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PROCEEDI NGS

ACTI NG PRESI DENT BAI LEY: The
Senate will cone to order.

| ask everyone present to please
rise and recite the Pl edge of Allegiance.

(Wher eupon, the assenbl age recited
the Pl edge of Allegiance to the Flag.)

ACTI NG PRESI DENT BAI LEY: In the
absence of clergy, let us bow our heads in a
nmonment of silent reflection or prayer.

(Wher eupon, the assenbl age respected
a nonment of silence.)

ACTI NG PRESI DENT BAI LEY: Readi ng
of the Journal

THE SECRETARY: I n Senate, Sunday,
April 19, 2026, the Senate met pursuant to
adj ournnment. The Journal of Saturday, April 18,
2026, was read and approved. On notion, the
Senat e adj our ned.

ACTI NG PRESI DENT BAI LEY: W t hout
obj ection, the Journal stands approved as read.

Presentation of petitions.

Messages fromthe Assenbly.

Messages fromthe Governor.

Reports of standing conmttees.
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Reports of select conmmttees.

Communi cations and reports from
state officers.

Motions and resol utions.

Senator G anaris.

SENATOR G ANARI S: Good nor ni ng,
M. President.

ACTI NG PRESI DENT BAI LEY: Good
nor ni ng.

SENATOR G ANARI S: On behal f of
Senator Martinez, | wish to call up Senate
Print 194B, recalled fromthe Assenbly, which is
now at the desk

ACTI NG PRESI DENT BAI LEY: The
Secretary will read.

THE SECRETARY: Cal endar Number
181, Senate Print 194B, by Senator Martinez, an
act to anend the Ceneral Business Law.

SENATOR G ANARI S: | nove to

reconsi der the vote by which the bill was passed.

ACTI NG PRESI DENT BAI LEY: Call the
roll on reconsideration.

(The Secretary called the roll.)

THE SECRETARY: Ayes, 52.

ACTI NG PRESI DENT BAI LEY: The bill
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is restored to its place on the Third Readi ng
Cal endar .

SENATCR G ANARI S: | offer the
fol | owi ng amendnent s.

ACTI NG PRESI DENT BAI LEY: The
amendnents are received.

SENATCR G ANARI S: Al so anmendnent s
are offered to the follow ng Third Readi ng
Cal endar bills:

By Senator Scarcell a- Spanton,
page 6, Cal endar 225, Senate Print 8968;

And by Senator G anaris, page 12,
Cal endar 410, Senate Print 363A.

ACTI NG PRESI DENT BAI LEY: The
amendnents on those bills are received, and the
bills will retain their place on the Third
Readi ng Cal endar.

Senator G anaris.

SENATCOR G ANARI S: Pl ease call on
Senat or Cooney for a very quick introduction.

ACTI NG PRESI DENT BAI LEY: Senat or
Cooney for an introduction.

SENATOR COONEY: Thank you,

M. President.

Good norning, everyone. |'m proud
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to be joined with students from Skill sUSA, a
nationally recogni zed career and technical
student organi zation serving students in
hi gh school and col | ege postsecondary prograns
across this country.

|"d like to start by recogni zi ng
some of the representatives who are joining us
here in the chanber: Cenevieve, Ava, Brianna, as
wel | as | eaders Jennifer and Theresa.

We're proud to wel cone this
al | -woman representative team O course we're
very famliar with that here in this chanber
being led by our historic first wonan
Majority Leader, Andrea Stewart-Cousins. Thank
you all for being here today.

We recently cel ebrated
Skill sUSA Wek, a tine dedicated to uplifting
475, 000 students nationw de -- including
t housands right here in New York -- who are
commtted to mastering the skilled trades and
preparing for real-world careers.

It's also a time to highlight the
vital role that skilled trades play in our
econony and the inpressive work these students

and students across our state do each day to
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devel op personal, workplace and technical skills
grounded i n academi cs.

As the United States faces a
proj ected tal ent shortage, w dening the skills
gap that could result in the loss of trillions of
dol I ars by 2030, supporting prograns |ike
SkillsUSA is vital to ensuring our econonic
strength and sustaining a skilled workforce.

The students before us today
represent exactly what Skill sUSA stands for:
Chanpi ons of their own futures, a workforce that
is our future that New Yorkers can rely on

It is an honor to recogni ze the
entire SkillsUSA comrunity not just during this
speci al week, and not just today, but each and
every day as they lead the way for coll aboration
and innovation of our skilled trades.

Thank you, M. President.

ACTI NG PRESI DENT BAI LEY: Thank
you, Senator Cooney.

To our guests, | welcome you on
behal f of the Senate. Thank you for all that you
do. Please remain -- | extend to you all of the
privileges and courtesies of this house. Please

remai n standi ng and be recogni zed.
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(St andi ng ovation.)

ACTI NG PRESI DENT BAI LEY: Senat or
G anari s.

SENATCR G ANARI S: M. President,
there will be an i medi ate neeting of the
Rul es Committee in Room 332.

ACTI NG PRESI DENT BAI LEY: An
i mredi ate nmeeting of the Rules Conmittee in
Room 332.

SENATOR G ANARI S: The Senate
stands at ease.

ACTI NG PRESI DENT BAI LEY: The
Senate will stand at ease.

(Wher eupon, the Senate stood at ease
at 11:17 a.m)

(Wher eupon, the Senate reconvened at
11: 21 a. m)

ACTI NG PRESI DENT BAI LEY: The
Senate will return to order.

Senator G anaris.

SENATCOR G ANARI S: M. President,
there's a report of the Rules Conmittee at the
desk.

Can we take that up, please.

ACTI NG PRESI DENT BAI LEY: The
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Secretary will read.

THE SECRETARY: Senat or
Stewart-Cousins, fromthe Conmttee on Rules,
reports the following bills:

Senate Print 6570A, by
Senat or Harckham an act to amend the
Envi ronnent al Conservation Law

Senate Print 8512B, by
Senat or Krueger, an act to amend the
Public Service Law,

Senate Print 9963, by
Senat or Serrano, an act naking appropriations for
t he support of governnent.

Al bills reported direct to third
r eadi ng.

SENATOR G ANARI S: Move to accept
the report of the Rules Commttee.

ACTI NG PRESI DENT BAI LEY: Al'l those
in favor of accepting the report of the
Rul es Comm ttee, please signify by saying aye.

(Response of "Aye.")

ACTI NG PRESI DENT BAI LEY: Opposed,
nay.

(Response of "Nay.")

ACTI NG PRESI DENT BAI LEY: The
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report of the Rules Conmittee is accepted.

Senator G anaris.

SENATOR G ANARI S: Pl ease take up
t he suppl enental cal endar.

ACTI NG PRESI DENT BAI LEY: The
Secretary will read.

THE SECRETARY: Cal endar Number
699, Senate Print 9963, by Senator Serrano, an
act maki ng appropriations for the support of
gover nment .

SENATOR G ANARIS: Is there a
nmessage of necessity and appropriation at the
desk?

ACTI NG PRESI DENT BAI LEY: There is
a message of necessity and appropriation at the
desk.

SENATOR G ANARI S: Move to accept
t he nmessage.

ACTI NG PRESI DENT BAI LEY: Al'l those
in favor of accepting the nmessage pl ease signify
by sayi ng aye.

(Response of "Aye.")

ACTI NG PRESI DENT BAI LEY: Opposed,
nay.

(Response of "Nay.")
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ACTI NG PRESI DENT BAI LEY: The
nmessage is accepted, and the bill is before the
house.

SENATOR LANZA: Lay it aside.

ACTI NG PRESI DENT BAI LEY: Lay it
asi de.

Senator G anaris, that conpletes the
readi ng of today's suppl enental cal endar.

SENATOR G ANARI S: Let's take up
t he controversial supplenmental cal endar, please.

ACTI NG PRESI DENT BAI LEY: The
Secretary will ring the bell.

The Secretary will read.

Cal endar Nunber 699, Senate Print
9963, by Senator Serrano, an act making
appropriations for the support of governnent.

ACTI NG PRESI DENT BAI LEY: Senat or
O Mara, why do you rise?

SENATOR O MARA: Thank you
M. President. |If the sponsor would yield for a
coupl e of questions on this budget extender.

ACTI NG PRESI DENT BAI LEY: WIIl the
sponsor vyiel d?

SENATOR SERRANO Sure

ACTI NG PRESI DENT BAI LEY: The
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sponsor Yyi el ds.

SENATOR O MARA: Good norning --

SENATOR SERRANC Good nor ni ng

SENATOR O MARA: -- Senat or

Here we are on our fifth budget
extender, three weeks |late on the budget now.

Can you tell us at least initially
what -- what is included in this extender, how
much does it total, and what period of tinme is it
covering?

SENATOR SERRANC Through you
M. President. This extender, this budget
extender legislation has $12.7 billion total,
whi ch includes 5.1 billion in new fundi ng.

SENATOR O MARA: Through you
M. President, if the Senator will vyield.

ACTI NG PRESI DENT BAI LEY: Does the
sponsor yiel d?

SENATOR SERRANO Yes

ACTI NG PRESI DENT BAI LEY: The
sponsor Yyi el ds.

SENATCR O MARA: What date does
t his extender go through?

SENATOR SERRANC Through you

M. President, this extender will bring us
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t hrough Wednesday, April 22nd.

SENATOR O MARA: Through you
M. President, if the Senator will continue to
yi el d.

ACTI NG PRESI DENT BAI LEY: WIIl the
sponsor yiel d?

SENATOR SERRANO Yes

ACTI NG PRESI DENT BAI LEY: The
sponsor Yyi el ds.

SENATOR O MARA: So we're adding an
additional $5.1 billion in this extender. Being
three weeks late, that's an extra $5 billion to
get us through the next two days.

SENATOR SERRANC Through you
M. President. Different extenders, because of
different tinetables for paynment, have different
amounts in them

So there is an increase in this one
over previous, but not necessarily because of the
I ength of time, but nore because certain
paynents are due.

SENATOR O MARA: Through you
M. President, if the Senator will continue to
yi el d.

ACTI NG PRESI DENT BAI LEY: WIIl the
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sponsor yiel d?

SENATOR SERRANO Yes

ACTI NG PRESI DENT BAI LEY: The
sponsor Yyi el ds.

SENATOR O MARA: Can you outline
for us, then, what the 5.1 billion in spending
aut hori zati on covers?

(Pause.)

SENATOR SERRANC Through you
M. President. The three main issues that this
addi tional funding covers are Medicaid, payroll
and school funding.

SENATOR O MARA: Through you
M. President, if the Senator will continue to
yi el d.

ACTI NG PRESI DENT BAI LEY: WIIl the
sponsor yiel d?

SENATOR SERRANO Yes

ACTI NG PRESI DENT BAI LEY: The
sponsor Yyi el ds.

SENATOR O MARA: Can you tell us
t he amobunt of education funding that's being
aut hori zed here to go to our | ocal school
districts?

SENATOR SERRANC Through you
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M. President, this extender includes about
$2.3 billion for schools.

SENATOR O MARA: Thank you

M. President, if the Senator w ||
continue to yield.

ACTI NG PRESI DENT BAI LEY: WIIl the
sponsor yiel d?

SENATOR SERRANO Yes

ACTI NG PRESI DENT BAI LEY: The
sponsor Yyi el ds.

SENATOR O MARA: Senator, we're now
three weeks late on this budget. W're at
April 20th, our schools have to put their budgets
to a vote before their voters in about a nonth's
time, or less, and they have to have their
budgets actually finalized before they go to a
vot e.

So what can we tell our school
districts, while this budget is late, what to
expect in school funding? Has there been any
type of agreenment between the three sides on what
school funding is going to be or what a m ni mum
anount is going to be so they can properly
formul ate their budgets?

SENATOR SERRANC Through you
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M. President.

Well, certainly, as you nentioned,
there is a sense of urgency, especially when it
comes to this topic of school aid. However, we
do have a little bit nore tine before that issue
ari ses.

And | feel pretty confident that we
will conplete this budget in time so that school
districts can be able to nanage appropriately.
As in years past, even with | ate budgets, we've
been able to get it done before that critical
nmonent .

SENATOR O MARA: Thank you
Senat or .

M. President, if the Senator w ||
continue to yield.

ACTI NG PRESI DENT BAI LEY: Does the
sponsor yiel d?

SENATOR SERRANO Yes

ACTI NG PRESI DENT BAI LEY: The
sponsor Yyi el ds.

SENATOR O MARA: So do we have any
basis that we can at |east signal to our school
districts what -- the base |evel of increase we'd

be | ooking at?
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The CGovernor came out with a
1 percent base, which is pretty anem c, and
| think the one-houses came up with 2 percent.
What can we assure themat this point?

SENATOR SERRANC Thr ough you
M. President. Wiile it is difficult to give
assurances until the budget is done, if the past
is any indication, we usually build upon what was
in the Executive Budget.

So | would presune that that would
be a base and that we woul d hopefully go up from
t here.

SENATOR O MARA: Thank you
Senat or .

M. President, if the Senator w ||
continue to yield.

ACTI NG PRESI DENT BAI LEY: WIIl the
sponsor yiel d?

SENATOR SERRANO Yes

ACTI NG PRESI DENT BAI LEY: The
sponsor Yyi el ds.

SENATCR O MARA: Senator, there's
been four or five najor issues, at least in the
nmedi a, that are holding up this budget process.

Since the | ast extender |ast Thursday, can you

Ki rkl and Reporting Service




© 00 ~N oo o b~ w N P

N NN N NN P R PR R R R R R R
gag A W N P O © 0o N oo 0o M~ W N -+ O

3221

informus of any progress that's been nade on any
of the nmmj or open issues?

SENATOR SERRANC Thr ough you
M. President.

| wish | could give you sone nore,
but I do feel that, you know, as negotiations are
ongoi ng, and that -- the overall sense of
urgency, | think things are noving in the right
direction. There have been productive
conversations with all parties engaged.

And, you know, budgets -- as you
know, all of these budgets are a | ot of work,
they're hard work, and they certainly require a
| ot of negotiation and tinme. And this budget is
no exception, so -- but I do feel -- | feel good
that things are noving in the right direction,
and hopefully we can | and this plane sooner
rather than |ater.

SENATOR O MARA: Thank you
Senat or .

M. President, if the Senator w ||
continue to yield.

ACTI NG PRESI DENT BAI LEY: WIIl the
sponsor vyiel d?

SENATOR SERRANG, Yup.
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ACTI NG PRESI DENT BAI LEY: The
sponsor Yyi el ds.

SENATOR O MARA: One of the major
i ssues, to ny understandi ng, has been alterations
to the CLCPA and the tinelines on that for
f easi bl eness -- for it to be feasible and
af f or dabl e.

The Covernor stated | ast week that
| anguage had been provided to both houses
maj orities on proposed changes to that. Can you
tell us what those proposal s are?

SENATOR SERRANC Through you
M. President, | have no additional information
on that.

SENATOR O MARA: Thank you
Senat or .

M. President, if the Senator w ||
continue to yield.

ACTI NG PRESI DENT BAI LEY: WIIl the
sponsor yiel d?

SENATOR SERRANO Yes

ACTI NG PRESI DENT BAI LEY: The
sponsor Yyi el ds.

SENATCR O MARA: One of the other

maj or issues is the autonobile liability
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i nsurance, changes that the Governor has proposed
and the Senate and Assenbly majorities have had
some responses to.

Can you tell us where we are on
speci fic | anguage on that issue?

SENATOR SERRANC Thr ough you
M. President. No, I"'msorry, | don't have any
addi tional information on that.

SENATOR O MARA: Thank you
Senat or .

M. President, will the Senator
continue to yield?

ACTI NG PRESI DENT BAI LEY: WIIl the
sponsor yiel d?

SENATOR SERRANO Yes

ACTI NG PRESI DENT BAI LEY: The
sponsor Yyi el ds.

SENATCR O MARA: Last week it was
indicated in the discussion on the floor here of
this extender |ast Thursday that both sides
want ed SEQR reforns, which has been di scussed a
lot in the press, and that it was felt to be
cl ose on agreenent on the SEQR i ssues now.

Can you tell us, is SEQR | ocked down

at this point, that issue? And where are we,
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what are the changes bei ng proposed to SEQR?

SENATOR SERRANC Thr ough you
M. President. | really cannot. | really don't
have any additional information to add to that.

And again, as this negotiation
continues, all of these things I'm hoping wll
fall into place in due tinme, sooner rather than
| ater.

But you are correct that these are
some of the many issues that have -- we continue
to grapple with as we attenpt to finalize this
budget .

SENATOR O MARA: Thank you
Senat or .

M. President, if the Senator w ||
continue to yield.

ACTI NG PRESI DENT BAI LEY: WIIl the
sponsor yiel d?

SENATOR SERRANO Yes

ACTI NG PRESI DENT BAI LEY: The
sponsor Yyi el ds.

SENATCR O MARA: W have nine
budget bills that we have to get through that are
out standi ng. Have any one of those nine been

finalized to this point?
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SENATOR SERRANC Thr ough you
M. President, no.

SENATOR O MARA: Through you
M. President, if the Senator will continue to
yi el d.

ACTI NG PRESI DENT BAI LEY: Does the
sponsor yiel d?

SENATOR SERRANO Yup.

ACTI NG PRESI DENT BAI LEY: The
sponsor Yyi el ds.

SENATOR O MARA: What is your
prognosis on when we will be nailing down these
final nine budget bills so we can at |east |et
t he public know what's being di scussed and we can
start debate on those bills?

SENATOR SERRANC Through you
M. President.

As | mentioned in ny earlier
comments, that | feel that things are noving in
the right direction. | think discussions are
ongoing. All parties involved are working very
hard to try to come to agreenment and come up with
bills that we can bring to a vote that the public
can be proud of.

It takes time to cone up with a
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budget that speaks to all of the different needs
of the people of New York. And we are certainly
bei ng very nethodical in our approach here, as we
can see.

However, | do sense a -- there is a
sense of urgency to get noving on this, and |
think things are conmng together. But no, to
directly answer your question, | amunable to
provi de any dates or prognosis beyond that.

SENATOR O MARA: Thank you

M. President, if the Senator w ||
continue to yield.

ACTI NG PRESI DENT BAI LEY: WIIl the
sponsor yiel d?

SENATOR SERRANO Yup.

ACTI NG PRESI DENT BAI LEY: The
sponsor Yyi el ds.

SENATOR O MARA: Whul d you expect
us to have budget bills to be actually working on
by the end of next week?

SENATOR SERRANC Through you
M. President. Again, it's difficult to say.
woul d hope so, but it's -- unfortunately, |
cannot answer.

SENATOR O MARA: Thank you
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Senat or .

On the bill, M. President.

ACTI NG PRESI DENT BAI LEY: Senat or
O Mara on the bill.

SENATOR O MARA: Here we are on our
fifth budget extender, three weeks late on the
budget to date, with -- as we can see -- little
to no information being shared by the majorities
wWith us in the minority or, nore inportantly,
with New Yorkers.

You know, this is probably the nost
i mportant thing that we do each year in Al bany,
is set the State Budget. W need to do it in a
timely manner, as | have said, so our school
districts can set their budgets so that they can
reliably have a figure of state aid com ng so
t hey can set their budgets and not have to
per haps set property taxes higher than they would
need to be if they knew what was comng in state
aid.

So it is just still very concerning
to me and to our side of the aisle that we have
little to no information to be discussing on
this. It seens that the rank-and-file nenbers of

the Majority don't have any information either.
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And that's concerning, that
everything still continues to be three people in
a room behind cl osed doors with no di scussion or
detail on what the hangups are, what's actually
bei ng considered fromone side or the other,
whi ch woul d be hel pful in inform ng the public of
where this budget is headed.

And the major policy issues that are
outstanding, the five or six issues that are out
there, are significant issues and should involve
public input, public response to what's being
proposed so that we can nore accurately debate
t hese i ssues, know where our constituents stand
on these issues and, nore inportantly, have an
i nfornmed vote on the budget itself.

But thank you, M. President.

ACTI NG PRESI DENT BAI LEY: Thank
you, Senator O Mara

Are there any ot her Senators wi shing
to be heard?

Seei ng and hearing none, debate is
cl osed.

Senator G anaris.

SENATCOR G ANARI S: M. President,

let's restore this to the noncontroversi al
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cal endar, pl ease.

ACTI NG PRESI DENT BAI LEY: On
consent, the bill is restored to the
noncontroversi al cal endar.

There is a substitution at the desk.

The Secretary will read.

THE SECRETARY: Senat or Serrano
noves to discharge, fromthe Conmittee on Rul es,
Assenbly Bill Number 11010 and substitute it for
the identical Senate Bill Number 9963, Third
Readi ng Cal endar 699.

ACTI NG PRESI DENT BAI LEY:
Substitution so ordered.

Read the | ast section.

THE SECRETARY: Section 2. This
act shall take effect inmediately.

ACTI NG PRESI DENT BAI LEY: Call the
roll.

(The Secretary called the roll.)

ACTI NG PRESI DENT BAI LEY: Senat or
Wei k to explain her vote.

SENATOR VEI K: Thank you,

M. President.
Today is April 20th. The budget was

due on April 1st. So as ny coll eagues have said,
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three weeks late for a budget. Still no table
targets, which really just once again showcases
how i nefficient having one party runni ng our
state has been.

And for that, 1'Il be voting in the
negati ve.

ACTI NG PRESI DENT BAI LEY: Senat or
Weik to be recorded in the negative.

Announce the results.

THE SECRETARY: In relation to
Cal endar 699, voting in the negative:
Senat or Wi k.

Ayes, 57. Nays, 1.

ACTI NG PRESI DENT BAI LEY: The bi |
i s passed.

Senator G anaris, that conpletes the
readi ng of the controversial supplenenta
cal endar.

SENATOR G ANARI S: Thank you,
M. President.

Going to nore routine business now,
there's a privileged resolution at the desk.
Pl ease take that up, read its title, and
recogni ze Senator Brisport on the resol ution.

ACTI NG PRESI DENT BAI LEY: The
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Secretary will read.

THE SECRETARY: Senat e Resol ution
1887, by Senator Brisport, nmenorializing
Governor Kathy Hochul to proclaimApril 2026 as
Arab Anerican Heritage Month in the State of
New Yor k.

ACTI NG PRESI DENT BAI LEY: Senat or
Brisport on the resol ution.

SENATOR BRI SPORT: Thank you,
M. President.

The great Pal estinian poet Mbsab Abu
Toha, whom we are honored to have with us today,
wote these words:

"What is hone?

"It is the shade of trees on ny way
to school before they were uproot ed.

“I't is my grandparents' black and
whi t e weddi ng photo before the walls crunbl ed.

“I't is my uncle's prayer rug, where
dozens of ants slept on wintry nights before it
was | ooted and put in a nuseum

"It is the oven ny nother used to
bake bread and roast chicken before a bonb
reduced our house to ashes.

"It is the cafe where | wat ched

Ki rkl and Reporting Service




© 00 ~N oo o b~ w N P

N NN N NN P R PR R R R R R R
gag A W N P O © 0o N oo 0o M~ W N -+ O

3232

football matches and pl ayed --

"My child stops ne: Can a
four-letter world hold all of these?"

When | think about this poem
think not only about the limtations of words to
adequately hold on to a | egacy, but also about
their tremendous inportance in the attenpt to do
so.

That is precisely what nakes erasure
such a powerful and common tool of oppression.
Soneti mes erasure happens when a bonb strikes a
library, like the Edward Said Public Library,

founded by M. Abu Toha hinsel f, and now reduced

to ash.

Sonetimes it happens when a gang of
| CE agents snatch a young Pal estinian man, |ike
Mahrmoud Khalil, away fromhis famly for speaking

truths our governnent did not want heard.
Sonetimes it happens as sinply as a
publ i sher choosing to omt nention of
Arab American contributions fromour students
t ext books.
To erase the arts, the voices, the
hi story of a people nakes it that nmuch easier to

erase the people thensel ves. W are seeing that
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pl aybook used again in realtine.

Today, as we recogni ze Arab Ameri can
Heritage Month in New York, | hope we will al
take the occasion to conmt ourselves to fighting
that erasure, to seeking out, listening to and
anplifying the Arab voi ces being silenced.

Thank you.

ACTI NG PRESI DENT BAI LEY: Thank
you, Senator Brisport.

Senat or Fahy on the resol ution.

SENATOR FAHY: Thank you. Thank
you, M. President.

l'"d like to cormend the sponsor for
offering this resolution and to al so speak on it
to say that this is a wonderful opportunity to
commend all Arab Anericans and recogni ze the
heritage nonth

Ri ght here in the Capital Region we
have one of the | argest and faster-grow ng
Arab Anerican comunities in the country. Many
are incredible entrepreneurs, educators,
heal t hcare workers, engineers, and public
servants, and they have strengthened the
Capital Region in nultiple, multiple ways.

That entrepreneurial spirit, the
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cultural tradition -- my children went to the
Al bany school s, and they have just enriched the
incredi ble diversity of those schools. W have
seen an expl osive growh here in Arab Anmerican
residents, especially in the |ast few years,

whi ch has been stunning.

And | think it nmakes this resolution
nore inmportant than ever because on the other --
the flip side of this, we've also seen a truly
unfortunate rise in hate and bias and certainly
in harnful rhetoric.

So | think it's nore inportant now
that we stand firm agai nst any forns of
di scrimnation and tal k about the positive and
extraordi nary contributions.

W have seen, again, an
exponential rate of conplaints, particularly in
our Muslimcomunity, with anti-Mislim and
anti-Arab incidents.

So | think it's a good rem nder that
New York and this country are best when we focus
on dignity, on respect, inclusion and the
i ncredi ble value that the diversity and inclusion
brings to our commnity, and the conm tnent that

we have in this state and in this country on
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advanci ng opportunities for all and ren nding
each of us that hate should have absol utely no
home here or anywhere el se.

So | amso proud to join ny
col | eagues and join all nmy community nmenbers in
recogni zing Arab Anerican Heritage Month and
cel ebrate those extraordinary contributions of so
many here in our comunity and in New York as a
whol e.

Thank you, M. President.

ACTI NG PRESI DENT BAI LEY: Thank
you, Senator Fahy.

Senat or Sal azar on the resol ution.

SENATOR SALAZAR: Thank you,

M. President.

New York is honme to over
300,000 Arab Anericans. |It's the third-Iargest
popul ati on of Arab Anericans in the
United States.

From Astoria, in Queens, to
Bay Ridge, we can see clearly that entire
nei ghbor hoods have devel oped and fl ouri shed
because of the contributions of Arab Anerican
immgrants and their generations who have built

their lives here in New York
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Thought | eaders |i ke Edward Sai d,
who Senator Brisport mentioned, the
Pal estinian American schol ar and aut hor of
Orientalismand The Question of Pal estine, have
pl ayed a najor part in New York's gl obal academc
and literary influence.

The Yeneni small business owners who
run thriving restaurants and conveni ence stores
inny district, and across the city and state,
make our | ocal econom es diverse and resilient
and comruni ty-oriented.

Arab Anerican hospitality,
literature, cuisine -- they've enriched our |ives
for the better even as Arab Anerican comunities
have faced i mense chall enges. Many of our
Arab Anerican nei ghbors were forced to | eave
t heir honel ands due to war, occupation,
oppressi on and system c viol ence, sonetines as a
result of U S. foreign policy.

Far too often we have seen el ected
officials at various |evels of governnent
per petuate bigoted tropes and inflammatory
| anguage about our Arab Anerican nei ghbors. It
makes it all the nore inportant that we cel ebrate

Arab Anericans through resolutions |ike this one.
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Even today, Arab New Yorkers are
still disproportionately surveilled and
di scrim nated agai nst sinply because of their
herit age.

And yet their communities have
persevered and gi ven back to our state.
Organi zations |ike the Arab Anerican Associ ation
of New York and Anmerican Fam |y Support Center
are consistently providing conprehensive services
to those in need regardless of their identity.

W know t hat Arab Americans in our
state deserve our celebration and respect, and |
t hank Senator Brisport for recognizing these
comunities through this resolution.

Thank you, M. President.

ACTI NG PRESI DENT BAI LEY: Thank
you, Senator Sal azar.

Senat or CGounardes on the resol ution.

SENATOR GOUNARDES: Thank you,
M. President.

| rise too to thank our sponsor for
this resolution. And | have the privilege to
represent a wide diversity of the Arab Anerican
di aspora. Wether they are imm grants from

Morocco, from Pal estine, from Jordan, from Syri a,
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fromlraq, fromKuwait, from Egypt, from nany of
t he nations where -- around the gl obe where Arabs
come from they've all settled in -- not just
t hroughout New York City, but particularly in
many of the nei ghborhoods that | get to represent
i n Brooklyn.

Senat or Sal azar nentioned Bay R dge.
That's probably the newest wave of Arab
immgrants we have here in ny district. But it
begi ns even a century earlier when we saw t he
first wave of Syrian and Lebanese inmm grants who
settled in downstate Brooklyn, establishing
shops, establishing restaurants, becom ng the
first pioneers of their communities to settle
here in the United States.

| amincredibly proud to represent
that full spectrum of Arab Anerican nei ghbors who
live in New York City. And one of nmy favorite
t hi ngs every year, in fact, on Good Friday -- as
many of you know, |I'm Greek Orthodox. On
Good Friday, at the church that | attend, we do a
processi on where we wal k around the church.

And two bl ocks away there is an
Antiochi an Othodox Church, Lebanese,

Arab Anerican, Christians, also celebrating
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Good Fri day.

Qur two congregations come together
and we chant the Good Friday hyms not just in
English and not just in Geek, but also in
Ar abi c.

And it is such a beautiful picture
of what makes New York City so great, and that
you have all these diverse cultures, all of these
di verse nationalities com ng together and sharing
in this comon experience together.

That is what makes our city and our
state such a beautiful place to wel come so nany
ot hers, whether they cane here 100 years ago or
t hey came here just yesterday.

And so | want to thank again
Senat or Brisport for rem nding us of the
i nportance of Arab Anerican Heritage Month.

| see sone of my constituent groups
that are here today: The Arab Anerican
Associ ation, the Arab American Fam |y Support
Center. And |I'mproud to support this
resol ution.

Thank you.

ACTI NG PRESI DENT BAI LEY: Thank

you, Senator Gounardes.
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To our guests fromthe Arab American
community, we thank you for your |eadership and |
wel comre you on behalf of the Senate. W extend
to you all of the privileges and courtesies of
t hi s house.

Pl ease rise and be recogni zed.

(Standi ng ovation.)

ACTI NG PRESI DENT BAI LEY: The
guestion is on the resolution. Al those in
favor please signify by saying aye.

(Response of "Aye.")

ACTI NG PRESI DENT BAI LEY: Opposed,
nay.

(No response.)

ACTI NG PRESI DENT BAI LEY: The
resolution is adopt ed.

Senator G anaris.

SENATOR G ANARI S: Senat or Brisport
woul d |ike to open that resolution for
cosponsor shi p.

ACTI NG PRESI DENT BAI LEY: The
resolution is open for cosponsorship. Should you
choose not to be a cosponsor, please notify the
desk.

Senator G anari s.

Ki rkl and Reporting Service




© 00 ~N oo o b~ w N P

N NN N NN P R PR R R R R R R
gag A W N P O © 0o N oo 0o M~ W N -+ O

3241

SENATOR G ANARI S: Let's take up
t he cal endar, please.

ACTI NG PRESI DENT BAI LEY: The
Secretary will read.

THE SECRETARY: Cal endar Number
186, Senate Print 114, by Senator Cl eare, an act
to anend the Banki ng Law.

SENATOR LANZA: Lay it aside.

ACTI NG PRESI DENT BAI LEY: Lay it
asi de.

THE SECRETARY: Cal endar Number
311, Senate Print 5340C, by Senator Stavisky, an
act to anend the Education Law.

ACTI NG PRESI DENT BAI LEY: Read t he
| ast secti on.

SENATOR LANZA: Lay it aside.

(Pause; off the record.)

ACTI NG PRESI DENT BAI LEY: Senat or
G anari s.

SENATCOR G ANARI S: | believe that
Cal endar 311 was laid aside in error.

Senator Lanza would |ike to renove
that |ay-aside, and let's take that bill up.

ACTI NG PRESI DENT BAI LEY: The

| ay- asi de has been renoved.
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The Secretary will read.

THE SECRETARY: Cal endar Number
311, Senate Print 5340C, by Senator Stavisky,
an act to anmend the Education Law.

ACTI NG PRESI DENT BAI LEY: Read t he
| ast section.

THE SECRETARY: Section 4. This
act shall take effect on the 180th day after it
shal | have becone a | aw

ACTI NG PRESI DENT BAI LEY: Call the
roll.

(The Secretary called the roll.)

ACTI NG PRESI DENT BAI LEY: Announce
the results.

THE SECRETARY: In relation to
Cal endar 311, voting in the negative are
Senators Gl livan, Giffo, Helmng, Lanza,
Martinez, Ott and Pal unbo.

Ayes -- oh, sorry.

In relation to Cal endar 311, voting
in the negative are Senators Gallivan, Giffo,
Lanza, Martinez, Ott, Palunbo and Wi k.

Ayes, 51. Nays, 7.

ACTI NG PRESI DENT BAI LEY: The bi |

i s passed.
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THE SECRETARY: Cal endar Number
450, Senate Print 2224B, by Senator Krueger, an
act to anend the Legislative Law.

SENATOR LANZA: Lay it aside.

ACTI NG PRESI DENT BAI LEY: Lay it
asi de.

THE SECRETARY: Cal endar Number
454, Senate Print 2708A, by Senator May, an act
to amend the Public Service Law.

SENATOR LANZA: Lay it aside.

ACTI NG PRESI DENT BAI LEY: Lay it
asi de.

THE SECRETARY: Cal endar Number
485, Senate Print 3147, by Senator Cooney, an act
to amend the | nsurance Law.

ACTI NG PRESI DENT BAI LEY: Read t he
| ast secti on.

THE SECRETARY: Section 2. This
act shall take effect on the 30th day after it
shal | have becone a | aw

ACTI NG PRESI DENT BAI LEY: Call the
roll.

(The Secretary called the roll.)

ACTI NG PRESI DENT BAI LEY: Announce

the results.
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THE SECRETARY: Ayes, 58.
ACTI NG PRESI DENT BAI LEY: The bill
i s passed.

THE SECRETARY: Cal endar Nunber

493, Senate Print 5280A, by Senator Sepul veda, an

act to anend the Real Property Tax Law.

ACTI NG PRESI DENT BAI LEY: Read t he
| ast section.

THE SECRETARY: Section 4. This
act shall take effect inmediately.

ACTI NG PRESI DENT BAI LEY: Call the
roll.

(The Secretary called the roll.)

ACTI NG PRESI DENT BAI LEY: Announce
the results.

THE SECRETARY: Ayes, 58.

ACTI NG PRESI DENT BAI LEY: The bi |
i s passed.

THE SECRETARY: Cal endar Number
543, Senate Print 5598A, by Senator May, an act
to amend the General Business Law.

ACTI NG PRESI DENT BAI LEY: Read t he
| ast secti on.

THE SECRETARY: Section 4. This

act shall take effect on the 180th day after it
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shal | have becone a | aw

ACTI NG PRESI DENT BAI LEY: Call the
roll.

(The Secretary called the roll.)

ACTI NG PRESI DENT BAI LEY: Announce
the results.

THE SECRETARY: In relation to
Cal endar 543, voting in the negative are
Senators Borrell o, Cberacker, Stec, Wil czyk and
Vi k.

Ayes, 53. Nays, 5.

ACTI NG PRESI DENT BAI LEY: The bi |
i s passed.

THE SECRETARY: Cal endar Number
613, Senate Print 4188B, by Senator Conrie, an
act to anmend the Penal Law.

ACTI NG PRESI DENT BAI LEY: Read t he
| ast secti on.

THE SECRETARY: Section 2. This
act shall take effect inmediately.

ACTI NG PRESI DENT BAI LEY: Call the
roll.

(The Secretary called the roll.)

ACTI NG PRESI DENT BAI LEY: Announce

the results.
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THE SECRETARY: Ayes, 58.

ACTI NG PRESI DENT BAI LEY: The bi |
i s passed.

THE SECRETARY: Cal endar Number
654, Senate Print 2078, by Senator Myer, an act
to amend the Labor Law.

SENATOR LANZA: Lay it aside.

ACTI NG PRESI DENT BAI LEY: Lay it
asi de.

THE SECRETARY: Cal endar Number
671, Senate Print 1116, by Senat or Gounardes, an
act to anend the Executive Law.

ACTI NG PRESI DENT BAI LEY: Read t he
| ast secti on.

THE SECRETARY: Section 2. This
act shall take effect inmediately.

ACTI NG PRESI DENT BAI LEY: Call the
roll.

(The Secretary called the roll.)

ACTI NG PRESI DENT BAI LEY: Announce
the results.

THE SECRETARY: Ayes, 58.

ACTI NG PRESI DENT BAI LEY: The bi |
i s passed.

THE SECRETARY: Cal endar Nunber
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672, Senate Print 2546, by Senator Myrie, an act
to anend the Real Property Actions and
Proceedi ngs Law.

SENATOR LANZA: Lay it aside.

ACTI NG PRESI DENT BAI LEY: Lay it
asi de.

Senator G anaris, that conpletes the
readi ng of today's cal endar.

SENATOR G ANARI S: Al right. On
to the controversial cal endar, please.

ACTI NG PRESI DENT BAI LEY: The
Secretary will ring the bell.

The Secretary will read.

THE SECRETARY: Cal endar Number
186, Senate Print 114, by Senator Cl eare, an act
to anend the Banki ng Law.

ACTI NG PRESI DENT BAI LEY: Senat or
G anari s.

SENATCOR G ANARI S: M. President, |

bel i eve the sponsor just stepped out for a

nmonent .

Let's stand at ease until she cones
back.

ACTI NG PRESI DENT BAI LEY: The
Senate will stand at ease nonentarily.
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(Wher eupon, the Senate stood at ease
at 11:50 a.m)

(Wher eupon, the Senate reconvened at
11: 51 a.m)

ACTI NG PRESI DENT BAI LEY: The
Senate will return to order.

Senator G anaris.

SENATOR G ANARI S: kay,
M. President, let's proceed with the debate,
pl ease.

ACTI NG PRESI DENT BAI LEY: Senat or
Borrell o, why do you rise?

SENATOR BORRELLO Thank you,
M. President.

Wul d t he sponsor yield for a
guestion?

ACTI NG PRESI DENT BAI LEY: WIIl the
sponsor yiel d?

SENATOR CLEARE: Thr ough you,
M. President, | do.

ACTI NG PRESI DENT BAI LEY: The
sponsor Yyi el ds.

SENATOR BORRELLO Thr ough you,
M. President.

W' ve been through this bill | think
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six years now, | think since ny first year in the
Senate. |'mjust curious what the status is in
t he other house and why this bill continues to

come up and pass this chanber but hasn't seened
to go any further.

SENATOR CLEARE: It's ny
understanding it's made it -- through you,
M. President -- into third reading on sone
occasi ons.

SENATOR BORRELLO M. President,
will the sponsor continue to yield.

ACTI NG PRESI DENT BAI LEY: WIIl the
sponsor vyiel d?

SENATOR CLEARE: Thr ough you,
M. President, | do.

ACTI NG PRESI DENT BAI LEY: The
sponsor Yyi el ds.

SENATOR BORRELLO So New York
State already restricts banks, institutions, from
actually investing in private-prison contractors,
contractors that provide private-prison services
within New York State. 1In other words, New York
State doesn't allow private prisons, essentially.

So what is the intent of this bill

if it doesn't occur here in New York State?
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SENATCOR CLEARE: To make sure that
our banks are not investing in private prisons in
general outside of New York State.

SENATOR BORRELLO M. President,
will the sponsor continue to yield?

ACTI NG PRESI DENT BAI LEY: WIIl the
sponsor yiel d?

SENATOR CLEARE: Thr ough you,

M. President, yes.

ACTI NG PRESI DENT BAI LEY: The
sponsor Yyi el ds.

SENATOR BORRELLO Thr ough you,

M. President. Are you aware of any
state-chartered banks that are currently
investing in private-prison contractors?

SENATOR CLEARE: No. Through you,
M. President, no.

SENATOR BORRELLO Ckay.

M. President, will the sponsor continue to
yi el d?

ACTI NG PRESI DENT BAI LEY: WIIl the
sponsor yiel d?

SENATOR CLEARE: Through you, yes,
I will yield.

ACTI NG PRESI DENT BAI LEY: The
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sponsor Yyi el ds.

SENATOR BORRELLO So we don't
allow themhere in New York State. W don't have
any state-chartered banks because this only can
i npact state-chartered banks. W don't have any
purvi ew over federally chartered institutions.
We don't have any state-chartered banks that are
actually invested in private prisons outside of
New York State.

So isn't this bill really just
trying to regul ate what happens in states outside
of New York?

(Pause.)

SENATCOR CLEARE: There is sone
renewed pressure with what we -- we have limted
ability to regul ate what happens federally with
i mm gration, but there has been sonme renewed
activity in ternms of us investing in private
facilities that detain people.

SENATOR BORRELLO M. President,
will the sponsor continue to yield?

ACTI NG PRESI DENT BAI LEY: WIIl the
sponsor vyiel d?

SENATOR CLEARE: Thr ough you,

M. President, yes.
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ACTI NG PRESI DENT BAI LEY: The
sponsor Yyi el ds.

SENATOR BORRELLO So -- well, this
bill's been around | ong before, you know, we've
had any inmgration enforcenent of any kind -- or
of any significance, honestly, in the previous
four years.

So you're saying now this bill's
intent has shifted to be nore about inmm gration
enf or cenent ?

SENATCOR CLEARE: No. There's still
a great concern about investing in private
pri sons outside of New York State.

You know, you and | have tal ked
about previous corruption scandal s where peopl e
wer e being sentenced and sent to private prisons.
And we don't want our banks to be a part of that.
We don't want to be investing in that kind of
situation. Anong other things that are going on
in these private prisons, wherever they are.

SENATOR BORRELLO M. President,
will the sponsor continue to yield?

ACTI NG PRESI DENT BAI LEY: WIIl the
sponsor vyiel d?

SENATOR CLEARE: | do. Through
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you, M. President.

ACTI NG PRESI DENT BAI LEY: The
sponsor Yyi el ds.

SENATOR BORRELLO So really, then,
we're just saying to banks within New York State:
We're going to tell you where you're going to
i nvest your -- and how you're going to invest
your noney.

And essentially outside of New York
State, we're trying to essentially inpede their
ability -- isn't that kind of a slippery slope
now that we're going to be telling banks how t hey
shoul d be investing their noney outside of the
state that we govern?

SENATOR CLEARE: No, | don't think
so. | think that, you know, there's a nora
i ssue here where we invest our noney. And |
think that private prisons are just not a place
that we should be investing our noney.

SENATOR BORRELLO M. President,
will the sponsor continue to yield?

ACTI NG PRESI DENT BAI LEY: WIIl the
sponsor vyiel d?

SENATOR CLEARE: Thr ough you,

M. President, | do.
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ACTI NG PRESI DENT BAI LEY: The
sponsor Yyi el ds.

SENATOR BORRELLO Vel |, when you
say "our noney," | nean, we're not talking about
government noney, right, we're tal ki ng about
peopl e that have given their noney to a bank or
anot her state-chartered institution. And, you
know, so we're really tal king about regul ating
how a private entity invests noney provided to
them by private citizens, not by the governnent,
correct?

SENATOR CLEARE: Ri ght. Through
you, M. President, right.

SENATOR BORRELLO M. President,
on the bill.

ACTI NG PRESI DENT BAI LEY: Senat or
Borrello on the bill.

SENATOR BORRELLO Thank you,

M. President.

Thank you, Senator Cl eare, once
again for this debate.

| want to al so mention that
Senat or Cl eare has been very instrunmental in
per sonal advocacy for sonething she believes in.

She believes that indeed financial institutions
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shoul d not be investing in private prisons, and
she's gotten sonme -- she's been very effective.
She's gotten sonme action through her advocacy.

| believe sonme nationally chartered
banks that we have absolutely no control over
have actually voluntarily decided not to invest
because of her advocacy. So | conmend you for
that, even if | disagree with it.

But at the end of the day, that's
the way to go about this. Because again, this
targets a very narrow group of people,
state-chartered banks. W' ve |ost 40 percent of
our state-chartered banks just in ny time here in
the Senate, six years.

Peopl e just choose to -- banks
choose to no |l onger deal with the heavy
regul ati on of New York State, and they choose to
t hen becone federally chartered institutions or
to di scontinue doing business in New York State
al t oget her.

This is just another nail in that
coffin, essentially, people having the choice of
havi ng nore opportunity to find banks to only
invest in them to provide themw th nortgages

and car | oans and busi ness | oans.
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The harder that we are on our
state-chartered banks, which are community banks,
our | ocal banks -- the harder that we are on
them the less they're going to provide critical
finances here in New York State, critica
support.

But also this is about interstate
commerce in a lot of ways. This bill is saying
we're going to tell a bank in New York State
where and how they can invest their noney -- not
in New York State governnment taxpayer noney, the
noney that's given to themby private citizens,
and how they can invest that.

And that's a very slippery sl ope.
Because what's next? Are we going to tell people
that you can't invest in certain food conpanies
because we don't like the way -- the food that
t hey manufacture and sell and distribute? Are we
going to tell -- we're no longer going to all ow
people to invest in car conpani es because they
make i nternal conbustion engi nes instead of
el ectric vehicles?

The |ist goes on and on of what a
slippery slope this bill really is.

So once again, I'll be a no on this
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bill, and we will see what happens next.

Thank you, M. President.
ACTI NG PRESI DENT BAI LEY: Thank

you, Senator Borrello.

Are there any other Senators wi shing

to be heard?

cl osed.

Seei ng and heari ng none, debate is

The Secretary will ring the bell.
Senat or Serrano.

SENATOR SERRANG M. President,

upon consent, we've agreed to restore this bil

to the noncontroversial cal endar.

consent,

ACTI NG PRESI DENT BAI LEY: Upon

the bill is restored to the

noncontroversi al cal endar.

act shall

roll.

Read the | ast secti on.
THE SECRETARY: Section 2. This
take effect imredi ately.

ACTI NG PRESI DENT BAI LEY: Cal | the

(The Secretary called the roll.)
ACTI NG PRESI DENT BAI LEY: Senat or

Sanders to explain his vote

SENATOR SANDERS: Thank you,
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M. President.

A point of information. It was
stated that there are no private prisons in
New York State. | have one in ny district. |
just wanted to state that.

Thank you, M. President.

ACTI NG PRESI DENT BAI LEY: Senat or
Sanders to be recorded in the affirmative.

Senator Cleare to explain her vote.

SENATOR CLEARE: Thank you,

M. President.

While this bill has cone to the
fl oor on many occasions, today is probably one of
the nost inportant tines in recent history. That
i s because on the federal |evel, under the
Trunp admi nistration, the use of private prisons
for incarceration and detention is on the rise.

I n January 2025, a Trunp executive
order rescinded the Biden directive that required
the Justice Departnment not to renew contracts
with private prison firnms. Increased |ICE
activity virtually guarantees the for-profit
conmpani es who operate private prisons a pipeline
of revenue.

However, in New York, we're going to
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t ake the opposite course and the high road. This
bill sets a very clear noral and policy principle
whi ch follows upon the fact that we al ready

prohi bit the operation of private prisons in

New York State, per Section 121 of the

Correction Law.

Senate Bill 114 extends this
principle further by prohibiting any
state-chartered banking institution from
provi di ng financing or investing in the stocks,
securities, or other obligations of an entity
that owns or operates a private correctional
facility.

New Yor k has been wi se enough to ban
the very existence of private prisons in the
state, and thus it is conpletely logical to
prohi bit banks chartered by the very sane state
frominvesting in an activity that we have
declared is not only prohibited but norally
unaccept abl e.

As we stand here today, over
115, 000 people in this country are in private
pri sons, and the nunber being detained by |ICE
only adds to this alarmng figure.

In my public service career | have
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hel ped nunerous constituents who had famly
menbers in private prisons, and the experience
was exceptionally burdensone. It is often

i npossi ble to make contact with your | oved ones,
set up visits, or performany kind of wellness
check. There's no accountability, no care or
conpassion. Safety, health, |abor and ot her
standards are | ax.

New Yor k banks shoul d not be all owed
to profit frominstitutions that the state itself
deens inperm ssible to even exist, plain and
si nmpl e.

| proudly vote aye, and | encourage
nmy col |l eagues to do the sane.

ACTI NG PRESI DENT BAI LEY: Senat or
Cleare to be recorded in the affirmative.

Announce the results.

THE SECRETARY: In relation to
Cal endar 186, voting in the negative are
Senat ors Ashby, Borrello, Canzoneri-Fitzpatrick,
Chan, @Gllivan, Giffo, Hel m ng, Lanza, Mattera,
Murray, Oberacker, O Mara, Ott, Rhoads, Rolison,
Ryan, Stec, Tedisco, Wl czyk, Wber and Wi k.

Al so Senator Martins.

Ayes, 36. Nays, 22.
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ACTI NG PRESI DENT BAI LEY: The bi |
i s passed.

THE SECRETARY: Cal endar Number
450, Senate Print 2224B, by Senator Krueger, an
act to anend the Legislative Law.

ACTI NG PRESI DENT BAI LEY: Senat or
Wal czyk, why do you rise?

SENATOR WALCZYK: | rise to go
briefly on the bill and then would ask the
sponsor to yield for sone questions.

ACTI NG PRESI DENT BAI LEY: Senat or
Wal czyk on the bill.

SENATOR WALCZYK: Thank you,

M. President.

W have in New York State a
conprehensi ve | obbying regul ation. The purpose
of the regulation is to provide those regul ated
by the Conmi ssion on Ethics and Lobbying in
Government, as well as the public, a consolidated
resource for understanding and conplying with the
requi renents of our |egislative |aw known as the
Lobbyi ng Act.

Under current |aw, every | obbyi st
must file a biannual registration statenment if

they receive nore than $5,000 or nore in

Ki rkl and Reporting Service




© 00 ~N oo o b~ w N P

N NN N NN P R PR R R R R R R
gag A W N P O © 0o N oo 0o M~ W N -+ O

3262

reportabl e conpensati on.

This bill clarifies that to be if
they receive five grand or nore in reportable
conpensati on or expenses, they nust file a
bi enni al registration statenent. The purpose of
the biennial registration statenment is to
menori al i ze the engagenent of the |obbyist by the
client and should reflect the current terns of
t he engagenent at any point in tine.

When peopl e donate to a nonprofit,

t hey expect their noney to fulfill the m ssion of
that charity, not to be spent on | obbyi sts.

And with that, M. President, |
woul d ask the sponsor to yield.

ACTI NG PRESI DENT BAI LEY: WIIl the
sponsor yiel d?

SENATCR MAYER: ' m not the
sponsor, but |I'm happy to yield on behal f of
Senat or Krueger.

ACTI NG PRESI DENT BAI LEY: Senat or
Mayer yields in the stead of Senator Krueger.

Senat or Wl czyk.

SENATOR WALCZYK: Thr ough you,

M. President.

This bill allows nonprofits to spend
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$10, 000 a year on | obbyists w thout having to
file any reports, is that correct?

SENATOR MAYER: Thr ough you,
M. President.

This bill changes the expenditure
t hreshold, currently at $5,000, to 10,000. It
sinply allows very small nonprofits to be exenpt

fromthe requirenment if they spend | ess than

$10, 000.

SENATOR WALCZYK: Thr ough you,
M. President, will the sponsor continue to
yi el d?

ACTI NG PRESI DENT BAI LEY: Senat or
Mayer, do you yield?

SENATOR MAYER: Yes.

ACTI NG PRESI DENT BAI LEY: The
sponsor Yyi el ds.

SENATOR WALCZYK: Thr ough you,
M. President. |Is there a size of -- you said
very snall.

|s there a size requirenment for the
size of the nonprofit?

SENATOR MAYER: Thr ough you,
M. President. No, there aren't.

But there are, according to our
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reports, only 33 nonprofits that woul d fal
within this category statew de.

SENATOR WALCZYK: M. President,
will the sponsor continue to yield?

ACTI NG PRESI DENT BAI LEY: Does the
sponsor yiel d?

SENATOR MAYER: Yes.

ACTI NG PRESI DENT BAI LEY: The
sponsor Yyi el ds.

SENATOR WALCZYK: Thr ough you,
M. President. How did you arrive at the 33 if
there's no threshold for the size?

SENATOR MAYER: Thr ough you,
M. President. That's the COLEG reporting of the
nunber of | obbyists who were between the 5,000
and 10, 000 t hreshol d.

SENATOR WALCZYK: Wbul d t he sponsor
continue to yield?

ACTI NG PRESI DENT BAI LEY: WIIl the
sponsor yiel d?

SENATOR MAYER: Yes.

ACTI NG PRESI DENT BAI LEY: The
sponsor Yyi el ds.

SENATOR WALCZYK: Thr ough you,
M. President. So -- and this applies in 2026,
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in our current cal endar year, so even retroactive
for noney that may have al ready been spent on
| obbyi ng.

You're saying there's 33 nonprofits
t hat have al ready exceeded the 5,000 threshold in
| obbying efforts?

SENATOR MAYER: Thr ough you,

M. President. According to the reports we have
from COLEG there are 33 snmall nonprofits who
have spent between $5,000 and $10, 000 who woul d
be inpacted by this change.

SENATOR WALCZYK: M. President,
woul d t he sponsor continue to yield?

ACTI NG PRESI DENT BAI LEY: Does the
sponsor yiel d?

SENATOR MAYER: Yes.

ACTI NG PRESI DENT BAI LEY: The
sponsor Yyi el ds.

SENATOR WALCZYK: And just to be
clear, that's 33 that have al ready exceeded the
current statute of $5,000, so they're sonmewhere
bet ween $5, 000 and $10,000 in | obbying this year?

SENATCR MAYER: That's those who
have filed who woul d be inpacted by this change

in |law, yes.
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SENATOR WALCZYK: Whul d t he sponsor
continue to yield?

ACTI NG PRESI DENT BAI LEY: WIIl the
sponsor yiel d?

SENATOR MAYER: Yes.

ACTI NG PRESI DENT BAI LEY: The
sponsor Yyi el ds.

SENATOR WALCZYK: Nonprofits are
prohi bited from endorsing candidates or directly
contributing to political canpaigns.

|s there anything in this
| egislation that would require a | obbyist that's
| obbying for a nonprofit not to be able to
contribute to political canpaigns or endorse
candi dat es?

SENATOR MAYER: Thr ough you,

M. President. There's no change in the current
| aw ot her than changi ng the threshol d.

SENATOR WALCZYK: Wbul d t he sponsor
continue to yield?

ACTI NG PRESI DENT BAI LEY: WIIl the
sponsor yiel d?

SENATOR MAYER: Yes.

ACTI NG PRESI DENT BAI LEY: The

sponsor Yyi el ds.
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SENATOR WALCZYK: Some nonprofits
receive tax noney fromthe State of New York to
i npl enent vari ous prograns in our very benevol ent
st at e.

They would -- if this bill goes into
law, they would also be able to hire a | obbyi st
up to $10,000 on retainer for each year. Aml
under st andi ng that correctly?

SENATOR MAYER: Thr ough you,

M. President. As | stated previously, there is
no change other than the threshold nunmber from
5,000 to 10, 000.

SENATOR WALCZYK: M. President,
will the sponsor continue to yield?

ACTI NG PRESI DENT BAI LEY: WIIl the
sponsor yiel d?

SENATOR MAYER: Yes.

ACTI NG PRESI DENT BAI LEY: The
sponsor Yyi el ds.

SENATOR WALCZYK: And that neans
t hat that |obbying up to $10,000 woul dn't have to
be filed and follow the rest of the regul ations,
so there would be no public disclosure on how
t hat noney was spent in the | obbying efforts?

Am | understandi ng that correctly,
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if this bill becomes |aw?

SENATOR MAYER: Thr ough you,

M. President. The threshold would only apply if
nore than $10, 000 was spent on | obbyi ng.

SENATOR WALCZYK: And woul d the
sponsor continue to yield?

ACTI NG PRESI DENT BAI LEY: WIIl the
sponsor yiel d?

SENATOR MAYER: Yes.

ACTI NG PRESI DENT BAI LEY: The
sponsor Yyi el ds.

SENATOR WALCZYK: Some nonprofits
are also global in their nature. Wile they are
hosted here in the United States, they can in
fact receive foreign nonies.

s there any prohibition in this
| egislation that would say if you've received
foreign nonies into your nonprofit, that you
can't lobby in the State of New York and not
disclose it up to $10,000, as we've already
est abl i shed?

SENATOR MAYER: Thr ough you,

M. President. | recognize that ny colleague is
trying to inply other changes.

There is no other change ot her than
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5,000 to 10, 000.

SENATOR WALCZYK: Thank you.

M. President, on the bill

ACTI NG PRESI DENT BAI LEY: Senat or
Wal czyk on the bill.

SENATOR WALCZYK: Many nonprofits
al so have 501(c)(4)s. Those are -- those are
their ability to really reach out and i npact
PACs, political action commttees, to issue
advocacy canpai gns, | obby, that sort of thing.

This bill would affect the
501(c)(3)s. There's been sone reporting about
501(c) (3)s showi ng that nonprofits have
illegally, directly fromthe nonprofit, directly
into political campaigns.

But there is also a | oophole. Right
now that | oophole is that if $5,000 or less is
spent on a | obbyist for your nonprofit, you're
not subject to the same reporting requirenments
that the rest of the |obbying world is, in this
fat regul ation on conprehensive regul ati ons for
| obbyists in the State of New York, that exists
in order to make sure that there is transparency
on the funding that is spent in |obbying.

And | know the people that work in
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t hese halls understand how t hese things worKk.

This bill would expand that | obbying

| oophol e for nonprofits, allowing up to $10, 000
for a nonprofit -- we're tal king about supposed
to be going to charity, people that donate to a
nonprofit believe that their noney is going to
the actual thing that the nonprofit stands for,
not to be spent on a | obbyi st.

But if that nonprofit decides that
it really needs to |obby, right nowif they're
spendi ng over $5,000 on |obbying, it has to be
publicly disclosed through our regulations. And
the public, including the contributors to that
nonprofit, have to see it.

This bill would expand that up to
$10,000. So you could funnel nonprofit noney
into | obbying firnms that then show up to your
canpai gn events, contribute to your canpaigns.

It is a |oophole that elimnates
transparency at the same tinme that we're seeing
reporting that nonprofits have directly
contributed to canpaigns. That's already a
m st ake.

And then by adm ssion fromthe

stand-in for the sponsor today, 33 have al ready
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exceeded that $5,000 threshold this year -- have
al ready done the wong thing, should have to

di scl ose to the people that have donated to those
nonprofits, to the people of the State of

New York, who often their tax noney is donated to
t hose nonprofits and directed t hrough our

budget ary process.

This bill is very bad for
transparency and headed down a very dangerous
road. And with that, | will be voting no,

M. President, and encourage ny coll eagues to do
t he sane.

ACTI NG PRESI DENT BAI LEY: Thank
you, Senator Wl czyk.

Are there any other Senators wi shing
to be heard?

Senat or Martins, why do you rise?

SENATOR MARTI NS: Thank you,

M. President. |If the sponsor would yield for a
coupl e of questions.

ACTI NG PRESI DENT BAI LEY: Senat or
Mayer, do you yield?

SENATOR MAYER: Yes.

ACTI NG PRESI DENT BAI LEY: The

sponsor Yyi el ds.
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SENATCOR MARTI NS: So is there
anything in this bill that would prevent several
not-for-profit 501(c)(3)s to each contribute up
to $5,000 or $10,000, in a cumulative effort to
i nfluence policy?

SENATOR MAYER: Thr ough you,

M. President. | believe that under current |aw
t he concept of cunul ative |obbying is not
aut hori zed.

You woul d have to file -- each
not-for-profit would have to file their own
| obbyi ng expenses. Wich, | would point out,is a
significant amount of work for small
not-for-profits, as we know, in our communities.
But each not-for-profit is required, under the
law, to file its own disclosure.

SENATOR MARTI NS: Thank you,
Senat or .

M. President, through you, if the
sponsor woul d continue to yield.

ACTI NG PRESI DENT BAI LEY: WIIl the
Senat or vyi el d?

SENATOR MAYER: Yes.

ACTI NG PRESI DENT BAI LEY: Senat or

Mayer vyi el ds.
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SENATOR MARTI NS: You keep using
the term"small not-for-profit.” But this really
has nothing to do with the size of the
not-for-profit, it merely has to do with the
anount that they're willing to absorb in | obbying
efforts. Right?

SENATOR MAYER: Thr ough you,

M. President. The reason | amusing the word
"smal | " is because the expenses associated with
the filing are a burden on small not-for-profits,
small being either small in staff, small in
assets, or in other ways small.

That is why, to my understanding,
Senat or Krueger sponsored this bill, to address
t he concerns of small not-for-profits in each of
our comrunities who are burdened with using the
contributions they receive in order to hire
sonmeone to do these conplicated forns.

We are sinply saying that the
activities of up to $10,000 are such, in the
current tinme, where they should not require you
to go out and hire soneone to do the form This
is a nodest ampunt of noney, and it is not
required to be disclosed under this bill up to

$10, 000.
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SENATOR MARTI NS: Thank you.

M. President, on the bill

ACTI NG PRESI DENT BAI LEY: Senat or
Martins on the bill.

SENATOR MARTI NS: Thank you.

You know, it's a bit of a slippery
sl ope when we tal k about things like this,
because you' ve al ways got to set a threshol d.
And the threshold was set at $5,000, and | think
for a reason

Wen we start tal king about small
not-for-profits as opposed to |arge
not-for-profits, all based on how nmuch they're
willing to spend to influence policy, we're
m ssing the mark.

It has nothing to do with the size
of the not-for-profit, M. President, it has
everything to do with the public disclosure that
shoul d be expected when we are | ooking at a
200 -- this year nearly $270 billion budget.

Wth an increase in spending in the
billions year over year, what kind of
accountability do we expect to have and shoul d
the public expect? And is this the tinme when we

shoul d be | oosening that kind of oversight?
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Smal | not-for-profits, large
not-for-profits really have very little to do
with this issue. It's how nmuch they're willing
to expose thenselves to scrutiny. So you can
have a very large not-for-profit that chose not
to involve thensel ves in | obbyi ng because they
didn't want to go through the effort.

But we've just -- through this bill
woul d increase that threshold and double it from
5,000 to 10,000 just because we don't want to be
a burden to small not-for-profits.

But it has nothing to do with the
size. It has to do with the scrutiny and
oversight that this law was initially supposed to
provi de.

| "' m concerned, although the
spirit -- I"mconcerned that we will have
| obbying efforts frommnultiple 501(c)(3)s, each
one | obbying up to that $10, 000 threshol d,
aggregating it in order to influence public
policy -- again, wthout having the necessary
over si ght.

And here's the reality. |f you want
to come here, if you want to influence policy, if

you want to use your not-for-profit noney or
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for-profit noney to influence how we spend noney
in the State Capitol, taxpayer funds, yeah, you
shoul d be open to that scrutiny. Wy not?

Way should we be | essening it just
for the sake of those 33, which mracul ously |
guarantee you will multiply as we | essen that
threshold. W're basically inviting people to go
out there and spend noney | obbying up to $10, 000.
And why woul d we do that w thout providing any
oversight at all?

It's bad policy, M. President.

"1l be voting no.

ACTI NG PRESI DENT BAI LEY: Thank you
Senator Martins.

Are there any other Senators wi shing
to be heard?

Seei ng and hearing none, debate is

cl osed.

Senator G anari s.

SENATOR G ANARI S: W' ve agreed to
restore this bill to the noncontroversi al
cal endar.

ACTI NG PRESI DENT BAI LEY: The bill
is restored to the noncontroversi al cal endar.

Read the | ast secti on.
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THE SECRETARY: Section 5. This
act shall take effect on the 60th day after it
shal | have becone a | aw

ACTI NG PRESI DENT BAI LEY: Call the
roll.

(The Secretary called the roll.)

ACTI NG PRESI DENT BAI LEY: Senat or
Mayer to explain her vote.

SENATOR MAYER: Thank you,

M. President.

| find it somewhat concerning that
this great fear about these snall
not-for-profits -- what | call small, and | think
everyone woul d agree nost of themare quite
small -- is sonehow a travesty to those who
contri bute.

In the first place, this original
limt that we have of 5,000 was enacted 21 years
ago in the Laws of 2005. | would say, given the
current rate of inflation, any change, a nodest
change that affects 33 not-for-profits is
perfectly reasonabl e and respective of the fact
t hat people contribute and don't want their noney
to be spent on the hiring of a specialist to file

the forms.
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Let ne tell you the nanes of a
nunber of the groups that fall within this.

Adi rondack North Country Association. Epilepsy
Foundation of Northeastern New York. Nationa

Mul tiple Sclerosis Society of New York. A Place
for Rover, Inc. St. Mchael's Protestant

Epi scopal Church. Catholic Charities Comrunity
Services of the Archdi ocese of New York. Friends
of the Earth. Unique People's Services. Justice
| nnovati on. Chautauqua County Humane Soci ety.
Mount Pl easant Cottage School Union Free School
District. Cerebral Palsy Associations of

New York State, Inc.

O the very nmany organi zations that
are required to file, these 33 that | have before
me shoul d not be burdened by the requirenent of
filing sinply because they hire soneone to cone
up to Al bany and work on one bill in a nodest
amount of tinme and spend | ess than $10, 000.

This makes sense. This is tinely.
And this is absolutely supportive of both the
small not-for-profits and those that contribute
to them

| vote aye

ACTI NG PRESI DENT BAI LEY: Senat or
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Mayer to be recorded in the affirmative.
Senat or Rhoads to explain his vote.
SENATOR RHOADS: Thank you,

M. President.

Many of my col |l eagues have nmade
excellent points on this side of the aisle. What
concerns nme i s the apparent hypocrisy that's
com ng out of this chanmber with respect to
t ranspar ency.

Less than a nonth ago, with
I i ghtni ng speed, we passed through the Senate --
and it al so passed through the Assenbly, |anding
| anguage on the Governor's desk -- a bil
requiring 501(c)(3)s and really even private
i ndi vi dual s who sinply want to conme up and
express their opinion with respect to nom nations
that come before this chanber -- not even policy,
nom nations that cone before this chanber -- to
go through the expense of actually filing as a
| obbyi ng organi zation. That was incredibly
i mportant for the purposes of transparency.

Yet here we are turning around and
sayi ng groups that actually spend noney on
| obbyists that will actually show up at canpai gn

fundrai sers, and actually donate to individual
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politicians, now we're saying, Nah, we really
don't need the transparency for that.

It is nonsense. Either we are for
transparency or we are against it. And it seens
as though the Majority in this chanber decides
that it wants to pick winners and | osers as to
when di scl osure for the people of the State of
New York is inportant and when it's not.

"1l be voting no on this
| egi sl ation. Thank you, M. President.

ACTI NG PRESI DENT BAI LEY: Senat or
Rhoads to be recorded in the negative.

Announce the results.

THE SECRETARY: In relation to
Cal endar 450, voting in the negative are
Senat ors Ashby, Borrello, Canzoneri-Fitzpatri ck,
Chan, @Gllivan, Giffo, Hel m ng, Lanza, Martins,
Mattera, Murray, Ooberacker, O Mara, Ott,

Pal unbo, Rhoads, Rolison, Stec, Tedisco, Wl czyk,
Weber and Wei k. Also Senator Skoufis.

Ayes, 35. Nays, 23.

ACTI NG PRESI DENT BAI LEY: The bi |
i s passed.

THE SECRETARY: Cal endar Number
454, Senate Print 2708A, by Senator May, an act
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to amend the Public Service Law.

ACTI NG PRESI DENT BAI LEY: Senat or
Wal czyk, why do you rise?

SENATOR WALCZYK: M. President,
woul d t he sponsor vyiel d?

ACTI NG PRESI DENT BAI LEY: Senat or
May, do you yiel d?

SENATOR MAY: | do.

ACTI NG PRESI DENT BAI LEY: The
sponsor Yyi el ds.

SENATOR WALCZYK: Thr ough you,

M. President.

This bill passed the
Energy Conmittee | ast nonth, then was anended
pretty significantly. Can you describe your
reasoni ng for the changes?

SENATOR MAY: Thr ough you,

M. President.

As ny coll eague is no doubt aware,
this bill was vetoed |ast year. And in the
process, in the ensuing year, a |ot of additional
transm ssi on technol ogi es have been tested al
over the country.

And so we expanded this bill to

i nclude a nunber of additional -- rather than
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just the grid-enhancing technol ogies that were
di scussed | ast tinme, advanced transni ssion
technol ogi es in general are conprehended in this
bill.

SENATOR WALCZYK: And woul d the
sponsor continue to yield.

ACTI NG PRESI DENT BAI LEY: WIIl the
sponsor yiel d?

SENATOR MAY: Yes.

ACTI NG PRESI DENT BAI LEY: The
sponsor Yyi el ds.

SENATOR WALCZYK: Thr ough you,

M. President.

So I"'mseeing -- this was a NYSERDA
study bill before. Nowutilities have to nmake an
i npl enentation plan, they have to both study and
make an inplenmentation plan to upgrade their
infrastructure and their transm ssion under the
new version of this bill that's changed pretty
significantly in the | ast few weeks.

Who pays for that plan?

SENATOR MAY: Thr ough you,

M. President. Another part of the veto nessage
| ast year was to say that they were already doing

these things. And what we know is that they are
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not actually taking into account these advanced
transm ssi on technol ogi es.

Ri ght now ratepayers pay a lot to
utilities for their increasing investnments in new
infrastructure, which is a main way that
utilities make noney for their sharehol ders.
They don't spend nearly enough time or energy on
trying to nake the grid nore efficient.

And that's the purpose of this, is
to nmove electrons faster and nore efficiently to
get rid of some of the bottlenecks that drive
costs up. So while there would be costs
associated with this, the savings would be
significantly nore, estimated in the tens of
mllions of dollars a year to ratepayers around
t he state.

SENATOR WALCZYK: M. President,
woul d t he sponsor continue to yield?

ACTI NG PRESI DENT BAI LEY: WIIl the
sponsor yiel d?

SENATOR MAY: Yes.

ACTI NG PRESI DENT BAI LEY: The
sponsor Yyi el ds.

SENATOR WALCZYK: So who woul d pay

for that plan?
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SENATOR MAY: The savi ngs woul d be
much greater than any investnents that woul d be
made. But

(Pause.)

SENATOR MAY: Thr ough you,

M. President. The cost of the studies is
estimated at about $250,000. But as | said, the
returns are in the mllions. And that would be a
savi ngs for ratepayers.

SENATOR WALCZYK: Whul d t he sponsor
continue to yield.

ACTI NG PRESI DENT BAI LEY: WIIl the
sponsor vyiel d?

SENATOR MAY: I will.

ACTI NG PRESI DENT BAI LEY: The
sponsor Yyi el ds.

SENATOR WALCZYK: Thr ough you,

M. President. This also requires an
i npl enentation plan. And who would pay for the
upgrades once it's inplenented?

SENATOR MAY: Thr ough you,

M. President. The inplenmentation plan would --
is not required to be fulfilled, is ny
under st andi ng.

These are voluntary. But the idea
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is we want the utilities to be doing this kind of
study so that they can save noney for ratepayers,
as | said before.

So again, it will be voluntary if
the -- if there are outl ays.

SENATOR WALCZYK: Whul d t he sponsor
continue to yield?

ACTI NG PRESI DENT BAI LEY: WIIl the
sponsor yiel d?

SENATOR MAY: | do.

ACTI NG PRESI DENT BAI LEY: The
sponsor Yyi el ds.

SENATOR WALCZYK: Thr ough you,

M. President.

Page 3, line 1. "The conm ssion
shall review inplenentation plans submtted under
par agraph A of this subdivision and, where
consistent with the public interest, direct the
timely deploynment of the technol ogies identified
in such inplenmentation plans.”

If the PSCis directing a utility to
i npl enent their plan, howis that voluntary?

SENATOR MAY: Thr ough you,

M. President. So these studies will be done in

the context of a rate-increase request.
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And the idea is to get themto do,
as it says, consistent with the public interest,
investnments that will actually save noney
conpared to the large-scale infrastructure
i nvestnments that they would be proposing
ot her wi se.

SENATOR WALCZYK: Thr ough you,

M. President, would the sponsor continue to
yi el d.

ACTI NG PRESI DENT BAI LEY: WIIl the
sponsor yiel d?

SENATOR MAY: Yes.

ACTI NG PRESI DENT BAI LEY: The
sponsor Yyi el ds.

SENATOR WALCZYK: And t hrough you
M. President. So just to get it on the record,
the public interest would not include CLCPA any
gui dance there, it would -- so you're saying this
bill is specifically targeted at cost
ef fecti veness.

This plan could only be directed by
the PSC to be inplenented by a utility if it
actually reduces the cost for the ratepayer? |Is
t hat the case?

SENATOR MAY: Thr ough you
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M. President, yes.

SENATOR WALCZYK: Thr ough you,
M. President, would the sponsor continue to
yi el d.

ACTI NG PRESI DENT BAI LEY: WIIl the
sponsor yiel d?

SENATOR MAY: Yes.

ACTI NG PRESI DENT BAI LEY: The
sponsor Yyi el ds.

SENATOR WALCZYK: This bill stil
i ncl udes a NYSERDA study that was vetoed when
you -- and that study is due a year after the
i mpl enentation of the law. The utility piece
al so goes into effect a year after the
i mpl enent ati on.

Wiy woul d we pay for a NYSERDA
study -- which is also paid for by ratepayers --
at the sanme tine we're expecting the utilities to
create an inplenentation plan, do their own
study, also paid for by the ratepayers? Wy does
t he NYSERDA piece still exist in your bill if
they' re both running concurrently and on the sane
tineline?

SENATOR MAY: Thr ough you,

M. President. So the idea is NYSERDA is
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creating criteria for future rate-case

i npl enentation plans. The rate-case

i npl enentation plans would trigger the actual PSC
i mpl enentation of this.

So either way, we are trying to
insert into all of these processes cost savings
that are not being realized right now.

SENATOR WALCZYK: M. President,
woul d t he sponsor continue to yield.

ACTI NG PRESI DENT BAI LEY: WIIl the
sponsor yiel d?

SENATOR MAY: | do.

ACTI NG PRESI DENT BAI LEY: The
sponsor Yyi el ds.

SENATOR WALCZYK: Wy woul d you
need NYSERDA criteria if this is optional for
utilities to do?

SENATOR MAY: Thr ough you,

M. President. These -- there is a large array
of these technologies. And figuring out which
ones are appropriate in which areas of New York
State, in which -- to which utility systens in
New York State, to which -- and just which
technol ogies as they are rapidly evolving are the

nost cost-effective to inplenment -- is something
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t hat shoul d be done overall so that it can be
applicable to the specific inplenentation.

SENATOR WALCZYK: M. President,
woul d t he sponsor continue to yield.

ACTI NG PRESI DENT BAI LEY: WIIl the
sponsor yiel d?

SENATOR MAY: I will.

ACTI NG PRESI DENT BAI LEY: The
sponsor Yyi el ds.

SENATOR WALCZYK: Thr ough you,

M. President.

As you nmentioned earlier, this bil
was vetoed in the past, and fromthat veto
nmessage 119, adding this new requirenent al ong
with an additional reporting requirenment creates
a duplicative and expensive process for utilities
and ultimtely ratepayers at the conclusion of
t hat veto nessage.

On page 2 of your bill, utilities
would -- in their inplenmentation plan, they would
own and operate battery storage facilities. AmI
readi ng that correctly?

SENATOR MAY: Thr ough you,

M. President, battery storage is one of the

options that is conprehended under advanced
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transm ssion technol ogies. And so that could be
an option.

SENATOR WALCZYK: Whul d t he sponsor
continue to yield.

ACTI NG PRESI DENT BAI LEY: WIIl the
sponsor yiel d?

SENATOR MAY: Yes.

ACTI NG PRESI DENT BAI LEY: The
sponsor Yyi el ds.

SENATOR WALCZYK: And t hrough you
M. President, utilities nmust inplenent plans for
data center gromh at the cost of ratepayers as
wel | ?

SENATOR MAY: Thr ough you,
M. President, yes.

SENATOR WALCZYK: M. President,
woul d t he sponsor continue to yield.

ACTI NG PRESI DENT BAI LEY: Does the
sponsor yiel d?

SENATOR MAY: | do.

ACTI NG PRESI DENT BAI LEY: The
sponsor Yyi el ds.

SENATOR WALCZYK: How does havi ng
rat epayers pay for utilities to upgrade the grid

to prepare for data center growth, how does that

Ki rkl and Reporting Service




© 00 ~N oo o b~ w N P

N NN N NN P R PR R R R R R R
gag A W N P O © 0o N oo 0o M~ W N -+ O

3291

reduce the cost for ratepayers?

SENATOR MAY: Thr ough you,
M. President. First of all, upgrade the grid is
a loaded term | would say, because we're not
tal ki ng about buil di ng whol e new, extrenely
expensive transm ssion infrastructure -- which
may be necessary in New York State, but we are
trying to avoid sonme of those huge expenses by
directing the PSC and the utilities to find
cheaper ways to nove those el ectrons around the
system

Wi ch may include any nunber of
sof tware and hardware interventions in the
transm ssion systemas it exists now.

SENATOR WALCZYK: Whul d t he sponsor
continue to yield.

ACTI NG PRESI DENT BAI LEY: WIIl the
sponsor yiel d?

SENATOR MAY: I will.

ACTI NG PRESI DENT BAI LEY: The
sponsor Yyi el ds.

SENATOR WALCZYK: Data centers
specifically are known to use a | ot of power.
That's a | ot of the concerns of ratepayers across

the State of New York, nmany of them saying, Do
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not bring data centers here, our prices are

al ready 50 percent higher than the national
average. W can't afford to bring these things
online until we create sone actual production and
reduce the cost.

So that's why | pointed out in your
bill the increased flexibility and rationality in
| ong-term pl anni ng, including for data center
growt h and ot her major | oad grow h.

How can we read that line in your
bill, the requirenment that utilities under this
| aw be directed by the PSC to inplenment data
center growh in the State of New York -- how
coul d ratepayers anticipate that that's going to
| oner their energy bill?

(Pause.)

SENATOR MAY: Thr ough you,

M. President. This does not stipulate data
center grow h.

It just neans that there needs to be
a plan for growh in general, which we anticipate
to be accel erating because of things |like Al and
data centers and -- and, let's say, the Mcron
project in Central New York.

There are a | ot of pressures on the
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grid right now and a | ot of pressure, as |'ve
said nultiple tines, to build out a | ot of new,
expensive infrastructure. This is directing the
various players to figure out if there are ways
to do it nore cheaply. And efficiently.

SENATOR WALCZYK: M. President,
briefly on the bill.

ACTI NG PRESI DENT BAI LEY: Senat or
Wal czyk on the bill.

SENATOR WALCZYK: Yeah, on page 2
of your bill it absolutely does stipulate --
line 36, "including for data center gromh." It
is absolutely stipulated in this bill.

Forcing utilities to pay for
upgrades in the area where a data center my be
preparing for that growh, that would be at the
cost of the ratepayers. This bill would require
themto bring it into their next rate case when
they' re asking for an increase in how nmuch your
bill is going to go up and how nuch noney they're
going to get additionally out of New Yorkers that
are paying for electric and natural gas in our
state -- would require themto pay nore in order
to prepare for data center grow h.

At least that's howit's witten. I
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didn't wite the bill.

And with that, M. President, would
t he sponsor yield?

ACTI NG PRESI DENT BAI LEY: WIIl the
sponsor yiel d?

SENATOR MAY: | woul d.

ACTI NG PRESI DENT BAI LEY: The
sponsor Yyi el ds.

SENATOR WALCZYK: Thr ough you,
M. President. How do you expect giving our
utility conmpanies -- NYSEG National Gid,
Con Ed -- nore control over power and battery
storage will |ower energy bills?

SENATOR MAY: Thr ough you,
M. President. Let ne first address the previous
comments, which is this bill does not stipulate
data center growmh in New York. It just
recogni zes that data centers are grow ng
everywhere and putting pressure on our grid here
in New York as el sewhere in the country. So
pl anning for themis only sensible.

In terns of battery storage, right
now one of the biggest expenses to utility
rat epayers conmes from peak energy that we -- when

there is a heat wave or sone ot her peak demand
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event, the utilities are buying energy at very
hi gh costs, usually fromout of state, and
passi ng that cost on to ratepayers.

Battery storage allows themto bank
t he energy agai nst those kinds of events so that
they can bring those peak costs down and save
rat epayers an enornous anpunt of noney.

This is sonething we heard | ast week
about -- there were several debates about
utility-related bills, and soneone nentioned that
utility rates are | ower in Pennsylvani a.

Pennsyl vania al so has old utility infrastructure,
but they use these technologies. And it has
brought down rates as nuch as 40 percent in sone
pl aces.

So all of these technol ogi es
t oget her have the inpact of shifting us away from
peak energy costs and distributing those costs in
ways that they are much | ower for the ratepayers.

SENATOR WALCZYK: M. President,
woul d t he sponsor continue to yield?

ACTI NG PRESI DENT BAI LEY: WIIl the
sponsor vyiel d?

SENATOR MAY: | do.

ACTI NG PRESI DENT BAI LEY: The

Ki rkl and Reporting Service




© 00 ~N oo o b~ w N P

N NN N NN P R PR R R R R R R
gag A W N P O © 0o N oo 0o M~ W N -+ O

3296

sponsor Yyi el ds.

SENATOR WALCZYK: How rmuch -- if
your bill becomes |aw, how rmuch can utility
rat epayers expect their energy bills to go down?

SENATOR MAY: Thr ough you,
M. President. There are various estimates. As
| mentioned before, tens of mllions of dollars a
year are one of the estinmates we've heard. As |
said, in Pennsylvania they've seen 40 percent
decreases in sone narkets.

| -- 1 can't say exactly. But | can
say that this issue of peak energy, especially
now t hat gl obal fossil fuel energy costs have
gone up so dramatically, that the savings could
be very significant.

SENATOR WALCZYK: Thr ough you,
M. President, would the sponsor continue to
yi el d?

ACTI NG PRESI DENT BAI LEY: WIIl the
sponsor yiel d?

SENATOR MAY: Yes.

ACTI NG PRESI DENT BAI LEY: The
sponsor Yyi el ds.

SENATOR WALCZYK: | just want to go

back to an earlier part of our discussion --
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t hrough you, M. President.

The cost-effectiveness, if the PSC
is looking at this, would that include just
specific to ratepayers? O would they think
about gl obal costs, health benefits, the planet,
carbon em ssions and the inpact on human |ife and
the cost savings in sonme of the ways that
i ndi vi dual s have cal cul ated the costs?

| know it can get pretty funny here.
But | just want to be sure, especially as we're
establishing legislative intent, you're talking
about specifically the PSC cannot direct
utilities to inplenent a plan unless it directly
affects lowering cost rates. Am 1| reading you
correctly?

SENATOR MAY: Thr ough you,

M. President, that's correct.

And there is an enuneration of sone
of the considerations that can be taken.

SENATOR WALCZYK: Thank you.

M. President, on the bill

ACTI NG PRESI DENT BAI LEY: Senat or
Wal czyk on the bill.

SENATOR WALCZYK: New York State's

energy prices are 50 percent higher than the
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nati onal average. And you mght ask: Could it
get worse? Yup. In the 1990s we had sone of the
hi ghest rates in the nation. Believe it or not,
we were even | ess conpetitive in the 1990s, and
we didn't even have the CLCPA yet. All the
green-energy subsidy that you're seeing on your
bills right now did not exist, and we were
| eading nationally in high energy costs anyway.
Then, utilities had a nonopoly so
t hey coul d control both production and
distribution. And what we did is the
Publ i c Service Conmm ssion -- believe it or not,
there was a tine they | ooked out for the
rat epayers at the Public Service Comm ssion --
t hey decoupl ed production and delivery. So our
utility conpani es becane in charge of the |ines.
O her independent power producers
becanme conpetitive, because they had to conpete
t hrough the NYI SO for the daily rates of
produci ng energy for our grid. It nmade us nore

conpetitive.

This bill will force utilities to
raise rates. It allows themto nonopolize
battery storage. It forces themto raise rates

to bring on data center growmh. And the NYSERDA
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study that was vetoed for being duplicative and
costing ratepayers noney that they were already
spendi ng on these things, still exists in this
bill.

So the ratepayers will be getting
hit twice. Their utility conmpany, when they go
to the PSCwith a rate case, will have to come up
with a plan ready to be inplenented, ready for
the PSCto tell them vyes, do this plan for nore
batteri es and data-center growth and upgradi ng
your transm ssion lines the way that we said.

At the sanme tinme, NYSERDA will be
t aki ng both your tax noney and your ratepayer
noney and be studying the thing that they're
al ready in charge of doing at the utility end.

Could it get worse? Yeah. |If you
support bills like this, rates will continue to
go up.

"1l be voting no and hope ny
col | eagues will do the sane.

Thank you.

ACTI NG PRESI DENT BAI LEY: Are there
any ot her Senators wi shing to be heard?

Seei ng and heari ng none, debate is

cl osed.
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Senat or Li u.

SENATOR LI U: M. President, upon
consent, we've agreed to restore this bill to the
noncontroversi al cal endar.

ACTI NG PRESI DENT BAI LEY: On
consent, the bill is restored to the
noncontroversi al cal endar.

Read the | ast section.

THE SECRETARY: Section 3. This
act shall take effect on the 90th day after it
shal | have becone a | aw

ACTI NG PRESI DENT BAI LEY: Call the
roll.

(The Secretary called the roll.)

ACTI NG PRESI DENT BAI LEY: Senat or
May to explain her vote. Excuse ne.

Senat or Harckhamto explain his
vot e.

SENATOR HARCKHAM Thank you very
much, M. President.

| rise to thank Senator May for this
i nportant piece of |egislation.

| won't even address the just utter
fabrication that we just heard as to what this

bill represents, an utter fabrication about the
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CLCPA.

VWhat | will say quite sinply is
there are several studies out there that show our
grid operates at 50 percent efficiency. Fifty
percent efficiency. W talk alot in this
chanber about getting taxpayers their value for
their noney. Any business or any system
operating at 50 percent efficiency is not good
for ratepayers or taxpayers.

Al this bill is sayingis let's
study how we can utilize the new t echnol ogi es the
rest of the country and the rest of the world are
using to nake the grid nore efficient, nore
cost-effective, and | ess expensive. And the rest
we heard was folly.

| strongly support this bill.

t hank the sponsor. |'Ill be voting aye.

ACTI NG PRESI DENT BAI LEY: Senat or
Harckhamto be recorded in the affirmative.

Senat or Skoufis to explain his vote.

SENATOR SKOUFI S: Thank you very
much, M. President.

Whet her you want to use the word
"fabrication" -- | was going to use

"m scharacterization." That's a |lot of what we
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heard during this debate.

Unfortunately, this bill is very
sinple, it's very nodest. It requires a study.
It can require a study; it doesn't even have to

require a study when there's a capital

i mprovenent being sought. It requires an
analysis -- it can require an anal ysis.
But to be clear, this bill does not

in any way, shape or form pronote data centers.
And to be clear, as the sponsor noted in her
remarks, this just is an acknow edgnent that data
centers are cropping up throughout New York
State. And they pose a severe chall enge, and
this bill presents a nobdest way of perhaps
reconsi dering how to approach this type of
chal | enge.

| encourage ny col |l eague from across
the aisle to instead spend sonme tine on, for
exanpl e, what we heard reported this norning,
just today. And that is that we have an IDA in
this state, the Rockland County |IDA, that issued
$77 mllion in tax breaks -- half of which, by
t he way, woul d have been state revenue.

For what? To support, to pronote a

data center that creates one single job. The
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| ar gest per-job subsidy -- not just in New York
State history, in our nation's history.

We shoul d spend less tine
m scharacterizing a good bill like this. And if
we actually care about our rates and actually
care about our grid and how rmuch energy is being
pulled fromit by these data centers, | suggest
we start there instead.

| vote yes.

ACTI NG PRESI DENT BAI LEY: Senat or
Skoufis to be recorded in the affirmative.

Senat or Wal czyk to explain his vote.

SENATOR WALCZYK: Thank you,

M. President. WMybe |I should have kept us on
debate a little bit |onger.

When the conmi ssion reviews the
plan, there's also a line in this bill that says
"direct the tinely depl oynent of the technol ogies
identified in the plan.” That's not an option.
And part of that plan includes data-center
gr owt h.

So let ne just be clear. 1'll be a
no, M. President. But | don't like to say that
it's mscharacterized. | didn't wite this bill.

Those are the changes that you're witing into
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| aw t oday.

"1l be voting no. Thank you.

ACTI NG PRESI DENT BAI LEY: Senat or
Wal czyk to be recorded in the negative.

Senat or May to explain her vote.

SENATOR MAY: Thank you,

M. President.

And | want to thank ny col |l eagues
who spoke in favor of this bill.

New York State and the entire
Nort heast has an energy affordability problem
because our grid is so old and desperately in
need of upgrades of various kinds. W only hear
fromthe utilities now about buil ding out nore of
the grid because that is where they nmake noney
that they can share with their sharehol ders.

And when we ask themto be nore
efficient in their use of the grid to enpl oy
technol ogies that will actually deliver energy
nore cheaply to their ratepayers, they are
typically pretty resistant of that.

Which is why you do need to either
goad themor require themto at |east study the
i dea of what could be nore efficient. Especially

ina-- in a proceeding where they're proposing a
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rate hike, it is only appropriate for us to
direct themand give them sonme gui dance about the
vari ous technol ogi es that could be used to nmake a
difference in this case.

| think this is the only responsible
way to treat our ratepayers, to nmake sure that we
are directing the people who are delivering the
energy to know and study and, if and when
possi bl e, enploy the |atest technol ogies that can
maybe sense where the grid is hotter and cool er
and direct the electrons to nove in the right
direction so that -- by the path of | east
resi stance. That is the whole idea here.

And it -- it works. It is working
in many parts of the country.

| suspect there is a subtext here
about battery storage that we didn't pursue very
much in debate. But | just want to say New York
State takes very seriously the fact that there
have been sone battery storage fires in the past.

The Governor put together a panel of
experts fromall over the country to study that
probl em and cone up with new fire safety codes
for battery storage in New York State that are

now the strongest in the entire country.
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And | believe that is one of many
technol ogies that are available to us to actually
steer our energy costs away fromthe high peak

energies that we are all paying for right now.

So I"mproud of this bill. | hope
that it -- | hope that it will overcone the veto
that occurred last tine. | hope that all of the

evi dence of how nmuch good advanced transm ssion
t echnol ogi es are doing el sewhere in the country
will really nove the needl e and convince the
Governor this tinme that it's worth signing this
bill into I aw

| vote aye

ACTI NG PRESI DENT BAI LEY: Senat or
May to be recorded in the affirmative.

Announce the results.

THE SECRETARY: In relation to
Cal endar 454, voting in the negative are
Senat ors Ashby, Borrello, Canzoneri-Fitzpatrick,
Giffo, Helmng, Lanza, Martins, Mattera, Muirray,
oberacker, O Mara, Ott, Rhoads, Stec, Wl czyk
and Wei k. Also Senators Tedisco and Gallivan.

Ayes, 40. Nays, 18.

ACTI NG PRESI DENT BAI LEY: The bi |

i s passed.
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THE SECRETARY: Cal endar Number
654, Senate Print 2078, by Senator Myer, an act
to amend the Labor Law.

ACTI NG PRESI DENT BAI LEY: Senat or
Murray, why do you rise?

SENATOR MURRAY: Thank you,

M. President.

Wul d the sponsor yield for a few
guestions, please?

ACTI NG PRESI DENT BAI LEY: WIIl the
sponsor yiel d?

SENATOR MAYER: Yes.

ACTI NG PRESI DENT BAI LEY: The
sponsor Yyi el ds.

SENATOR MURRAY: Thank you.
Through you, M. President.

So under this section -- |'mjust
trying to get sonme clarification as to the
process. Under this, under Section 2,
subdi vision 1, section (f) and (i), it says:
Upon notification that an enpl oyer has been
convicted of failing to pay the wages of an
enpl oyee pursuant to subdivision 1 of
Section 198A of this article, failing to pay

m ni mum wage or overtinme pay, pursuant to
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Section 662 of this article, or "Wage Theft"
under Section 155.05 of the Penal Law.

It's saying "conviction." It's ny
under st andi ng that under the Penal Law, that
would be crimnal. But the first two would be
Labor Law, which would be an administrative
hearing. |Is that correct? O does it go --
everything go to crimnal court?

(Pause.)

SENATOR MAYER: Thr ough you,

M. President. The sections that you were
referring to refer to convictions of crimnal
penal ti es under the Labor Law.

So the person is convicted in a
crimnal court of violations of the Labor Law
And that would pronpt the next part of the
process.

SENATOR MURRAY: Thr ough you,

M. President, would the sponsor continue to
yi el d.

ACTI NG PRESI DENT BAI LEY: WIIl the
sponsor yiel d?

SENATOR MAYER: Yes.

ACTI NG PRESI DENT BAI LEY: The

sponsor Yyi el ds.
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SENATOR MURRAY: So for
clarification, they will go through the crim nal

court process conpletely and have to be

convicted. It's not an adm nistrative hearing
t hrough the Departnent of Labor. |Is that
correct?

SENATOR MAYER: Thr ough you,
M. President, yes, that's correct.

SENATOR MURRAY: Ckay. Thank you.

M. President, on the bill

ACTI NG PRESI DENT BAI LEY: Thank
you. Senator Murray on the bill.

SENATOR MURRAY: Thank you,

Senat or Mayer, for that clarification.

My concern here is only that there
remai ns some confusion. I'ma little concerned
about the small er businesses. Over the past
coupl e of years, under Labor Law Section 190 and
191, we've had the frequency of pay issue, the
i ssue of manual |abor. And when those clains
were filed, attached to that many tinmes was
wage theft, which isn't really attached to that.

| understand what the attorneys were
trying to do, but it had a terrible inpact on

smal | busi nesses throughout the state.
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Now, in the |last budget, either |ast
year or the year before, we recognized that and
took some action to mnimze the penalties to the
conpani es, because the confusion still remains
under exactly what qualifies as manual |abor in
regard to the frequency of pay.

My concern here is we never did
clarify that. The conm ssioner never actually --
| have a bill that actually would require the
commi ssioner to clarify exactly which positions
qual i fy as manual |abor for the purposes of
payi ng t he enpl oyees.

Let ne be clear. Wage theft is
abhorrent. It should never occur. |[If these
wor kers work hard, they earn their pay, they
deserve to be paid properly, period. And if an
enpl oyer doesn't do that, on purpose, then they
need to be convicted and penalized, and they
shoul d have their |icense stripped.

My concern is with the confusion
still there under the frequency of pay issue,
there can be mistakes. And so | want to be
careful that we're not under a first incident
where it mght have truly been a m stake that

someone is now going to lose their license.
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W al ready are one of the nost
busi ness-unfriendly states in the entire country.
| don't want to add to that.

So for that reason I1'd like to see a
little nore discussion on this, alittle nore
clarity, and really I'd like the comm ssioner to
step forward and clarify the frequency of pay
i ssue before we go this step

So I'll be voting no. Thank you,

M. President.

ACTI NG PRESI DENT BAI LEY: Thank
you, Senator Mirray.

Are there any other Senators wi shing
to be heard?

Seei ng and hearing none, debate is

cl osed.

Senator G anaris.

SENATCOR G ANARI S: M. President,
we've agreed to restore this bill to the

noncontroversi al cal endar.

ACTI NG PRESI DENT BAI LEY: Thi s bil
has been -- we have agreed to restore this bill
to the noncontroversial cal endar.

Read the | ast section.

THE SECRETARY: Section 8. This
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act shall take effect inmediately.

ACTI NG PRESI DENT BAI LEY: Call the
roll.

(The Secretary called the roll.)

ACTI NG PRESI DENT BAI LEY: Senat or
Mayer to explain her veto.

SENATOR MAYER: Thank you,

M. President. And thank you to ny coll eague for
aski ng questi ons.

This bill has nothing to do with a
m stake. This bill has to do when peopl €,
enpl oyers, particularly enployers who
di sadvant age ot her smal |l conpanies, don't pay
peopl e what they're owed and there are crim nal
charges, crimnal charges filed by a district
attorney.

This bill was pronpted by a case in
my county where individuals tried to get the
noney they were owed adm nistratively froma
smal|l contractor. In May '22, this contractor
was arrested for failing to pay wages. He
changed the nane of his conpany and then was
arrested a second tinme and a third tine, each
time failing to pay wages. And there were

crimnal charges. He changed the nane of his
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busi ness while the first two cases were pending
and avoi ded recognition as the defendant in these
separate wage-theft cases. These are crimna
cases, not adm nistrative cases.

Now he has been charged a fourth
time by the district attorney of Wstchester
County -- thank you to her.

These individual s are people who are
pai d such small anmounts -- let ne just tell you
how smal | the anobunts are.

One enpl oyee was hired at a daily
rate of $160. He's owed $8,400 for work over
t hree years.

Anot her enpl oyee was to be paid $900
a week for denolition, painting, carpentry and
drywall. He was either not paid or his paychecks
bounced, for a total of 19, 000.

We are tal king about working peopl e
t hinking they are going to get paid for a day's
wor k, an honest wage. They have done everything
right. They went to the Departnent of Labor,
they went to the district attorney. The district
attorney -- one district attorney brought three
cases; another one brought a fourth case.

There was sinply not a way to ensure
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this doesn't happen. And it really hurts the

ot her smal | busi nesses who basically, in ny

opi nion, should call out this kind of contractor
rat her than defending him They should call out
t hese bad actors.

This bill actually sets a penalty
and gives courts the power to stop them from
doi ng business. W need to protect our neighbors
who are doing these | owwage jobs, nake sure they
get paid for a day's work. That's what this bil
does.

| vote aye

ACTI NG PRESI DENT BAI LEY: Senat or
Mayer to be recorded in the affirmative.

Senator Murray to explain his vote.

SENATOR MURRAY: Thank you,

M. President.

And in that scenario, | agree with
you a thousand percent. And in nost, | would
say, | would agree a thousand percent. As |

said, there is no place for those types of bad
actors, absolutely no place.

Now | et me give you an exanpl e that
happened in ny district. Two sisters saved al

their lives, worked through fast food
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restaurants, saved up enough noney to finally
open their own Dairy Queen establishnent. They
got caught up in this frequency of pay issue. On
top of it, wage theft charges were put on top,
which really didn't apply. But when it went

t hrough the system they got caught up in it.

It didn't get to the crimnal court
where they were convicted because their attorneys
urged them Settle everything and we'll agree to
drop this, that and the other.

My concern is maybe we coul d make
the | anguage -- hone it in alittle bit to
protect the people that truly are trying to do it
right, that aren't trying to rip off their
wor kers, that aren't trying to be bad actors.

And it still can happen, in this case.

What 1'd like to see is that we hone
the language a little bit nore to protect our
smal | business owners as well. Because if we do
take the licenses away in a case where a n stake
was nade, we're putting people out of work as
well. So I'd like there to be alittle nore
di scussion on this bill.

Thank you.

ACTI NG PRESI DENT BAI LEY: Senat or

Ki rkl and Reporting Service




© 00 ~N oo o b~ w N P

N NN N NN P R PR R R R R R R
gag A W N P O © 0o N oo 0o M~ W N -+ O

3316

Murray to be recorded in the negative.
Senator Martins to explain his vote.
SENATOR MARTI NS: Thank you,

M. President.

| rise to support the bill. | want
to thank the sponsor for the bill.

Look. W have a trenendous probl em
in New York State when it conmes to wages, when it
comes to payi ng people what they are due, whether
it's certified payrolls on public jobs and
hol ding themto the task, or whether it is people
who tine and agai n open busi nesses to close them
just to avoid liability.

And we see it not only in the wage
area, we see it also with workers' conp, also
i nvol vi ng enpl oyers where they routinely wll

close their businesses in order to avoid

liability.

So this is a step in the right
direction. | would love, M. President, to see
legislation on this floor -- and hopefully
sonmebody will think about this -- where we

actually hold those business owners, corporate
owners, personally liable for these wages. Not

just renoving their |icenses, not just suspending
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their |icenses.

But when someone steals fromtheir
enpl oyees, let's hold them personal |y account abl e
so they can't just keep creating and openi ng new
busi nesses in order to avoid the responsibility
t hey have to those who work for them

"1l be voting aye.

ACTI NG PRESI DENT BAI LEY: Senat or
Martins to be recorded in the affirmative.

Announce the results.

THE SECRETARY: In relation to
Cal endar 654, voting in the negative are
Senators Borrello, Gllivan, Mirray, Ooberacker,
Stec and Wi k.

Ayes, 52. Nays, 6.

ACTI NG PRESI DENT BAI LEY: The bi |
i s passed.

THE SECRETARY: Cal endar Number
672, Senate Print 2546, by Senator Myrie, an act
to anend the Real Property Actions and
Proceedi ngs Law.

ACTI NG PRESI DENT BAI LEY: Senat or
Martins, why do you rise?

SENATOR MARTI NS: Yes,

M. President, if the sponsor would yield for a
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f ew questi ons.

ACTI NG PRESI DENT BAI LEY: WIIl the
sponsor yiel d?

SENATOR MYRI E: Yes.

ACTI NG PRESI DENT BAI LEY: The
sponsor Yyi el ds.

SENATOR MARTI NS: Thank you.

Senator, | know that the bill deals
wi t h abandoned properties, multifamly dwellings
in our conmmunities.

How is it determ ned that a property
i s abandoned?

SENATOR MYRI E: Thr ough you,

M. President. So this bill would anend a
section of |law where the process is if you
initiate a foreclosure proceeding, that you would
then stop the city or locality fromtaking
possessi on of that property.

And the gap that this bill is trying
to anend is that you cannot use the initiation of
t hat proceeding to prevent you from nmaking the
necessary repairs. The city, the locality
initiates the proceeding to try to possess that
property because it has fallen into disrepair.

And so to answer your question
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directly, it is a determ nation between the city
and the locality on what disrepair neans.

SENATOR MARTI NS: Thank you.

M. President, through you, if the
sponsor woul d continue to vyield.

ACTI NG PRESI DENT BAI LEY: WIIl the
sponsor yiel d?

SENATOR MYRI E: Yes.

ACTI NG PRESI DENT BAI LEY: The
sponsor Yyi el ds.

SENATOR MARTI NS: | s there any
definition in the statute or in the underlying
statute that clarifies what criteria the
muni ci pal ity should use in determ ning whether a
property is abandoned, whether it's just vacant?

And frankly, is it the same thing,
vacant and abandoned, in your m nd?

SENATOR MYRI E: Thr ough you,

M. President. On the first question, outside of
this section of law, disrepair is defined as --
or abandoned, rather, is -- (pause).

Injury to life, safety and health is
the standard that is used when maki ng that
determ nati on

And to your second question on
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whet her abandoned is the sane or different than
vacant, | do think that there is a distinction,
but that distinction is nmade by the locality.

SENATOR MARTI NS: Thank you.

M. President, through you, if the
sponsor woul d continue to vyield.

ACTI NG PRESI DENT BAI LEY: WIIl the
sponsor yiel d?

SENATOR MYRI E: Yes.

ACTI NG PRESI DENT BAI LEY: The
sponsor Yyi el ds.

SENATOR MARTI NS: | s there any
requi renent that the rnunicipality determ ne that
the property is actually vacant before they
initiate a proceeding? O is it specifically
with regard to the state of repair of the
property?

SENATOR MYRI E: Thr ough you,

M. President. Yes, the city does have to nmake a
determ nati on on whether or not soneone is
present.

It is subject to a vacate order, and
that vacate order is often acconpani ed by a
determi nation that there was sone danger to life,

health, et cetera. And so there is a process to
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make sure that that's not the case.

| think part of what you may be
getting at is for owner-occupi ed honmes or
mul ti-dwel lings, what sort of goes into that
anal ysi s.

And | will say for the record that
New Yor k amended for not rmulti-dwellings but for
one-to-four-hone dwellings in 2016, what we call
colloquially the Zonbie Law, that has brought
down the anount of disrepair in these types of
homes. This was done in response to the 2008
housi ng crisis, where there was a | ot of
abandonnment by banks for this category of hones.

This is trying to neet that standard
and that gap for multi-dwellings. W have sone
of the same problens, particularly in New York
City, with a host of rmulti-dwelling buildings
t hat have been either abandoned or there is
confusion around the ownership, and they have
subsequent |y had many, nmany code viol ations that
are currently being litigated and gone after.

And this is an attenpt to nake this
process as clear as possible, but also have
someone be responsible and not be able to use at

court to protect them from naking repairs.
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SENATOR MARTI NS: Thank you.

M. President, through you, if the
sponsor woul d continue to vyield.

ACTI NG PRESI DENT BAI LEY: WIIl the
sponsor yiel d?

SENATOR MYRI E: Yes.

ACTI NG PRESI DENT BAI LEY: The
sponsor Yyi el ds.

SENATOR MARTI NS: So as |
understand it, the law currently allows for the
muni ci pality to deem a property abandoned, but
then couldn't be stopped fromacquiring the
property if a lender starts a forecl osure
pr oceedi ng.

And this would change that to
require the lender to actually do certain things
in addition to starting a forecl osure proceedi ng,
right?

SENATOR MYRI E: Thr ough you,

M. President, that's correct, nostly.

So it's not just that the procedure
woul d be stopped, it would give the option for
themto appoint a receiver. And if that receiver
does not take the appropriate action within

90 days, then the city can cone in and claim
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owner shi p.

SENATOR MARTI NS: Thr ough you,

M. President, if the sponsor would continue to
yi el d.

ACTI NG PRESI DENT BAI LEY: WIIl the
sponsor yiel d?

SENATOR MYRI E: Yes.

ACTI NG PRESI DENT BAI LEY: The
sponsor Yyi el ds.

SENATOR MARTI NS: So let's say the
| ender -- and when we're tal ki ng about a | ender
we're dealing with anyone, not just institutional
| enders. It could be sonmebody who just |ent
noney and is secured by that property.

If the | ender receives a notice from
their nunicipality that the property has been
abandoned, does it require that the | ender or
that the borrower be in foreclosure and that the
property be in foreclosure or in arrears if
they're being paid on their debt, on their
nortgage? Is that a requirenment of this, in
order for the nunicipality to take action?

SENATOR MYRI E: Thr ough you,

M. President. G ve nme one second.

Through you, M. President. It
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woul d not al ways be a requirenent that there be

sonme issue of paynment. It could be the case --

this does nake reference to the nortgagee or the
I i enhol der.

But the underlying principle here is
to ensure that the repairs are done and that the
I i enhol der or the nortgagee woul d have had to
i nvoke this sort of protection provided by the
| aw when a forecl osure proceedi ng has been
comenced.

SENATOR MARTI NS: Thank you.

M. President, through you, if the
sponsor woul d continue to vyield.

ACTI NG PRESI DENT BAI LEY: WIIl the
sponsor yiel d?

SENATOR MYRI E: Yes.

ACTI NG PRESI DENT BAI LEY: The
sponsor Yyi el ds.

SENATOR MARTI NS: So if the
property owner is current on their nortgage
obl i gation, nmaking their paynments every nonth,
what woul d be the basis for a I ender to foreclose
in order to prevent perhaps |osing a property?

SENATOR MYRI E: Thr ough you,

M. President. Just to clarify the question, are
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you saying in the event that soneone is present
in the hone and naki ng paynents or the paynents
are being otherw se nade?

SENATOR MARTI NS: "1l clarify.

M. President, through you, if | can
continue to --

ACTI NG PRESI DENT BAI LEY: By al
nmeans.

SENATOR MARTI NS: | f you have a
property owner that continues to nake their
paynents on a nortgage and a nunicipality
determ nes, whether correctly or incorrectly,
that the property is abandoned so as to start
this sequence, there's a notice that goes to the
| ender .

They're being paid on their
nortgage, and yet this would require themto
start a foreclosure proceeding in order to
protect their interest in the property -- that
is, the anobunt that they lent -- or risk |osing
t he property.

What woul d their basis be for a
forecl osure proceeding if they'd been paid on
t heir nortgage?

(Pause.)
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SENATOR MYRI E: Thr ough you,
M. President. So two things.

One, if the lienhol der, having
received the paynents, and the person, the entity
maki ng t he paynents, believes that there was sone
inmpropriety in this determ nation, the |ienhol der
has an option to take possession and rmake those
repairs thensel ves.

But perhaps nore inportantly, and
the policy point is, if there are conditions that
are posing a threat to health, safety, inposing
some danger to life in that respect, we're saying
that all of the tools of government should be
utilized and to i npose sone sort of pressure to
ensure that these repairs are made.

And that's why the options aren't
just that the city can take possession, but that
there can be repairs nade by the |ienhol der
t hensel ves.

SENATOR MARTI NS: Thr ough you,

M. President, if the sponsor would continue to
yi el d.

ACTI NG PRESI DENT BAI LEY: WIIl the

sponsor vyiel d?

SENATOR MYRI E: Yes.
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ACTI NG PRESI DENT BAI LEY: The
sponsor Yyi el ds.

SENATCOR MARTI NS: So that is --
that's part of ny concern, Senator, in the fact
that if the person or institution that |ent the
noney that's secured by the property has been
paid, there is no basis, | would think, other
t han the docunment -- the nortgage -- and the
terns between them and the person they |ent noney
to, that would allow for themto foreclose.

| didn't see anything in this bill
that would give themthe right as a nortgagee to
actually be able to intervene -- notw thstandi ng
the fact that they were made whol e and have been
paid -- and actually take possession of the
property. Unless | mssed it.

Can you speak to that?

SENATOR MYRI E: Thr ough you,

M. President. |I'mjust going to read in the
bill, starting on |line 17, where it says -- and
this is the amendnent -- "takes possession of the

prem ses as provided in the nortgage and brings
the building into conpliance."
And so within the four corners of

what the contract had been, that is what allows
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for this possession-taking.

But | take your point that you are
concerned about what sort of pressures are being
exerted even outside of that contractual
agreenent. And | think that is a policy
di fference that we have, in that we are hoping to
exert pressure to get repairs done that are
posing threats to people's health and safety.

SENATOR MARTI NS: Thr ough you,

M. President, if the sponsor will continue to
yi el d.

ACTI NG PRESI DENT BAI LEY: WIIl the
sponsor vyiel d?

SENATOR MYRI E: Yes.

ACTI NG PRESI DENT BAI LEY: The
sponsor Yyi el ds.

SENATOR MARTI NS: So let's say we
have a private transaction, an individual decides
to lend a friend sone noney so that they can buy
a property, and they agree they're going to put a
nortgage on the property, the terns of the
nort gage are standard, you pay, the person pays,
and as a result there is no need to foreclose.

Standard ternms in a nortgage don't

normal Iy allow for forecl osure absent a default
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in paynent. And therefore, in the four corners
of the docunent, there is no nmechani smfor that
individual -- in this case I'mframng it as a
private individual -- to actually intervene in
order to protect their investnent.

So |'m questioni ng whet her or not
there should be, in the absence of sonething
within the four corners of the docunent -- that
traditionally doesn't include a provision such as
this -- allowing for themto intervene.

Shoul dn't sonething be in this bil
that would allow themthat opportunity to do so?
Because the risk here is that they will actually
| ose the noney that they invested and were
counting on to be repaid.

SENATOR MYRI E: Thr ough you,

M. President. | think, if |I'munderstanding ny
col | eague, the trouble and concern that you have
is with not necessarily the fact that repairs
need to be nade, but that the triggering process
in which the nortgage payer woul d be subject to
forecl osure because the repairs have not been
made, are extracontractual. And that there
shoul d be sone other nechanismto trigger the

repai r - maki ng process.
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Did | understand that correctly?
Through you, M. President.

ACTI NG PRESI DENT BAI LEY: Senat or
Martins.

SENATOR MARTI NS: Thank you,

M. President. Thank you, Senator.

On the bill.

ACTI NG PRESI DENT BAI LEY: Senat or
Martins on the bill.

SENATOR MARTI NS: And that's --
that's precisely the point. And | thank you for
clarifying that, because we can identify the
probl em

We all have zonbie buildings in our
comunities that becone a blight on the
community. In the past we have adopted
| egi sl ation here that has all owed and enpowered
muni ci palities to intervene, spend noney, acquire
the property, nmake those repairs and put those
costs on the property as liens. And eventually,
when the property is sold, the municipality wll
get that noney back

There are ways of being able to do
t hat where you can ask the municipality to

actually intervene in order to protect the
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property, protect the community, and to nake the
property safe.

And obviously, M. President, there
are issues with that having to do with privacy
i ssues, property ownership issues where, anytine
sonebody wal ks onto sonebody el se's property,

t here are concerns there.

But we all understand, because we've
seen it, that there are zonbie properties in our
comunities that we want to do somet hi ng about.

The question is, who is the right
person or entity that should be expected to do
somet hi ng about it?

Now, it's great for us to be able to
identify groups, identify the problem-- but then
we point to sonmebody and say, Now we're going to
make it your problemin order for you to fix it.

And sonetinmes that's where we go
astray. Because as well-intentioned as we nmay
be, the idea we're just going to pick sonebody
out of the air and say that's the person who's
going to be responsible for fixing this nmess, is
per haps m sgui ded.

Now, we all think about Ienders in

t he context of banks and they've got nobney and
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|arge financial institutions. But that's not
al wvays the case. And even when it is the case,
that's not what they signed up for.

Now, we did pass legislation in this
body that says that we do have situations such as
this, the bank -- when the borrower, the property
owner falls behind on paynents -- has to go into
i nspections, make sure it's occupied. If it's
not occupi ed, they have a responsibility to start
forecl osure proceedings. And they have now a
responsibility to nmaintain and secure the
property. That already exists.

But now we're going a step further,
and we're saying even if that property is not in
default, if the person continues to nake their
paynents and the mnunicipality determ nes that the
property -- for their own reasons, M. President,
i s abandoned, which isn't clear -- now, it may
be, you know, that we have a different concept of
gardens. W've had debates on this floor about
that as well, whether we have natural plantings
as opposed to grass, and how we naintain
properties.

But if the nunicipality determ nes

that the property is abandoned, all of a sudden
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we have a responsibility on the | ender, be they
institutional or private, to now have to do
somet hi ng when there has been no default under
that nortgage. And they have to start a

forecl osure proceedi ng.

On what terns, M. President? |
don't know. Because the person's naking the
paynents on that nortgage, and yet it's now their
responsi bility because if the nmunicipality takes
the property, they're out of luck. And the noney
that they invested in order to -- and secured
with that property is at risk.

So al though | understand the
| egislation, | understand the intent, |I'm]just
guestioni ng whether or not the group that we have
identified in order to put pressure, in order to
resolve this issue, is actually the group that we
shoul d be considering in the context of what we
currently have in the |aw

And so perhaps rather than just
pi cking a bank or a financial institution and
deciding that's the person we're going to make
pay -- why? Because. Because that's really the
answer, right? Wy are they responsible?

Because we said so.
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Perhaps they're not the right entity
because they don't have the ability to intervene
unl ess there's actually been a default under the
docunent .

And so, M. President, as we have in
t he past, perhaps this is another opportunity for
us to reconsider this Iine and naybe | ook at
enpowering our local nunicipalities and all ow ng
themto go in there and intervene, and naki ng
sure that they can secure any expense that they
have with regard to securing the property, even
going so far as denolishing the property in order
to clear a blight.

And they are able to then secure
that with a lien on the property, so when the
property is eventually sold, they can recoup that
noney and actually provide protection for the
| ocal community in real terns.

They make the decision that it's
abandoned. Let themthen take the next step to

actually secure the property and make it right.

So, Senator, | appreciate the bill.
| appreciate the sentinment. | just think we may
be slightly off. |I'mnore than happy to work
with you, if you're willing, in terns of | ooking
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for an alternative.
But under the current construct,
M. President, 1'd have to vote no. Thank you.
Thank you, Senator.
ACTI NG PRESI DENT BAI LEY: Thank
you, Senator Martins.
Are there any other Senators wi shing
to be heard?

Seei ng and heari ng none, debate is

cl osed.

Senator G anaris.

SENATCOR G ANARI S: M. President,
we have al so agreed to restore this bill to the

noncontroversi al cal endar.

ACTI NG PRESI DENT BAI LEY: The bi |
will be restored, upon consent, to the
noncontroversi al cal endar.

Read the | ast section.

THE SECRETARY: Section 2. This
act shall take effect on the 120th day after it
shal | have becone a | aw

ACTI NG PRESI DENT BAI LEY: Call the
roll.

(The Secretary called the roll.)

ACTI NG PRESI DENT BAI LEY: Announce
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the results.

THE SECRETARY: In relation to
Cal endar 672, voting in the negative are
Senat ors Ashby, Borrello, Canzoneri-Fitzpatrick,
Chan, @Gllivan, Giffo, Hel m ng, Lanza, Martins,
Mattera, Murray, Ooberacker, O Mara, Ott,

Pal unbo, Rhoads, Rolison, Stec, Tedisco, Wl czyk,
Weber and Wi k.

Ayes, 36. Nays, 22.

ACTI NG PRESI DENT BAI LEY: The bi |
i s passed.

Senator G anaris, that conpletes the
readi ng of today's controversial cal endar.

SENATOR G ANARI S: | s there any
further business at the desk?

ACTI NG PRESI DENT BAI LEY: There is
no further business at the desk.

SENATOR G ANARI S: Can | have ny
col | eagues' attention for a nonent.

There were a series of committee
neeti ngs that were scheduled for early this
afternoon. They are being reschedul ed as
fol | ows.

| nsurance and Soci al Services wl|

now be neeting at 2:30. The Housing and
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| nvestigations Conmittees will now be neeting at
3:00 p.m

And that is because there will be an
i mredi ate nmeeting of the Majority Conference in
Room 332.

ACTI NG PRESI DENT BAI LEY: The
committee neetings were reschedul ed as not ed.
Pl ease listen to and reach out to your respective
conm ttee chairs.

And there will be an i mediate
neeting of the Majority Conference in Room 332.

SENATOR G ANARI S: | nove to
adj ourn until tonorrow, Tuesday, April 21st, at
3:00 p.m

ACTI NG PRESI DENT BAI LEY: On
notion, the Senate stands adjourned until
Tuesday, April 21st, at 3:00 p.m

And it's playoff tine, so go
New Yor k, go New York, go!

(Wher eupon, the Senate adjourned at

1:19 p.m)
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