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PROCEEDI NGS

ACTI NG PRESI DENT COONEY: The
Senate will cone to order.

| ask everyone present to please
rise and recite the Pl edge of Allegiance.

(Wher eupon, the assenbl age recited
the Pl edge of Allegiance to the Flag.)

ACTI NG PRESI DENT COONEY: In the
absence of clergy, let us bow our heads in a
nmonment of silent reflection or prayer.

(Wher eupon, the assenbl age respected
a nonment of silence.)

ACTI NG PRESI DENT COONEY: Readi ng
of the Journal

THE SECRETARY: I n Senat e,
Sat urday, April 8, 2023, the Senate net pursuant
to adjournnent. The Journal of Friday, April 7,
2023, was read and approved. On notion, the
Senat e adj our ned.

ACTI NG PRESI DENT COONEY: W t hout
obj ection, the Journal stands approved as read.

Presentation of petitions.

Messages fromthe Assenbly.

Messages fromthe Governor.

Reports of standing conmttees.
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Reports of select conmmttees.

Communi cations and reports from
state officers.

Motions and resol utions.

Senator G anaris.

SENATOR G ANARI S: Good nor ni ng,
M. President.

On behal f of Senator Krueger, | w sh
to call up Senate Print 131, recalled fromthe
Assenbly, which is now at the desk

ACTI NG PRESI DENT COONEY: The
Secretary will read.

THE SECRETARY: Cal endar Number
147, Senate Print 131, by Senator Krueger, an act
to amend the Education Law.

SENATOR G ANARI S: Move to
reconsi der the vote by which the bill was passed.

ACTI NG PRESI DENT COONEY: Call the
roll

(The Secretary called the roll.)

THE SECRETARY: Ayes, 56.

ACTI NG PRESI DENT COONEY: The bill
is restored to its place on the Third Readi ng
Cal endar .

SENATCOR G ANARI S: | offer the
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fol | owi ng amendnent s.

ACTI NG PRESI DENT COONEY: The
amendnents are received, and the bill will retain
its place on the Third Readi ng Cal endar.

SENATCR G ANARI S: Amendnments are
al so offered to the follow ng Third Readi ng
Cal endar bills:

By Senator Skoufis, Cal endar Nunber
389, Senate Print 3531,

And by Senator Fernandez, Cal endar
Nunber 473, Senate Print 4555,

ACTI NG PRESI DENT COONEY: The
amendnents are received, and the bills wll
retain their place on the Third Readi ng Cal endar.

Senator G anaris.

SENATOR G ANARI S: | nove to adopt
t he Resol ution Cal endar.

ACTI NG PRESI DENT COONEY: Al'l those
in favor of adopting the Resol ution Cal endar
pl ease signify by saying aye.

(Response of "Aye.")

ACTI NG PRESI DENT COONEY: Opposed,
nay?

(No response.)

ACTI NG PRESI DENT COONEY: The
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Resol uti on Cal endar is adopt ed.

Senator G anaris.

SENATCR G ANARI S: There will be an
i mredi ate nmeeting of the Rules Conmittee in
Room 332.

ACTI NG PRESI DENT COONEY: There
will be an i medi ate neeting of the
Rul es Committee in Room 332.

SENATCOR G ANARI S: The Senate wil |
stand at ease.

ACTI NG PRESI DENT COONEY: The
Senate will stand at ease.

(Wher eupon, the Senate stood at ease
at 11:19 a.m)

(Wher eupon, the Senate reconvened at
11: 24 a.m)

ACTI NG PRESI DENT COONEY: The
Senate will return to order.

Senator G anaris.

SENATCOR G ANARI S: M. President,
there's a report of the Rules Conmittee at the
desk. Can we pl ease take that up

ACTI NG PRESI DENT COONEY: The
Secretary will read.

THE SECRETARY: Senat or
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Stewart-Cousins, fromthe Conmttee on Rules,
reports the following bill:

Senate Print 6260, by
Senat or Krueger, an act naking appropriations for
t he support of governnent.

SENATOR G ANARI S: Move to accept
the report of the Rules Commttee.

ACTI NG PRESI DENT COONEY: Al'l those
in favor of accepting the report of the
Rul es Commttee signify by saying aye.

(Response of "Aye.")

ACTI NG PRESI DENT COONEY: Opposed,
nay.

(No response.)

ACTI NG PRESI DENT COONEY: The
report of the Rules Conmittee is accepted.

Senator G anaris.

SENATOR G ANARI S: Pl ease take up
t he suppl enental cal endar.

ACTI NG PRESI DENT COONEY: The
Secretary will read.

THE SECRETARY: Cal endar Number
589, Senate Print 6260, by Senator Krueger, an
act maki ng appropriations for the support of

gover nnent .
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SENATCR G ANARI S: Is there a
nmessage of necessity and appropriation at the
desk?

ACTI NG PRESI DENT COONEY: There is
a nmessage of necessity and appropriation.

SENATOR G ANARI S: Move to accept
t he nessage.

ACTI NG PRESI DENT COONEY: Al'l those
in favor of accepting the nmessage pl ease signify
by sayi ng aye.

(Response of "Aye.")

ACTI NG PRESI DENT COONEY: Opposed,

nay.

(Response of "Nay.")

ACTI NG PRESI DENT COONEY: The
nmessage is accepted. The bill is before the
house.

SENATOR LANZA: Lay it aside.

ACTI NG PRESI DENT COONEY: Lay it
asi de.

Senator G anaris, that conpletes the
readi ng of the cal endar.

SENATOR G ANARI S: Let's take up
t he controversial cal endar, please.

ACTI NG PRESI DENT COONEY: The
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Secretary will ring the bell.

The Secretary will read.

THE SECRETARY: Cal endar Number
589, Senate Print 6260, by Senator Krueger, an
act maki ng appropriations for the support of
gover nment .

SENATOR O MARA: Good nor ni ng.

ACTI NG PRESI DENT COONEY: Senat or
O Mara, why do you rise?

SENATOR O MARA: Good nor ni ng,
M. President. Thank you. | have a -- will have
some questions on this bill. But first, through
you, M. President, if Senator Krueger could
explain the bill before us.

ACTI NG PRESI DENT COONEY: Does the
sponsor yiel d?

SENATOR KRUEGER: Thank you very
much. |'d be happy to.

ACTI NG PRESI DENT COONEY: The
sponsor Yyi el ds.

SENATOR KRUECGER: The bill is an
extender to take us through next Monday, the
17t h.

Last week we were here and we passed

an extender for a week, taking us through today.
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And this woul d be a second extender, because --
perhaps in preparation for the next question --
no, there are no budget bills in print for us to
vote on today. Hence, in order to ensure that
the State of New York continue its governnent in
operation, with its workers being paid, we need
to pass an additional extender today.

SENATOR O MARA: Through you
M. President, if Senator Krueger would yield for
a questi on.

ACTI NG PRESI DENT COONEY: WIIl the
sponsor yiel d?

SENATOR KRUEGER: Yes, | wll.

ACTI NG PRESI DENT COONEY: The
sponsor Yyi el ds.

SENATOR O MARA: Good nor ni ng,
Senator. Thank you for that explanation.

You know, we knew | ast Monday,
regardl ess of whether we had a budget done over
t he weekend or not, that we were going to have to
do this extender today to make payroll on
Wednesday for so nany state workers.

So why are we doing this bill today,
on a nessage of necessity, when we coul d have

done a two-week | ast week and avoi ded having al
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t he nenbers conme back to Al bany for this one
itenf

SENATOR KRUEGER: Thank you for
t hat questi on.

And t hrough you, M. President. |
have no di sagreenent, but we don't do extender
bills. The Governor passes down an extender
bill. She sets the tineline and what's in it and
t hen sends a nessage of necessity when it's cone
so late that the three days of aging could not
happen.

So we in this house, both sides,
have no choice today other than do we vote for
this extender and continue governnment and the
wor kers getting paid, or do we not. That's the
only option in front of us.

SENATOR O MARA: Through you
M. President, if Senator Krueger would yield for
anot her questi on.

ACTI NG PRESI DENT COONEY: WIIl the
sponsor yiel d?

SENATOR KRUEGER: Yes, | wll.

ACTI NG PRESI DENT COONEY: The
sponsor Yyi el ds.

SENATOR O MARA: So,
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Senat or Krueger, then this is all upon the
Governor's back -- | suppose tweaking the

Legi slature to come back weekly because there is
no budget done and there has been no submi ssion
to her demands in the budget that these
majorities disagree wth.

The -- you know, the Governor could
have submitted an extender, know ng there was no
budget on April 1st when we were here | ast,

t hrough next Monday the 17th, and saved the state
t he expense of calling the Legislature back here
for one day | ast Monday and one day today.

Coul d not the Governor have done
that at that tinme?

SENATOR KRUEGER: So legally, yes,
t he Governor coul d have done that.

As to the Governor's notivation
whi ch was really the beginning of the Senator's
guestion, | have no inside know edge of what the
Governor's notivation is for giving us two
one-week extenders versus one two-week extender
| ast Monday.

SENATCR O MARA: M. President, if
the Senator will continue to yield.

ACTI NG PRESI DENT COONEY: WI1l the
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sponsor yiel d?

SENATOR KRUEGER: Certainly.

ACTI NG PRESI DENT COONEY: The
sponsor Yyi el ds.

SENATOR O MARA: Senat or Krueger
do you have any estimate for what it costs the
t axpayers of New York to call this Legislature
back into session for one day?

SENATOR KRUEGER: | don't believe I
do.

| suppose sonmeone could cal cul ate
t he nunber of |egislators that showed up, what
their per diemwould be for that trip. W all
get paid -- or in this case, don't get paid --
regardl ess of whether we're comng to Al bany or
not, so there's not a payroll question.

So no, | don't know. Do you know?
|"msorry. Through you, M. President, perhaps I
may ask if my coll eague knows.

SENATOR O MARA: Thank you. | --
you know, other than approxi nmati ons, as you said,
dependi ng on how many nenbers actually show up --
| see nost of our seats are filled over here. A
few enpty seats over there.

You know, roughly, ny cal cul ations
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for per dienms and mleage for the nenbers cones
i n anywhere around sixty to $70, 000, | think.

Wuld you think that's all in the
bal | park or close to the --

ACTI NG PRESI DENT COONEY: WIIl the
sponsor yiel d?

SENATOR O MARA: WI1l the sponsor
yi el d.

SENATOR KRUEGER: Certainly.

ACTI NG PRESI DENT COONEY: The
sponsor Yyi el ds.

SENATOR KRUEGER: The sponsor wil|
yield, and the sponsor will say she has not done
t hose cal cul ati ons.

So I"'mwlling to accept that ny
col | eague' s projection sounds reasonable, but |
have no basis in know ng because | didn't go
t hrough the per diens and try to add them up
bef ore now.

SENATOR O MARA: Thank you

M. President, if the Senator w ||
continue to yield.

ACTI NG PRESI DENT COONEY: WIIl the
sponsor vyiel d?

SENATOR KRUEGER: Yes.
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ACTI NG PRESI DENT COONEY: The
sponsor Yyi el ds.

SENATOR O MARA: Senat or Krueger
are we any closer to a budget today than we were
| ast Monday?

SENATOR KRUEGER: My under st andi ng
is yes, that we have made sone progress and that
the | eadership continues to neet and will
continue to neet.

And I'ma glass-half-full kind of
person, so |I'mactually feeling nore optimstic
today than | was | ast Monday.

SENATOR O MARA: Through you
M. President, if the Senator would vyield.

ACTI NG PRESI DENT COONEY: WIIl the
sponsor continue to yield?

SENATOR KRUEGER: Yes.

ACTI NG PRESI DENT COONEY: The
sponsor Yyi el ds.

SENATCR O MARA: | would like to
share your optimsm Senator Krueger, and | hope
that's accurate.

But as we stand here today, are
there any table targets for any aspect of the

budget at this point?
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SENATOR KRUEGER: No, | don't
bel i eve the discussions are around specific table
targets as nmuch as around major policy issues
still to be resolved within the budget, which of
course have dollars attached to them

SENATOR O MARA: Thank you
Senat or .

M. President, if Senator Krueger
woul d continue to vyield.

ACTI NG PRESI DENT COONEY: WIIl the
sponsor yiel d?

SENATOR KRUEGER: Yes.

ACTI NG PRESI DENT COONEY: The
sponsor Yyi el ds.

SENATCR O MARA: So there's no
tabl e target or agreenent on the overal
education budget and its appropriation at this
point, is that correct?

SENATOR KRUECGER: That is correct.
W are not in a place where we have details that
have been three-way-agreed that will actually
eventual |y show up in budget |anguage for us al
to see.

SENATOR O MARA: Through you

M. President, if the Senator will continue to
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yi el d.

ACTI NG PRESI DENT COONEY: WIIl the
sponsor yiel d?

SENATOR KRUEGER: Yes.

ACTI NG PRESI DENT COONEY: The
sponsor Yyi el ds.

SENATOR O MARA: Senat or Krueger
as you know, this is the tine of the year and
part of the problens with the |ate budget,
particularly around education -- that's why |
asked about that bill in particular -- where our
school districts need to prepare their school
budgets to send themout for a vote, and they
don't know what they're getting.

So how are they able to plan for
their budgets that have to go to a vote by the
publ i ¢ when our budget here doesn't unfortunately
have to go before the public, it's just before
us? So how can our school districts be planning
for that with these del ays encroachi ng upon their
time to be submtting their budget to their
voters?

SENATOR KRUEGER: | do think that
my colleague is right, that when you | ook at what

is the inpact of a |later budget in any given
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fiscal year, when you' re doing straight extenders
and you're assuring people that governnent will
continue to operate and the people will -- the
workers will continue to get paid, the
recognition is there's not that nmuch difference
whet her a budget is a couple of weeks late. Wth
t he one exception, | think as ny coll eague's

poi nted out, that we certainly want to get this
done before |I believe the May budget votes that
take place in X percentage of the counties.

But | think in this year in
particul ar, when you | ook at what the Governor
originally proposed as funding for education and
then | ook at both one-house bills, | think that
reasonably nost boards of el ections or school
districts who are trying to eval uate their budget
proj ections can assune reasonably that the dollar
amount will not be |less than what the CGovernor
proposed, and probably in some cases will be
nore, since both houses have put in sone specific
itens they hope to see nore of.

So if this was a year where we had a
Governor who was starting out with a cut in
school funding, | would be nore concerned for the

| ocal districts in trying to decide their
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budget s.

G ven what we know al ready, despite
not having the final nunbers, | think there is
| ess reason to be concer ned.

SENATOR O MARA: Thank you
Senat or .

M. President, if the Senator w ||
continue to yield.

ACTI NG PRESI DENT COONEY: WIIl the
sponsor yiel d?

SENATOR KRUEGER: Yes.

ACTI NG PRESI DENT COONEY: The
sponsor Yyi el ds.

SENATCR O MARA: Senator, are there
any what we would call policy changes in this
extender? Last week there were none. Are there
any policy changes in this extender?

SENATOR KRUEGER: Yes.

In the sense that while we have
still not conpleted negotiations on the health
program funding -- and there's quite a bit of
categories in healthcare funding -- there was a
time -- excuse ne, there was sonething that we
passed two years ago ending the 340B programin

heal t hcare funding. And the concern by nmany

Ki rkl and Reporting Service




© 00 ~N oo o b~ w N P

N NN N NN P R PR R R R R R R
gag A W N P O © 0o N oo 0o M~ W N -+ O

2231

provi ders was that w thout this funding or
alternative funding, they were going to be in
serious trouble and even have to |ay people off.

The CGovernor, | think in what | see
as a good-faith effort to make clear that we are
addressing this sonehow i n t he budget
negotiations, put in | believe $9 mllion for
this one week, specifically to go to the
provi ders who as of April 1st woul d have | ost
340B fundi ng because that was, fromtwo years
ago, sunsetting April 1, 2023.

So | don't know whether you'd cal
that a policy change. | think that woul d be what
you neant there.

SENATOR O MARA: Thank you
Senat or .

Through you, M. President, if
Senat or Krueger will continue to yield.

ACTI NG PRESI DENT COONEY: WIIl the
sponsor yiel d?

SENATOR KRUEGER: Yes.

ACTI NG PRESI DENT COONEY: The
sponsor Yyi el ds.

SENATOR O MARA: Yes, thank you

Senat or, that was exactly the point | was trying
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to make.

So it's technically not a policy
change, but this is the first tine we're funding
that policy that was set up two years ago. |Is
that pretty accurate?

SENATOR KRUEGER: Well, actually --
yes, I'msorry. It's both.

We established that as of April 1st,
fundi ng woul d nove out of one set of activities
i nto pharnmacy rei nbursenment -- so 340B woul d
shift to nore going to pharnacy rei nmbursenents
for the drugs -- but would actually be taken away
from heal thcare providers who are operating
specific progranms for chronically ill people --
chronically ill |owincome people; for exanple,
people with H V.

And so the Governor here is
attenpting to show that, as she referenced in her
original Executive Budget -- but | think nore
bot h houses were pushing for nore clarity and
nore of a commtnent that we were actually going
to be keeping whol e the providers who were | osing
noney t hrough 340B because it was going to
phar maci es i nstead, but we were going to try to

make them whole with additi onal other funds
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t hrough heal t hcare.

And so even though that also wll
not have been conpletely resolved -- because we
woul d be discussing a budget bill with that in it
if it was -- | believe that her intention with
that $9 mllion for this week was to show she was
maki ng good that noney would continue to flowto
t he providers who now technically have | ost 340B
as of April 1st.

SENATOR O MARA: Thank you
Senat or .

M. President, if the Senator w ||
continue to yield.

ACTI NG PRESI DENT COONEY: Does the
sponsor continue to yield?

SENATOR KRUEGER: Yes.

ACTI NG PRESI DENT COONEY: The
sponsor Yyi el ds.

SENATOR O MARA: Can you explain to
us, Senator Krueger, that $9 mllion due to the
change in the 340B program is that state funds?
O is that just a different way of appropriating
the federal Medicaid dollars that are comng in
anyways?

SENATOR KRUEGER: W' re trading
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staff, so she can help --

SENATCR O MARA: | noticed that.

SENATOR KRUEGER: So the groups
getting the noney are federally eligible for
different heal thcare funds, but the $9 mllion
that is in this extender is specifically state
noney.

SENATOR O MARA: Thank you
Senat or .

M. President, if the sponsor would
continue to yield.

ACTI NG PRESI DENT COONEY: Does the
sponsor vyiel d?

SENATOR KRUEGER: Yes.

ACTI NG PRESI DENT COONEY: The
sponsor Yyi el ds.

SENATOR O MARA: | guess the crux
of ny question is, is this change in the
340B program even though this -- this week's
extender is $9 mllion of state funds, not
federal funds -- in the annual picture of this
change in the program how is that changing the
cost of state funds versus federal Medicaid
dol lars that cone in?

SENATOR KRUEGER: A second st aff

Ki rkl and Reporting Service




© 00 ~N oo o b~ w N P

N NN N NN P R PR R R R R R R
gag A W N P O © 0o N oo 0o M~ W N -+ O

2235

per son.

So right now -- again, as | just
answered earlier -- this will be state noney, the
$9 mllion. And is, again, a statenent by the

Governor we believe is saying we're going to
figure this out, but we haven't figured it out
yet.

340B noney is federal. W are not
giving that back. W are shifting what it's
bei ng used for, with some expectation -- at | east
by the one-house budget that this house passed --
that there will be sone kind of conprom se
conmbi nation ensuring that there's -- the 340B
noney i s maxim zed and not sent back to the feds,
but that there is additional noney available to
make sure that the other providers who will be
| osi ng 340B because of this change are kept
whol e.

SENATOR O MARA: Thank you
Senat or .

M. President, if the Senator w ||
continue to yield.

ACTI NG PRESI DENT COONEY: WIIl the
sponsor vyiel d?

SENATOR KRUEGER: Yes.
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ACTI NG PRESI DENT COONEY: The
sponsor Yyi el ds.

SENATOR O MARA: Thank you for
that, Senator. It doesn't really clear up the
issue -- at least in ny mnd, anyways. And the
heal th area not being nmy particul ar bailiw ck,
"Il leave it at that confused state at this
poi nt for today.

This extender today is for, what,
about $1.5 billion for the week?

SENATOR KRUEGER: Again, just a
hundred mllion off. W show 1.6 billion. But
1.6, 1.5, yes.

SENATOR O MARA: Through you
M. President, if Senator Krueger would continue
to yield.

ACTI NG PRESI DENT COONEY: WIIl the
sponsor yiel d?

SENATOR KRUEGER: Yes.

ACTI NG PRESI DENT COONEY: The
Senat or vyi el ds.

SENATCR O MARA: Last week's
extender was sonewhat over 400 mllion, so this

is about nore than triple.

Can you explain why, one week to the
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next week, there's such a variance in the flow of
cash?

SENATOR KRUEGER: So |ike our
per sonal budgets, sone weeks you get hit with
your insurance costs, your nonthly rent. Sone
weeks you don't.

So what we are advi sed by the
Governor's people is that this $1.6 billion is in
fact what's needed to cover the week's bills as
of this week, this nonth. On another week it
woul d be a different anobunt -- perhaps |ess
again -- depending on what's owed that week.

SENATOR O MARA: Through you
M. President, if the Senator will continue to
yi el d.

ACTI NG PRESI DENT COONEY: WIIl the
sponsor yiel d?

SENATOR KRUEGER: Yes.

ACTI NG PRESI DENT COONEY: The
sponsor Yyi el ds.

SENATOR O MARA: So, Senator, so
the | ast two weeks conbined is just about
$2 billion for the two weeks. [If you extrapol ate
t hose two weeks out over the year, that's a far

cry fromour $220 billion that we have.
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So are you telling us that at
certain points over the year those weekly
paynents are going to be far nore substanti al
than this, they're just not needed this week?

SENATOR KRUEGER: Yes, that is ny
under st andi ng.

And | think if we were to take a
nmonment and go |l ook at the Ofice of Conptroller,
you know, reports that come out on cash flow
nmoving in and out of the accounts of the state,
we would find that there are very extrene
di fferences between weeks and nonths of the year.

So specifically what we are provided
by the Governor in this bill supposedly is
bills -- this provides funds for payroll and
fringe benefit costs, general state charge
paynents, OTDA and safety net assistance and
fam |y assistance direct benefits, Departnent of
Heal t h Speci al Suppl enmental Nutrition Program for
Wonen, Infants and Chil dren paynents, AIDS Drug
Assi stance Prograns for New Yorkers reinvestnent,
| ndi an Health Program Departnment of Labor for
t he continuation of unenpl oynent insurance
benefits, Departnent of Transportation for mass

transit operating assistance, statutory paynents
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for blind veterans, and nonpersonal service
paynents.

| don't have a breakdown with ne of
t he individual anount for each of those.

SENATOR O MARA: Thank you
Senat or Krueger.

M. President, if the Senator w ||
continue to yield.

ACTI NG PRESI DENT COONEY: WIIl the
Senat or vyi el d?

SENATOR KRUEGER: Yes.

ACTI NG PRESI DENT COONEY: The
sponsor Yyi el ds.

SENATOR O MARA: Thank you for that
general outline. | have a list of some of those
nore specific dollar itenms, and | don't need to
get into that for this debate today.

You nentioned that the budget is
bei ng held up by sonme significant policy issues.
Can you tell us or tell the people of New York
what those issues are, the reason that we're not
resol ving a budget tinely here?

SENATOR KRUEGER: No. | actually
woul d have to defer to the two | eaders of the two

houses and the Governor to give you that answer.
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It's a little bit above ny pay grade.

SENATOR O MARA: Senat or Krueger
you understate your val ue.

(Laughter.)

SENATOR KRUEGER: O ny pay, one or
t he ot her.

(Laughter.)

SENATCR O MARA: Vell, one or the
ot her.

M. President, if the Senator w ||
continue to yield.

ACTI NG PRESI DENT COONEY: WIIl the
sponsor vyiel d?

SENATOR KRUEGER: Yes.

ACTI NG PRESI DENT COONEY: The
sponsor Yyi el ds.

SENATOR O MARA: Senat or Krueger
you know, there's -- certainly this tinme of year
there's a lot of runor, a |lot of speculation
around the halls of the Capitol, and certainly
the nedia's interest in getting every tidbit they
can.

But ny understanding is that there
has been sort of a three-way deal between the

| eaders on bail, which has been one of the
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primary sticking points that we've heard
t hroughout this process. Can you tell us what
that three-way agreenent is at this point?

SENATOR KRUEGER: | sincerely don't
have the details. So no, | cannot,
M. President.

SENATOR O MARA: Thank you
Senat or Krueger.

M. President, if the -- that's al
| have, M. President.

Thank you.

SENATOR KRUEGER: Thank you.

ACTI NG PRESI DENT COONEY: Thank
you, Senator.

SENATOR KRUECGER: M. President,
before we continue, can | just rem nd ny
col | eagues that apparently if we don't get this
bill passed by noon, there's an inpact on workers
getting paid their next paycheck.

Thank you.

ACTI NG PRESI DENT COONEY: The
12- m nut e war ni ng.

Thank you, Senator Krueger.

Senat or Rhoads, why do you rise?

SENATOR RHQADS: M. President, if
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the sponsor will yield to a couple of questions.

ACTI NG PRESI DENT COONEY: WIIl the
sponsor yiel d?

SENATOR KRUEGER: Yes, | wll.

ACTI NG PRESI DENT COONEY: The
sponsor Yyi el ds.

SENATOR RHOADS: Thank you,
Senat or Krueger.

It's my understanding that the
340B paynents are actually paynments that are
received fromthe federal governnment and that the
state is a pass-through, is that correct?

SENATOR KRUEGER: Yes, that is
correct.

SENATOR RHOADS: Okay. And will
t he sponsor continue to yield.

ACTI NG PRESI DENT COONEY: Does the
sponsor yiel d?

SENATOR KRUEGER: Yes.

ACTI NG PRESI DENT COONEY: The
sponsor Yyi el ds.

SENATCOR RHOADS: And what we've
done now with respect to the legislation that was
passed two years ago, it's ny understanding that

we' ve decided to, instead of pass that nopney
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through to its ultinmate destination, to the FQHCs
and to other organizations, that when it conmes to
prescription drugs, we're taking a portion of
that and we are actually giving noney -- we're

t aki ng over the programand giving a portion of

t he proceeds that these organizations woul d
normal Iy have, giving a portion of it back to
them |Is that correct?

SENATOR KRUEGER: That is ny
under st andi ng of continued negotiations. But
there is nothing conpletely resol ved.

So it is true that we -- when we
passed the |aw two years ago, we were changi ng
what the 340B funds woul d be used for
specifically, and actually that change in | aw put
New York State much nore in the -- in consistency
wi th nost other states and how they are spendi ng
t he 340B noney.

SENATOR RHOADS: Thank you,

Senat or .

WI1l the sponsor continue to yield?

ACTI NG PRESI DENT COONEY: Does the
sponsor vyiel d?

SENATOR KRUEGER: Yes.

ACTI NG PRESI DENT COONEY: The
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sponsor Yyi el ds.

SENATCOR RHOADS: Do we know, in
total, how nmuch noney the state receives fromthe
federal governnment in 340B?

SENATOR KRUEGER: We can get you
that answer. Unfortunately, we don't have it
right this second.

SENATOR RHOADS: Wbul d t he sponsor
continue to yield?

ACTI NG PRESI DENT COONEY: WIIl the
sponsor yiel d?

SENATOR KRUEGER: Yes.

ACTI NG PRESI DENT COONEY: The
sponsor Yyi el ds.

SENATCOR RHOADS: Wul d the Senator
agree that it is significantly nore than the
$250 million that's in the budget that's supposed
to go back to FQHCs and safety net hospital s?

(Pause.)

SENATOR KRUEGER: So, I'msorry,
we're not really getting a great answer for you
with the three of us right now.

Qur understanding is that the noney
woul d continue to cone in fromthe federa

government but would be differently used than it
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has been used up until now, and so sonme of it
woul d be reinvestnent in the prograns that
currently receive it, and sonme of it would be
going to the higher rate in reinbursenment for the
phar maci es, who have been pointing out that they
get so little for handling the drugs for this
popul ation that they're actually in a crisis
si tuation.

But ny understandi ng -- again,
wi t hout knowi ng what the three-way decision wll
ever be at the end -- is that these funds w ||
continue to be sent to us fromthe federal
government in approximtely the sane anount we've
been getting them and be used for healthcare for
t hese rel ated popul ations, but in some variation
from how t hey' ve been spent before.

SENATOR RHOADS: Thank you.

WI1l the sponsor continue to yield?

ACTI NG PRESI DENT COONEY: WIIl the
sponsor yiel d?

SENATOR KRUEGER: Yes.

ACTI NG PRESI DENT COONEY: The
sponsor Yyi el ds.

SENATOR RHOADS: Senat or, the noney

that's in the extender, the $9 mllion that's
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goi ng specifically to drug assi stance prograns,

i ncl udi ng paynments to the Ryan Wiite Centers --
so are these dollars that those centers would
have ordinarily received directly fromthe state,
t hrough the federal governnment, but for the
passage of our 340B anmendnents two years ago?

SENATOR KRUEGER: That is correct,
yes.

SENATOR RHOADS: And t he
$250 million --

ACTI NG PRESI DENT COONEY: Are you
aski ng the sponsor to yield?

SENATOR RHOADS: Wbul d t he sponsor
continue to yield.

ACTI NG PRESI DENT COONEY: Does the
sponsor yiel d?

SENATOR KRUECGER: O course.

ACTI NG PRESI DENT COONEY: The
sponsor Yyi el ds.

SENATOR RHOADS: The $250 mllion
that was in the Governor's proposed budget, that
is noney that would be going to these FQHCs in
lieu of the paynents that they woul d have
received fromthe state as a pass-through from

the federal government had this bill not been
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passed two years ago?

SENATOR KRUEGER: Yes, | think that
is correct. | had to think through how you were
phrasi ng that.

SENATCOR RHOADS: Wul d the Senat or
continue to yield.

ACTI NG PRESI DENT COONEY: WIIl the
sponsor yiel d?

SENATOR KRUEGER: Yes.

ACTI NG PRESI DENT COONEY: The
sponsor Yyi el ds.

SENATOR RHOADS: The $9 mllion,
does that include any funding for safety net
hospi tal s?

SENATOR KRUEGER: We don't think
so.

Al though I"m not saying that | know
specifically whether there's any Ryan Wite
progranms that may also be affiliated with any
safety net hospitals. Because in sone places a
hospi tal operates specific kinds of clinics on
their facilities or in association with them So
in fairness, | don't know if -- because | don't
have the list with me -- whether there are any

prograns attached to, so to speak --
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SENATOR RHOADS: Wul d t he
sponsor - -

SENATOR KRUEGER: -- safety net
hospi tal s.

SENATOR RHOADS: Wbul d t he sponsor
continue to yield.

ACTI NG PRESI DENT COONEY: WIIl the
sponsor yiel d?

SENATOR KRUEGER: Yes.

ACTI NG PRESI DENT COONEY: The
sponsor Yyi el ds.

SENATCOR RHOADS: So is it the
sponsor's understandi ng that the only noney that
goes for AIDS drug assistance prograns for
Ryan White Centers that are in safety net
hospitals would be the only funding that's going
to safety net hospitals related to this
$9 mllion extender?

SENATOR KRUECGER: For one week,
yes.

SENATOR RHOADS: Wbul d t he sponsor
continue to yield.

ACTI NG PRESI DENT COONEY: Does the
sponsor vyiel d?

SENATOR KRUEGER: Yes.
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ACTI NG PRESI DENT COONEY: The
sponsor Yyi el ds.

SENATCOR RHOADS: What about the
ot her nmoney that's supposed to go to safety net
hospital s? Wiy was that not included in this
ext ender ?

SENATOR KRUEGER: There's a nunber
of different prograns being negotiated that
i nvol ve noney for safety net hospitals. [|'m
assum ng you nmean specifically the 340B --

SENATOR RHOADS: Yes.

SENATOR KRUEGER: -- that was going
to safety net hospitals up until now.

SENATOR RHOADS: Yes.

SENATOR KRUEGER: Ckay. So yes, we
don't know what the final outcone of the
negotiations with the Governor will be. Hence,
don't know what armount of noney from 340B, or
equi val ent purposes, will be available to safety
net .

| f you' re asking ne as a human
being, | would prefer that they were al
continuing to get everything they needed. But do
| know the outcome of the negotiations in our

final budget bills? No, | do not.
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SENATCOR RHOADS: And woul d the
sponsor continue to yield to what nmay be one
final question.

ACTI NG PRESI DENT COONEY: Wul d t he
sponsor yiel d?

SENATOR KRUEGER: "1l give himone
nore, because they only have five mnutes for
everyone el se.

ACTI NG PRESI DENT COONEY: The
sponsor yields for one nore.

SENATOR RHOADS: We can certainly
agree, I'msure, that safety net hospitals are
i ncredi bly inportant, because they are called
safety net hospitals because they provide
critical services, independent of traditional
fundi ng sources that hospitals would have, to
provi de services to our indigent population that
are in need of health services. They can't turn
t hem away.

In your view, Senator, should the
Governor be including these safety net hospitals
as part of these extender bills because they have
payroll to nake too?

SENATOR KRUEGER: No one gives ne

that option to wite the extender bills.
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So in ny opinion, safety net
hospitals are a crucial resource for the state
t hroughout the state. And as you point out, ny
col | eague, this is specifically for | owincone
people with severe chronic illness, so that
shoul d absolutely be a priority for all of us
when we are meki ng i nvestnents.

But | don't know what the final

outcone will be. So I think we can all perhaps
continue to lobby in that direction. | knowif
you | ook at our one-house bill, we were very

cl ear that we thought that that should be -- that
safety net hospitals should be included in
continuation of these funds, and al so put
additional funds in for the safety net and
di stressed and public hospitals specifically.

And again, | don't know what's
happeni ng with that budget negotiation either.

SENATCOR RHOADS: | thank the
Senat or, and you, M. President, for your
i ndul gence.

ACTI NG PRESI DENT COONEY: Thank
you, Senat or.

Are there any other Senators w shing

to be heard?
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Seei ng and heari ng none, debate is
closed. The Secretary will ring the bell.

Read the | ast section.

THE SECRETARY: Section 16. This
act shall take effect inmediately.

ACTI NG PRESI DENT COONEY: Call the
roll.

(The Secretary called the roll.)

ACTI NG PRESI DENT COONEY: Announce
the results.

THE SECRETARY: Ayes, 57.

ACTI NG PRESI DENT COONEY: The bill
i s passed.

Senator G anaris, that conpletes the
readi ng of the controversial cal endar.

SENATOR G ANARI S: | s there any
further business at the desk?

ACTI NG PRESI DENT COONEY: There is
no further business at the desk.

SENATOR G ANARI S: For ny
col |l eagues in the Majority, there will be an
i mredi ate neeting of the Denocratic Conference
upon adj our nrent .

And with that, | nove to adjourn

until the call of the Tenporary President of the
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Senate, with the intervening days being
| egi sl ati ve days.

ACTI NG PRESI DENT COONEY: There
will be an i medi ate neeting of the Denocratic
Conference followi ng the cl ose of session.

On notion, the Senate stands
adj ourned until the call of the
Tenporary President of the Senate, with the
i nterveni ng days being | egislative days.

(Wher eupon, at 11:57 a.m, the

Senat e adj our ned.)
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