nunbers that should really be concerning to
everybody in this chanber. A hundred and

seventy-five mllion dollars to a private
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proj ect ?

Yeah, sure, it's going to build
af f ordabl e housing. W build affordabl e housing
in ny comunity and, guess what, we're not
showing up with a check from New York State
t axpayers to get it done.

Those devel opers are buil ding that

housi ng because they can build the housing, build

t he af fordabl e housing and get it done wi thout
having to ask for $175 mllion. That's a fact.
So owmn it. These are just two
projects. W've got pages and pages of these
projects here. And we started out by talking

about libraries -- 7,000 libraries. W found

$44 mllion for them It was supposed to be
$34 mllion, and we found $10 mllion to give
them an extra 10 m | lion bucks.

And we all, a couple of nonths
ago -- or weeks ago, when we sat here and tal ked
about how libraries are -- and they are

incredible, they're inportant in our comunities.

Each and every one of us and each and every one
of our communities benefits fromthe fact of
having libraries. And they' re getting

$44 mllion.
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And in the last 20 mnutes | talked
about two projects for $350 m|llion that puts
$175 million in the hands of private entities.
And why? Because they can't make those projects
work on their own?

The rhetoric here sonetines baffles

nme. The 1 percent we tal ked about before. The

1 percent. | amgrateful for the jobs that these
projects will create. | think it's great. PLAs?
Fantastic. They'll earn their noney, | guarantee

you that. Each and every one of the trades
that's going to work on these projects is going
to earn their wage and every penny of it.

My question isn't why we're using
PLAs. W should use PLAs and we shoul d put our
tradespeople to work every chance we get. W
guestion is, why are we dropping $175 million on
it? Wiere's the connection to the state?

And I'Il ask the question. Were
are the other econom c devel opnent projects
across the state that could benefit from dropping
$175 million? You know what? Not 175 mllion,
maybe $25 mllion. Mybe there's a mall
somewhere that isn't in one of your districts

that can benefit from being converted into
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housi ng and create real econonic opportunities
and create affordable housing and create
gr eat - payi ng j obs.

But this is $350 mllion, two
projects. And $44 mllion for libraries.
Thi nk about it.

And again, we all know what the
ot her pages of this stuff look like. If we had
time to go through each and every one of them we
woul d. But we don't.

Madam President, that's all | have
for today.

ACTI NG PRESI DENT PERSAUD: Thank
you, Senator.

Senat or Cber acker, why do you rise?

SENATOR OBERACKER: Wl |, good
eveni ng, Madam Presi dent.

ACTI NG PRESI DENT PERSAUD: Good
eveni ng.

SENATOR OBERACKER: And | will be
havi ng a qui ck question on the Ag & Markets
Departnment. And, you know, due to the atnosphere
here and how cool it is, it just brought up to
me, | have to ask a question on nmeat processing.

ACTI NG PRESI DENT PERSAUD: Ckay,
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Senat or - -

SENATCR G ANARI S: Senator, if |
could just refer your question to
Senat or Hi nchey.

ACTI NG PRESI DENT PERSAUD: Senat or
H nchey, do you yield?

SENATOR HI NCHEY: | do.

ACTI NG PRESI DENT PERSAUD: The
Senat or vyi el ds.

SENATOR OBERACKER: Thank you.
Through you, Madam Presi dent.

And t hank you, Senator H nchey, for
nmovi ng over there. And | hated to nove you for
just sinply one question.

But nmy question is -- through you,
Madam President -- | was noticing that there is
zero dollars in this portion of our budget for
nmeat processing grants. |Is that correct?

SENATOR HI NCHEY: Thr ough you,
Madam Presi dent, as ny col |l eague knows, this
chanber created the Meat Processing G ant
Program | believe it was back in the '23-'24
fiscal year. And the year after that, we didn't
appropriate new funds because we gave a year for

the RFP to go out, to get applications, then to
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see what the need was.

Then | ast year we put in another
$5 mllion because we knew that there was
addi ti onal need. That application is currently
in play. The RFP has been created. | believe
they're just waiting for final Conptroller review
and it will be going out the door.

So | look forward to hopefully in
t he next budget, if there is need, to be
advocating for another 5 mllion. But right now
we're letting the second 5 mllion get out into
the community first.

SENATOR OBERACKER: Thank you,
Senat or Hi nchey.

On the bill, Madam President.

ACTI NG PRESI DENT PERSAUD: Senat or
Ober acker on the bill.

SENATOR OBERACKER: And t hat was
very eloquently put. Thank you, Senator H nchey.

But according to this, there is no
noney being put into processing in this budget,
in this portion of the budget. And it's not
necessarily, | would say, a grave or a huge issue
in that -- but we do need nore processing. There

is no doubt in New York we need nore processing.
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| f COVID taught us nothing -- if
COVI D taught us nothing, it taught us to be
integrated and to be able to supply oursel ves
with a very inportant part of our daily lives,
which is of course food and neats in general.

You know, there's a saying that we
say, we say "No farms, no food." Well, |I say "No
farms, no food; no processing, no food; and
therefore no farns." And you can see how we can
connect those dots.

This is ny last bill that I will be
able to debate in this context. And so |I'm going
to |l eave ny colleagues with this. Wen it cones
to processing, | would | ove to see next year a
focus on processing for nore on-site processing
for our dairy farns to be able to process there.
Qur maple syrup, whichis, as |'ve referred to in
t hi s august chanber, is nectar fromthe gods, we
need nore processing for our nmaple syrup as well.

And | astly, there is sonme good that
comes out of this portion of it. I'mglad to see
that we are having sone funding for our |ocal
fairs, so | would say thank you for that, as well
as support for our focused -- our school |unch

program
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So into every life a little rain
must fall. This one's not too bad on that.

And with that, Madam President, if |
could, I also would Iike to ask sone questions on
t he honel and security portion of the bill.

SENATCR G ANARI S: That woul d be
Senator Martinez.

ACTI NG PRESI DENT PERSAUD: Senat or
Martinez, do you yield?

SENATOR MARTI NEZ: | do.

ACTI NG PRESI DENT PERSAUD: The
Senat or vyi el ds.

SENATOR OBERACKER: Thank you,
Senat or .

So one of the areas |'ve noticed is
that there is a decrease in appropriation of

grants for our volunteer firefighters of about

5 mllion. There was 25 mllion |ast year,
20 mllion this year.
Just out of curiosity, | was

wonderi ng what was maybe the catal yst or the
i npetus for the reduction.

(Pause.)

SENATOR MARTI NEZ: Thr ough you,

Madam President. The Executive felt that because
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it was not oversubscribed, that they woul d see
how far this noney woul d go.

SENATOR OBERACKER: Thank you,
Senator, for that.

On the bill, Madam President.

ACTI NG PRESI DENT PERSAUD: Senat or
Ober acker on the bill.

SENATCOR OBERACKER: You know, as a
40-year nenber of ny firefighting conmpany, |I'ma
little disheartened to see any type of a
decrease, of course, when it cones to our nen and
wonen who are out there every day vol unteering.
| look at it as a return on investnment. And even
at 25 mllion, | think the investnment that we get
far outwei ghs the noney that we put in. So |
woul d | ove to see us even go a little bit nmore in
t he next and com ng budgets.

You know, we didn't pass any tax
relief, any tax relief for our firefighters. And
again, | think when we teamup a reduction in
sonme of the grants and not offering the tax
relief, I think we're starting to send a signal
out there which I'ma little concerned about,

t hat maybe we're not appreciating,

Madam Presi dent, our firefighters, and

Ki rkl and Reporting Service




© 00 ~N oo o b~ w N P

N NN N NN P R PR R R R R R R
gag A W N P O © 0o N oo 0o M~ W N -+ O

5857

firefighting wonen as well, as nmuch as we shoul d.

You know, equipnent is starting to
age out in a lot of these houses, and one
apparatus, one truck, could be easily a
mllion-plus to replace. Qur Air-Paks, our
SCBAs, they are between $10, 000 and $15, 000 per
unit, Madam Presi dent.

And so | think when we start to | ook
at that 5 mllion, it could really supply quite a
few of our firefighters with our Air-Paks and so
on.

Lastly, | notice that we are
creating, Madam President, a new state energency
operations center to the tune of about
$150 million. | question the return on
i nvestment, because | know each and every one of
our local county energency services do such a
great job of managing when it cones to this. |
t hi nk that noney woul d have been better spent at
the | ocal |evel.

So with that, Madam President, |
hope | have shown ny col |l eagues that one question
and going on the bill can sonetines nove things
forward in an expeditious manner. And | thank

everyone for the opportunity to listen to ne.
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Madam Pr esi dent, thank you

ACTI NG PRESI DENT PERSAUD: Thank
you, Senat or.

Senat or Ashby, why do you rise?

SENATOR ASHBY: Thank you,
Madam Pr esi dent .

Wul d the appropriate Senator yield
for questions on the infrastructure of dans?

SENATCOR G ANARI S: That woul d be
Senat or Harckham Madam Presi dent.

ACTI NG PRESI DENT PERSAUD: Senat or
Har ckham do you yi el d?

SENATOR HARCKHAM | do.

ACTI NG PRESI DENT PERSAUD: The
Senat or vyi el ds.

SENATOR ASHBY: Thank you,
Senat or Har ckham

Through you, Madam President. Are
you aware of any additional funding for the
rehabilitation of dans in this budget?

SENATOR HARCKHAM Thr ough you,
Madam President, there are two sources. One is
there was a very late capital add fromthe
Executive for $24 mllion, including the

Conklingville Dam project. W are not sure what
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the details are.

Through you, Madam Presi dent, when
Senat or Ashby and | net with Parks and DEC, there
were several different versions of projects that
they could do with that dam One was a conpl ete
repl ace, which was very expensive. One was a
repair, which was sort of md-price. And then
one was a conpl ete teardown.

So we don't have the details on what
they're planning. W can get that for you as
soon as we get that. But there is $24 mllion
for that.

The ot her source of funding is in
the original Environnmental Bond Act that was
passed a few years ago, there was -- 1.1 billion
of that was for flood mtigation projects. Dam
projects were eligible in that pot of nobney.

There's a little bit |ess than
$850 mllion left in the dam-- in the flood
mtigation pot, and nunicipalities can apply for
dam projects for there as well

SENATOR ASHBY: W11l the sponsor
yi el d?

ACTI NG PRESI DENT PERSAUD: Does the

sponsor vyiel d?
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SENATOR HARCKHAM Yes.

ACTI NG PRESI DENT PERSAUD: The
sponsor Yyi el ds.

SENATOR ASHBY: Thr ough you,

Madam President. That's -- it's great to hear
that there was that late add in addition to the
funding that was there prior.

Do you know if there's a plan to
address the 164 publicly owned dans with an
"unsound" rating?

SENATOR HARCKHAM Thr ough you,
Madam Presi dent, that is sonething that we have
been expl ori ng.

Several years ago, after there was a
nati onal tragedy because of an earthen dam
failure, DEC went and inspected all of the
earthen dans in New York State, as Senator Ashby
al l uded to, and nmany of them were found to be
unsound, unsafe. And so funding has been an
i ssue.

Whi ch was why, when we created the
Envi ronnental Bond Act, we insisted that there be
noney for |ocal dam projects. Because | think,
unl i ke the other one, which is state-owned

property where DEC will directly be in charge of
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that capital project, the others -- snaller
muni ci palities and | ake associations like |I have
and many of us have in our districts -- will have
to apply for noney and | ook for nobney.

So that's why we put that noney into
t he bond act.

SENATCR ASHBY: W1l the Senator
yi el d?

ACTI NG PRESI DENT PERSAUD: Does the
sponsor yiel d?

SENATOR HARCKHAM Yes.

ACTI NG PRESI DENT PERSAUD: The
sponsor Yyi el ds.

SENATOR ASHBY: Thr ough you,
Madam President. Do you think that the state
shoul d revi ew any of the dans out there for the
potential for small or nedi um hydroel ectric
power ?

SENATOR HARCKHAM Thr ough you,
Madam Presi dent, that is not contenplated in the
bond act before us.

You know, that is really up to
NYSERDA and NYPA. Based on the hydro fol ks that
| have nmet with, there's not a |lot of new hydro

bei ng done on the smaller dans because it's just
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not cost-effective. So that's really up to the
energy folks, but that's not contenplated in this
bill.

SENATOR ASHBY: On the bill.

ACTI NG PRESI DENT PERSAUD: Senat or
Ashby on the bill.

SENATCR ASHBY: | want to thank
Senat or Harckham for all of his help and
cooperation over the last year in helping to
address the Dunham Damin ny district.

| would hope that we would all be a
little nore open to the possibility of utilizing
t hese structures for hydropower. As of 8 p.m
this evening, according to the 1SO, it was
generating 24 percent of our energy in the state,
and that's 87 percent of our total renewable
energy. | think we should | ook at this maybe a
little nore seriously.

Thank you.

ACTI NG PRESI DENT PERSAUD: Thank
you, Senat or.

Senat or Wl czyk, why do you rise?

SENATOR WALCZYK: Madam Pr esi dent
| hope sonmeone would yield for some questions on

capi tal appropriations.
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SENATCR G ANARI S: Sure. \What
t opi c?

SENATOR WALCZYK: Starting with
WE ACT, then H p Hop Museum then Garth Fagan.

SENATOR G ANARI S: Okay, WE ACT and
Garth Fagan is actually both Senator Baskin. So
| woul d encourage you to pool those together and
then we can go fromthere.

SENATOR WALCZYK: "1l switch them
around.

SENATOR G ANARI S: Thank you.

ACTI NG PRESI DENT PERSAUD: Senat or
Baski n, do you yield?

SENATOR BASKI N: Yes.

ACTI NG PRESI DENT PERSAUD: The
Senat or vyi el ds.

SENATOR WALCZYK: Thr ough you,
Madam President. So we've got $4 mllion for
VE ACT for Environmental Justice. Their website
shows that they focus pretty nuch on a |lot of the
energy issues and environnental issues that get
| obbi ed here in Albany. And their m ssion
st at enent encourages participation in creating
pol i cy changes.

What are they going to do with the

Ki rkl and Reporting Service




© 00 ~N oo o b~ w N P

N NN N NN P R PR R R R R R R
gag A W N P O © 0o N oo 0o M~ W N -+ O

5864

$4 mllion in taxpayer noney?

(Pause.)

SENATOR BASKI N: Thank you.
Through you, Madam Presi dent.

The intention and mssion with the
$4 mllion is to create an Environnental Justice
Center in West Harlem

SENATOR WALCZYK: And t hrough you
Madam Presi dent, woul d the sponsor continue to
yi el d?

ACTI NG PRESI DENT PERSAUD: Does the
sponsor yiel d?

SENATOR BASKI N: Yes.

ACTI NG PRESI DENT PERSAUD: The
sponsor Yyi el ds.

SENATOR WALCZYK: There's also a
$4 mllion appropriation for the Garth Fagan
Dance School .

W al ready give, through Council of
the Arts, $25,000 a year to help themwth
operations. What are they going to spend the
$4 mllion in taxpayer noney on?

(Pause.)

SENATOR BASKI N: Thank you.

Through you, Madam President. The
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previ ous funding nmentioned is operational. So
this is a different allocation, which is a
one-time expected allocation of support to
devel op a dance studi o.

SENATOR WALCZYK: Thank you.

Madam Pr esi dent, woul d soneone yield
for the H p Hop Miuseunf?

SENATCR G ANARI S: That woul d be --

ACTI NG PRESI DENT PERSAUD: Senat or
Bai |l ey, do you yield?

SENATOR G ANARI S: -- proudly,
Senat or Bail ey woul d yield.

SENATOR BAI LEY: Let ne pl ease
i ntroduce nysel f --

(Laughter.)

ACTI NG PRESI DENT PERSAUD: Senat or
Bai |l ey vyi el ds.

SENATOR BAI LEY: Absol utel y.

SENATOR WALCZYK: Thr ough you,
Madam President. ['mnot surprised to see ny
col | eague answer questions. | feel |ike
Groundhog Day on this one.

W have $6 nillion for the H p Hop
Museum al | ocated in this budget. | know |'ve

asked questions in past budget years on the
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H p Hop Museum Didn't we already build this
t hi ng?

SENATOR BAI LEY: Thr ough you,

Madam Presi dent. The H p Hop Museum |ocated in
the South Bronx in Senator Serrano's district,

| ooks to be a cultural hub of the birthplace of
hi p- hop.

And to answer your question a little
bit nmore in a roundabout way, the conpletion of
the project is not done yet because it is nore
than just a hip-hop nuseum It is part of an
af f ordabl e housi ng devel opnent in the area. So
it's not conpleted yet, and we continue to
support the m ssion of the H p Hop Museum nuch
i ke we support the m ssion of nmany other nuseuns
and cultural institutions throughout this great
st at e.

SENATOR WALCZYK: Thr ough you,
Madam Presi dent, woul d the sponsor continue to
yi el d?

ACTI NG PRESI DENT PERSAUD: Does the
sponsor yiel d?

SENATOR BAI LEY: Yes.

ACTI NG PRESI DENT PERSAUD: The

sponsor Yyi el ds.
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SENATOR WALCZYK: So is the
$6 mllion going to the H p Hop Museum i n order
to build affordabl e housing in the area around
it?

SENATOR BAI LEY: No, the $6 mllion
is going to the H p Hop nmnuseumto continue
building the H p Hop Museum | just thought you
woul d |'i ke sone nore context on what the H p Hop
Museum does in the area that it is in, and how it
is enblematic of arts and culture and how t hat
arts and culture continues to be inportant in
comuni ties such as the South Bronx.

And havi ng affordabl e housi ng around
it, I just thought you' d like to know that little
tidbit.

SENATOR WALCZYK: Thr ough you,
Madam Presi dent, will the sponsor continue to
yi el d?

ACTI NG PRESI DENT PERSAUD: Does the
sponsor yiel d?

SENATOR BAI LEY: Proudl y.

ACTI NG PRESI DENT PERSAUD: The
sponsor Yyi el ds.

SENATOR WALCZYK: | appreciate the

tidbits, absolutely.
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And t hrough you, Madam Presi dent.
So because we've allocated funds to this and it's
bei ng conpleted, will this $6 mllion be the |ast
time we're doing construction and asking for

capital funding for the H p Hop Museun? |[|s this

it?

SENATOR BAI LEY: Thr ough you,
Madam Presi dent, | would not be able to tell ny
col | eague.

But | can tell you that we are not
the only entity that provides funding for the
H p Hop Museum It is an incredibly |arge
project. And | say this not facetiously, | would
like for you to cone down and see it when the
groundbreaking is -- excuse ne, the
groundbr eaki ng was on May 20, 2021, and you know
| was in the building, Madam President.

| would hope that when it's finally
built, you come down and check it out about arts
and culture. This is funded not just by the
State of New York, it's funded by the Gty of
New York. There's been federal noney given to
it, and there's been private investnent into it.

So we are not the only ones footing

the bill, so to speak, for the H p Hop Miseum
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Again, so there's a lot nore than just New York
State noney -- funding in there, so.

But | would not be able to tell you
if this is the last infusion of noney fromthe
st at e.

SENATOR WALCZYK: And t hrough you
Madam Presi dent, woul d the sponsor continue to

yi el d.

ACTI NG PRESI DENT PERSAUD: Does t he

sponsor yiel d?

SENATOR BAI LEY: Yes.

ACTI NG PRESI DENT PERSAUD: The
sponsor Yyi el ds.

SENATOR WALCZYK: When's the
ri bbon-cutting?

SENATOR BAI LEY: Thr ough you,
Madam Presi dent. Once the ribbon-cutting
happens, | will nake sure that | tell ny good
col | eague. W do not have a date yet.

SENATOR WALCZYK: Thank you.

And Madam President, if soneone
woul d yield on NYSERDA.

SENATOR G ANARI S: That's
Senat or Har ckham

ACTI NG PRESI DENT PERSAUD: Senat or
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Har ckham do you yi el d?

SENATOR HARCKHAM Yes, | do.

ACTI NG PRESI DENT PERSAUD: The
sponsor Yyi el ds.

SENATOR WALCZYK: Thr ough you,
Madam Pr esi dent, thank you

W're giving a billion dollars to
NYSERDA' s Sust ai nabl e Futures in this capital
appropriation bill. W did elimnate or push
back the EV bus mandate for schools. There was a
$250 mllion pot out of Sustainable Futures that
was used year after year to fund that program

Wiy didn't we see a $250 nmillion
reducti on as we pushed that tineline out for
school districts to conply?

(Pause.)

SENATOR HARCKHAM Thr ough you,
Madam President. Wat we have done is a
$75 mllion dollar investment for zero-em ssions
infrastructure statew de, not just for school
buses. This can be used for fast charging, for
Charge Ready NY, EV buses, for school districts
for infrastructure, for charging.

One of the areas where we're | acking

in New York State is heavy-duty charging. Places
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like California are much further ahead of us and
are actually using electric trucks for their
interstate trips. W don't have that
infrastructure in New York. W need to start
investing in that.

So this is for a whole suite of
EV infrastructure.

SENATOR WALCZYK: And t hrough you
Madam Presi dent, will the sponsor continue to
yi el d?

ACTI NG PRESI DENT PERSAUD: Does the
sponsor yiel d?

SENATOR HARCKHAM Yes.

ACTI NG PRESI DENT PERSAUD: The
sponsor Yyi el ds.

SENATOR WALCZYK: kay. So -- and
there was already a pot specifically under
Sust ai nabl e Futures for EV, but you're taking the
250 fromthe EV bus nandate for schools and
sliding that into the pot --

SENATOR HARCKHAM "' m sorry.

Through you, Madam President, that was the | ast

Sust ai nabl e Futures fund, was -- (pause). It
wasn't 250 -- give us one second, if you nay.
(Pause.)
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SENATOR HARCKHAM It was
100 m |l lion.

So that is still out there for
school districts to take advantage of. So even
t hough we have pushed the conpliance date out
five years, we're still offering funding for
school districts to conti nue down that process.
There just is no penalty.

And so last year was 100 mllion
for -- specifically for school districts for
EV buses. This year, the 75 is for al
EV infrastructure.

One of the things we did hear from
schools is they would |ike assi stance
transitioning their boilers, their
air-conditioning, things like that. So we
invested 50 million in the Cean G een School s
programto help themw th that transition as they
request ed.

SENATOR WALCZYK: And t hrough you
Madam Presi dent, woul d the sponsor continue to
yi el d?

ACTI NG PRESI DENT PERSAUD: Does the
sponsor vyiel d?

SENATOR HARCKHAM Yes.
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ACTI NG PRESI DENT PERSAUD: The
sponsor Yyi el ds.

SENATOR WALCZYK: kay, so | think
| understand now.

There's $100 million for the EV bus
mandate for schools that still exists. But since
we pushed that deadline out, why didn't we just
reduce the Sustainable Futures this year by that
$100 million?

SENATOR HARCKHAM Thr ough you,
Madam Presi dent, because we still believe as
state policy that we should be goi ng down that
route as a public health neasure to protect our
children fromthe 20-tinmes-nore-harnfu
pollutants that they breathe while on those
buses.

W al so know that studi es have shown
the cost to fuel and maintain those buses are in
the long term over the life cycle of the bus
| ess expensively for school districts so nore,
| ess expensive for school districts. So they're
nor e expensive up-front, but they save noney over
the life cycle.

So we haven't -- we haven't ended

the state policy, we have just pushed out -- as

Ki rkl and Reporting Service




© 00 ~N oo o b~ w N P

N NN N NN P R PR R R R R R R
gag A W N P O © 0o N oo 0o M~ W N -+ O

5874

we have all heard from our school districts,
nunber one, we think some of the bus conpanies
over prom sed on what they could deliver.

Two, we have all heard the stories
of our utilities and grid being not able to be
conpatible immediately with the needs of the
school districts.

And so we are still continuing down
the policy of -- but we have just extended the
timeline by five years.

SENATOR WALCZYK: Thank you.
appreciate it.

Madam President, on the bill.

ACTI NG PRESI DENT PERSAUD: Senat or
Wal czyk on the bill.

SENATOR WALCZYK: Yeah,
overprom sed is absolutely right.

| represent the district of
Al exandria Bay, which was an early adopter, took
advant age of that pot when it cane out. Got two
el ectric buses that were functioning so poorly
and the parents were so concerned after students
were getting stranded out in negative 20,
negati ve 30 degree tenperatures with a bus that

said it had an 80 percent battery but just
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stopped in the mddle of the road.

After going round and round and
seeing their bus -- with the manufacturer and
seeing their buses on flat-racks and | owboys
headed to mai ntenance nore often than they were
delivering children, the manufacturer actually
said, "We'll give you two nore of these buses to
say sorry." And all four of those buses have
been functioning just as poorly.

And | asked the superintendent --
and this is why | want to clear this up for the
record -- "But is it nore cost-effective to run?"
You know, naybe some of these nmintenance things
asi de.

And he said: "Actually, because of
the cost of electricity in New York State, it is
actually cheaper for ne to operate, nmintain and
run my diesel buses than it is to buy electricity
to charge these electric buses.”

And t hey've seen the sane
skyrocketi ng energy prices that every other
New Yorker is experiencing. And if you talk to
your school superintendents, this wasn't always a
line itemthat they were concerned about with

t heir budget, was electricity prices. This year,
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|"msure if you' ve talked to your |oca
superintendents, they've brought it up. They
certainly have to ne.

And with that, Madam President, |
woul d ask soneone to yield on the DHSES portion
of this bill.

ACTI NG PRESI DENT PERSAUD: Senat or
G anari s?

SENATOR G ANARI S: DHSES, did
hear that correctly?

SENATOR WALCZYK: DHSES.

SENATCOR G ANARI S: That woul d be
Senator Martinez, | believe. W0 just stepped
out. So we'll just pause for a nonent and get
her back in here.

(Pause.)

ACTI NG PRESI DENT PERSAUD: Senat or
Martinez, do you yield?

SENATOR MARTI NEZ: Yes, | do.

ACTI NG PRESI DENT PERSAUD: The
Senat or vyi el ds.

SENATOR WALCZYK: Thank you.

Through you, Madam President. So |
heard the discussion earlier, there's a

$150 million increase to build an energency
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operati ons center.

Where are they building this thing?

(Pause.)

SENATOR MARTI NEZ: Thr ough you,
Madam President, if you can just give us one
m nute while we | ook for the answer. (Pause.)

Through you, Madam President, in
Al bany.

SENATOR WALCZYK: Thr ough you,
Madam Presi dent, woul d the sponsor continue to
yi el d?

ACTI NG PRESI DENT PERSAUD: Does the
sponsor vyiel d?

SENATOR MARTI NEZ: Yes.

ACTI NG PRESI DENT PERSAUD: The
sponsor Yyi el ds.

SENATOR WALCZYK: W' ve heard that
each county has its own energency operations.
Wiy was there a decision to consolidate into one
massi ve state center rather than help the
counties out that have been struggling with
di spat ch and operational center needs for a |ong
time?

| don't remenber this comng up in

budget hearings or major public discussions. Can
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you tell me why that decision was nmade to spend
$150 million on a center in Al bany?

SENATOR MARTI NEZ: Thr ough you,
Madam President. This center woul d conmuni cate
with all other counties as well.

SENATOR WALCZYK: | ndeed. Thank
you, Madam Presi dent.

ACTI NG PRESI DENT PERSAUD: Thank
you, Senator.

Senat or Canzoneri-Fitzpatrick, why
do you rise?

SENATOR CANZONERI - FI TZPATRI CK
Thank you, Madam President. | was wondering if

sonmeone woul d yield for questions on RESTORE

SENATOR G ANARI S: That woul d still

be Senator Martinez.

ACTI NG PRESI DENT PERSAUD: Senat or
Martinez, do you yield?

SENATOR MARTI NEZ: | do.

ACTI NG PRESI DENT PERSAUD: The
Senat or vyi el ds.

SENATOR CANZONERI - FI TZPATRI CK
Thank you, Madam President. Through you, |I'm
trying to determ ne how rmuch noney is all ocated

in this budget for RESTORE
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SENATOR MARTI NEZ: Thr ough you,
Madam President, 50 m|lion.

SENATOR CANZONERI - FI TZPATRI CK
WI1l the sponsor continue to yield?

ACTI NG PRESI DENT PERSAUD: Does the
sponsor yiel d?

SENATOR MARTI NEZ: | do.

ACTI NG PRESI DENT PERSAUD: The
sponsor Yyi el ds.

SENATOR CANZONERI - FI TZPATRI CK: I
see 50 mllion under Econom c Devel oprment, and |
al so saw another 2.6 mllion under Housing &
Social Welfare. |Is that also in addition to the
50 mllion?

SENATOR MARTI NEZ: Thr ough you,
Madam President, we believe that's a different
program

SENATOR CANZONERI - FI TZPATRI CK
Excuse ne?

SENATCOR MARTI NEZ: A different
program

SENATOR CANZONERI - FI TZPATRI CK
D fferent program

Through you, Madam President, wll

t he sponsor continue to yield?
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ACTI NG PRESI DENT PERSAUD: Does the
sponsor yiel d?

SENATOR MARTI NEZ: | do.

ACTI NG PRESI DENT PERSAUD: The
sponsor Yyi el ds.

SENATOR CANZONERI - FI TZPATRI CK: Can
you descri be how t his anmount was determ ned and
what it will be spent on in the com ng year?

(Pause.)

SENATOR MARTI NEZ: Thr ough you,
Madam President. This allows municipalities to
use that noney to refurbish old buildings that
are no | onger usabl e.

SENATOR CANZONERI - FI TZPATRI CK
Through you, Madam President, will the sponsor
continue to yield.

ACTI NG PRESI DENT PERSAUD: Does the
sponsor yiel d?

SENATOR MARTI NEZ: | do.

ACTI NG PRESI DENT PERSAUD: The
sponsor Yyi el ds.

SENATOR CANZONERI - FI TZPATRI CK: So
is there a specific request that's pending for
t hese types of funds? How was the 50 million

arrived at?
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SENATOR MARTI NEZ: Thr ough you,
Madam Presi dent, this was done through
negoti ati ons between the Executive and the two
chanbers.

But once the noney is allocated, the
muni ci palities would have to file an application.

SENATOR CANZONERI - FI TZPATRI CK
Thank you.

l'"d like to now ask a few questions
on NY SWMs and NY PLAYS.

SENATOR G ANARI S: That will be
Senat or Serrano.

ACTI NG PRESI DENT PERSAUD: Senat or
Serrano, do you yield?

SENATOR SERRANO Yes

ACTI NG PRESI DENT PERSAUD: The
Senat or vyi el ds.

SENATOR CANZONERI - FI TZPATRI CK
Thank you, Madam President. Through you.

Simlar to questions that | was just
asking, could you tell ne how was the anount in
t he budget arrived at? And how will that noney
be spent?

SENATOR SERRANC Through you

Madam Presi dent. Thank you for that question,
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Senat or .

Bot h of those prograns, NY SWMs and
NY PLAYS, are two very inportant prograns that
many in our conference and throughout the
Legi sl ature, and obviously the Governor, care
deeply about.

NY SWMS will -- has been the
| argest investnent in swimring infrastructure
since the New Deal, and it provides grants to
muni ci palities and nonprofits to build up
SWi nming infrastructure to ensure, in particular,
under served conmunities can have access to swim
instruction and swming facilities, and to nake
sure people can learn to swm

Inits initial funding there was
$90 mllion put for that program It was
oversubscribed. So we in our one-house put forth
addi ti onal funding, and we have $20 million in
here for NY SWMsS because it was a very
wort hwhil e project, we believe, and certainly a
very inportant goal

NY PLAYS will do the sanme, but for
pl aygrounds and recreational facilities
t hroughout the state -- again, with a | ean

t owar ds underserved conmmunities -- al so
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$20 mllion.

So those anpbunts, to answer your
guestion, were arrived at based on the anount of
ent husi asm and oversubscription for them In
bui | di ng upon the original investnent, we felt
that this was sonething that we could do to keep
it going.

SENATOR CANZONERI - FI TZPATRI CK
Through you, Madam President, will the sponsor
continue to yield.

ACTI NG PRESI DENT PERSAUD: Does the
sponsor yiel d?

SENATOR SERRANO Yes

ACTI NG PRESI DENT PERSAUD: The
sponsor Yyi el ds.

SENATOR CANZONERI - FI TZPATRI CK: So
just to clarify, these two prograns are -- can be
applied for by runicipalities throughout the
state? |It's not just focused on New York City or
a particular area, it's any nmunicipality
t hroughout the state, is that correct?

SENATOR SERRANC Through you
Madam President. That is correct. And
nonprofits as well.

And the scope is the entire State of
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New Yor k, because every town and village | think
has a need to ensure that young peopl e have
access to swming infrastructure to learn how to
swwm It's one of the nost inportant things you
can teach anyone, is howto swm And it's not a
| uxury. It should be sonmething that is a
basel i ne of foundational learning in our state,
is tolearn howto swim

And al so playing. You know, we have
to ensure that our children have safe and readily
avai | abl e pl ayground equi prrent that they can
utilize. It is really inmportant for their
devel opnent .

| think there is a trenendous anount
of data that is no |longer anecdotal, it's
scientific, that says that children engaging in
recreation build a |lot of problemsolving skills,
soci alization, as well as physical fitness and
nment al heal t h.

SENATOR CANZONERI - FI TZPATRI CK
Through you, Madam President, will the sponsor
continue to yield?

ACTI NG PRESI DENT PERSAUD: Does t he
sponsor vyiel d?

SENATOR SERRANG, Yes
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ACTI NG PRESI DENT PERSAUD: The
sponsor Yyi el ds.

SENATOR CANZONERI - FI TZPATRI CK: So
can you please confirmfor ne the total anount
that's being spent in this budget on these two
pr ograns?

SENATOR SERRANC Thr ough you
Madam President, $20 mllion for each program NY
SW M and NY PLAYS, for a total of $40 million.

SENATOR CANZONERI - FI TZPATRI CK
Through you, Madam President, will the sponsor
continue to yield.

ACTI NG PRESI DENT PERSAUD: Does the
sponsor yiel d?

SENATOR SERRANO Yes

ACTI NG PRESI DENT PERSAUD: The
sponsor Yyi el ds.

SENATOR CANZONERI - FI TZPATRI CK: You
nmenti oned that the program was oversubscri bed.
Soif we were to try to estimate, how nuch was
applied for |ast year that we weren't able to
i ssue such that we came up with the 20 mllion
for each progranf

(Pause.)

SENATOR SERRANC Through you
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Madam President. During the first round of
funding, it was only for nunicipalities.
Nonprofits were not included. Now they are. So
in the second round there was an additional usage
of those funds.

But now in our third round we see an
opportunity -- and again, it's really the
f eedback that we've been getting fromlocalities,
fromdifferent nenbers, fromour representatives,
sayi ng, You know, this is a really good program
we couldn't get it in our first or second round,
we would like to find a way to be a part of this
as wel | .

It really shows that there is
t renmendous demand and interest for swm
infrastructure. Unfortunately, a lot of the
SW nmi ng pools and swimmng infrastructure we
have throughout the state have grown very ol d,
have been around for many, nmany decades, are not
quite safe, not up to par, nmaybe the filtration
systens are not what they should be.

And | think a lot of localities,
muni ci palities and nonprofits see an opportunity
to do this. And we think it should be a priority
for the State of New York
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SENATOR CANZONERI - FI TZPATRI CK
Through you, Madam President, will the sponsor
continue to yield.

ACTI NG PRESI DENT PERSAUD: Does the
sponsor yiel d?

SENATOR SERRANO Yes

ACTI NG PRESI DENT PERSAUD: The
sponsor Yyi el ds.

SENATOR CANZONERI - FI TZPATRI CK
Thank you, Senator, for that explanation.

My question is really focused now on
what did we issue in |ast year's budget versus
what we are allocating for this year's budget.

SENATOR SERRANC Through you
Madam Presi dent. Last year we all ocated
90 mllion for NY SWM and 67.5 million for
NY PLAYS.

SENATOR CANZONERI - FI TZPATRI CK
Thank you.

Madam President, 1'd |ike to now ask
a few questions on the V-FIRE grants.

SENATOR G ANARI S: Stil
Senator Serrano. No, not Senator Serrano. One
nmonment, pl ease.

(Pause.)
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SENATOR G ANARI S: If 1| could just
inquire, is that the sane issue we tal ked about
earlier today, about the tax credit for the
vol unt eer --

SENATOR CANZONERI - FI TZPATRI CK
It's Iisted under Public Protection, V-FIRE

SENATOR G ANARI S: | think that's
Senator Martinez.

ACTI NG PRESI DENT PERSAUD: Does the
sponsor yiel d?

SENATOR MARTI NEZ: Yes.

ACTI NG PRESI DENT PERSAUD: The
sponsor Yyi el ds.

SENATOR CANZONERI - FI TZPATRI CK
Thank you, Madam Presi dent.

Coul d you tell me how nmuch noney is
all ocated for the V-FIRE grants in this year's
budget ?

SENATOR MARTI NEZ: Thr ough you,
Madam President, $20 million.

SENATOR CANZONERI - FI TZPATRI CK
Through you, Madam President, will the sponsor
continue to yield?

ACTI NG PRESI DENT PERSAUD: Does the

sponsor vyiel d?
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SENATOR MARTI NEZ: | do.

ACTI NG PRESI DENT PERSAUD: The
sponsor Yyi el ds.

SENATOR CANZONERI - FI TZPATRI CK: How
was that anount determ ned?

SENATOR MARTI NEZ: Thr ough you,
Madam Presi dent, thank you for asking this
guestion once again. Prior to our one-house, the
Executive had not included anything for V-FIRE
This was actually an addition that our conference
put in.

And this funding goes specifically
for volunteer departnments only. And the noney is
to be used for fire construction, renovations,
purchases for critical infrastructure, fire
servi ce equi pment, upgrades to inprove response
capabilities.

SENATOR CANZONERI - FI TZPATRI CK
Through you, Madam President, will the sponsor
continue to yield.

ACTI NG PRESI DENT PERSAUD: Does the
sponsor yiel d?

SENATOR MARTI NEZ: | do.

ACTI NG PRESI DENT PERSAUD: The

sponsor Yyi el ds.
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SENATOR CANZONERI - FI TZPATRI CK: How
was the anmount of $20 mllion arrived at?

SENATOR MARTI NEZ: Thr ough you,
Madam Presi dent, it was negotiated between the
Executive and the two chanbers.

SENATOR CANZONERI - FI TZPATRI CK
Through you, Madam President, will the sponsor
continue to yield.

ACTI NG PRESI DENT PERSAUD: Does the
sponsor yiel d?

SENATOR MARTI NEZ: | do.

ACTI NG PRESI DENT PERSAUD: The
sponsor Yyi el ds.

SENATOR CANZONERI - FI TZPATRI CK
What was the anmount of the grants granted through
this programl|ast year?

SENATOR MARTI NEZ: Thr ough you,
Madam President, 25 mllion

SENATOR CANZONERI - FI TZPATRI CK
Through you, Madam President, will the sponsor
continue to yield.

ACTI NG PRESI DENT PERSAUD: Does the
sponsor vyiel d?

SENATOR MARTI NEZ: | do.

ACTI NG PRESI DENT PERSAUD: The
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sponsor Yyi el ds.

SENATOR CANZONERI - FI TZPATRI CK: How
many fire departnents applied for grants | ast
year and were not able to participate in the
program because of |ack of funding?

(Pause.)

SENATOR MARTI NEZ: Thr ough you,
Madam President, |I'mjust getting the
i nformation.

(Pause.)

SENATOR MARTI NEZ: Thr ough you,
Madam Presi dent. Last round, 88 fire departnents
were funded. W do not know how many did not get
awarded. And that was out of 416 applications.

SENATOR CANZONERI - FI TZPATRI CK: " m
sorry, could you repeat that?

SENATOR MARTI NEZ: So t hrough you,
Madam Presi dent, there were 416 applications |ast
year. Eighty-eight departnents received funding.

W do not have the information of
how many were not awarded fundi ng.

SENATOR CANZONERI - FI TZPATRI CK
Through you, Madam President, will the sponsor
continue to yield.

ACTI NG PRESI DENT PERSAUD: Does t he
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sponsor yiel d?

SENATOR MARTI NEZ: | do.

ACTI NG PRESI DENT PERSAUD: The
sponsor Yyi el ds.

SENATOR CANZONERI - FI TZPATRI CK: So
88 departnments applied and received, and there
was 400-plus that applied and did not get
funding, is that correct?

SENATOR MARTI NEZ: Thr ough you,
Madam President, that is correct.

SENATOR CANZONERI - FI TZPATRI CK
Through you, Madam President, will the sponsor
continue to yield?

ACTI NG PRESI DENT PERSAUD: Does the
sponsor yiel d?

SENATOR MARTI NEZ: | do.

SENATOR CANZONERI - FI TZPATRI CK
Wuld it surprise you to know t hat not one
Long Island fire departnment received a grant
t hrough this progranf

(Pause.)

SENATOR MARTI NEZ: Thr ough you,
Madam President. As a fellow Long Islander, it
does di sappoi nt ne that our departnents have not

been funded through this grant.
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SENATOR CANZONERI - FI TZPATRI CK
Thank you. Madam President, on the bill.

ACTI NG PRESI DENT PERSAUD: Senat or
Canzoneri-Fitzpatrick on the bill.

SENATOR CANZONERI - FI TZPATRI CK
Thank you, Senator Martinez.

Yes, it is really disturbing as a
Long Island Senator to know that not one fire
departnment on Long |sland got any noney. W had
$20 mllion this year; $25 mllion was given out
| ast year. W decreased it by $5 mllion even
t hough we had over 400 departnents that applied
and did not get noney.

And what | keep hearing is that
budgets are about priorities. | have no doubt
that NY SWMs is a wonderful program but why are
we al l ocating an equal anobunt to swi mr ng and an
equal amount to fire protection? That, to ne, is
t roubl i ng.

We could not pay for fire protection
t hroughout our state if we had to do it through
this house. The |east we can do is support our
vol unteer firemen and -wonen and gi ve themthe
nmoney to fund their departnents.

| was a forner fire comm ssioner in
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the Village of Ml verne, ny honetown, and | can
tell you that we have equi pnent that is beyond
the useful life -- that is, fromthe eighties --
that my fire departnent continues to maintain and
refurbish, to the extent that they can, to nmake
sure that they can get out and fight our fires.

It is extrenely troubling to nme that
we had a demand, we had known applications of
400 departnents that did not get noney, yet we
failed to put it in this budget. And | really
t hi nk that soneone's not thinking about the fact
that our fire protection is so inportant.

My col | eague al so spoke about a
billion dollars to Sustainable Futures. W' ve
heard about the fact that NYSERDA has $2 billion
in reserves. Wy aren't we using that noney
i nstead of adding to this budget?

W keep saying that we want to nmake
New York nore affordable, that we need to think
about how we're spendi ng our noney. These are
just a couple of small issues that | picked up in
the few hours since we got this bill. Because we
didn't get this ahead of tine.

| just -- I'mvery troubled by the

priorities of sone of the noney that we're
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spendi ng.

Thank you, Madam Presi dent.

ACTI NG PRESI DENT PERSAUD: Are
there any other Senators w shing to be heard?

Seei ng and hearing none, debate is
closed. The Secretary will ring the bell.

Read the | ast section.

THE SECRETARY: Section 3. This
act shall take effect inmediately.

ACTI NG PRESI DENT PERSAUD: Call the
roll.

(The Secretary called the roll.)

ACTI NG PRESI DENT PERSAUD: Senat or
Giffo to explain his vote

SENATOR GRI FFO Thank you,
Madam Pr esi dent .

The Consolidated Local Street and
H ghway | nprovenent Programis very inportant to
regi ons across upstate New York. W' re seeing
only a $50 million increase in CH PS fundi ng.

The Extreme Weat her fund was
unchanged, despite very severe weather that we've
al | been experiencing, particularly over the | ast
two winters, and that's denonstrated by the fact

t hat session was canceled a couple of tinmes this
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year at the Capitol because of the extrene
weat her.

In a previous bill, we have
62 incorporated cities, large and small. W saw
$882 mllion being distributed to eight cities to
bail out a budget crisis without real structure
for accountability, to address the real
structural problenms that they're facing as
muni ci palities, to address and hold them
accountable for the future.

Yet the conmitnent to this vital and
i mportant transportation infrastructure receives
very anem c support.

Madam President, 1'Il be voting in
t he negati ve.

ACTI NG PRESI DENT PERSAUD: Senat or
Giffo to be recorded in the negative.

Senat or Mayer to explain her vote.

SENATOR MAYER: Thank you,
Madam Pr esi dent .

| rise to explain ny vote, ny vote
of aye, and ny support for a significant and
robust investnment in affordable housing and in
good- payi ng jobs for our union workers.

You know, there was a time, | rem nd
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nmy col | eagues, when both Denocrats and
Republ i cans, particularly in Washington,
understood that investnment in affordabl e housing
and creation of good-paying jobs were the highest
priorities on a bipartisan basis. In fact,

t housands of units of affordabl e housing have
been built in New York and across the country
with the investnent of federal noney and federal
tax credits.

Now, with the |ack of that
investnment, the state has had to junp in. And in
West chest er County, where the nedian price of a
new horme is over $1 million, we are not going to
be able to have a working class, a mddle class
survive in our county w thout the creation of
af fordabl e units and the sustaining of
good- payi ng union jobs that are m ddl e-cl ass
j obs.

This kind of investnent is the kind
of | eadership that we need. | commend the
Governor and particularly our Majority Leader,
who fought for a conbination of affordable
housi ng and good- paying jobs to transforma
suburban community into a nore affordable place

t hat peopl e can stay.
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My col | eagues rail against the cost
of living and affordability. Here, when we are
actual ly doi ng sonmething about it, is a time when
we shoul d be voting yes.

| vote yes.

ACTI NG PRESI DENT PERSAUD: Senat or
Mayer to be recorded in the affirmative.

Senator Martinez to explain her
vot e.

SENATCOR MARTI NEZ: Madam Pr esi dent
t hank you.

As chair of Local Governnent and
actually recipient of the Golden Trunpet Award by
FASNY, | do want to clear up sone things here in
t hi s chanber, because we have done a lot for our
fire departnments.

And | want to begin first with the
20 million that we did in this budget that we
were just speaking about. But also, earlier in
t he week, we also approved $1.5 mllion to assi st
wi th statew de interoperabl e comruni cation for
first responders, which actually is a direct
grant that our rnunicipalities can give to our
fire departnments, where they do not have to

return that noney.
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We al so have been able to invest
$2 mllion in the Volunteer Fire Recruitnment and
Retention. W know the difficulty that our
departnments are having, so we have funded that;
6.5 mllion for volunteer fire departnment
stipends; $3.3 million for fire investigations.
And | ast year, 31 volunteer fire departnents
recei ved $576, 000.

W will continue, obviously, to work
hard for our first responders, for our fire
departments. And | think it's very inportant
that we as Senators of all of our districts and
our fire departnments, that we urge our
departments to apply for these funds. And that
we shoul d be doi ng everything that we can so they
can get these funds, because we are -- we have an
i ssue of retention and recruitnent, and whatever
we can do, we nust do.

And hopefully, |egislation-wse --
and | know one of our Senators and col | eagues on
t he other side nentioned the inconme tax credit
for our volunteers and first responders. W're
hoping to pass that this year.

We've always put it in our

one- house. It has been taken out. And |I'm
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hopeful that this year we are able to bring that
home so the Governor can sign that, to really
help with recruitnment and retention.

Madam Presi dent, we very well know
that our first responders are the backbones of
our comrunities to keep us safe, and we w ||
continue providing the tools and the resources
t hey need.

And | vote in the affirmative.

ACTI NG PRESI DENT PERSAUD: Senat or
Martinez to be recorded in the affirmative.

Senator Bailey to explain his vote.

SENATOR BAI LEY: Thank you,

Madam President. | thank ny coll eagues for the
debat e.

And | thank Senator Serrano for
speaki ng about NY SWMs. Infrastructure and
pools are critically inportant for people to
| earn water safety. | didn't learn until | was
wel |l over 40 howto swm And so this is really
i nportant to make sure that generations of people
learn howto swim and we're putting these pools
i n underserved areas.

As far as the conversation about the

parity and the conversations, |I'd |like to nake
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sure we point out there were a couple of

$6 mllion capital projects. One was the H p Hop
Museum as was nentioned. Another was the

Ham [ton Hills Arts Center, which is in the
district of a colleague across the aisle.

W're trying to make sure that the
arts and culture develop. And it's -- it's
bi gger than hip-hop, right? Rap is what you do;
hi p-hop is what you |ive.

And hip-hop is a culture, it's a
USA -- Anmerican-born, New York-born, hone-grown
t hi ng which was born on August 11, 1973, in one
of the nost underserved areas in the world. Yes,
Madam Pr esi dent, the Boogi e-Down Bronx, the
bi rt hpl ace of hi p-hop, undi sputed.

And so when we invest in hip-hop,
when we invest in hip-hop, we invest in nuseuns,
we invest in tourism we invest in capital, we
invest in human capital, nost inportantly, so
that people find the Bronx as a destination.

| proudly vote aye on this piece of

| egi slation -- bless you, Madam Presi dent.
Because the Bronx does need to be blessed, | vote
aye.

(Laughter.)
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ACTI NG PRESI DENT PERSAUD: Senat or
Bailey to be recorded in the affirmative.

Senat or Ryan to explain his vote.

SENATOR RYAN: Thank you,

Madam President. | rise to vote in the
affirmati ve.

| want to just quickly highlight two
really, really inpactful and big econom c
devel opnment projects.

One is our funding that we' ve worked
on in Onondaga County wi th our regional market
that will transformthat regional narket and
allow -- it will be an econom c devel opnent
project, but it's also going to help our
Central New York econony, our farners, the
agriculture industry. It will also help feed
children and work with our schools.

So | want to say, secondly, funding
for a -- which I'll just say is areally, really
big sewer pipe. It's not exactly sexy, but it's
going to really help a part of my county --
OGswego County, nore specifically. Centra
New York is about to transformitself in anywhere
of ten, twenty, thirty, 40,000 new residents

because of a very, very big infrastructure
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proj ect .

And I"mgoing to see to it, in
working with our partners in the OGswego County
| ndustrial Devel opment Authority, a bipartisan
wor ki ng group with our county | egislators, our
town supervisors, the City of Fulton -- which
also is a DEC project -- and so ESD, so we can
make sure that they have the commerci al
devel opnent but, nore so, the housing.

We tal k about housing and housi ng

and housing, but we're going to do it and we're

going to deliver for Gswego County. |'m proud of
that. 1'mgoing to vote in the affirmtive
Thank you.

ACTI NG PRESI DENT PERSAUD: Senat or
Ryan to be recorded in the affirmative.

Senat or Hi nchey to explain her vote.

SENATOR HI NCHEY: Thank you,
Madam Pr esi dent .

The Hudson Valley is on the
frontlines of a housing crisis. And | rise with
gratitude for funding in this budget for a
Green Social Housing pilot project that will be
inny district, bringing new affordabl e hones

online in our district.
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This is incredibly exciting, and we
are thrilled. And we thank the |eader for her
| eadership on that.

My coll eague left us with words to
invest in our dairy farnmers and our dairy plants.
Well, he'll be glad to know that we're actually
i ncreasing the funding for dairy nodernization
grants by $5 mllion, for a total of $50 mllion.
We know that the dairy industry is actually
growing in New York, with Chobani and Fair Life
and so many nore, and that's why we're putting in
nore capital noney to nake sure that they can get
t he resources that they need.

This Majority has actually led the
charge in investing in our agricultural
comunities, with the best budget in the state's
history multiple years in a row for our farnmers.

And it's also this Majority that
created the V-FIRE program because we saw t he
need for our volunteer fire departnents, who have
been left to die on the vine needing capital
i mprovenents for decades. And |I'm proud to say
that we fought in this budget and are getting
another $20 mllion for nore fire departnments to

be able to apply for.
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And so | encourage ny col |l eagues to
get their departnents to apply. | know that
DHSES is very comritted to getting that noney out
t he door quickly.

Sol rise to vote aye on this bill
and thank ny col |l eagues for doing the sane.

ACTI NG PRESI DENT PERSAUD: Senat or
Hi nchey to be recorded in the affirnmative.

Senator Martins to explain his vote.

SENATOR MARTI NS: Thank you,
Madam Pr esi dent .

You know, once upon a tine when we
t al ked about investnment -- investnent in
af f ordabl e housing, investnment in projects in
conmunities -- it neant investnent in
infrastructure. It nmeant that the state would
come in, as was just nentioned, and build sewers
and water and roads and help the |ocal
governments build the infrastructure that could
serve as the platformfor where devel opers,
private devel opers would cone in and put up the
housi ng and the conmerci al devel oprent.

And if they needed help, there were
the I DAs that would allow themthe opportunity to

go and ask for local help in the formof paynents

Ki rkl and Reporting Service




© 00 ~N oo o b~ w N P

N NN N NN P R PR R R R R R R
gag A W N P O © 0o N oo 0o M~ W N -+ O

5906

inlieu of taxes, sales tax relief, nortgage tax
relief.

The state's portion of that had to
do with infrastructure, investing in things that
made t hose ot her things possible.

And here we are, talking about
i nvestnment as if sonmehow handi ng sonebody a
$175 million check is an investnent in sonething
ot her than giving sonebody $175 mllion for a
private entity to wal k away.

And yes, there's going to be sone
af f ordabl e housi ng there, Madam President. But
for the 30 percent that's going to be affordable,
there's 70 percent that's going to be market
rate. And | guarantee you, because | know what
those rents are like, certainly whether it's in
Nassau County or in Wstchester County -- or in
Brooklyn -- those rents are not going to be
af f or dabl e.

So yet the investnments we tal k about
and the investnments that our comunities need are
t hose investnments that nmake those ot her
i nvestments property, not handouts.

Madam President, 1'Il be voting no.

ACTI NG PRESI DENT PERSAUD: Senat or
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Martins to be recorded in the negative.

Senator Helm ng to explain her vote.

SENATOR HELM NG Thank you,
Madam Pr esi dent .

| nvest nent in housing requires an
investment in infrastructure. And what's hol ding
back the growth of housing and business in many
areas of our state is the all-electric nandate
and the lack of electric capacity.

El ectric mandates are al so hol di ng
back the expansion of our famly dairy farns. |
hear fromthe farmers all the tine that there's
not enough electric capacity and/or the cost is
preventing themfrom grow ng

| just wanted to clarify something I
heard about the V-FIRE grant program Just to be
clear, we funded it at $25 million | ast year.
We're cutting that down to $20 million this year,
even though we weren't able to push out grants to
all the departnents that needed assi stance.

But here's what | wanted to clarify.
It's the part about the |oan program The
cel | phone fee that everyone pays who has a
cel | phone, that's supposed to go into the state

i nteroperable fund to be | oaned out to fire

Ki rkl and Reporting Service




© 00 ~N oo o b~ w N P

N NN N NN P R PR R R R R R R
gag A W N P O © 0o N oo 0o M~ W N -+ O

5908

departnments, EMS, for equi pnent, apparatus,
et cetera. That, in this budget, just so you
know, is being swept. And it has been for years
now. It's being swept away fromthe fire
departnments and into the General Fund. That's
wWr ong.

And if you want to support housing,
you have to support public safety. And that
i ncl udes supporting our fire departnments. This
bill shortchanges them and | vote no.

ACTI NG PRESI DENT PERSAUD: Senat or
Hel m ng to be recorded in the negative.

Announce the results.

THE SECRETARY: In relation to
Cal endar 1332, voting in the negative are
Senators Borrell o, Canzoneri-Fitzpatrick
Gl livan, Giffo, Hel mng, Lanza, Martins,
Mattera, Murray, O Mara, Ott, Pal unbo, Rhoads,
Stec, Tedisco, Walczyk and Wi k.

Ayes, 45. Nays, 17.

ACTI NG PRESI DENT PERSAUD: The bi |

i s passed.

Senator G anaris, that conpletes the

readi ng of the controversial cal endar.

SENATOR G ANARI S: Ckay, at this
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time, Madam President, we're going to stand at
ease. And we will have a Finance Committee
neeting at 10:10.

Pl ease call on Senator Lanza for an
announcenent .

ACTI NG PRESI DENT PERSAUD: Senat or
Lanza for an announcenent.

SENATCOR LANZA: Madam Pr esi dent
there will be an i medi ate neeting of the
Republ i can conference in Room 315.

ACTI NG PRESI DENT PERSAUD: The
Senate stands at ease, and the Finance Conmttee
nmeeting will be called at 10:10 in Room 332.

(Wher eupon, at 9:41 p.m, the Senate
adj our ned.)

(Wher eupon, the Senate reconvened at
10: 39 p.m)

ACTI NG PRESI DENT BAI LEY: The
Senate will return to order.

Senator G anaris.

SENATOR G ANARI S: Thank you,
M. President. | want to just take up sone
notions while we wait for the Finance Comm ttee
to conclude its work.

On behal f of Senator Stavisky, |
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wish to call up Senate Print 607B, recalled from
the Assenbly, which is now at the desk.

ACTI NG PRESI DENT BAI LEY: The
Secretary will read.

THE SECRETARY: Cal endar Number
126, Senate Print 607B, by Senator Stavisky, an
act to anmend the Education Law.

SENATOR G ANARI S: Move to
reconsi der the vote by which the bill was passed.

ACTI NG PRESI DENT BAI LEY: Call the
roll on reconsideration.

(The Secretary called the roll.)

THE SECRETARY: Ayes, 62.

ACTI NG PRESI DENT BAI LEY: The bill
is restored to its place on the Third Readi ng
Cal endar .

Senator G anaris.

SENATCOR G ANARI S: | offer the
fol | owi ng amendnent s.

ACTI NG PRESI DENT BAI LEY: The
amendnents are received.

SENATOR G ANARI S: Ckay, | also
of fer the amendnments to the following Third
Readi ng Cal endar bills:

By Senator Gounardes, page 11,
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Cal endar 432, Senate Print 6954A;

Senat or Kavanagh, page 57,
Cal endar 1311, Senate Print 10168;

Senat or Scar cel | a- Spant on, page 57,
Cal endar 529, Senate Print 5396;

Senat or Sepul veda, page 57,

Cal endar 770, Senate Print 8401;
Senat or Kavanagh, page 30,
Cal endar 1183, Senate Print 8118B;

And Senator G anaris, page 37,
Cal endar 1046, Senate Print 2438.

ACTI NG PRESI DENT BAI LEY: The
amendnents are received, and those bills wll
retain their place on the Third Readi ng Cal endar.

Senator G anaris.

SENATOR G ANARI S: Ckay, let's just
stand at ease while we wait for the
Fi nance Conmittee to return.

ACTI NG PRESI DENT BAI LEY: The
Senate will tenporarily stand at ease.

(Wher eupon, the Senate stood at ease
at 10:40 p.m)

(Wher eupon, the Senate reconvened at
10: 44 p. m)

ACTI NG PRESI DENT BAI LEY: The
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Senate will return to order.

Senator G anaris.

SENATOR G ANARI S: There's a report
of the Finance Comm ttee at the desk.

Let's take that up, please.

ACTI NG PRESI DENT BAI LEY: The
Secretary will read.

THE SECRETARY: Senat or
Stewart-Cousins, fromthe Commttee on Finance,
reports the following bills:

Senate Print 9000D, an act naking
appropriations for the support of governnent;

Senate Print 9001A, an act naking
appropriations for the support of governnent.

Both bills reported direct to third
r eadi ng.

SENATOR G ANARI S: Move to accept
the report of the Finance Conmittee.

ACTI NG PRESI DENT BAI LEY: Al'l those
in favor of accepting the report of the
Fi nance Commttee pl ease signify by saying aye.

(Response of "Aye.")

ACTI NG PRESI DENT BAI LEY: Opposed,
nay.

(Response of "Nay.")
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ACTI NG PRESI DENT BAI LEY: The
report of the Finance Committee is accepted.

Senator G anaris.

SENATOR G ANARI S: Pl ease take up
t he suppl enental cal endar.

ACTI NG PRESI DENT BAI LEY: There is
a substitution at the desk

The Secretary will read.

THE SECRETARY: Senat or Krueger
noves to discharge, fromthe Conmittee on
Fi nance, Assenbly Bill Nunmber 10000D and
substitute it for the identical Senate Bil
Nunber 9000D, Third Readi ng Cal endar 1329.

ACTI NG PRESI DENT BAI LEY:
Substitution so ordered.

The Secretary will read.

THE SECRETARY: Cal endar Number
1329, Assenbly Bill Nunber 10000D, an act naki ng
appropriations for the support of governnent.

SENATCOR G ANARI S: Is there a
nmessage of necessity at the desk?

ACTI NG PRESI DENT BAI LEY: There is
a nmessage of necessity at the desk.

SENATOR G ANARI S: Move to accept

t he nessage of necessity.
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ACTI NG PRESI DENT BAI LEY: Al'l those
in favor of accepting the nmessage pl ease signify
by sayi ng aye.

(Response of "Aye.")

ACTI NG PRESI DENT BAI LEY: Opposed,

nay.
(Response of "Nay.")
ACTI NG PRESI DENT BAI LEY: The
nmessage i s accepted, and the bill is before the
house.

SENATOR LANZA: Lay it aside.

ACTI NG PRESI DENT BAI LEY: The bi |
is laid aside.

There is a substitution at the desk.

The Secretary will read.

THE SECRETARY: Senat or Krueger
noves to discharge, fromthe Conmittee on
Fi nance, Assenbly Bill Nunmber 10001A and
substitute it for the identical Senate Bil
Nunber 9001A, Third Readi ng Cal endar 1330.

ACTI NG PRESI DENT BAI LEY:
Substitution so ordered.

The Secretary will read.

THE SECRETARY: Cal endar Number
1330, Assenbly Bill Nunber 10001A, an act naking
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appropriations for the support of governnent.

SENATCR G ANARI S: Is there a
nmessage of necessity at the desk?

ACTI NG PRESI DENT BAI LEY: There is
a nmessage of necessity at the desk.

SENATOR G ANARI S: Move to accept
t he nessage of necessity.

ACTI NG PRESI DENT BAI LEY: Al'l those
in favor of accepting the nmessage pl ease signify
by sayi ng aye.

(Response of "Aye.")

ACTI NG PRESI DENT BAI LEY: Opposed,

nay.
(Response of "Nay.")
ACTI NG PRESI DENT BAI LEY: The
nmessage is accepted, and the bill is before the
house.

SENATOR LANZA: Lay it aside.

ACTI NG PRESI DENT BAI LEY: The bi |
is laid aside.

Senator G anaris.

SENATOR G ANARI S: Let's go to the
controversial cal endar.

ACTI NG PRESI DENT BAI LEY: The

Secretary will ring the bell.
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The Secretary will read.

THE SECRETARY: Cal endar Number
1329, Assenbly Bill Nunber 10000D, an act naking
appropriations for the support of governnent.

ACTI NG PRESI DENT BAI LEY: Senat or
Murray, why do you rise?

SENATOR MURRAY: | rise,

M. President, because | had Thursday in the
pool, so buckle up. |'ve got questions.

(Laughter.)

SENATOR MURRAY: "' mjust Kkidding.

(Laughter.)

SENATOR MURRAY: M. President,
would -- | have a few questions, so starting with
t he Departnent of Education, library informtion.

ACTI NG PRESI DENT BAI LEY: Senat or
G anari s.

SENATCOR G ANARI S: Li braries would
be Senator Bynoe.

ACTI NG PRESI DENT BAI LEY: Senat or
Bynoe, do you yield?

SENATOR BYNCE: Yes.

ACTI NG PRESI DENT BAI LEY: The
Senat or vyi el ds.

SENATOR MURRAY: Thank you.
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Through you, M. President.
So | see that we have $3 nmillion for
NOVELny, which is great. But | don't see any
change to -- or funding for Library Materials
Aid. Was there any change to funding for that?
SENATOR BYNCE: Thr ough you,
M. President. No, there was no increase in
Li brary Material Aid.
SENATOR MURRAY: Ckay, thank you.

M. President, | now wuld like to
ask some questions regarding -- thank you,
Senat or Bynoe -- questions regarding OTIDA, and in

particul ar, SNAP

ACTI NG PRESI DENT BAI LEY: Senat or
Persaud, Roxie's Rules, do you yield?

SENATOR PERSAUD: Yes, | do.

ACTI NG PRESI DENT BAI LEY: Roxi e --
Senat or Persaud vyi el ds.

(Laughter.)

SENATOR MURRAY: Thank you,
M. President. Through you.

So | see that we have 70 mllion for
contractual services under the SNAP quality
control. What is that $70 million for? Wat is

t hat covering?
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(Pause.)

SENATOR PERSAUD: Thr ough you,

M. President. As you know, Senator, the -- the
assunption is that our error rates are high. And
so for us to get the rates down, they've
allocated the $70 mllion to work with | ocal
social service districts to assist themin
getting those rates down.

That does not nean that there's
fraud. It just nmeans that we need to tighten up
sonme of the systenms that we have in place.

And so that nmoney will help the
| ocal social service districts to alleviate the
nmoney that -- if the federal governnent tries to
penal i ze us.

SENATOR MURRAY: Thr ough you,

M. President, would the sponsor continue to
yi el d.

ACTI NG PRESI DENT BAI LEY: WIIl the
sponsor yiel d?

SENATOR PERSAUD: Yes, | do.

ACTI NG PRESI DENT BAI LEY: The
sponsor Yyi el ds.

SENATOR MURRAY: Thr ough you,

M. President.
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So how will that be allocated? WII
it be allocated based on the |evels |ocally,

since we're tal ki ng about going through the |ocal

| guess counties? WII it be allocated based on
their percentage of error rate? O how w | that
be done?

SENATOR PERSAUD: Thr ough you,

M. President. OIDA will work with the |oca
social service districts to allocate based on the
needs of that district.

SENATOR MURRAY: Thr ough you,

M. President, will the sponsor continue to
yi el d?

ACTI NG PRESI DENT BAI LEY: WIIl the
sponsor yiel d?

SENATOR PERSAUD: Yes, | do.

ACTI NG PRESI DENT BAI LEY: The
sponsor Yyi el ds.

SENATOR MURRAY: Thank you.

Through you, M. President.

And do we think that this is enough
to bring the error rate down? Qur error rate
right now is over 14 percent. The accepted error
rate or the federal benchmark is 6 percent. |If

we're still over | think 13.36, we're going to
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hit the maxi mum penalty.

So is this going to be enough? WII
it be enough, and will there be tinme enough, in
your opinion, for us to bring that error rate
down and avoi d the maxi num penalti es?

SENATOR PERSAUD: Thr ough you,

M. President. | think it will, based on the
conversations we've had with OIDA. They have
started already working with the | ocal soci al
service districts, and we antici pate not havi ng
to pay the federal government. So | think
that's -- the noney that's been allocated is
enough.

SENATOR MURRAY: Thr ough you,

M. President, would the sponsor continue to
yi el d?

ACTI NG PRESI DENT BAI LEY: WIIl the
sponsor yiel d?

SENATOR PERSAUD: Yes, | wll.

ACTI NG PRESI DENT BAI LEY: The
sponsor Yyi el ds.

SENATOR MURRAY: Thank you.

And do we know what the reason for
the high error rate is in the first place? |

know there's a difference between error rate and
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fraud, and we can agree or di sagree on how nuch
fraud there is. But just staying on the error
rate issue, is there a reason why ours is so
hi gh?

SENATOR PERSAUD: Thr ough you,
M. President, there are various reasons why.

You're right, it's not -- it does
not indicate fraud. It indicates that there were
i nstances where people had to self-certify and
t hey were approved, and then they had to change
information. And so those are part of the issues
that account for the high error rate.

But it's by no neans that soneone
was conmtting fraud.

SENATOR MURRAY: Thr ough you,
M. President, would the sponsor continue to
yi el d?

ACTI NG PRESI DENT BAI LEY: WIIl the
sponsor yiel d?

SENATOR PERSAUD: Yes, | wll.

ACTI NG PRESI DENT BAI LEY: The
sponsor Yyi el ds.

SENATOR MURRAY: Thank you.
Through you, M. President.

And if we don't make it, what is the
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maxi mum penal ty? Wat will we -- what will we
face?

(Pause.)

SENATOR PERSAUD: So t hrough you,
M. President, the $70 million is up to what the
penalty can be. And we're trying to not have to
pay that penalty, so that's why they' ve started
working with the social service districts to help
themto correct the issues that they've
encount er ed.

SENATOR MURRAY: M. President,
woul d t he sponsor continue to yield.

ACTI NG PRESI DENT BAI LEY: WIIl the
sponsor yiel d?

SENATOR PERSAUD: Yes, | wll.

ACTI NG PRESI DENT BAI LEY: The
sponsor Yyi el ds.

SENATOR MURRAY: Thank you.

Through you, M. President.

And will any of that -- now
switching to the fraud issue, will any of that
70 mllion go towards identifying and elim nating

fraud?
SENATOR PERSAUD: Thr ough you,
M. President. |f when they're doing the
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cl eanup, as | would say, if they encounter issues
where there is fraud, then yes, they will take
care of that.

But | doubt whether there's a high
rate of fraud in the system

SENATOR MURRAY: Thr ough you,
M. President, would the sponsor continue to
yi el d?

ACTI NG PRESI DENT BAI LEY: WIIl the
sponsor yiel d?

SENATOR PERSAUD: Yes, | wll.

ACTI NG PRESI DENT BAI LEY: The
sponsor Yyi el ds.

SENATOR MURRAY: Thank you.

And now swi tching gears over --
see we're allocating 16.8 mllion for contractual
servi ces under the Enpl oynent and | ncone Support
Programto support the issue that we' ve been
di scussi ng over and over again, and that is
switching to the chip technology with the EBT
car ds.

Now, what contractual services are
bei ng covered by the 16.8 mllion?

SENATOR PERSAUD: Thr ough you,
M. President, that's with the conpany that OIDA

Ki rkl and Reporting Service




© 00 ~N oo o b~ w N P

N NN N NN P R PR R R R R R R
gag A W N P O © 0o N oo 0o M~ W N -+ O

5924

will be working with to prepare the cards for us.

SENATOR MURRAY: M. President,
woul d t he sponsor continue to yield.

ACTI NG PRESI DENT BAI LEY: WIIl the
sponsor yiel d?

SENATOR PERSAUD: Yes, | wll.

ACTI NG PRESI DENT BAI LEY: The
sponsor Yyi el ds.

SENATOR MURRAY: Thank you.
Through you, M. President.

Have we identified which vendor
we're using to do this?

(Pause.)

SENATOR PERSAUD: | do not --
t hrough you, M. President, we do not have that
final information, as | had a conversation with
OTDA and they will be giving us an update that |
will be sharing with all of the nmenbers of the
Soci al Services Comm ttee al so.

SENATOR MURRAY: Thr ough you,
M. President, would the sponsor continue to
yi el d.

ACTI NG PRESI DENT BAI LEY: WIIl the
sponsor vyiel d?

SENATOR PERSAUD: Yes, | will.
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ACTI NG PRESI DENT BAI LEY: The
sponsor Yyi el ds.

SENATOR MURRAY: s this enough?
s this 16.8 mllion, is this enough to get the
j ob done, basically, to nake the switch?

| had heard an estinmate higher to
23 mllion. But would that -- would the
16.8 cone fromus and then we'd put the rest of
it on local? O how would that work? 1Is this
enough to get the job done, | guess is the
guesti on.

SENATOR PERSAUD: Thr ough you,
M. President. There are sone costs that will be
turned over to the local, and then we're al so
| ooking to get sonme funding fromthe federa
gover nment .

SENATOR MURRAY: M. President,
woul d t he sponsor continue to yield.

ACTI NG PRESI DENT BAI LEY: WIIl the
sponsor yiel d?

SENATOR PERSAUD: Yes, | wll.

ACTI NG PRESI DENT BAI LEY: The
sponsor Yyi el ds.

SENATOR MURRAY: Thank you.

And | understand -- you nentioned
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the federal government. | understand it is a
fifty-fifty split. So | would inagine the 16.8
woul d nore than cover that, is that correct?

SENATOR PERSAUD: Thr ough you,
M. President, yes.

SENATOR MURRAY: Thr ough you,
M. President, would the sponsor continue to
yi el d.

ACTI NG PRESI DENT BAI LEY: WIIl the
sponsor yiel d?

SENATOR PERSAUD: Yes, | do.

ACTI NG PRESI DENT BAI LEY: The
sponsor Yyi el ds.

SENATOR MURRAY: Thank you.
Through you, M. President.

And finally, during the budget
heari ngs the comm ssioner had given us a tine
frame of 12 to 18 nonths. (bviously that was a
couple of nonths ago. This is the allocation for
this fiscal year. Do you imagine this is going
toroll into next fiscal year, or do you think we
can get this done in this fiscal year with this
anount ?

SENATOR PERSAUD: Thr ough you,

M. President. The estimated tine for the
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i npl enentation is 18 nonths, and so we're on tine
for that.

SENATOR MURRAY: Ckay.
M. President, thank you, and Senator Persaud.

M. President, I'd like to switch
now and ask a coupl e of questions regarding the
Wor kers' Conpensati on Board.

ACTI NG PRESI DENT BAI LEY: Wr ker s'
conpensati on, Senator G anari s.

SENATOR G ANARI S: That will be
Senat or Ranos.

ACTI NG PRESI DENT BAI LEY: Senat or
Ranos, do you yield?

SENATOR RAMOS: | f we absolutely
must .

ACTI NG PRESI DENT BAI LEY: The
sponsor Yyi el ds.

SENATOR MURRAY: We absol utely
must, M. President. So thank you,
Senat or Ranos.

So | see that we've allocated
$7 mllion for the New York district attorneys
for the purpose of establishing a grant program
to go after workers' conp fraud, is that correct?

SENATOR RAMCS: That's correct.
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SENATOR MURRAY: Thr ough you,
M. President, would the sponsor continue to
yi el d.

ACTI NG PRESI DENT BAI LEY: WIIl the
sponsor yiel d?

SENATOR RAMCS: I will.

ACTI NG PRESI DENT BAI LEY: The
sponsor Yyi el ds.

SENATOR MURRAY: Thr ough you,

M. President.

And why is that necessary?

SENATOR RAMCS: Vell, it's ny
understanding from Chair Foster of the Wrkers'
Conpensati on Board herself, as we |earned | ast
week during the Labor Conmittee neeting, that we
saw al |l of 14 cases of fraud over the course of
2025.

So presurmably this allocation of
funding would go to district attorneys aiding in
catching and prosecuting such fraudsters.

SENATOR MURRAY: Thr ough you,

M. President, wll the sponsor continue to
yi el d.
ACTI NG PRESI DENT BAI LEY: WIIl the

sponsor vyiel d?
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SENATOR RAMCS: Yes.

ACTI NG PRESI DENT BAI LEY: The
sponsor Yyi el ds.

SENATOR MURRAY: Thank you.
Through you, M. President.

Does this exist right now? Does
this program exi st right now?

SENATOR RAMCS: No. It's brand
spanki ng new, M. President.

SENATOR MURRAY: Thr ough you,

M. President, would the sponsor continue to
yi el d.

ACTI NG PRESI DENT BAI LEY: WIIl the
sponsor yiel d?

SENATOR RAMCS: Yes.

ACTI NG PRESI DENT BAI LEY: The
sponsor Yyi el ds.

SENATOR MURRAY: Thank you.
Through you, M. President.

So you said there were 14 cases
identified, yet we don't even have a -- we don't
even have a program dedicated to it yet. So |
woul d imagine if we put that in place, there's a
good chance we're going to find nore. Wuld that

make sense?
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SENATOR RAMOS: Thr ough you,
M. President, presumably so.

SENATOR MURRAY: Thr ough you,
M. President, would the sponsor continue to
yi el d?

ACTI NG PRESI DENT BAI LEY: WIIl the
sponsor yiel d?

SENATOR RAMCS: Si.

ACTI NG PRESI DENT BAI LEY: The
sponsor Yyi el ds.

SENATOR MURRAY: Thank you.
Through you, M. President.

So the Governor actually allocated
17 million to put together this program but we
shorted that by 10. Could you explain why we cut
it down to only seven?

SENATCOR RAMCS: Vel l, | cannot
speak to how the negotiations exactly went down,
M. President. But | assune that because of the
two af orenmentioned points -- it is a brand
spanki ng new program and only 14 cases were seen
in the past cal endar year.

SENATOR MURRAY: Thank you,

M. President. On the bill
ACTI NG PRESI DENT BAI LEY: Senat or

Ki rkl and Reporting Service




© 00 ~N oo o b~ w N P

N NN N NN P R PR R R R R R R
gag A W N P O © 0o N oo 0o M~ W N -+ O

5931

Murray on the bill.

SENATOR MURRAY: Thank you very
much. Thank you, Senator Ranos.

So |l do find it interesting, we've
had conversations all through this | ong day and
ni ght about fraud, and everyone agreei ng on both
sides that we don't want it, we want to go after
it, and yet here we have a case where apparently,
according to the Senator, 14 cases were
identified without us even having this systemin
pl ace.

So again, | can imagine once this is
in place, especially if it's going through the
DA' s office, and they obviously do
i nvestigations, that we're going to find quite a
bit nmore. And yet this body decided to cut that
funding from17 mllion down to only 7 mllion

I"mjust -- | think that's a shane
that we're cutting ourselves short here, because
t hat noney that we woul d uncover from cases of
fraud, we would get that noney back and that's
noney that we woul dn't be wasting.

As for the library aid and the
materials aid there, it's another disappointing

year. Year after year after year, the libraries
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come and they ask for nore. W' ve been stuck at
6. 25 per student for library aid materi al

rei nbursenents, and we've -- we're stuck for
anot her year.

That is an absolute shane, in a
budget of 268 billion, that we cannot find nore
to allocate nore.

And then finally, on the SNAP
benefit program |I'mglad that we're allocating
this nmoney. | do think we have to go after it.
| do hope that we will take a good hard | ook --
while we're investigating and | ooking and trying
to lower the error rates, | hope we're going to

take a real good hard |look at the fraud issue as

well. Although they are separate, | have no
doubt that there is some fraud still going on
So | hope we will take a good hard

| ook at that, and then | al so hope that we get
this chip technol ogy done with the EBT cards.
Because again, we've nentioned this, these are
needy famlies. They need the food. That noney
is being stolen off of that card. W' ve |ost
$40 mllion to fraud from peopl e skinmng of f of
these cards, literally taking food off of

people's table. That's happened, $40 mlli on,
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just since 2022.

So this needs to get done. It needs
to get done now. | hope we will be very quick in
getting this acconplished.

Thank you, M. President.

ACTI NG PRESI DENT BAI LEY: Senat or
Wal czyk, why do you rise?

SENATOR WALCZYK: M. President, |
wonder if someone would yield for a question on
t he I ndependent Redistricting Conm ssion.

ACTI NG PRESI DENT BAI LEY: Senat or
G anari s.

SENATOR G ANARI S: | think that's
the bill that we haven't taken up yet,

Senat or Wl czyk.

SENATOR WALCZYK: Oh, we're not on
Leg and Judi yet.

SENATOR G ANARI S: No.

SENATOR WALCZYK: | apol ogi ze.

SENATOR G ANARI S: We' Il be back in
a nonment on that one.

SENATOR WALCZYK: "Il ask that one
on the next bill.

Through you, M. President, | ooking

for soneone to chat about National Guards in
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pri son.

SENATOR G ANARI S: Senat or Sal azar
will take that on.

ACTI NG PRESI DENT BAI LEY: Senat or
Sal azar, do you yield?

SENATOR SALAZAR: Yes.

ACTI NG PRESI DENT BAI LEY: The
sponsor Yyi el ds.

SENATOR WALCZYK: Thr ough you,

M. President. Thank you.

So there's $535 nillion to keep the
Nat i onal Guard staffing our correctional
facilities in New York. How long are we -- and
that's the same appropriation that we gave | ast
year. How |long are we going to be staffing our
prisons with National Guard nmenbers?

SENATOR SALAZAR: Thr ough you,

M. President.

Wil e this budget bill does not
speci fy how | ong we can expect the National CGuard
to be deployed to support corrections staff in
correctional facilities, this is essentially the
result of a menorandum of agreenent between DOCCS
and NYSCOPBA that was signed at the concl usion

of, and in order to end, the illegal and
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unaut hori zed stri ke that happened | ast year.

And actually in that MOA t he
National Guard is nentioned as being necessary to
support staff as they return to work.

Unfortunately, actually after that MOA was

signed -- which was conditioned on 85 percent of
striking officers returning to work -- 85 percent
of officers did not return to work. It was nore

i ke 75 percent of them who returned.

However, DOCCS and the state have
nonet hel ess uphel d their side of the agreenent,
and that includes supporting corrections staff
with National Guard.

It also says that it would remain
under the Governor's discretion, and that they
would remain in place for the purpose of
preventing corrections enpl oyees from bei ng
mandated to work 24-hour overtine shifts.

SENATOR WALCZYK: And t hrough you
M. President, would the sponsor continue to
yi el d?

ACTI NG PRESI DENT BAI LEY: WIIl the
sponsor vyiel d?

SENATOR SALAZAR: Yes.

ACTI NG PRESI DENT BAI LEY: The
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sponsor Yyi el ds.

SENATOR WALCZYK: The
Nati onal CGuard menbers that are in our
correctional facilities now, are they still on
state orders where they don't get any retirenent

credit federally for their service on those

orders?

(Pause.)

SENATOR SALAZAR: Thr ough you,
M. President. [|'mnot certain about that

because it is not addressed in this budget bill.
SENATOR WALCZYK: Thr ough you,

M. President, would the sponsor continue to

yi el d?

ACTI NG PRESI DENT BAI LEY: WIIl the
sponsor yiel d?

SENATOR SALAZAR: Yes.

ACTI NG PRESI DENT BAI LEY: The
Senat or vyi el ds.

SENATOR WALCZYK: Yeah, this budget
bill provides $535 mllion to keep National Guard
menbers staffing our prisons. Are they on
Title 10 or are they on Title 32 orders?

SENATOR SALAZAR: Thr ough you,

M. President. |'"'mnot certain, as that is not
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specified in this bill.

SENATOR WALCZYK: Thr ough you,
M. President, would the sponsor continue to
yi el d?

ACTI NG PRESI DENT BAI LEY: WIIl the
sponsor yiel d?

SENATOR SALAZAR: Yes.

ACTI NG PRESI DENT BAI LEY: The
sponsor Yyi el ds.

SENATOR WALCZYK: | know | asked
bef ore when we can expect to get out from under
this problem Have we seen an increase in
recruitnent? Are we now recruiting nore
corrections officers than we're retiring?

When do we anticipate that this
allocation will drop and we'll be actually having
corrections officers in the State of New York
manni ng our correctional facilities rather than
| eani ng on our weekend warriors in the National
Quar d?

SENATOR SALAZAR: Thr ough you,

M. President. M understanding from
conversations with the DOCCS conm ssi oner and
testinmony in public hearings from DOCCS is that

we' ve seen sone results frominvestnment in
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efforts to recruit nore correction officers.

It is ny hope and belief that we
wi Il see increased nunbers of correction officers
joining DOCCS. But | also think that in the
nmeantime, it is essential for the operation of
our correctional facilities that the
Nat i onal Guard, who are staffing the facilities
and there to support officers, remain there. And
that even can, in a way, support recruitnment
efforts.

SENATOR WALCZYK: And t hrough you
M. President, would the sponsor continue to
yi el d?

ACTI NG PRESI DENT BAI LEY: WIIl the
sponsor yiel d?

SENATOR SALAZAR: Yes.

ACTI NG PRESI DENT BAI LEY: The
sponsor Yyi el ds.

SENATOR WALCZYK: Since this is
noney used to staff our correctional facilities,
woul dn't we be better off using a portion of this
$535 mllion to recruit back some of the
corrections officers that were let go, fired,
termnated -- but are already qualified to do

that job -- and invite them back to work for the
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State of New York again?

SENATOR SALAZAR: Thr ough you,

M. President. | heard part of Senator Wal czyk's
guestion, but -- I"msorry, could you just repeat
t hat question?

ACTI NG PRESI DENT BAI LEY: Senat or
Wal czyk, if you don't m nd.

SENATOR WALCZYK: Sur e.

Wuldn't we be better off if we used
sonme of this $535 million that's going to
continue to be a problemand instead recruit it
fromthe force that was term nated, |et go,
rel eased, but is qualified already as a
correctional officer, many of themstill |iving
in New York, some still may be interested in
wor ki ng for the Departnent of Corrections
again -- wouldn't we be better off using sone of
this funding, instead of for the National CGuard
as a stopgap measure, in recruiting sone of those
corrections officers back to the state?

SENATOR SALAZAR: Thr ough you,

M. President, | would not agree with that for a
nunmber of reasons.

| do think that there are

New Yor kers who would be qualified to serve as
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correctional officers who have not violated the
| aw, have not violated the Taylor Law, for
exanpl e, per the Tayl or Law and the
Public O ficers Law.

| al so wouldn't support that
st at enent because as a public servant nyself, |

shoul d not be conplicit in encouragi ng

publ i c-sector workers to strike or endorsing that

behavi or by suggesting that they should be able

to serve as correction officers after wal ki ng of f

the job. Not to nention that nmany of them

decided to resign during the strike or at the end

of the strike.

So | think that there are many
peopl e who woul d be qualified to served as
correction officers who would be better
candi dat es.

SENATOR WALCZYK: Thr ough you,
M. President, would the sponsor continue to
yi el d.

ACTI NG PRESI DENT BAI LEY: WIIl the
sponsor yiel d?

SENATOR SALAZAR: Yes.

ACTI NG PRESI DENT BAI LEY: The

sponsor Yyi el ds.
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SENATOR WALCZYK: | disagree on the
idea that this was a violation of the Taylor Law.

And ny understanding is that if
there's a dangerous workplace, that that's not
necessarily a violation. But that's probably not
for you and | to decide on the floor today. You
have your judgnent; I'll wi thhold m ne.

How nmany National Guard nenbers wl |
$535 million pay for to keep in our correctional
facilities in New York?

SENATOR SALAZAR: Thr ough you,

M. President, approxinmately 3,000 National Guard
nmenbers.

SENATOR WALCZYK: And t hrough you
M. President, would the sponsor continue to
yi el d?

ACTI NG PRESI DENT BAI LEY: WIIl the
sponsor yiel d?

SENATOR SALAZAR: Yes.

ACTI NG PRESI DENT BAI LEY: The
sponsor Yyi el ds.

SENATOR WALCZYK: So that nunber
hasn't really dropped too nmuch in the | ast
cal endar year. Alittle bit.

How nuch do you anticipate it wll
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be by the next tinme we're taking up a budget, in
10 nont hs?

SENATOR SALAZAR: Thr ough you,
M. President, that will depend on the needs of
the correctional facilities, which the
comi ssi oner of DOCCS is assessing on a regular
basi s.

SENATOR WALCZYK: Thank you,
M. President. And if the sponsor would --
actually, I'"'mlooking to soneone to tal k about
the State Liquor Authority and the O fice of
Cannabi s Managenent .

ACTI NG PRESI DENT BAI LEY: Senat or
G anari s.

SENATCOR G ANARI S: Senat or Skoufis
wi |l be taking those questions, Senator Wal czyk.

ACTI NG PRESI DENT BAI LEY: Senat or
Skoufis, do you yield?

SENATOR SKOUFI S: | do.

ACTI NG PRESI DENT BAI LEY: The
Senat or vyi el ds.

SENATOR WALCZYK: Thank you.
Through you, M. President.

| see that we're funding the

State Liquor Authority at $21.8 mllion. Do we
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have an idea what the annual revenue is for
al cohol sales in the State of New York?

SENATOR SKOUFI S: Thr ough you,
M. President, not offhand. W can try and find
t hat answer for you.

SENATOR WALCZYK: And t hrough you
M. President, would the sponsor continue to
yi el d?

ACTI NG PRESI DENT BAI LEY: WIIl the
sponsor yiel d?

SENATOR SKOUFI S: Yes.

ACTI NG PRESI DENT BAI LEY: The
sponsor Yyi el ds.

SENATOR WALCZYK: And with the
State Liquor Authority at $21.8 mllion, | see
that we're al so increasing spending for the
O fice of Cannabis Managenent all the way up to
$79.8 nmillion.

Do you have any sense of the revenue
that cannabis is bringing into the State of
New Yor k?

SENATOR SKOUFI S: Thr ough you,
M. President, I'mtold that adult-use
recreational cannabis brings in about

100 mllion.
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SENATOR WALCZYK: Thr ough you,
M. President, would the sponsor continue to
yi el d?

ACTI NG PRESI DENT BAI LEY: WIIl the
sponsor yiel d?

SENATOR SKOUFI S: Yes.

ACTI NG PRESI DENT BAI LEY: The
sponsor Yyi el ds.

SENATOR WALCZYK: Wiy does it cost
four times nore to run the O fice of Cannabis
Managenent -- which brings in so nuch |less --
than it does to run the State Liquor Authority?

SENATOR SKOUFI S: Thr ough you,

M. President, |I'msure sone of that is
attributable to the fact that adult-use
recreational cannabis is still relatively new.
We needed to stand up a program It's been

wi dely reported that there have been very
significant issues with the rolling out of

I icenses and many ot her chal l enges at OCM and
with the programitself.

And so no doubt the additional
expenditure has to do with the newness of the
program

SENATOR WALCZYK: And t hrough you
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M. President, would the sponsor continue to
yi el d?

ACTI NG PRESI DENT BAI LEY: WIIl the
sponsor yiel d?

SENATOR SKOUFI S: Yes.

ACTI NG PRESI DENT BAI LEY: The
sponsor Yyi el ds.

SENATOR WALCZYK: "New' maybe in
t he schene of governnment, but the Ofice of
Cannabi s Managenent was -- it's been like
seven years, hasn't it?

SENATOR SKOUFI S: Thr ough you,
M. President. [|f not seven years, somewhere in
that ball park -- six, seven years. Certainly,

t hough, as ny colleague is aware, there was a --

Si x- seven.

(Laughter.)

SENATOR SKOUFI S: As ny col | eague
is aware, it took significant time -- | and

| think nmany here would argue too much tine --
for the programto be stood up in such a way that
we were actually beginning to effectuate |icenses
t hroughout the state and open up the doors of

t hese di spensaries and create the marketpl ace

t hat now exi sts.
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SENATOR WALCZYK: And t hrough you
M. President, would the sponsor continue to
yi el d?

ACTI NG PRESI DENT BAI LEY: WIIl the
sponsor yiel d?

SENATOR SKOUFI S: Yes.

ACTI NG PRESI DENT BAI LEY: The
sponsor Yyi el ds.

SENATOR WALCZYK: well, the Ofice
of Cannabi s Managenent is running a programthat
costs four times what it takes to run the
State Liquor Authority, and this has been running
for seven years. And cannabis produces |ess than
hal f of what al cohol sales do -- naybe a third --
in the State of New York

Do we anticipate that after this
additional funding this year, they'll be able to
normal i ze or be even snaller, since their revenue
is smaller than the State Liquor Authority in the
out years?

SENATOR SKOUFI S: Thr ough you,

M. President. | don't want to speculate as to
what future budgets may produce on this budget
line. It's one of many reasons | suppose we

should all look forward to next year's budget
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negoti ati ons.
SENATOR WALCZYK: Thank you,

M. President.
SENATOR SKOUFI S: Thank you.
ACTI NG PRESI DENT BAI LEY: Thank

you, Senator Wl czyk.

Are there any other Senators wi shing

to be heard?

Seei ng and heari ng none, debate is
closed. The Secretary will ring the bell.

Read the | ast section.

THE SECRETARY: Section 2. This
act shall take effect inmediately.

ACTI NG PRESI DENT BAI LEY: Call the
roll.

(The Secretary called the roll.)

ACTI NG PRESI DENT BAI LEY: Senat or
Murray to explain his vote.

SENATOR MURRAY: Thank you,
M. President.

| just have to say during that
guestioning, |'manmazed. So the same group that

wants to give a second chance -- so

Senat or WAl czyk asked the question wouldn't it be

better to maybe hire back those corrections
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of ficers who are experienced, who are ready, sone
ready, willing and able to cone back to work --
woul dn't it be better to maybe spend that noney
to bring them back? And the answer was no,
because they violated the Taylor Law.

Meanwhi | e, we passed el der parol e,
fair and tinmely parole, Earned Tinme Act,

Second Look Act, Less is Mire. Today we did a
resol ution, the Second Chance Month. W want to
give killers, rapists, nurderers, drug deal ers,
gi ve them a second chance, give thema shot at
getting out early.

But heaven forbid we |let corrections
officers return to work because -- (gasping) --
they violated the Tayl or Law.

"1l be voting no, M. President.

ACTI NG PRESI DENT BAI LEY: Senat or
Murray to be recorded in the negative.

Senator Stec to explain his vote.

SENATOR STEC: Thank you,

M. President.

Last week | asked questions about
corrections on the Public Protection budget bill.
There were no substantive changes that | was

interested in seeing. Now we've seen all the
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bills of the budget, we've seen themall, we're
finishing debate right now -- $535 mllion, we
are still in a state of energency for the |ast

15 nmonths. W' ve done nothing in this budget to
address corrections. W' ve done nothing to
increase their staffing, we've done nothing to
fix HALT, we've done nothing to correct the
contraband cri sis.

Wth $535 nmillion you could take
half of that -- if you could find people willing
to do the job, you could take half that noney and
hire the corrections officers that we need to
replace. But we can't do that because no one
wants to take the job because this body in Al bany
and our partners have nmade it unsafe to serve.

You're sending all the wong
nmessages to all the wong people in those
facilities. W still have a crisis. Fifteen
nmont hs and you' ve done zero for corrections.

"1l be voting no.

ACTI NG PRESI DENT BAI LEY: Senat or
Stec to be recorded in the negative.

Announce the results.

THE SECRETARY: In relation to

Cal endar 1329, voting in the negative are
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Senators Borrell o, Canzoneri-Fitzpatrick, Chan,
Gllivan, Giffo, Hel mng, Lanza, Martins,
Mattera, Murray, Ooberacker, O Mara, Ott,
Pal unbo, Rhoads, Stec, Tedisco, Wal czyk and Wi k.

Ayes, 43. Nays, 109.

ACTI NG PRESI DENT BAI LEY: The bi |
i s passed.

THE SECRETARY: Cal endar Number
1330, Assenbly Bill Nunber 10001A, an act naking
appropriations for the support of governnent.

ACTI NG PRESI DENT BAI LEY: Senat or
Wal czyk, why do you rise?

SENATOR WALCZYK: M. President, |
hope soneone woul d yield for a question on the
| ndependent Redi stricting Conm ssion funding.

ACTI NG PRESI DENT BAI LEY: Senat or
G anaris, do you yield?

SENATCOR G ANARI S: That woul d be
me. Yes.

ACTI NG PRESI DENT BAI LEY: The
sponsor Yyi el ds.

SENATOR WALCZYK: Thr ough you,
M. President, what a -- what a treat.

(Laughter.)

SENATOR G ANARI S: It's stil
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Wal czyk Wednesday, so it's your tinme.

SENATOR WALCZYK: | ndeed.

The constitutionally required
| ndependent Redi stricting Conm ssion is funded at
$1.16 mllion in this budget. |Is the 3 percent
increase in operating funding required by the
Constitution?

SENATOR G ANARI S: No.

SENATOR WALCZYK: And t hrough you
M. President, would the sponsor continue to
yi el d?

ACTI NG PRESI DENT BAI LEY: Does the
sponsor vyiel d?

SENATOR G ANARI S: Yes.

ACTI NG PRESI DENT BAI LEY: The
sponsor Yyi el ds.

SENATOR WALCZYK: So that 3 percent
increase in funding for the constitutionally
requi red and voter-approved | ndependent
Redi stricting Commission, is that just to keep
pace with expenses in anticipation of their --
the next time they'll be called to act after the
2030 Census?

SENATOR G ANARI S: Yeah, 1 think

it's to make sure that staff salaries keep up
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with inflation and any ot her necessary expenses
that m ght be incurred.
SENATOR WALCZYK: Thank you.
Thank you, M. President.
ACTI NG PRESI DENT BAI LEY: Thank

you, Senator Wl czyk.

Are there any other Senators wi shing

to be heard?

Seei ng and heari ng none, debate is
closed. The Secretary will ring the bell.

Read the | ast section.

THE SECRETARY: Section 2. This
act shall take effect inmediately.

ACTI NG PRESI DENT BAI LEY: Call the
roll.

(The Secretary called the roll.)

ACTI NG PRESI DENT BAI LEY: Announce
the results.

THE SECRETARY: In relation to
Cal endar 1330, voting in the negative are
Senators Borrell o, Canzoneri-Fitzpatrick, Chan,
Gl livan, Giffo, Hel mng, Lanza, Mattera,
Murray, Ooberacker, O Mara, Ott, Palunbo, Stec,
Tedi sco, Wal czyk and Wi k.

Ayes, 45. Nays, 17.
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ACTI NG PRESI DENT BAI LEY: The bill
i s passed.

Senator G anaris.

SENATCR G ANARI S: M. President,
while we await the arrival of the |eaders for
closing remarks, let ne point out that the
sponsors of the resolutions we took up several
hours ago would |i ke to open themfor
cosponsor shi p.

ACTI NG PRESI DENT BAI LEY: The
resolutions are all open for cosponsorship.
Shoul d you choose not to be a cosponsor, please
notify the desk

Senator G anaris.

SENATOR G ANARI S: Whul d you
recogni ze Senator Lanza for a notion.

ACTI NG PRESI DENT BAI LEY: Senat or
Lanza.

SENATOR LANZA: Thank you,
Senator G anaris.

M. President, on behal f of
Senator Ortt, on page 60 | offer the foll ow ng
amendnents to Cal endar 1274, Bill Nunber 9061,
and ask that said bill retain its place on the

Third Readi ng Cal endar.
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ACTI NG PRESI DENT BAI LEY: The
amendnents are received, and the bill will retain
its place on the Third Readi ng Cal endar.

Senator G anaris.

SENATCR G ANARI S: M. President,
we now have reached the nonent of the evening
when the | eaders arrive and give their remarks
about the budget.

And so | want to thank ny col |l eagues
for sticking with us through this -- oh, hello,
Leader.

Pl ease recogni ze Leader Andrea
Stewart - Cousins for --

(O f the record.)

SENATCOR G ANARI S: Oh, never m nd.

Pl ease recogni ze Senator Ott for
remar ks about the budget.

ACTI NG PRESI DENT BAI LEY: Senat or
Ott for remarks on the budget.

SENATOR ORTT: Thank you very much
M. President.

Here we are, two nonths late. Not
as |ate as sonme budgets. 11:20? | can renenber
many nights that the Majority Leader and | have

been speaking at 3 a.m, 4 am And so | guess
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in that regard it's a positive.

| first, before | get into ny
remar ks on the docunent, on the budget, | do want
to thank our staff in the Mnority who goes
through all of these bills, sonetines very |ate,
sonetimes, you know, sort of in a tinme crunch.
They not only have to go through the bill and
tell us all of the wonderful things that are in
there, or wonderful things that are m ssing, but
they al so have to answer all the questions that
our conference has about the |egislation.

And they do so very professionally,
and there was no way that our conference could do
the job that our constituents elected us to do
wi t hout the work of our staff. So | certainly
want to thank them

Ben Kosi nski, our chief counsel;
Chandl er, our floor counsel, do a fantastic job,
as do many of our subject matter experts.

| of course have to thank
Senat or Tom O Mara, our ranker on Finance, always
does a fantastic job both through the conmttee
process, the hearings, and then obviously here on
the floor. This year you got to do 15 extenders,

| think it was, right? So | know you enjoyed al
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of those.

| want to give a little shout out to
hi s dance partner, who is m ssing,

Senat or Krueger. | wi sh her well and wi sh she
was here. She's not.

| will relay a little story. | sent
an email to Senator Krueger when | |earned about
her medical issue, and we sent flowers and a
card.

And | don't think she would mnd --
knowi ng Senator Krueger, | don't think she would
mnd ne relaying this. She thanked ne for the
card and the flowers. She was very touched by
t hat show of support and affection for her. And
she said to ne, you know, she mght mss the
budget but she said that her colleagues, all of
them were ready to debate the budget and she had
spoken to Gary Pretlow, Assenblyman Pretlow, and
he was willing to cone over here and debate the
budget if necessary.

(Laughter.)

SENATCR ORTT: To which | said to

her, you know, "I certainly appreciate that."
said, "It should not be lost on you, as it's not
lost on nme, that it will take all of your
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col | eagues plus Assenbl yman Pretlow to repl ace
you on the Senate floor."

So she'll be missed. And | w sh her
well and | hope to see her back here if not this
session, certainly next session.

So Senator Serrano, who | know
filled in, and -- | don't know if | would say
answered all the questions of Senator O Mara --

(Laughter.)

SENATOR ORTT: -- but certainly --
certainly spent tinme talking to Senator O Mar a,
"1l say it that way.

(Laughter.)

SENATOR ORTT: And | appreciate
that, Senator, because |'ve got to talk to him
too; you know, | know how hard that can be. So |
appreci ate that.

Senator G anaris, Senator Lanza, who
spends a lot of time out here with our nenbers
and tries to manage the floor and tries to do so
in a choreographed way that is both befitting our
constituents and the people of the state but al so
gets us through what is a very long and arduous
process.

So to Senator Lanza, thank you.
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Senat or G anaris, thank you.

O course Majority Leader
Stewart - Cousins, who we'll hear from shortly,
t hank you.

To nmy col | eagues, thank you for the

debate. It's inmportant. You know, it gets testy

at times. Al the snark aside, and certain
things, it's inportant. And the questions you
ask are inmportant. The questions are on behal f
of people we represent -- and in some cases
peopl e we don't even represent -- but they're
guestions that need to be asked, because
certainly we didn't get a |lot of answers through
the process, M. President. R ght?

We didn't have one sub-budget
committee between the Assenbly and the Senate.
remenber thinking nmany years ago that the budget
process here in Albany left a |lot to be desired.
| didn't think it could get worse, but it would
appear that it has at |east gotten |ess
transparent and nore opaque.

W're two nonths late. And |
just -- 1 was thinking about where we started
with the Governor's State of the Budget, the

budget address, conmments fromall different
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| eaders and fol ks.

Certainly in the Majority
Conf erence, and even in our conference, the big
buzzword at the start of this was affordability.
That was the big issue facing New Yorkers: W
have to make people's lives nore affordable. And
there's a range of topics, right -- there's
energy, there's taxes, there's insurance, al
ki nds of issues that we can tackle to try to nake
their lives nore affordable.

Now, | watched nuch of the debate.
| listened to it. | went through the bills. And
| -- 1'lIl be dammed in I can find anywhere that
t his budget nakes soneone's life in New York
State nore affordable. | would dare anyone to
tell me how tonorrow, when sonmeone wakes up in
Ni agara County or Suffolk County or the Gty of
New York, how their life is nore affordable
tomorrow than it was today, or yesterday.

| would even posit that in some ways
we've nade their |ife nore expensive. W have
spent $15 billion nore than we did | ast year.
And we'll detail, and we have, on sone of the
m sspending of that 15 billion. W' ve spent
100 billion, M. President. A hundred billion
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dol l ars, since 2019, nore. And | just don't know
that there's a New Yorker out there today that
coul d honestly say that they're getting a hundred
mllion dollars nore fromtheir state government.
In fact, there's a ton of fol ks who
felt they were getting so nuch less fromtheir
state governnent that they sought residency
el sewhere: Florida, Texas, North Carolina,
Tennessee. They're going there because those
states offer up nore affordabl e options.

| renenber a couple of years ago,

maybe it was two years ago, the former -- well, |
guess he's still the -- is he still -- Del gado,
he's still Lieutenant Governor, right? | can't

keep track of the |ieutenant governors. They
come and go.

(Laughter.)

SENATOR ORTT: But he was up there.
And he said, W have to work to make the state --
everyone should be able to Iive out their dreans
in New York State. And | concur with that. And
| think every single person here truly concurs
wi th that thought process.

But hopes and dreans are not free.

They cost noney. Wether you want to go to
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coll ege, start a business, buy a home. W hear a
| ot about affordabl e housing and honeowner shi p.
And yet we do things in this chanmber that may
make the cost of owning a honme, of building a
home, ever nore expensive. W chase that dream
away. We nake it unreachabl e.

Two hundred sixty-eight billion
dollars. Two nonths. | don't even know why it
took us two nonths to do this. | got to be
honest with ny col | eagues across the aisle, there
were a lot of things in here that | thought it
took you two nonths to get to here? Mst of this
was reported in the news a nonth and a half ago.
The Governor said we had a deal al nbst 20 days
ago. And yet here we are.

We tal k about affordability and we
tal k about energy. That's the big -- that's the
big one, right? The Governor proposed CLCPA
changes. She proposed those changes after

NYSERDA | eaked a nmenpo, or | guess it was enuil ed

to people -- | don't think if that counts as a
| eak, but it was emailed. It was sent out. And
it said the tax and -- the tax and -- or the cap

and tax policy would add $4100 to a househol d's
bill for the year. And | think it was 2100 or
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2500 for downstate, | think that was
Hudson Val l ey south, and the rest of the state
was $4100.

Two-thirds of the Majority signed a
| etter saying we don't want changes to the CLCPA,
in the face of that nenb. And yet we passed a
budget that did have changes to the CLCPA. Now,
the changes | would termas cosnetic. W're
ki cking the dates out down the road. So we had
dates, which our conference said you weren't
going to neet, and we were right. You're not
going to nmeet them That's why you're noving
t hem out .

| suspect the sane person or group
of people who picked the first set of dates
probably picked this set of dates. Wich |eads
me to believe that person is probably just as
likely to be wong again.

On top of that, this conference for
years said we need an accounting of the cost of
the CLCPA, prograns |like cap and tax. And we
were told, tine and again, it's not in place. W
can't tell you how nmuch it costs until it's in
effect. Kind of like fromthe sanme school of

t hought that you've got to pass the bill to know
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what's in the bill.

And then we were told things like,
W can't afford not to pass it. W can't afford
not to doit. But then finally, in an election
year, it turns out we do have an accounting of
what it costs, or at |east an estimate.

Now, there's people on the Majority
side who will say they take issue with that neno.
| would tell you I don't believe it either.
bet it's even higher. | bet it's even higher.
Because there's never been an accounting by the
state governnent of New York that's ever been
right and it's ever been | ower than what they
said it is.

It's always nore. |It's always nore.
We all know that. Wo's kidding who? It's nore.
| f they say $4100, that's a | owball estinmate.

The vote by ny col |l eagues across the
aisle to change the dates is an adm ssion that
this conference was right. There's no other way
to frame it. I'msure you'll try, but there's no
other way to frane it.

It's an acknow edgnment that the
CLCPA, as passed in 2019 and as debated by yours

truly and former Senator Todd Kam nsky, was too
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expensive and we couldn't do it. W didn't have
the infrastructure, the capacity, the technol ogy.
And if that was not the case, | know ny

col | eagues who believe fervently in the CLCPA,

t hey woul dn't have changed it. They changed it
because they know it's too expensive, we can't
get there.

Which is exactly everything this
conference has said for a long tinme, for at |east
the | ast six, seven years.

But we didn't repeal the CLCPA. W
didn't actually change nost of the prograns. W
just noved the dates out. None of that is going
to | ower anyone's energy bills. [|f someone's
wat ching this at hone -- first of all, God bless
you. But if you're watching it tonorrow or
you're watching it on the news or you' re watching
it on social nmedia, what this body did on the
CLCPA will not | ower your energy bills.

As long as the CLCPA remains in
force, in statute, your energy bills wll
continue to be higher -- in fact, 70 percent
hi gher -- than the national average. And don't
forget, the Majority didn't even want to do it.

Medi caid. We heard a lot of talk
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about Medicaid this budget. Now, why? Because
we' ve had an expl osi on of Medicaid. A hundred
billion dollars over seven years, 20.7 billion
increase in the state share of Medicaid spending
in New York. W're spending -- it's alnost a --
122, alnost $123 billion on Medicaid, 89 percent
i ncrease.

Now, sone people will say, Well,
it's a good thing. |It's for poor people. Sure.
If that was all going to poor people, that would
be a good thing. But even the best thing has to
be managed properly. Even the best thing

deserves accountability to the people of New York

St at e.

It's really the same thing as the
climate law. Just -- even if you believed it was
great and the right thing, you still owe the

peopl e of New York the answer of how much it's
going to cost them

You could think Medicaid s the best
programin the world. You still have an
obligation to nake sure it's nanaged properly, to
make sure it's managed efficiently, and to nmake
sure that the dollars are actually going to the

peopl e you say are going to get it.
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But we know that's not the case.
This programis rife with m smanagenent, with
abuse. It is an unsustainable behenmoth in our
state budget. And it's already a disaster. The
State Conptroller found 1.2 billion in inproper
paynents to people who may or may not even live
in the state. Forget whether they're U S
citizens, they don't live in New York. They're
not New York residents.

The auditor said there could be up
to 3 mllion ineligible enrollees. But that
doesn't scare sone of mny coll eagues, because they
want to use this systemto automatically add nore
nanes to the voter roles. O course, what better
systemto choose.

Those who are -- there was a debate
| know between words, and | guess that's nornal.

We're on the Senate floor, words matter. \Wet her

you want to call themillegal immgrants, which
is alegal term by the way -- | don't know where
Senat or Rhoads went -- whether you want to cal

t hem undocunented citizens or undocunent ed
i ndi vi dual s, whether you want to call them
illegal mgrants, whatever termyou want to use,

it's the sanme thing: Individuals who are in this
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country wi thout proper citizenship paperwork who
have entered the country illegally. Wo are
getting the benefits of the npbst generous
government and systemin the world.

And we want to enroll all of those
folks who are in the state -- again, noncitizens,
65 and older. This bill would automatically
regi ster themto vote unless they opt out.
| magi ne that. That's not a glitch, folks. That
is the plan. That is the plan.

Thi s budget doesn't do a lot for a
ot of folks. But boy, if you are in this
country without citizenship status, this budget
is for you. You can't vote for anybody here, or
so |I'mrem nded, but the budget sure bends over
backward to take care of these individuals.

Total Medicaid spending, now north
of 123 billion. State share is 48.4 in 2026. 1In
2019 it was 26.2. It was 500 mllion, Energency
Medi caid for those who are in this country and
state without citizenship, 200 mllion for
Medicaid for illegals over 65. That's what
passes for affordability.

And then we'll talk about the

| CE/immigration part of this budget which we
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debated | ast week. There was a |ot that was
said, but one thing is definitely true. This
budget, which that bill is a part of, absolutely
makes clear that the intention of the State of
New York and the majority conferences are to deny
and prohibit local |aw enforcenent, to include

el ected sheriffs, elected | aw enforcenent
officers, it prohibits themfrom working or
assisting ICE in their mssion to detain and
deport people in the country illegally.

And anyone that says otherwise is
just not being honest. In fact, sone of ny
col l eagues | credit; they were honest. They were
| ess obtuse or silver-tongued about it. They
were nore honest about what the point is. It was
said that ICE is a rogue agency.

| would argue that states |ike
New York are rogue states, states that have for
decades expanded and enacted sanctuary policies,
states that have for decades invited vul nerable
peopl e who are not citizens to cone here to take
advant age of prograns |ike Medicaid. And these
folks will never have access to the full American
dream because they're a pernmanent undercl ass, and

we continue to invite them here with these ki nd
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of generous prograns.

Imm gration is a federal issue. You
don't like the issue? Run for the federa
government. Run for Congress. Run for U S.
Senate. But to try and enact de facto
immgration policy at the state |evel to handi cap
| ocal |aw enforcenment fromworking with our
federal imm gration officers, nmaking |ocal |aw
enforcenment's job nore difficult and passing that
off as public protection, is a farce.

It is a farce. And |I've said this
before, M. President, it's the issue that | just
don't know how we bridge the gap, in this chanber
or maybe even across the country.

Because | just don't get it. | just
don't understand how we can take active measures
to prevent the enforcenent of our federal
immgration |aws and prevent |ocal |aw
enforcenent from assisting federal |aw
enforcenment, which is sonmething post-9/11, the
state where 9/11 occurred -- we say nhever forget,
but we have certainly forgotten a | esson out of
9/ 11, which is the sharing of information across
| evel s of |aw enforcenent.

Billions of dollars for those here
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illegally, without citizenship, undocunented,
whatever termfits; $15 billion dollars nore in
spendi ng. Even the auto insurance -- | mnean,

| ookit, we certainly capped what sonebody could
get if they were catastrophically injured in a
car accident. | don't know nmuch about property
and casualty law, but | know that.

Now, if we get |ower insurance
rates, maybe that's a fair tradeoff. But that's
a far -- that's far from known whether we're
going to get lower insurance rates. And we're
surely not going to get themtonorrow

So | go back to affordability --
well, first of all, we'll start -- tinmeliness,
the budget fails. Affordability, the budget
fails. Energy, we continue the sane policy which
we've had for years. Wiich is export jobs and
i mport energy. As long as this state wants to
get out of the production of energy, that's where
the jobs are. That's where the econom c i npact
of the energy policy should be, putting people to
work in New York State in the energy sector.

| don't know how nmany fol ks across
the way have been to a solar farm Not a |ot of

folks work at the solar farm And those sol ar

Ki rkl and Reporting Service




© 00 ~N oo o b~ w N P

N NN N NN P R PR R R R R R R
gag A W N P O © 0o N oo 0o M~ W N -+ O

5971

panel s very sel dom are manufactured in the
United States. W export jobs and we inport
energy. And that has been the policy of
Governor Cuono, and it's the policy with
Governor Hochul and certainly this Majority.

The imm gration piece, | don't know,
t here was some back-and-forth on this, but it's
essentially what is known as New York for All
And that's not a nane | gave it, it's a nane that
sonmeone on the other side gave it. And | thought
to myself, What is that, New York for AlIl?
Because this bill doesn't seem-- and this budget
seemto be a budget for all. [If you' re a small
busi ness owner struggling to nake your energy
paynents, struggling to keep your enpl oyees
hired, struggling to make ends neet, struggling
to stay in the state, this budget's not for you.

| f you' re sonmeone at honme who's
struggling to pay your energy bills, this budget
doesn't do anything for you. |If you're working
two jobs so your kids can go to school and nmaybe
you can nake the rent or nortgage, this budget
doesn't do anything for you.

Thi s budget doesn't do anything for

t he people who actually elect us and send us
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here. How about a New York for New Yorkers? How
about an accounting of how we spend noney?

Rat her than saying | tried ny best, | had the
best of intentions for your tax dollars. That's
not enough, M. President. 1It's not enough to
try. This isn't the third grade. You've got to
do a little better than that.

We continue to spend noney -- and
|"ve said this before. | know ny coll eagues on
the other side, they really -- many of them
bel i eve that spending nore noney will nake this
state nore affordable. Spending nore noney neans
you care. Yet mllions of your constituents, of
our constituents don't believe you, because they
fled to other states. Qher states that spend
| ess, they have sought refuge in. Their children
have sought refuge in. Their enployer has sought
refuge in.

Those are sanctuary states for
New Yorkers: Florida, Texas, North Carolina.
We're a sanctuary state for others, for people
|i ke Jose Ibarra, for people |ike the person who
pushed the 83-year-old veteran in front of a
train in the New York City subway system That's

who we woul d rather protect. And this budget
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does nothing to change that.

It doesn't neet any of the goals of
this conference, and | don't think it nmeets any
of the goals stated by the Majority. And yet two
nonths | ater, we have it. |It's done.

Now, normally we woul d be | guess
stoppi ng, we would break for two weeks, go hone
for Easter and then conme back and gear up for the
final push. But the final push begins tonorrow.
W have a lot of work in front of us, and no
doubt sone real bad bills com ng our way. Which
| guess -- | guess is -- this is just the warmup
act, M. President, this budget.

But I will tell you: Affordability,
no, this budget doesn't do it. Fixing the energy
policy of this state? No. Continuing to expand
sanctuary policy and protect those in this state
and this country illegally, handi capping | aw
enf orcenent, making things nore expensive,

i ncreasi ng taxes, bailing out a socialist nayor
in New York City, bailing out multiple cities
across this state, all run by a certain party,
with no strings attached? That's what passes for
an af fordabl e budget to help New Yorkers at a

critical time. At least that's what passes for
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the Majority and the Governor.

And that's why no doubt this budget
| think will act as a conversation point from
this point all the way through the Novenber
el ections and probably beyond, because we'll be
living with the inpacts of this budget for many
nont hs and many years to cone.

So, M. President, | was proud to
vote no on all but I think one of the budget
bills. | was proud of our conference that
acquitted our values, our objectives, their
constituencies. And | suspect this is not at
last tine you're going to hear a | ot of these
i ssues.

Again, | thank ny col |l eagues across
the aisle for the effort, but this budget falls
woefully short, M. President. And | don't know
who the wi nner was in the budget negotiations,
but I know who the |oser was, and it was the
people of this state.

Thank you.

(Appl ause from Republican nmenbers.)

ACTI NG PRESI DENT BAI LEY: Senat or
G anari s.

SENATOR G ANARI S: M. President,
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pl ease recogni ze Majority Leader Andrea
St ewar t - Cousi ns.

ACTI NG PRESI DENT BAI LEY: Maj ority
Leader Andrea Stewart-Cousins, to close.

SENATOR STEWART- COUSI NS: Thank you
so much, M. President.

And I -- | -- there was so nuch
there to unpack, but I'mnot going to try and
unpack it all tonight because, as you said, it's
| ate and we have a whol e week where we can, you
know, continue this conversation, and continue to
deliver for the people of New York State.

But et me start with the gratitude
that | also feel.

And | will start with Deputy Leader
M ke Ganaris. This is your |ast budget.

(Standi ng ovation.)

SENATOR STEWART- COUSI NS: Agai n,
we're going to do this all over again next week
as well. So that's why |I'mnot going to keep you
here | ong.

That's why | prom se |'mnot going
totry and outdo you, M. Mnority Leader. W're
going to |l et you have the |longest oration this

eveni ng.
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(Laughter.)

SENATOR STEWART- COUSI NS: You wi n.

(Laughter.)

SENATOR STEWART- COUSI NS: But | do
want to thank Senator Serrano for, you know,
stepping up and stepping in as well.

(Appl ause.)

SENATOR STEWART- COUSI NS: And of
course we tal ked about Senat or Krueger who,
believe nme, is doing quite well. She has to,
because of the event, has to really stay close to
home, but she is definitely tuned in and has been

a guiding force throughout. So yes, her presence

is -- was ever-felt.
But, you know, you will see her,
God willing, back here in this chanber next year.

And again, thank you
Senator O Mara, for your work as well

Senat or Lanza, thanks for being a
partner for Senator G anaris, keeping, you know,
t he novenent that needs to happen.

And again, Senator Ott, |'ve
al ready nentioned you nore than -- once, tw ce,
now three times. Thank you. W said we were

going to try and do this by m dnight, and you

Ki rkl and Reporting Service




© 00 ~N oo o b~ w N P

N NN N NN P R PR R R R R R R
gag A W N P O © 0o N oo 0o M~ W N -+ O

5977

took all ny tinme.
(Laughter.)
SENATOR STEWART- COUSI NS: So --
SENATOR ORTT: (I naudi bl e.)

SENATOR STEWART- COUSI NS: -- you
know, it was -- | can see that. You know -- you
know, | like to try to keep my prom ses, so |'m

going to try and get us out of here by m dnight
so that you all can enjoy the rest of the
evening. But --

(Laughter.)

SENATOR STEWART- COUSI NS: You know
what |'msaying really, right?

(Laughter.)

SENATOR STEWART- COUSI NS: Al ej andra
says that she's waiting for people.

(Laughter.)

SENATOR STEWART- COUSI NS: So agai n,
| want to --

UNI DENTI FI ED MALE SENATOR: W& want
to get paidl W want to get paid!

SENATOR STEWART- COUSI NS: ' m gl ad
you said that. W are hunble public servants
and - -

(Laughter.)
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SENATOR STEWART- COUSI NS: -- we --
you know, that's part of it, but -- yeah, but we
are certainly privileged to be able to serve the
peopl e of New York

And again, to that end, | want to
t hank staff again, you know, both sides of the
aisle. You work hard and relentlessly.

And certainly | want to thank, you
know, my senior staff: Jonathan Lang, who's the
secretary of the Majority Counsel Program
Dorot hy Powel |, counsel; Chris Friend, our
fi nance secretary; M. Mke Mirphy, ny
communi cations director; Leah Col dnman, director
of intergovernnental and external affairs.

| want to thank the Secretary of the
Senate, Al ejandra Paulino, and her team

And of course, fromny own staff,
| ed by Jonat han Al varenga, to keep us goi ng.

| want to thank nmy partners in
government, Governor Hochul, Speaker Heasti e.
We've spent a lot of time together over these
past weeks and nonths, all because we wanted to
make progress in the mssion of working for the
peopl e of New York -- and, yes, affordability.

| al so again want to thank everyone
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in the chanber, certainly, for the decorum and
the debate. But | especially want to thank ny
conference, the Majority Conference, for your
incredible and relentless work, day in and day
out. No matter what tinme, no matter what was
needed, you stepped up, as you always do. So |
really, really thank every single one of you.

Every budget has uni que chal |l enges.
And when those chal |l enges involve major policy
decisions, it's our responsibility to be both
t hor ough and thoughtful. Throughout the budget
process, | returned again and again to the data
and to ensuring that the policy in this budget
truly addresses, yes, the affordability crisis
and eases burdens for New Yorkers.

The budget process has unfol ded
agai nst a backdrop of national econonic
uncertainty, the far-reachi ng consequences of a
reckless war. Families are feeling it at the
gas punp and the grocery store, and we know our
gas prices are exceeding $4 a gallon, no end in
sight. And people are feeling it in their daily
lives as nmany of the federal actions threaten
essential services. That's the backdrop.

In the face of these chall enges, the
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budget builds on our legislative work to | ower
costs for New Yorkers, strengthen prograns that
famlies rely on, invest in the long-termfuture
of our state. W' re expanding childcare,
supporting our healthcare systens, safety net
hospitals. W're delivering direct utility
relief to working famlies. W're fully funding
the thing that you voted for, every |evel of
public education. W' re advancing cl ean energy
initiatives, creating nore affordabl e housing
opportunities and, yes, jobs across New York

Wth several years of the Denocratic
conference fighting for progressive taxation and
asking the wealthiest individuals to pay their
fair share, we secured a budget that delivers on
the prom se, offers critical support, yes, to
New York City, the econom c engine of our state,
while at the sane tinme making historic
investments in | ocal governnents, infrastructure,
public safety, all while continuing to support
our veterans, first responders, public-sector
uni ons, New York's agriculture industry.

And yes, when | stood in the chanber
at the beginning of the year | nmade it clear that

we would stand up at this nonent on inmgration.
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And this is what we did in this budget. W are
standing up to I CE and acknow edgi ng the harm and
the fear that has been sown in our communities.

Thi s budget continues to neet the
chal | enges facing our state head-on. W believe
that the governnent should make |ife nore
af fordabl e, not harder, for working famlies. W
believe in protecting essential services,
investing in our cormmunity and its people, and
ensuring that everyone in the state has the
opportunity to succeed.

New York is standing firmin our
values. W are lowering costs. W are investing
in people. W are continuing to nove our state
forward. It is mdnight. Do enjoy the rest of
t he eveni ng.

(Laughter.)

SENATOR STEWART- COUSI NS: And
again, this will be continued. W do have a
hard, 1ong week ahead of great bills,

Senator Ortt, that you will have --

(Laught er; appl ause.)

SENATOR STEWART- COUSI NS: -- an
opportunity to opi ne on.

Thank you very much
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(St andi ng ovation.)

ACTI NG PRESI DENT BAI LEY: Senat or
G anari s.

SENATCR G ANARI S: M. President,
let me just rem nd ny coll eagues, we're going to
be getting early starts for the remaining session
days, to get through all our work. You don't
want to mss tonorrow, one of the great bills is
of course Senator Wl czyk increasing taxes on his
residents in Herkinmer County.

(Laughter.)

SENATOR G ANARI S: | s there any
further business at the desk?

ACTI NG PRESI DENT BAI LEY: There is
no further business at the desk.

SENATOR G ANARI S: | nove to
adj ourn until tonorrow, Thursday, May 28th, at
11: 30 a. m

ACTI NG PRESI DENT BAI LEY: On
notion, the Senate stands adjourned until
Thur sday, May 28th, at 11:30 a.m

(Wher eupon, at 12:00 a.m, the

Senat e adj our ned.)
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