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PROCEEDI NGS

ACTI NG PRESI DENT GRI FFO The
Senate will cone to order.

| ask all present to please rise
and join with ne as we recite the Pledge of
Al | egi ance to our Fl ag.

(Wher eupon, the assenbl age recited
the Pl edge of Allegiance to the Flag.)

ACTI NG PRESI DENT GRI FFO In the
absence of clergy, | ask everyone to pl ease bow
their heads in a nonent of silent reflection and
prayer.

(Wher eupon, the assenbl age
respected a nonent of silence.)

ACTI NG PRESI DENT GRI FFO. The
readi ng of the Journal.

THE SECRETARY: I n Senate, Mbnday,
March 30th, the Senate met pursuant to
adj ournnment. The Journal of Sunday, March 29t h,

was read and approved. On notion, Senate

adj our ned.

ACTI NG PRESI DENT GRI FFO W t hout
obj ection, the Journal will stand approved as
read.

Presentation of petitions.
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Messages fromthe Assenbly.

Messages from the Governor.

Reports of standing conmttees.

Reports of select conmmttees.

Communi cations and reports of state
of ficers.

Motions and resol utions.

Senat or LaVal l e.

SENATCR LaVALLE: M. President,
on behalf of Senator Ortt, on page nunber 22 |
of fer the foll owi ng anendnents to Cal endar
Nunber 287, Senate Print Nunmber 2953, and | ask
that said bill retain its place on the Third
Readi ng Cal endar.

ACTI NG PRESI DENT GRI FFO. The
amendnents are received, and the bill shall
retain its place on third reading.

Senat or LaVal l e.

SENATOR LaVALLE: Whul d you now
recogni ze Senator G anaris, please.

ACTI NG PRESI DENT GRI FFO Senat or
G anari s.

SENATOR G ANARI S: Thank you,

M. President. On behalf of Senator Squadron, |

nove that the followi ng bill be discharged from
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its respective cormmittee and be reconmtted with
instructions to strike the enacting cl ause:
Senate Bill 581.

ACTI NG PRESI DENT GRI FFO It is so
or der ed.

Senat or LaVal l e.

SENATCR LaVALLE: M. President,
can we adopt the Resol ution Cal endar.

ACTI NG PRESI DENT GRI FFO Al in
favor of adopting the Resol ution Cal endar
signify by saying aye.

(Response of "Aye.")

ACTI NG PRESI DENT GRI FFO Opposed?

(No response.)

ACTI NG PRESI DENT GRI FFO. The
Resol ution Cal endar that was before the house is
adopt ed.

Senat or LaVal l e.

SENATCR LaVALLE: M. President,
can we call an inmediate neeting of the Finance
Comm ttee off the floor at 4:45.

ACTI NG PRESI DENT GRI FFO There
wll be --

SENATOR LaVALLE: | know, yes.

Thank you. That's not imrediate, it's 4:45.
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ACTI NG PRESI DENT GRI FFO There
will be a neeting of the Finance Conmttee off
the floor in Room 332 at 4:45 p. m

Senat or LaVal l e.

SENATOR LaVALLE: W're going to
stand at ease.

ACTI NG PRESI DENT GRI FFO The
Senate will stand tenporarily at ease.

(Wher eupon, the Senate stood at ease
at 4:28 p.m)

(Wher eupon, the Senate reconvened at
5:00 p.m)

ACTI NG PRESI DENT GRI FFO The
Senate will cone to order.

Senat or LaVal l e.

SENATOR LaVALLE: Thank you,

M. President.

There will be an i medi ate neeting
of the Cities Commttee, imediate, in Room 332.

ACTI NG PRESI DENT GRI FFO. There
will be an imediate neeting of the Cities
Commi ttee in Room 332.

Senat or LaVal l e.
SENATCR LaVALLE: M. President,

woul d you return to the reports of the standing
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conmi ttees.

ACTI NG PRESI DENT GRI FFO W will
return to reports of standing commttees.

SENATOR LaVALLE: Do you have a
report of the Finance Commttee at the desk?

ACTI NG PRESI DENT GRI FFO There is
a report of the Finance Cormittee at the desk.

SENATOR LaVALLE: Ckay.

ACTI NG PRESI DENT GRI FFO The
Secretary will read.

THE SECRETARY: Senat or
DeFranci sco, fromthe Conmittee on Finance,
reports the following bills:

Senate Print 2000C, Senate Budget
Bill, an act naking appropriations for the
support of governnent;

Senat e 2004C, Senate Budget Bill, an
act maki ng appropriations for the support of
gover nment ;

And Senate 4611, Senate Budget Bill,
Concurrent Resolution of the Senate and Assenbly.

Al bills reported direct to third
r eadi ng.

ACTI NG PRESI DENT GRI FFO Senat or
LaVval | e.
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SENATCR LaVALLE: M. President, |
nove that we accept the report.

ACTI NG PRESI DENT GRI FFO Al in
favor of accepting the Finance Commttee report
signify by saying aye.

(Response of "Aye.")

ACTI NG PRESI DENT GRI FFO Opposed?

(No response.)

ACTI NG PRESI DENT GRI FFO The
report is accepted and before the house.

SENATCR LaVALLE: M. President.

ACTI NG PRESI DENT GRI FFO Senat or
LaVval | e.

SENATCR LaVALLE: Yes, can we have
t he readi ng of the noncontroversial active |ist.

ACTI NG PRESI DENT GRI FFO. The
Secretary will read the active |ist,
noncontroversi al .

THE SECRETARY: Cal endar Number
308, Senate Budget Bill, Senate Print 2001A, an
act maki ng appropriations for the support of
gover nment .

ACTI NG PRESI DENT GRI FFO Read t he
| ast secti on.

THE SECRETARY: Section 5. This
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act shall take effect inmediately.
ACTI NG PRESI DENT GRI FFO. Cal |l the
roll.

(The Secretary called the roll.)

THE SECRETARY: Ayes, 59. Nays, 2.

Senat ors Parker and Perkins recorded in the
negati ve.

ACTI NG PRESI DENT GRI FFO The bi |
i s passed.

Senat or LaVall e.

SENATOR LaVALLE: M. President, we

have on our desks Suppl enental Cal endar Nunber
28A. Can we have the reading of the

noncontroversi al suppl enental cal endar, Cal endar

Nunber 314.

ACTI NG PRESI DENT GRI FFO. The
Secretary will read.

THE SECRETARY: Cal endar Number
314, Senate Budget Bill, Senate Print 2000C, an

act maki ng appropriations for the support of
gover nment .
SENATOR G ANARI S: Lay it aside.
ACTI NG PRESI DENT GRI FFO Lay the
bill aside.

Senat or LaVall e.
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SENATCR LaVALLE: Can we have the
controversi al reading of the suppl enenta
cal endar, Nunber 314.

ACTI NG PRESI DENT GRI FFO W are on
Suppl enent al Cal endar 28A, and we will now have
the controversial reading of Cal endar Number 314.
The Secretary is ringing the bell, and the
Secretary will read.

THE SECRETARY: Cal endar Number
314, Senate Budget Bill, Senate Print 2000C, an
act maki ng appropriations for the support of
gover nment .

ACTI NG PRESI DENT GRI FFO Senat or
St avi sky.

SENATOR STAVI SKY: Thank you,
M. President. | really only have one questi on,
i f sonebody woul d cl ai m sponsor shi p.

SENATOR DeFRANCI SCO, 111 claim

(Laughter.)

ACTI NG PRESI DENT GRI FFO Senat or
DeFranci sco, will you yield?

SENATOR DeFRANCI SCO Yes.

ACTI NG PRESI DENT GRI FFO Senat or

DeFranci sco yi el ds, Senator Stavisky.
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SENATOR STAVI SKY: The budget bil
before us tal ks about the Performance | nprovenent
Pl an, which had a 10 percent hol dback feature.
The 10 percent hol dback has been withdrawn. The
Executive proposed it, but it was withdrawn in
the final agreenent. What is going to happen to
t he Perfornmance | nprovenent Plan in this budget?

SENATOR DeFRANCI SCO (Conferring
of f the record.)

SENATOR STAVI SKY: well, let ne
rephrase ny question.

SENATOR DeFRANCI SCO There's going
to be an additional $18 mllion for SUNY. That's
what |'mbeing told. (Conferring off the
record.)

What section is it of the bill? Do
you have a nunber or a letter?

SENATOR STAVI SKY: (No response.)

SENATOR DeFRANCI SCO Senat or
LaVal | e apparently has an answer at hand, and |
don't. Maybe he can answer it.

ACTI NG PRESI DENT GRI FFO Senat or
LaVal | e has not spoken.

Senat or Stavisky, | will ask Senator

LaValle to respond if there's no objection.
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SENATOR STAVI SKY: | woul d
appreciate it.

ACTI NG PRESI DENT GRI FFO Wth
unani nous consent, Senator LaValle, you're
recogni zed.

SENATOR LaVALLE: Yes, thank you.

Senat or Stavi sky, you're absolutely
right. In the Governor's budget he had noney in
there that there was a penalty if the campuses
did not nove forward. W stripped it of that,
and the noney will now go forward so that the
canpuses can use it for a variety of reasons.

And one of the things that the
chancel l or has made as a priority is a
graduate-in-four, so that this noney will be used
pretty nmuch for SUNY for purposes of inproving
prograns, graduate-in-four, and there is nothing
tied toit in terns of any penalty.

SENATOR STAVI SKY: Wul d t he
Senat or continue to yield?

SENATOR LaVALLE: Yes.

ACTI NG PRESI DENT GRI FFO The
Senat or vyi el ds.

SENATOR STAVI SKY: It's ny

understanding that nost if not all of the
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col | eges have already conplied with the
requi renents w thout the sword of Danocles put
over their heads of the 10 percent w thhol di ng.

Are there plans in the future -- and
that's really the thrust of ny question, are
there plans in the future to reinstate that
10 percent hol dback? Because the wording, from
what | understand, is somewhat uncl ear.

SENATOR LaVALLE: So at the very
begi nni ng the nenbers probably did not hear a
great deal of concern fromthe presidents at the
col l eges that they represent because they were
nmoving in a direction, as | had indicated, of
graduate-in-four, different kinds of curriculum
i nprovenents.

It is not the intent of our
committee, that you are the ranking nenber of,
to -- we've rejected it this year. W would
reject it again next year. | think we've ended
up with a good result that everyone is very
confortable wth.

SENATOR STAVI SKY: Thank you,

M. President.
Thank you, M. Chairman.
ACTI NG PRESI DENT GRI FFO Thank
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you, Senator Stavisky.

Any ot her Senator w shing to be
hear d?

Senator G anaris.

SENATOR G ANARI S: No.

ACTI NG PRESI DENT GRI FFO Is there
any ot her Senator that wi shes to be heard?

Senat or LaVal l e.

SENATOR LaVALLE: Can we lay this
aside tenporarily? W're waiting for a nmessage.

ACTI NG PRESI DENT GRI FFO So we
will lay Cal endar 314 tenporarily aside.

Senat or LaVal l e.

SENATOR LaVALLE: Once agai n,
M. President, | would like to go to Suppl enent a
Cal endar Nunber 28A.

ACTI NG PRESI DENT GRI FFO. Senat or
LaVal l e, before we do that, on Cal endar Nunber
314, for the record' s purposes, | have asked
whet her there was any ot her Senator that wanted
to be heard, and |I've seen none and heard none,
so debate is closed on that. And it's been
tenporarily laid aside. So when we come back
we'll be ringing the bell for the vote.

Senat or LaVall e.

Ki rkl and Reporting Service




© 00 ~N oo o b~ w N P

N NN N NN P R PR R R R R R R
gag A W N P O © 0o N oo 0o M~ W N -+ O

1630

SENATOR LaVALLE: Yes. On the
Suppl enent al Cal endar 28A, can we have the

readi ng of the noncontroversial Cal endar Nunber

315.

ACTI NG PRESI DENT GRI FFO The
Secretary will read.

THE SECRETARY: Cal endar Number
315, Senate Budget Bill, Senate Print 2004C, an

act maki ng appropriations for the support of
gover nment .

SENATOR G ANARI S: Lay it aside.

ACTI NG PRESI DENT GRI FFO Senat or
G anaris, do you mind if we accept the nmessage?

SENATCOR G ANARI S: | do not m nd.

ACTI NG PRESI DENT GRI FFO. Senat or
LaVval | e.

SENATCR LaVALLE: M. President,
can we have the controversial reading of Cal endar
Nunber 315.

ACTI NG PRESI DENT GRI FFO. Senat or
LaVal l e, there's a nmessage of necessity before
the desk. Wuld you |ike ne to consider that
nmessage”?

SENATOR LaVALLE: Yes.

ACTI NG PRESI DENT GRI FFO The
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guestion is on the nessage of necessity that's
before the desk. All in favor of accepting the
nmessage signify by saying aye.

(Response of "Aye.")

ACTI NG PRESI DENT GRI FFO Opposed?

(No response.)

ACTI NG PRESI DENT GRI FFO The
nmessage of necessity is accepted.

And Cal endar Nunber 315 has been
| aid aside by Senator G anaris. The Secretary
will ring the bell, and we will have the
controversi al reading.

The Secretary will read.

THE SECRETARY: Cal endar Number
315, Senate Budget Bill, Senate Print 2004C, an
act maki ng appropriations for the support of
gover nment .

ACTI NG PRESI DENT GRI FFQO, Senat or

Krueger.

SENATOR KRUEGER: Thank you,
M. President. |If the sponsor woul d pl ease
yi el d.

ACTI NG PRESI DENT GRI FFO. The
sponsor Yyi el ds.

SENATOR KRUEGER: Thank you.
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Coul d the sponsor clarify what has
changed fromthe original proposal of
$147.7 mllion under the Ofice of Children and
Fam lies? It's been nodified so that the
expenditure is instead $110 mllion relating to
the age of juvenile jurisdiction.

So what are we doing with 110 versus
the 147? Have we just cut out sonmething, or did
we change the purpose of the $110 mllion?

SENATOR DeFRANCI SCO First of all,
the $147.7 mllion was to include the Raise the
Age. But since we don't have the actua
nmechanics, it was too soon to try to put the
actual mechanics in a bill, he took the funding
out of there. And | know there is another spot
in the budget that it's included.

Yeah, here it is. The capital
programrelated to Raising the Age shall be
subject to a chapter of the Laws of 2015. So
$110 million of it is from Raise the Age, but
it's not going to be finalized until we have a
chapter that actually describes where individuals
are going to be put and the mechanics of the
changes of Raise the Age to the crimnal justice

systemas it now stands.
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SENATOR KRUEGER: So t hrough you,
M. President, if the sponsor would continue to
yi el d.

SENATOR DeFRANCI SCO Yes.

ACTI NG PRESI DENT GRI FFO The
sponsor Yyi el ds.

SENATOR KRUEGER: So the answer is
$110 mllion is to be determined in a later bil
to come before this house at a tinme yet to be
det er m ned?

SENATOR DeFRANCI SCO The noney is
there, and we have an appropriation. But we have
to have a bill detailing the changes in procedure
before that noney can be used.

SENATOR KRUEGER: Thank you,

M. President. |If the sponsor would continue to
yi el d.

SENATOR DeFRANCI SCO Yes.

ACTI NG PRESI DENT GRI FFO. The
sponsor Yyi el ds.

SENATOR KRUEGER: Thank you.

So in the section on Enpire State
Devel opnent Corporation, we've accepted the
$1.89 billion --

SENATCR LaVALLE: M. President,
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excuse ne.

ACTI NG PRESI DENT GRI FFO Senat or
LaVval | e.

SENATCR LaVALLE: The nmenbers in
the back rows are having a difficult tinme hearing
bot h Senat or Krueger and Senat or DeFrancisco. So
| don't know whether we need to put up the vol une
intheir mcs. Just be mndful of it as you --

ACTI NG PRESI DENT GRI FFO
Technologically, let's see if we can the raise
t he volune on the mcs --

SENATOR LaVALLE: Thank you.

ACTI NG PRESI DENT GRI FFO -- and
not in the voices.

And |'d ask those in the back to
pl ease take any conversations outside the
chanber, please.

Senat or Krueger, you may conti nue.

SENATOR KRUEGER: Thank you.
was -- | had asked the sponsor to yield, |
bel i eve he had said yes.

SENATOR DeFRANCI SCO Yes.

SENATOR KRUEGER: And | was asking
the question involving the Enpire State

Devel opnent Corporation, $1.89 billion, but it
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has been nodi fi ed.

So it adds $400 million for capital
projects in areas not eligible for the Upstate
Revitalization Initiative or the Buffal o Regi onal
| nnovation Cluster program So on that subset,
one, have we added $400 million or have we
repur posed $400 mllion of the original
$1.89 billion?

SENATOR DeFRANCI SCO No, we've
added $400 million. There was a |ot of concern
that only three regions of upstate, of the seven
that are eligible, would get noney. And there
are other areas of the state that felt that they
shoul d be provi ded sone econoni ¢ devel opnent
noney to offset what's being given in a program
to other regions of the state.

SENATOR KRUEGER: Thr ough you,

M. President, if the sponsor would continue to
yi el d.

SENATOR DeFRANCI SCO Yes.

ACTI NG PRESI DENT GRI FFO The
sponsor Yyi el ds.

SENATOR KRUEGER: Thank you.

So on this section, so there was the

$1.5 billion that the Governor was di scussing
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distributing in three $500 mllion conpetitive
grants. | believe that is still there and will
be given out over five years, $100 mllion per
year to each of those three w nners.

And then these new $400 million wl|
go to only upstate areas and the upstate areas
not included in the three wi nners?

SENATOR DeFRANCI SCO No, it
i ncludes not only the other regions, but it also
i ncl udes any other area of the state.

SENATOR KRUEGER: It includes --
sorry. Through you, M. President, if the
sponsor - -

ACTI NG PRESI DENT GRI FFO The
sponsor Yyi el ds.

SENATOR KRUEGER: Thank you.

Does it include New York City and
Long Island as well?

SENATOR DeFRANCI SCO Yes.

SENATOR KRUEGER: Thank you.
Through you, M. President, if the sponsor would
continue to yield.

SENATOR DeFRANCI SCO Yes.

ACTI NG PRESI DENT GRI FFO The

sponsor Yyi el ds.
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SENATOR KRUEGER: On that sane
section, can this noney be used for or is it
explicitly to be used for infrastructure needs
t hat we've been hearing so nmuch from counties and
muni ci palities that they are so in search of
nmoney for, or is it not able to be used this way?

SENATOR DeFRANCI SCO It's just the
limting | anguage sinply is capital projects.

And | would think infrastructure would be
eligible -- | know that infrastructure would be
eligible. And EDC will determ ne, Enpire State
Devel opnent Corp. woul d determ ne which projects
t hey were going to fund.

SENATOR KRUEGER: And t hrough you,
M. President, an additional question on this
section.

SENATOR DeFRANCI SCO Yes.

ACTI NG PRESI DENT GRI FFO. The
sponsor Yyi el ds.

SENATOR KRUEGER: Thank you.

So the $1.5 billion is over five
years. |Is the $400 mllion intended also to be
over five years, or all in one year?

SENATOR DeFRANCI SCO It can be

used over a period of four years, or it can be
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mat ched to the funding upstate at five years.
Four or five years.

SENATOR KRUEGER: Thr ough you,

M. President, if the sponsor would continue to
yi el d.

SENATOR DeFRANCI SCO Yes.

ACTI NG PRESI DENT GRI FFO The
sponsor Yyi el ds.

SENATOR KRUEGER: Thank you.

There's al so a section on
envi ronnent al conservation projects that adds
$200 million for a nmultiyear Water Quality
I nfrastructure | nprovenent Act, or the
$200 mllion is part of $566.9 million. That
water quality infrastructure inprovenment noney,
is that over multiple years? And how | arge can
the grants be?

SENATOR DeFRANCI SCO It's over
t hree years.

And the grants that could cone out
of here -- it's applicable to the entire state,
but the grants that conme out of here are limted
to $5 million. And if |I'mnot mstaken, it
requires a match fromthe | ocal governnent

dependi ng upon the type of project.
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SENATOR KRUEGER: This is where |

do get a little confused, because there is the

$200 million for the water quality infrastructure

and then -- you know what, | wasn't confused.

Let ne refocus ny question, M. President, if the

sponsor will continue to yield.

SENATOR DeFRANCI SCO Sur e.

ACTI NG PRESI DENT GRI FFO The
sponsor Yyi el ds.

SENATOR KRUEGER: So you can
receive no nore than $5 mllion per project or
per municipality?

SENATOR DeFRANCI SCO Per
muni ci pality. So there's enough noney to be
spread around.

SENATOR KRUEGER: Thr ough you,

M. President, is this noney funded through the
EFC?

SENATOR DeFRANCI SCO Yes.

SENATOR KRUEGER: It is. So per
muni cipality. And is it a one-to-one natch?
What's the match fornul a?

SENATOR DeFRANCI SCO They can
get -- the municipality can get up to 60 percent

of the project cost.
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SENATOR KRUEGER: So they put
40 cents and they get 60 cents --
SENATOR DeFRANCI SCO Correct.
SENATOR KRUEGER: --up to
$5 mllion.
SENATOR DeFRANCI SCO That's

correct.

SENATOR KRUEGER: Counti es are not

eligible, only towns, cities and vill ages?

SENATOR DeFRANCI SCO; | think

in

counties are eligible. | think any governing

unit. Any governing unit is considered a

muni ci pality.

SENATOR KRUEGER: And t hrough you,

M. President, if the sponsor would continue to

yi el d.
SENATOR DeFRANCI SCO Yes.
ACTI NG PRESI DENT GRI FFO. The
sponsor Yyi el ds.
SENATOR KRUEGER: Thank you.

So if there were a group of

muni ci palities near each other all wthin one

county, could they cone in for a group package

totaling nore than $5 mllion? Since ny

understanding on water infrastructure is it
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rarely changes when a line is crossed for a town
or village.

SENATOR DeFRANCI SCO Yes, | -- it
woul d be. They could conbine as |ong as that
portion that they're applying for, the costs
could be justified as occurring in their
particul ar municipality.

SENATOR KRUEGER: Ckay, thank you.

Through you, M. President, if the
sponsor woul d continue to yield.

SENATOR DeFRANCI SCO Yes.

ACTI NG PRESI DENT GRI FFO The
sponsor Yyi el ds.

SENATOR KRUEGER: Thank you.

There's a "Capital Projects --
Heal t h Departnent™ section that's providing
$175,000 for the Ezra Medical Center. Can | ask
where that center is |ocated and what that noney
is for?

SENATOR DeFRANCI SCO W' ve got
anot her partici pant here.

SENATOR HANNON: May | speak?

ACTI NG PRESI DENT GRI FFO W t hout
obj ection, | ask for unani nous consent. Senator

Hannon, you're hereby recogni zed.
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Senat or Krueger, pose your question.

SENATOR KRUEGER: Thank you.

If I mght repeat the question,
within the $1.2 billion capital projects for the
Heal th Departnent there was added $175, 000 for
the Ezra Medical Center. | was wondering what or
where that nedical center is and what the
$175,000 is for.

SENATOR HANNON: It is a community
health center, | think it's an FQHC, Federally
Qualified Health Center. |It's located in
Brooklyn. And through a drafting error, it was
left out of the main bill.

SENATOR KRUEGER: Ckay, thank you.

Through you, M. President, if sone
sponsor woul d conti nue.

SENATOR DeFRANCI SCO Vell, it
depends on the questi on.

(Laughter.)

ACTI NG PRESI DENT GRI FFO. Senat or
DeFrancisco will yield. And you nmay conti nue,
Senat or Krueger, and we can designate
accordingly.

SENATOR KRUEGER: | wel cone al

sponsors. | amvery equal opportunity that way.
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In the section on Housing and
Community Renewal , yesterday in a bill we took
all the housing noney out, and then today we seem
to be putting at least the $439.5 mllion in
JPMorgan settl enent funds back in. 1Is there a
br eakdown on how rmuch noney is for what specific
proj ect that the sponsor can share with ne?

SENATOR DeFRANCI SCO Yup. We'll
get that for you right now

There's a Public Housing
Moder ni zati on Program NYCHA, $100 mllion.
Moder at e- I ncone Loan Program $25 mllion.
Mtchell-Lama repairs and revitalization,
$25 mllion. SONY Nei ghborhood Revitalization
Purchase Program $21, 689, 965. Access to Hone
for Heroes, $19,000,601. RESTORE Seniors
Program $5 mllion. Statew de New York |V
Supportive Housing Program $124.5 mllion.
Restore New York Communities Initiative, $25
mllion. State CDFlI Fund, zero. New York Renta
Assi stance Link 1, $40 million. HV rent cap,
$27 mllion. The Nei ghborhood Preservation
organi zation and the Rural Preservation
organi zation, a total of $20,259,000. The

Adi rondack Housi ng Community Trust, $1 mllion.
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And lastly, Main Street Program $5.35 mllion.

SENATOR KRUEGER: Thr ough you,

M. President, if the sponsor would continue to
yi el d.

SENATOR DeFRANCI SCO Yes.

ACTI NG PRESI DENT GRI FFO The
sponsor Yyi el ds.

SENATOR KRUEGER: Thank you.

So sone of these program anmounts
have in fact changed since the Executive proposal
cane out; is that correct? These nunbers are
actually different than we had seen earlier?

SENATOR DeFRANCI SCO That is
correct.

SENATOR KRUEGER: And t hrough you,
M. President, if the sponsor would continue to
yi el d.

ACTI NG PRESI DENT GRI FFO. The
sponsor Yyi el ds.

SENATOR KRUEGER: And here |I'm
wor ki ng not off of the budget bill itself, but
actually the report on the budget bill that has
been pl aced on our desks. And the |anguage for
Housi ng and Comunity Renewal just says "The

Legi sl ature concurs with the Executive
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recomrendation of $91.2 mllion, with the
following nodifications.”" And then the follow ng
nodi fications -- that's page 3 of the report --

the foll ow ng nodifications are the
$439.5 mllion that the sponsor just kindly read
off of howit's being spent.

But I'ma little confused. How does
that mesh with the $91.2 nmillion? D d we add
439.5 to the 91.2 and did the list you just read
off really total nore like $529 mllion?

SENATOR DeFRANCI SCO That's
correct.

And the fact that this was not in
the normal bill that it was in is because there
was a | ot of discussion about how to break up
that noney, and it resulted in the additional
funds bei ng pl aced there.

SENATOR KRUEGER: kay. So |
appreci ate the sponsor's answer. | did want to
make sure, because the noney has been noving in
and out of different bills, as | discussed here
yesterday. Things that you thought would be in
one bill weren't, but then they are sonetines
poppi hg up in others.

So | just wanted to go on record
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t hat we under st ood how nuch noney there was for
housing in the capital budget and how it was
bei ng di stri but ed.

SENATOR DeFRANCI SCO And | want to
go on record sinply to say | promsed that this
woul d all mesh together. And now |I' m expl ai ni ng
why it had to be taken out, and now it is com ng
to a final budget at the very end. And | told
you | had faith, and I do have faith.

SENATOR KRUEGER: | still like to
work off the facts, but | appreciate the
sponsor's faith.

Through you, M. President, if the
sponsor woul d continue to vyield.

SENATOR DeFRANCI SCO Yes.

ACTI NG PRESI DENT GRI FFO. The
sponsor Yyi el ds.

SENATOR KRUEGER: Thank you.

In the section on "Transportation”
in the capital budget, there's been a change from
t he Executive, which noved from$4.9 billion to
$5.1 billion. Wat have we added and/or changed
fromthe original 4.9 to get to 5.17

SENATOR DeFRANCI SCO The ones

listed on the sheet that was provided to you are
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t he ones that were added.

And t hey hopefully will add up to
the additional -- those are the adds, and
hopefully it will add up to $200 mlli on.

SENATOR KRUEGER: " msorry,

t hrough you, M. President, there's the dil ema.

| don't think it does add up. Because | see

$200 m |l lion added, but in the chart below | see
$100 mllion for highways and bridges and

$50 million for one-time consolidated | ocal

hi ghway program $15 million for upstate transit,
$2.5 mllion for the Wells Bridge, $1 mllion for
the Aens Falls highway bridge. So | think we're
still about $45 million short.

SENATOR DeFRANCI SCO Then it was
increased from4.9 mllion to whatever that next
nunber is when you add those in.

SENATOR KRUEGER: So it was a
roundi ng error?

SENATOR DeFRANCI SCO | don't know
if it was a rounding error, but the intent was --
and it will be in the bill itself -- that these
were additions to the original $4.9 mllion.

SENATOR KRUEGER: Thr ough you,

M. President, if the sponsor would continue to
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yi el d.

SENATOR DeFRANCI SCO Yes. Yes.

ACTI NG PRESI DENT GRI FFO The
sponsor Yyi el ds.

SENATOR KRUEGER: So the sponsor
just pointed out that yesterday we had a
di scussi on about faith and that things would al
come together. Yesterday | asked hi mabout the
circuit breaker property tax program |s that
going to pop up today somewhere?

SENATOR DeFRANCI SCO No, and it's
not going to pop up at all. And neither is the
alternative we provided to the Governor; nanely,
a rebate check fromnew funds for next year, not
this cal endar year. That fell off the table as
well. So neither one will be in this budget.

SENATOR KRUEGER: Thr ough you,

M. President, if the sponsor would continue to
yi el d.

SENATOR DeFRANCI SCO Yes.

SENATOR KRUEGER: Thank you.

What is the total amount in this
capi tal budget bill?

SENATOR DeFRANCI SCO Wll, that's

a very good question. \Watever all these nunbers
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add up to.

(Laughter.)

SENATOR KRUEGER: l"msorry, | --
could I ask the sponsor to repeat?

ACTI NG PRESI DENT GRI FFO It's
probably a once-in-a-lifetine kind of expression
from Senat or DeFranci sco, Senator.

SENATOR DeFRANCI SCO | sinmply said
what ever all these nunbers add up to is in this
budget .

SENATOR KRUEGER: Thr ough you,

M. President.

ACTI NG PRESI DENT GRI FFO Senat or
Krueger.

SENATOR KRUEGER: They have al
t hese wonder ful budget and policy anal ysts, one
for each topic. So sonmebody knows how nuch
capital this budget bill adds up to.

SENATOR DeFRANCI SCO A
mere 7 billion, 581 mllion.

ACTI NG PRESI DENT GRI FFO Excuse
me, the chanber is getting a little noisy.

Pl ease, so we can have the nmenbers hear each
ot her.

SENATOR KRUEGER: | f the sponsor
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could just repeat that nunber one nore tine for
ne.

SENATOR DeFRANCI SCO Seven
billion, 581 mllion.

SENATOR KRUEGER: And if the
sponsor woul d continue to yield, please.

ACTI NG PRESI DENT GRI FFO The
sponsor Yyi el ds.

SENATOR KRUEGER: Thank you.

And how much of the $5.4 billion in
bank settlenment noney is within this
$7.581 billion capital budget?

SENATOR DeFRANCI SCO. | can't give
you that nunber at this point. But all of the
$5.4 billion was utilized in this budget.

SENATOR KRUEGER: So all 5.4 is in
this budget sonmewhere within various bills.

SENATOR DeFRANCI SCO Right. And |
know 1.3 went to the Thruway Authority, primrily
for the Tappan Zee Bridge; $1.5 billion went into
the conpetition. A group of that -- the nopney
for the hospitals anobunted to --

SENATOR KRUEGER: Thr ough you,

M. President, if the -- oh, I"msorry, | thought

you were done.
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SENATOR DeFRANCI SCO No, | was
just going to say the hospital nobney that went to
the Utica area, Brooklyn, and rural hospitals,
that was about 1.4, 1.4 total. And then there
was about a billion, 900 mllion -- $850 mllion
that we had to pay back the federal government
because certain things were overcharged.

And all those things that |'ve been
readi ng of f happened to appear sonewhere here.

Fromthe New York State |Infrastructure Account.

Is that in here? And there's a -- as you can
see, let me just -- it should be listed here.
Al right. | did it as best fromnenory, but |et

me try again.

Five hundred mllion for the New NY
Broadband Initiative; $1.3 billion, as | said,
for the Thruway Stabilization Fund, $1 billion of
whi ch goes to the Tappan Zee Bridge; $250 mllion
for the MIA for Metro-North access to Penn
Station; $50 mllion for the Southern Tier and
Hudson Val l ey farm program $115 million for
i nfrastructure inprovenents, including rail and
port capital projects and the State Fair, which
isinnm district; $150 mllion for rmunici pal

restructuring; $150 million for counterterrorism
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and di saster resistance, including public safety;
$400 million for healthcare-related projects --
the $400 mllion is the rural part of the
hospital piece -- and $580-sonme-odd mllion for
payi ng back the federal governnment for

over paynent on devel opnental disability paynents;
$150 mllion for the transformative econom c
devel opnent projects for Nassau and Suff ol k.

So that is 3.5. The other nobney is
in the econom c devel oprment piece, which
probably could get to you

Repaynment on devel opnent al
di sabilities, 850, and we're | ooking for the rest
of the noney. (Conferring off the record.)

That list | gave you did not include
sonmething | nentioned before, the 1.5 econom ¢
devel opnent in upstate New York. So that wasn't
listed in what | just said. The 1.5 is the
Hunger Ganes.

SENATOR KRUEGER: Ckay. Thank you.
There's a ot of different pieces of information
t here.

Goi ng specifically to -- through
you, M. President, if the sponsor would continue

to yield.
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ACTI NG PRESI DENT GRI FFO The
sponsor will continue to yield.

SENATOR KRUEGER: Thank you.
appreciate his trying to pull together all this
i nformation.

| guess for me it partly highlights
it's a capital bill worth $7.581 billion. |
think it came to print nmaybe noon today. W're
doing this with a nessage of necessity. |
enpathize with his struggling to find all the
right information. | think the public would have
even greater trouble figuring this all out
bet ween noon and | guess it's 5:30.

Specifically within the New York
State Special Infrastructure Account, where much
of this settlenent noney that you just read off
is going, there was the $1.3 billion for the
Thruway Stabilization Program And ny
understanding is that broke out as $900 million
for the Tappan Zee and $400 million for the
Thruway Aut hority's core capital program

Is there a |ist somewhere of what
that $400 mllion will be spent on, specific
proj ects?

SENATOR DeFRANCI SCO, No, there's
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no list. 1It's going to the Thruway Authority for
their discretion. And the thought woul d be,
since it's capital noney, that it will relieve
them fromresponsibility to bond and pay for
bonding in order to help stabilize the Thruway
tolls throughout the Thruway system So that
there will hopefully -- it's expected that there
will be no toll increases this year.

Soit's primarily, if they have nore
capital, to use that for things that they used to
use Thruway Authority tolls for.

SENATOR KRUEGER: Thr ough you,

M. President, if the sponsor would continue to
yi el d.

ACTI NG PRESI DENT GRI FFO. The
sponsor Yyi el ds.

SENATOR DeFRANCI SCO Yes.

SENATOR KRUEGER: Ckay, so there's
not a specific list. But if one actually goes to
t he budget | anguage of the bill under the Thruway
Stabilization Program-- there's no point in
really reading a page nunber, but it's under
"M scel |l aneous -- Al State Departnents,”

"New York State Special Infrastructure Account,

Capital Projects.”

Ki rkl and Reporting Service




© 00 ~N oo o b~ w N P

N NN N NN P R PR R R R R R R
gag A W N P O © 0o N oo 0o M~ W N -+ O

1655

It says: "Provided, however, that
funds shall not be nade available fromthis
appropriation unless the New York State Thruway
Aut hority has subnmitted a plan to the Governor,

t he speaker of the Assenbly, the President Pro
Tem of the Senate that describes the portions of
t he fundi ng appropriated herein that will be used
for costs related to the New NY Bridge" -- which
is what we've been calling the new Tappan Zee
Bridge -- "bridge-related transportation

i mprovenent and the Thruway core capital
prograns. "

So | believe that this budget bill
is actually requiring there being a |ined-out
docurment or MOU before noney can be spent. Wuld
t he sponsor agree with ne that we shoul d be
getting that before noney is appropriated?

SENATOR DeFRANCI SCO We don't have
to approve a list. W have to get a listing of
specifically what they're going to use the
addi ti onal noney for.

SENATOR KRUEGER: Thr ough you,

M. President, if the sponsor --
SENATOR DeFRANCI SCO And by the

way, with respect to your prior remarks about not
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being able to read the -- or find all of the
different parts of this infrastructure account,
they were -- nost of themwere in the fact sheet
that we provided you with today.

And al so, the other 1.5 was from
anot her part of the budget -- nanely, the
econoni ¢ devel opnent program sonme call the Hunger
Ganmes. So it all added up, they were just in two
di fferent places.

SENATOR KRUEGER: Thr ough you,

M. President, if the sponsor would continue to
yi el d.

SENATOR DeFRANCI SCO Yes.

ACTI NG PRESI DENT GRI FFO The
sponsor Yyi el ds.

SENATOR KRUEGER: Yes, | amvery
gl ad we have these reports on each bill put on
our desks. | think the sponsor m ght renenber we
had a budget reform|aw that passed in 2007 that
requires these kinds of reports, and | think
we're all very glad we have themin conparison to
t he system before.

And again, | believe the sponsor is
correct that the |list does not have to be voted

on, but it has to be shared. But we have not
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seen that list as of now.

SENATOR DeFRANCI SCO Well, the
reason is they haven't made the list yet, not
maki ng deci sions yet as to where the funding is
going to be used. W just confirmed the chairman
of the Thruway Authority | think yesterday, and
she hasn't had tinme yet to do that.

Wth respect to the sheets, | agree
with you, this is extrenmely helpful to ne. |
remenber when | sat in your chair, and | renenber
we got no lists, we got no --

SENATOR KRUEGER: We did, actually.
That was post-2007. You had the reports.

SENATOR DeFRANCI SCO But we got
not answers what soever from your predecessor.

And |'ve got video of those, just so you know.
W're trying to cooperate as best we can.
SENATOR KRUEGER: Thr ough you,
M. President, what was the line of M. Ganaris
yest erday about the New Deal ?
|"msorry, may | ask Senator
G anaris to yield, please.

ACTI NG PRESI DENT GRI FFO Senat or

Krueger, would -- sure. Senator Ganaris, do you

yi el d?
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(Laughter.)

SENATOR KRUEGER: Thank you.

ACTI NG PRESI DENT GRI FFO W t hout
obj ecti on.

SENATOR G ANARI S: What you sai d,
M. President.

(Laughter.)

SENATOR KRUEGER: So we're going
back in history again, Senator Ganaris, to a
predecessor who's no |onger here but apparently
there's video of him Wat would be your
response about going back in history and budget
di scussi ons?

SENATCOR G ANARI S: | believe
yesterday | indicated that the statute of
limtations has expired on going too far back,
unl ess they want us to invoke the Republicans
opposition to the New Deal, which was apparently
t hrough the '30s and '40s, Senator Hannon.

(Laughter.)

SENATOR KRUEGER: Thank you.

ACTI NG PRESI DENT GRI FFO Senat or
G anari s.

Senat or Krueger, are you on the

bill?
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SENATOR KRUEGER: | amon the bill,
t hank you.

ACTI NG PRESI DENT GRI FFO Senat or
Krueger on the bill.

SENATOR KRUEGER: | do want to
t hank ny col | eagues, the two sponsors who got up
to answer questions.

The capital budget is an enornously
i nportant budget bill. W' re tal king about
alnost $8 billion in nmoney for an incredibly
broad range of capital issues throughout the
state, throughout every agency of the state.

There are sone good things in this
bill. It expands infrastructure noney for
| ocalities, an issue that | have been crucially
aware of that we are, | feel, starving our
| ocalities for basic infrastructure noney as we
put nore and nore noney into these, as ny
col | eague referred, these Hunger Gane
conpetitions that too often don't put any noney
into basic infrastructure.

The strength of an econony, the
strength of our state, fromthe northern end to
the southern tip of Long Island, requires that we

have a solid infrastructure, we have roads and
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bri dges, we have cl ean water, we can assure
people, if they cone to live here or if they cone
to do busi ness here or open up new busi nesses
here, that we have the basics that they need to
make sure that they can live their life and be
successful .

We need quality workers for themto
hire who have been educated in the great
K-t hrough-col | ege educati onal system They need
to be assured that when they turn on the
electricity, it will go on and stay on; when they
turn on the water, clean water will come out for
themto drink. And so nuch of this noney is
bei ng spent appropriately for the future of the
State of New York and the infrastructure.

| no doubt could find a nunber of
things here that | would say was not being spent
correctly or that I am di sappoi nted have renai ned
in this final budget bill, in this final capital
budget bill. But tonight I amconfortable voting
yes on this, M. President.

Thank you.

ACTI NG PRESI DENT GRI FFO Senat or
Espai |l | at.

SENATOR ESPAI LLAT: Thank you,
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M. President. Wuld the sponsor yield for a
coupl e of questions?

ACTI NG PRESI DENT GRI FFO The
sponsor Yyi el ds.

SENATOR DeFRANCI SCO If it's not
about the three-card nonte.

(Laughter.)

SENATOR ESPAI LLAT: | amstil
| ooking for the red. Perhaps I'lIl find it today.

Through you, M. President. W were
visited by the NYCHA chair, and the New York City
mayor has expressed an interest in capturing
capital dollars to inprove the conditions of
NYCHA- conpl ex buil di ngs and has even pl edged to
match capital dollars up to $300 mllion. |Is
there any capital nonies for NYCHA in this bill?

SENATOR DeFRANCI SCO Yes, just a
mere $100 million.

SENATOR ESPAI LLAT: Ckay.

SENATOR DeFRANCI SCO That's not
bad.

SENATOR ESPAI LLAT: That's not bad.
Wel |, thank you for that.

And originally the Governor put on
the table the New York/New York IV programto
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fund af f ordabl e housi ng and housi ng al so for
Mtchell -Lama m ddl e-i ncome honmes. |s there any
funding for that particular programin the
budget ?

SENATOR DeFRANCI SCO There's
$124.5 mllion for supportive housing. And also
| know there's Mtchell-Lama on this,
$25 additional mllion.

SENATOR ESPAI LLAT: So t hrough you,
M. President, if the sponsor will yield.

ACTI NG PRESI DENT GRI FFO The
sponsor Yyi el ds.

SENATCR ESPAI LLAT: So there is an
additional $25 million on top of the 124 for
New Yor k/ New York for Mtchell-Lanma housing in
particul ar?

SENATOR DeFRANCI SCO Correct.

SENATOR ESPAI LLAT: Ckay, very
good.

Now, HCR, the office for Housing and
Community Renewal, what is the total budget for
HCR? And is that in that particular bill?

SENATOR DeFRANCI SCO | don't have
that information. W can tell you what the

capital is. The entire capital is $91.2 mllion.
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The capital is 91.2, adding to it the
$439, 549,000 which is in the listing of the
capital additions.

SENATOR ESPAI LLAT: Thank you. |
want to thank the sponsor.

M. President, on the bill

ACTI NG PRESI DENT GRI FFO Senat or
Espaillat on the bill.

SENATCR ESPAI LLAT: For the first
time in many years, we have been able to capture
funding for NYCHA buildings in the Gty of
New York. Sone years back, many years back, we
abandoned them and these structures have
suffered deterioration. W were able to get sone
fundi ng through the stinulus package when we
federalized a nunber of them over 30 of those
conpl exes that were not part of the federal
program And that capital funding proved to be
very effective in inproving the conditions of
t hose buildings and the apartnments within.

So this $100 nmillion assigned to

NYCHA, al though shorter than what we proposed as

a conference -- because we felt that a good
portion of the settlenment noney, the $5 billion
settl ement noney should go to this endeavor -- is
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a step in the right direction.

In addition, the 124 for
New Yor k/ New Yor k, whi ch proposes to finance
statew de nul ti-agency supportive housing
progranms to provide housing and support services
for vul nerabl e New Yorkers, is also a step in the
right direction.

W' re hoping that the HCR housing
agency will stay whole as we finish this budget.
And, M. President, at |east we found one of the
reds today that we were | ooking for yesterday. |
will be voting in the affirmative on this bill

ACTI NG PRESI DENT GRI FFO Senat or
Panepi nt o.

SENATOR PANEPI NTCO, M. President,
will the speaker entertain some questions, or the
sponsor entertain some questions?

ACTI NG PRESI DENT GRI FFO. Senat or
DeFranci sco, do you yield?

SENATOR DeFRANCI SCO Yes.

ACTI NG PRESI DENT GRI FFO The
Senat or vyi el ds.

SENATOR PANEPI NTC, Senat or
DeFranci sco, on the econom c devel opnent portion

of the capital bill, there's a change fromthe
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conpetitive process. |s Western New York going
to be part of the conpetitive process that's now
put in place?

SENATOR DeFRANCI SCO No. In
addition to the $1 billion wi thout conpetition
that you got, there's another $400 mllion in
this budget, since you were not included in the
Hunger Ganes, that you will have available to you
in this budget.

SENATOR PANEPI NTCO, So it's the
$400 million separate appropriation which Western
New York can conpete for?

SENATOR DeFRANCI SCO Not conpet e,
get.

SENATOR PANEPI NTCO, Get, okay.

SENATOR DeFRANCI SCO | f you want
to conpete, we can add it to the pot.

SENATCR PANEPI NTO I f the CGovernor
and you took it out of the conpetition --

ACTI NG PRESI DENT GRI FFO. Senat or
Panepi nto, are you asking the sponsor to continue
to yield?

SENATOR PANEPI NTO Yes, please.

ACTI NG PRESI DENT GRI FFO Ckay.

Senat or DeFranci sco yi el ds.
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SENATOR PANEPI NTCO, So will there
be regi onal conpetitions? How will the noney
then be distributed, the $1.5 billion?

SENATOR DeFRANCI SCO The 1.5,
there's seven regions listed in the budget, al
upstate. Three of themw Il be w nners for
additional funds. But the |losers aren't going to
be | osers, because there's still economc
devel opnment noney at the REDC tables. And they
won't be excluded from funding, they just won't
get as much funding as three winners in this
conpetition.

SENATOR PANEPI NTCO, WIIl the
sponsor continue to yield?

ACTI NG PRESI DENT GRI FFO. The
sponsor Yyi el ds.

SENATOR DeFRANCI SCO Yes.

SENATOR PANEPI NTCO, Wio will rmake
t he deci sion on those funding requests?

SENATOR DeFRANCI SCO It goes right
t hrough the same Econom ¢ Devel oprment Council s.
And there's an overall super-duper body in Al bany
t hat makes recomrendati ons and supposedly makes
t he decisions, but |'ve got a feeling there may

be sone Governor i nput.
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SENATOR PANEPI NTCO, WIIl the
speaker continue to yield?

ACTI NG PRESI DENT GRI FFO The
sponsor Yyi el ds.

SENATOR DeFRANCI SCO Yes.

SENATOR PANEPI NTC, On hi gher
education, what's the allocation for SUNY and
CUNY for capital projects in our capital budget?

SENATOR DeFRANCI SCO Vel |, CUNY, |
got that right here. It's $160.9 nmllion total.
And SUNY, if this is in al phabetical order,
$462, 427, 000.

SENATOR PANEPI NTCO, WIIl the
sponsor continue to yield?

SENATOR DeFRANCI SCO Yes.

ACTI NG PRESI DENT GRI FFO. The
sponsor Yyi el ds.

SENATOR PANEPI NTCO, Was there
consideration given to the five-year capital plan
t hat both SUNY and CUNY | obbied for? And what
was the reasoni ng behind not going in that
direction?

SENATOR DeFRANCI SCO It's not in
t he budget.

SENATOR PANEPI NTC, It's not in the
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budget .

SENATOR DeFRANCI SCO You're
tal ki ng about additional funds for capital ?

SENATOR PANEPI NTCO, Yes.

SENATOR DeFRANCI SCO For SUNY and
CUNY, there's no additional funds. That is
correct, there's no additional funds.

In the capital plan it's listed as
sort of a wish list, but there's no appropriation
for it.

SENATOR PANEPI NTCO, And will the
sponsor continue to yield?

SENATOR DeFRANCI SCO Yes.

ACTI NG PRESI DENT GRI FFO The
sponsor Yyi el ds.

SENATOR PANEPI NTCO, Isn't it true
that we've just finished two five-year
consecutive plans for SUNY funding for capital
proj ects?

SENATCOR DeFRANCI SCO. The | ast one
t hat was approved was conpl eted two years ago.

SENATOR PANEPI NTC, kay. WIIl the
sponsor continue to yield?

SENATOR DeFRANCI SCO Yes.

ACTI NG PRESI DENT GRI FFO The
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sponsor Yyi el ds.

SENATOR PANEPI NTG On the question

of -- under the "Labor" portion of the capital
budget, there's a $60 mllion appropriation for

i nformati on technol ogy for the Wrkers'
Conpensation Board. |s there any detail to that,
of what that's going to go towards?

SENATOR DeFRANCI SCO "1l check
for you.

It's a capital appropriation to
upgrade their software and hardware for clains
adm ni strati on.

SENATOR PANEPI NTCO, WIIl the
speaker continue to yield?

SENATOR DeFRANCI SCO Yes.

ACTI NG PRESI DENT GRI FFO. The
sponsor Yyi el ds.

SENATOR DeFRANCI SCO This isn't
the Assenbly; |I'mnot the speaker. | just want
you to be cl ear about that.

SENATOR PANEPI NTO The sponsor, |

apol ogi ze.
SENATOR DeFRANCI SCO Al'l right.
SENATOR PANEPI NTC, I s that

$60 mllion going to be spent this year, or is
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that a continui ng progranf

SENATOR DeFRANCI SCO Well, the
intent is to get this systemup and operating as
qui ckly as possible. But they anticipate that
the programw || take five years to conplete.

SENATOR PANEPI NTC, WIIl the
sponsor continue to yield?

SENATOR DeFRANCI SCO ' mgetting
kind of tired now, but go ahead.

(Laughter.)

SENATOR PANEPI NTG | apol ogi ze.
"1l wap it up.

ACTI NG PRESI DENT GRI FFO The
sponsor Yyi el ds.

SENATOR PANEPI NTCO, Under the
$150 mllion for severe weather acts, how wll
that be determ ned or how will that noney be
di stri buted?

SENATOR DeFRANCI SCO Vell, it's
addi tional CHI PS noney, if |I'mnot m staken.
Fifty mllion? Wich one are you referring to?
"' m sorry.

ACTI NG PRESI DENT GRI FFO He was
referring to severe weat her, he said.

SENATOR PANEPI NTG. Severe weat her,

Ki rkl and Reporting Service




© 00 ~N oo o b~ w N P

N NN N NN P R PR R R R R R R
gag A W N P O © 0o N oo 0o M~ W N -+ O

1671

acts of terrorism [t was a $150 million

appropriation.

SENATOR DeFRANCI SCO | got
50 mllion of it so far, for DOT trucks or
equi pnent. Forty mllion for counterterrorism
And 60 mllion for police equiprment for |ocal |aw

enf or cenent .

SENATOR PANEPI NTCO, On the bill.

ACTI NG PRESI DENT GRI FFO Senat or
Panepinto on the bill.

SENATOR PANEPI NTCO, Thank you,
Senat or DeFranci sco.

"1l be voting aye on the capital
spending bill, but I'mdisappointed that the
Governor and the Senate Republicans didn't
consi der the five-year prograns that SUNY and
CUNY wanted or the five-year DOT appropriation.

But all in all, the capital budget,
you know, | ooks like it's noving forward, and |'m
a yes on it.

ACTI NG PRESI DENT GRI FFO Senat or
Squadr on.

SENATOR SQUADRON: Thank you,

M. President. |If the sponsor, having taken a

brief rest, would yield.

Ki rkl and Reporting Service




© 00 ~N oo o b~ w N P

N NN N NN P R PR R R R R R R
gag A W N P O © 0o N oo 0o M~ W N -+ O

1672

ACTI NG PRESI DENT GRI FFO The
sponsor Yyi el ds.

SENATOR DeFRANCI SCO Rest won't
hel p ne here, but go ahead.

(Laughter.)

SENATOR SQUADRON: Thank you very
much. It's a marathon, not a sprint, Senator.

As Senator Espaillat tal ked about,
|"mal so pleased to see the NYCHA anount. |
noti ced you had said it was $100 m | lion, through

you, M. President. Wich, you know, is no snall

anount .

| wanted to ask on page 748 of this
bill, |I see $150 million, at the top of that
page, for severe weather. And | just wanted to
know what - -

SENATOR DeFRANCI SCO We | ust
di scussed that. That was the | ast question
answer ed.

SENATOR SQUADRON: Yes. Fifty
mllion for trucks, | heard about that.

SENATOR DeFRANCI SCO Fifty mllion
for trucks. And these have great em ssion
systens, because they're new.

(Laughter.)
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SENATOR DeFRANCI SCO, And t hen

$60 mllion for equipnent for police, and

40 mllion for sonething else. Counterterrorism

SENATOR SQUADRON: Thank you. So
if the sponsor would continue to yield.

SENATOR DeFRANCI SCO Yes.

ACTI NG PRESI DENT GRI FFO The
sponsor Yyi el ds.

SENATOR SQUADRON: So is there
anot her part of this bill that has a weat her
system -- weat her detection system as was at
some point under discussion in this budget?

SENATOR DeFRANCI SCO; No, it's --

it's -- 1 don't know why it was ternmed "weat her
detection.” But of the three conponents, what
it's earmarked for. Well, "earmarked" is a bad

word. What it's programmed for.

SENATOR SQUADRON: Thank you. |If
t he sponsor would continue to yield.

ACTI NG PRESI DENT GRI FFO. The
sponsor Yyi el ds.

SENATOR DeFRANCI SCO Yes.

SENATOR SQUADRON: | f the sponsor
would go to the part of the budget that

appropriates capital for the MA
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SENATOR DeFRANCI SCO Ckay.

SENATOR SQUADRON: What's the total
anount of capital appropriated for the MIA?

SENATOR DeFRANCI SCO Ckay, the
total anount is -- well, the $750 mllion for
general capital needs, and $250 mllion for
Penn Station access.

SENATOR SQUADRON: And is the total
anount -- if the sponsor would continue to yield.

SENATOR DeFRANCI SCO One billion.

SENATOR SQUADRON: | f the sponsor
woul d continue to yield --

SENATOR DeFRANCI SCO Yes.

SENATOR SQUADRON: -- is the total
amount -- how nuch | ess than the CGovernor
proposed is the total anmount?

SENATOR DeFRANCI SCO | don't
believe we reduced it. But | may be w ong.

SENATOR SQUADRON: | f the sponsor
woul d continue to yield.

ACTI NG PRESI DENT GRI FFO The
sponsor Yyi el ds.

SENATOR SQUADRON: | believe
there's a reduction of $150 million fromthe

Governor's proposal ? Forgive ne.
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SENATOR DeFRANCI SCO No, that
$150 million was not an MIA capital noney.

SENATOR SQUADRON: For
transit-oriented devel oprment ?

SENATOR DeFRANCI SCO Transit-
ori ented devel opnent. Does that go to the MIA?

That was specifically for parking

garages, |I'mbeing told. And that noney is -- so

that's still in the budget, along with the other
billion. (Conferring off the record.)

That's correct, but I"'mtold that
the ultimate budget didn't limt it to parking
garages, as the Governor had in his budget.
There was broader |anguage that it could be used
for other capital projects.

SENATOR SQUADRON: | f the sponsor
woul d continue to yield. M understanding is it
was for parking garages around Long Island
Railroad stations in particular. And if |

understand the sponsor, it does exist el sewhere

in this budget in this bill, or in another bill,
and if so -- well, in any case, where? 1In any
case, where, | think is the formof the question.

SENATOR DeFRANCI SCO, The 150 is

still there, but it's just a | anguage change.

Ki rkl and Reporting Service




© 00 ~N oo o b~ w N P

N NN N NN P R PR R R R R R R
gag A W N P O © 0o N oo 0o M~ W N -+ O

1676

It's in this bill, correct? Yes.

SENATOR SQUADRON: | f the sponsor
woul d continue to vyield.

ACTI NG PRESI DENT GRI FFO The
sponsor Yyi el ds.

SENATOR SQUADRON: Thank you. So
t he | anguage changed and the | ocation changed,
but the appropriation is the sane?

SENATOR DeFRANCI SCO The
appropriation is the sane. The | anguage was
br oadened so the MIA was not |imted to garages.

It's under "Special Infrastructure.”
We can give you the correct page.

SENATOR SQUADRON: | f the sponsor
woul d continue to yield. So is it still for
MTA-rel at ed projects?

SENATOR DeFRANCI SCO Yes, but it
gi ves MIA nore discretion.

SENATOR SQUADRON: Ckay.

SENATOR DeFRANCI SCO | don't know
how | can explain it --

SENATOR SQUADRON: No, no, thank
you. | appreciate that.

We're figuring out an understandi ng.

Soneti mes these questions and answers are a
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publ i c opportunity, sonetinmes they're an
opportunity to understand a bill that is fresh in
our minds, and this is the latter case.

| f the sponsor would continue to
yi el d.

SENATOR DeFRANCI SCO Ckay.

ACTI NG PRESI DENT GRI FFO The
sponsor Yyi el ds.

SENATOR SQUADRON: So in total,
what will be the annual deficit to the current
proposed MIA capital plan after this budget is
passed?

SENATOR DeFRANCI SCO ' m bei ng
told there's no current plan by the MIA

SENATOR SQUADRON: | f the sponsor
woul d continue to yield.

SENATOR DeFRANCI SCO As far as
what their actual deficit is, as we sit here
today? There's no plan as far as how they're
going to --

SENATOR SQUADRON: Just a
clarification of the question. | said the
proposed pl an.

SENATCOR DeFRANCI SCO. The Executive

did not accept the plan, and it was never
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i npl enented. It was vetoed in a prior bill.

SENATOR SQUADRON: | f the sponsor
woul d continue to vyield.

SENATOR DeFRANCI SCO Yes.

SENATOR SQUADRON: Does the sponsor
know the sort of rule of thunb for fare hikes or
toll hikes, for that matter, in relation to
capital deficits?

SENATOR DeFRANCI SCO | don't know
what the rule of thunb is on just about anything.
W try to be -- you know, we try to have specific
lines and specific dollar anobunts that are in the
budget. But as far as a rule of thunb by
what ever agency or whatever thunb is being used,
| don't know. W act with nore precision here.

(Laughter.)

SENATOR SQUADRON: | f the sponsor
woul d continue to yield.

ACTI NG PRESI DENT GRI FFO. The
sponsor will vyield.

SENATOR DeFRANCI SCO Yes.

SENATOR SQUADRON: Is it
sufficiently precise to say that you woul d have a
1 percent toll or fare increase for every billion

dollars in capital deficit?
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SENATOR DeFRANCI SCO | don't know.
| have no idea. But we have the sane problemin
upstate transit, and it was a real fight to get
capital and operating. So it's not limted to
t he MTA.

Unfortunately, we can't get
everyt hing we want when we want it. So it may
not be all that's needed, but we're suffering the
same thing throughout the state. W do the best
we can.

SENATOR SQUADRON: | f the sponsor
woul d continue to vyield.

SENATOR DeFRANCI SCO Yes.

ACTI NG PRESI DENT GRI FFO The
sponsor Yyi el ds.

SENATOR SQUADRON: | was pleased to
see, in fact, an increase in capital funds for
the other transit systens in the state.

And also just to -- not to |ook
backwards, but to | ook forwards, |ast evening we
al so di scussed there being no operating increase
for upstate transit, but | think there was in
fact a 5 or 10 percent increase in operating as
well. So those increases are appropriate and, as

t he sponsor says, probably insufficient.
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Is it the sponsor's view that the
upstate transit system should get a higher
i ncrease than the MIA or that they should be
proportional ?

SENATOR DeFRANCI SCO No, | think
everybody should be treated in the sane
proportional way, unless there's |ike a hospital
in Brooklyn that keeps getting nore noney every
year to operate. There's sonme energency
situations that last for years and years and
years; sonetines you' ve got to bite the bullet
and pay for those.

But as far as upstate New York is
concerned, in the Governor's budget there was no
operating or capital increase until the
Legi sl ature got invol ved.

So -- but we should do it as
proportional as we can unless there's an
energency situation.

SENATOR SQUADRON: | f the sponsor
woul d continue to yield.

SENATOR DeFRANCI SCO Yes.

ACTI NG PRESI DENT GRI FFO The
sponsor Yyi el ds.

SENATOR SQUADRON: Just a final
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guesti on.

| notice that in the $100 nmillion
for NYCHA, that | think is inportant and is the
reason I'mgoing to be voting for this bill that
Senat or Espaillat and you di scussed previously,
how many di fferent agencies need to be invol ved
before that noney is actually rel eased for NYCHA
to use to fix its roofs and begin to keep itself
in a state of good repair?

SENATOR DeFRANCI SCO ' mgetting
the answer, | hope. (Conferring off the record.)

HCR proposes a plan in conjunction
with the Gty of New York and the Departnent of
Transportation -- excuse nme. DHCR establishes a
plan in consultation with NYCHA and it's approved
by the Departnent of Budget.

SENATOR SQUADRON: | f the sponsor
woul d continue to yield.

And DASNY as well, and the Dormtory
Aut hority as well, actually disburses the
dollars; is that correct? Wth the Departnent of
Budget circling back in there at the end.

SENATOR DeFRANCI SCO Ckay, |
agr ee.

SENATOR SQUADRON: Thank you.
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On the bill.

ACTI NG PRESI DENT GRI FFO Senat or
Squadron on the bill.

SENATOR SQUADRON: Look, we tal ked
about three different issues here. The issue
t hat Senator Panepinto raised for the
$150 million that | appreciate the description of
by the sponsor but is not described in any detai
in the budget, we've had nmany different answers
over the last couple of nonths on what's
happening with that $150 million. W have
$100 million for the New York City Housing
Authority. And we have $150 million for the MIA
t hat has di sappeared but I'mbeing told is stil
there for the MIA

These three dollar anpbunts seem
unrel ated. But when you look at it and when you
| ook at some of the priorities, | think it's
inmportant to raise the question why is it that
the New York Gty Housing Authority, the |argest
public landlord in this state by a | ong shot,
needs to struggle for any dollars -- and again,
$100 million is a big step forwards from where
we' ve been, and that has to be acknow edged --

but then needs a five-agency process to access
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t hat noney?

Wy is it that the MIA and the
upstate transit authorities, for that matter,
need to struggle and beg for every dollar and
have $150 m I lion di sappear, have at best a
vagueness of the consequences of underfunding
their capital plan, when these transit agencies
and the MITA in particular are the lifeline for
econonies in every single city in our state and
in the entire downstate region, not just in
New York City, from Suffolk County to
Nassau County through the five boroughs, through
West chester and Rockl and?

At the same tine that $150 million

t hat have the words "severe weather," have the
word "terrorism -- all very inportant. You
don't need to tell ne, as a representative of
Lower Manhattan, how inportant these issues are,
either of them-- just kind of goes through and
we get a description. And again, | appreciate we
got some sort of description here at the el eventh
hour .

| really do think that there's

something wong with this budget process. W

need nore transparency in the process. W should
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have cl osed the tables down. W should have had
nore representation in the so-called roomwhen it
was bei ng negoti ated. Because we know t hat we
need to fix NYCHA. That's a critical thing for
nore than 400,000 New Yorkers; it is their hone.
We know we need to fix the MIA capital plan, we
need our buses and subways and our upstate
transit systenms running, kept in a state of good
repair and expanded.

And we certainly need to do a lot to
prepare for severe weather and terrorism but we
need to do it in a way where we understand as a
Legislature, all 63 of us in the Senate, what it
is we're doing and why it's noney well -spent.

| will be voting yes on this bill.
| do support the funding that is in here for the
MIA. | do support the funding that's in here for
NYCHA; that is a big step forward in Al bany by
any nmeasure. But | do wish that we had a
di fferent process to get here.

Thank you, M. President.

ACTI NG PRESI DENT GRI FFO Senat or
Panepi nt o.

SENATOR PANEPI NTC, M. Speaker,

woul d t he sponsor kindly yield to one nore
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guestion from ne?

ACTI NG PRESI DENT GRI FFO Senat or
DeFrancisco, will you yield to a question from
Senat or Panepi nt 0?

SENATOR DeFRANCI SCO Yes.

ACTI NG PRESI DENT GRI FFO He does.

SENATOR PANEPI NTO Senator, you
told ne that the $400 mllion in the economc
devel opnent was available to Buffalo. |'ve got
in front of me the bill l|anguage, and it says --
it references the $400 m|lion and says the funds
shall not be available fromthis appropriation
for projects within regions that are eligible to
receive funding fromthe Upstate Revitalization
Initiative or the Buffal o Regional |nnovation
Cl uster program

What's the Buffal o | nnovation
Regi onal C uster programthat exenpts us fromthe
$400 mllion in funding?

SENATOR DeFRANCI SCO It's
$400 million. W tal ked about the conpetition;
that's understood. |It's another pot of noney for
Western New York that is not included in the
addi tional Buffalo Billion.

So | guess you could say that it's
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-- correct me if I"'mwong -- that the 400 -- you
don't have the full billion yet, if I'mnot
m st aken.

SENATOR PANEPI NTCO, That's correct.
SENATOR DeFRANCI SCO. And you're
short maybe a few hundred mllion, right?

So | think this could be used in

support of those projects not otherw se -- not
otherwi se started towards the -- to use it
towards the Buffalo Billion, but not on projects

t hat have al ready been accounted for.

(Conferring off the record.)

SENATOR PANEPI NTCO, M. President,
|"mnot sure if we're still formulating an answer
or --

ACTI NG PRESI DENT GRI FFO. Yes, we
are, Senator Panepi nto.

SENATOR PANEPI NTQO, Ckay, | wasn't

sure.
ACTI NG PRESI DENT GRI FFO. Be
patient.
SENATOR DeFRANCI SCO We're still
formng an answer. And it will cone out when

it's percol ated.

ACTI NG PRESI DENT GRI FFQO, Senat or
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DeFr anci sco.

SENATOR DeFRANCI SCO Al right, |1
m sspoke before, you're absolutely right.

There's seven regions that are
eligible, three that are not: Buffalo, because
they got the Buffalo Billion, Long Island, and
New York City. So the $400 mllion is basically
avai l able to Long Island and New York City, if
"' mnot mstaken. Yes, that's the way it is. |
m sspoke before.

SENATOR PANEPI NTG Thank you very
much.

ACTI NG PRESI DENT GRI FFO Thank
you, Senator Panepinto.

Senat or Kl ein.

SENATOR KLEI N: Thank you,
M. President.

| don't have any questions for the
sponsor, | just wanted to highlight --

ACTI NG PRESI DENT GRI FFO. Senat or
Klein on the bill.

SENATOR KLEI N: -- two inportant
pi eces of the capital portion of the budget.

Certainly I do want to thank ny

col | eague Senator Adriano Espaillat for his
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advocacy on behal f of the Housing Authority.

But | also want to nake it clear
that this is the first time since 1998 that the
State of New York in our budget has ever given
any noney to the New York City Housing Authority.
And | really want to thank any col |l eagues in the
Republ i can Conference, especially Senator Skel os,
for joining us in really making this happen.

Clearly this was not sonething that
was in the Governor's proposed budget, this was
$50 mllion that came fromthe Assenbly and this
is $50 mllion that cane fromthe State Senate
fromlast year's JPMorgan settl enent.

Again, | think this is a very
i nportant down paynent on that noney. And |
t hi nk by havi ng DHCR and t hese ot her agencies
provi de oversight, | think it's inportant.

| really unfortunately do not have
faith that the New York Gty Housing Authority
can actually make these repairs and nake them on
their owmn in a tinely fashion. 1'mnot saying
that the new NYCHA chair isn't working very hard
and isn't very qualified. But |I think everyone
knows that NYCHA has a history of really ignoring

these repairs, not nmaking themin a tinely
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fashion, and the tenants are the ones that
suffer.

Mysel f and sone of my coll eagues in
this roomput out a report a couple of nonths ago
whi ch actually, according to investigations in
really the entire City of New York of NYCHA
units, we found | eaky ceilings, roofs that needed
repairs for probably over the last 10 years,

i nt ercom systens, dangerous conditions in
hal | wvays -- where NYCHA can very well be

considered the worst landlord in the Gty of

New Yor k.

So | think the oversight that we're
going to provide under this budget bill | think
is sonething that is inportant. | think

certainly the eyes of the state are looking to
see to make sure that this hundred mllion
dollars gets to the NYCHA devel opnents and
actually goes in the formof repairs -- it's
sonmething that's very inportant.

The other piece that | want to
highlight is something that | think is again
sonmet hing very inportant, sonmething that I
advocated for for quite sonme tinme. |It's the

$250 million for the MIA for the Metro-North
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Rai | road access to Penn Station in nmy hone county
of the Bronx.

Mysel f and t he borough president,
Ruben Diaz, Jr., three years ago put out a study
where we advocated for these stations. This is
truly going to be a game-changer for the
communities in the Bronx that actually are going
to be hone to these Metro-North stations. One is
going to be in Co-op GCty, one is going to be in
Par kchester, one is going to be in Hunts Point,
and one in Mrris Park.

One of the problens that these
communities all shared over the years is that in
order to get into Manhattan to go to work or just
| ei sure, or even to go in the reverse direction
to Westchester or Connecticut, it was probably a
one- hour commute. You know, clearly that's not
causing a conmunity for people to want to live
there or be able to even get a job in Manhattan
or ot her places.

When these Metro-North stations are
up and running, the conmute is now going to be 19
to 20 mnutes -- 19 to 20 mnutes, they' |l be
able to get to Penn Station. This is going to

not only change the economic climate in the
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Bronx, but also really benefit these comunities.

So this is not only a very, very
i nportant transportation project that we've been
advocating for for a long time, but it's an
i mportant econom c devel opnent tool as well. So
of course I"'mgoing to vote yes on this capital
portion of the budget.

Thank you.

ACTI NG PRESI DENT GRI FFO Seei ng
and hearing no other Senator that w shes to be
heard -- Senator Dl an.

SENATCR DI LAN: Yes, | would like
to ask the sponsor questions.

ACTI NG PRESI DENT GRI FFO Senat or
DeFranci sco, do you yield to Senator Dl an?

SENATOR DeFRANCI SCO Yes.

SENATOR DI LAN: Through you, sir,
with respect to DOT and MIA, | know in previous
years it has been the tradition of this body or
of this state to vote on a capital plan. And |
believe that the capital plan for both the MIA

and DOT expire this year.

| would Iike to know if we're voting

on a capital plan for MITA and DOT. 1Is it a

one-year plan, two-year plan, three-year plan,
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four-year plan or a five-year plan? And where is
the plan? Because | know that the MIA originally
cane out with a plan of $32.5 billion, which was
i mredi ately rejected by the comm ssioner of DO,
who's a nmenber of the Capital Review Board. Can
you | et nme know what's going on with those pl ans,
sir?

SENATOR DeFRANCI SCO Yeah, the
Executive rejected the MIA plan because there's a
$15 billion gap. And we're not going to get to
t he plans during the budget process, it's going
to have to be done at a later date this session,
if there can be an agreenent.

SENATOR DI LAN: So the sponsor
conti nues?

ACTI NG PRESI DENT GRI FFO. The
sponsor Yyi el ds.

SENATOR DI LAN: So you're telling
me that we're not voting on any capital plan for
MIA or DOT at this tinme?

SENATOR DeFRANCI SCO That is
correct, because of the rejection by the Governor
of a plan that was proposed by MIA that had a
$15 billion gap.

We all understand the need to have a
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plan. But the Governor, | think rightly, wants
it to be areal plan without a gap in it that
just pushes it down the road. So we're al
trying to work towards that goal before the end
of session.

SENATCR DI LAN: So therefore that
nmeans the budget will be late. Thank you.

ACTI NG PRESI DENT GRI FFO Thank
you, Senator Dl an.

Seei ng and hearing no Senator that
wi shes to be heard, debate is closed. The
Secretary will ring the bell.

The Secretary will read the | ast
section.

THE SECRETARY: Section 3. This
act shall take effect inmediately.

ACTI NG PRESI DENT GRI FFO. Call the
roll.

(The Secretary called the roll.)

ACTI NG PRESI DENT GRI FFO. Senat or
Dilan to explain his vote.

May | have sone order in the house,
pl ease.

SENATOR DI LAN: You know, | just

rise -- I"'mkind of inclined to vote no on this
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bill. However, there are some good things in the
capital plan. It does provide $100 mllion for
New York City Housing Authority, and | think
that's perhaps the only reason why | would vote
yes in this portion of the bill.

" mvery disappointed that we do not
have a capital plan for the MIA or Departnment of
Transportation. | know when the budget hearings
started, as Senator Krueger knows, in early
February, we asked the comm ssioner of DOT for
her capital plan, which she never submtted to
us. W asked her for a list of capital projects,
whi ch was never provided to this body. | think
that that's a total disrespect to the legislative
process that we do not have a list of projects
for DOT.

And the fact that at |east the MIA
did do due diligence by providing their five-year
pl an, which was i medi ately rejected by the
Capital Review Board, perhaps at the urging of
the second floor -- |I'mjust very di sappointed
with the process that we are follow ng here.

But | amvoting yes --

ACTI NG PRESI DENT GRI FFO Excuse

me, could | have sonme order in the chanber,
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pl ease.

Senator Dil an.

SENATOR DI LAN: | am voting yes,
but I think that the public just needs to know
that there's sonething definitely wong with the
process. Wien we as a Legislature cannot put
together a five-year plan with sufficient tinme to
do it, there is just sonething that is definitely
br oken here.

Thank you.

ACTI NG PRESI DENT GRI FFO Senat or
D | an, how do you vote?

SENATOR DI LAN: | vote aye.

ACTI NG PRESI DENT GRI FFO Senat or
Dilan to be recorded in the affirmative.

Announce the results.

THE SECRETARY: Ayes, 60. Nays, 2.
Senat ors Parker and Perkins recorded in the
negati ve.

ACTI NG PRESI DENT GRI FFO. The bi |
i s passed.

Senat or LaVal l e.

SENATCR LaVALLE: M. President,
once agai n on Suppl emental Cal endar Nunber 28A,

can we have the noncontroversial reading of
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Cal endar Nunber 318.

ACTI NG PRESI DENT GRI FFO W will
have, on the suppl enmental cal endar, Cal endar
Nunber 318 read. The Secretary wll read.

THE SECRETARY: Cal endar Number
318, Senate Budget Bill, Senate Print 4611
Concurrent Resolution of the Senate and Assenbly.

ACTI NG PRESI DENT GRI FFO Call the
roll on the resol ution.

(The Secretary called the roll.)

ACTI NG PRESI DENT GRI FFO Senat or
Ham [ ton to explain his vote.

SENATOR HAM LTON: Thank you,

M. President.

| believe that if soneone does
cormmit a crine, a felony, they should pay for
their crime. But personally for nyself, | have a
30-year pension already in place. And | don't
perceive nyself conmtting a felony, but we do
have overzeal ous prosecutors who do go after
elected officials for sone other reason. And it
doesn't apply to everybody, and that's why |I'm
voting no on it.

And al so the next reason why |'m

voting no is for famlies, especially children
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and wi ves and significant others who depend on
pensi ons. Especially for nothers who were hone
caretakers of their children for nost of their
life, I just wouldn't want to see them adversely
af fected by any bad deeds of anyone.

So | just want to record the vote
that | believe that a penalty should be applied
to sonmeone who conmits a felony, but | don't
think the fam |y nenbers should be jeopardized in
having incone for living fromthe pension. So |
think the pension is a property right that should
not be taken away for bad deeds of anyone.

Thank you very mnuch

ACTI NG PRESI DENT GRI FFO Senat or
Ham [ ton to be recorded in the negative.

Some order in the house, please.

Senat or Hassel | - Thonpson to expl ain

her vote.
SENATOR HASSELL- THOVPSON: Thank
you, M. President. | rise to explain ny vote.
You know, | have sone rea
difficulty with this bill. And | certainly am

one who believes that people ought to serve tineg,
do whatever's appropriate if they conmt a crinmne.

But | think it's unconsci onabl e for
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us to sit here and tal k about people who pay into
t heir pension program and then you deci de that

t he noney that they have put in, you're going to
take it back

If you're in Tier 1, | can
understand that, because those who were fortunate
enough to have been in Tier 1, the state paid
that pension. But for those who have been in the
pension plan fromTier 3 on, the mgjority of that
noney i s their noney.

Therefore, | will never in this
chanber vote to renpbve a pension as a part of the
penalty. | vote no.

ACTI NG PRESI DENT GRI FFO Senat or
Hassel | - Thonpson to be recorded in the negative.

Announce the results.

THE SECRETARY: In relation to
Cal endar 318, those recorded in the negative are
Senators Conrie, Dilan, Ham|ton,
Hassel | - Thonpson, Mont gonery, Parker, Peralta,
Per ki ns, Sanders and Savi no.

Ayes, 52. Nays, 10.

ACTI NG PRESI DENT GRI FFO The
resolution is adopt ed.

Senat or LaValle, that conpletes the
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readi ng of both the noncontroversial and
controversi al cal endars before the house.

SENATCR LaVALLE: M. President.

ACTI NG PRESI DENT GRI FFO Senat or
LaVval | e.

SENATCR LaVALLE: I'd like to cal
an i medi ate neeting of the Finance Conmittee in
Room 332.

ACTI NG PRESI DENT GRI FFO There
will be an i medi ate neeting of the
Fi nance Conmttee in Room 332.

The Senate will stand tenporarily at
ease.

(Wher eupon, the Senate stood at ease
at 6:30 p.m)

(Wher eupon, the Senate reconvened at
6:56 p.m)

ACTI NG PRESI DENT GRI FFO. The
Senate will conme to order.

Senat or LaVal l e.

SENATOR LaVALLE: Thank you,

M. President.

Can we return to the reports of

standing commttees for the report --

ACTI NG PRESI DENT GRI FFQO, W are
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returning to reports of standing comm ttees.

Senat or LaVal l e.

SENATCR LaVALLE: | believe there's
a report of the Finance Cormittee at the desk.
May we pl ease have it read at this tine.

ACTI NG PRESI DENT GRI FFO There is
a report of the Finance Cormittee at the desk.

The Secretary will read.

THE SECRETARY: Senat or
DeFranci sco, fromthe Conmittee on Finance,
reports the following bills:

Senate Print 2006B, Senate Budget
Bill, enacts into | aw naj or components;

Senate 4612A, Senate Budget Bill, an
act to anend a chapter of the Laws of 2015.

Both bills reported direct to third
r eadi ng.

ACTI NG PRESI DENT GRI FFO. Senat or
LaVval | e.

SENATCR LaVALLE: M. President, |
nove we accept the report of the Finance
Commi tt ee.

ACTI NG PRESI DENT GRI FFO The
guestion is on accepting the Finance Conmittee

report before the house. Al in favor signify by
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sayi ng aye.

(Response of "Aye.")

ACTI NG PRESI DENT GRI FFO Opposed?

(No response.)

ACTI NG PRESI DENT GRI FFO The
report of the Finance Commttee is accepted and
bef ore the house.

Senat or LaVal l e.

SENATCR LaVALLE: M. President, we
have on our desks Senate Suppl enental Cal endar
Nunber 28B. | nove we have a reading of the
noncontroversial supplemental agenda, Bill 316.

ACTI NG PRESI DENT GRI FFO W are on
Senat e Suppl emental Cal endar 28B, and the
Secretary will read Cal endar Nunber 316.

THE SECRETARY: Cal endar Number
316, Senate Budget Bill, Senate Print 2006B, an
act to anmend the Education Law.

SENATCR LaVALLE: M. President, is
there a nessage of necessity at the desk?

ACTI NG PRESI DENT GRI FFO There is
a nmessage of necessity at the desk.

SENATOR LaVALLE: | nove we accept
t he nmessage.

ACTI NG PRESI DENT GRI FFQO, Al in
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favor of accepting the nessage of necessity of
t he Governor signify by saying aye.

(Response of "Aye.")

ACTI NG PRESI DENT GRI FFO Opposed?

(No response.)

ACTI NG PRESI DENT GRI FFO The
nmessage is accepted and the bill is before the
house.

SENATOR G ANARI S: Lay it aside.

ACTI NG PRESI DENT GRI FFO The bill
is laid aside.

Senat or LaVal l e.

SENATCR LaVALLE: M. President, |
nove we go to the controversial reading of the
suppl ement al cal endar, Nunber 316.

ACTI NG PRESI DENT GRI FFO. The
Secretary will ring the bell.

The Secretary will read.

THE SECRETARY: Cal endar Number
316, Senate Budget Bill, Senate Print 2006B, an
act to anmend the Education Law.

ACTI NG PRESI DENT GRI FFO Senat or
G anari s.

SENATCR G ANARI S: M. President, |

believe there's an anendnent at the desk. | ask
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that the reading of the anmendnent be wai ved and
that Senator Latiner nay be heard on the
amendnent .

ACTI NG PRESI DENT GRI FFO Senat or
G anaris, upon review of the amendnent | find
that it is not germane to the bill at hand.

SENATOR G ANARI S: That is
di sappointing, M. President. | would like to
appeal fromthat decision and ask that
Senat or Latinmer be heard on the appeal.

ACTI NG PRESI DENT GRI FFO Your
appeal is accepted.

And, Senator Latiner, you nay be
hear d.

SENATOR LATI MER: Thank you,

M. President.

My anendnment to this legislation is
germane because it does mmintain the same purpose
and addresses the sane areas of |aw as the
underlying bill.

The anendment that we've before us
in the house | believe is |ogical action which
allows for us to plan for a well-thought-out plan
for teacher eval uation, done with a proper

review, inplementation that allows us the tine
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necessary to involve all of the stakehol ders that
shoul d be involved in this process, and at the
sane tinme have the school districts that have to
know what their available dollars are, because in
the course of the next few weeks they're
finalizing budgets which will go before the
voters in their various school districts in Muy.
That budget for the school districts is the
urgent need of the law, but the APPR programis
not urgent to go in effect today or tonorrow.

And in fact we've just had an
education in what happens when you i npl enent
sonmething that is rushed and it's poorly
adm ni stered.

So, M. President, | would argue
that what this amendnent does is take rationality
to the process, it puts the dollars and it takes
the policy and puts themon a different tine
frame that makes | ogical sense and would give the
best possible opportunity for a successful
result.

ACTI NG PRESI DENT GRI FFO Thank
you, Senator Latiner.

The vote is on the ruling of the

chair. |It's a procedural vote. Al those in
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favor of overruling the chair's decision signify
by sayi ng aye.

(Response of "Aye.")

SENATCOR G ANARI S: Show of hands,
pl ease.

ACTI NG PRESI DENT GRI FFO Senat or
G anaris has requested a show of hands and it is
so ordered.

Announce the results.

THE SECRETARY: Ayes, 24.

ACTI NG PRESI DENT GRI FFO The
ruling of the chair stands.

Senat or G anaris, why do you rise?

SENATCOR G ANARI S: M. President, |
bel i eve there's another anendnent at the desk.
ask that the reading be waived and that Senator
Espaill at be heard on the anmendnent.

ACTI NG PRESI DENT GRI FFO. Senat or
G anaris, upon review ng the amendnent that has
been proposed before the desk, we rule that it is
not gernmane and therefore out of order.

SENATCOR G ANARI S: | would like to
appeal that decision, M. President, and ask that
Senat or Espaillat be heard on the appeal.

ACTI NG PRESI DENT GRI FFQO, The
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appeal is accepted and, Senator Espaillat, you
may be heard.

SENATOR ESPAI LLAT: Thank you,

M. President.

My anendnment to this legislation is
germane because it does maintain the purpose and
addresses the same areas of the |law as the
underlying bill.

Fam | ies are struggling throughout
the state because the national governnent has
failed to raise the federal m ninmum wage to keep
pace with inflation

In 1938, FDR -- as we have been
referring to the New Deal in this past two
days -- signed the first federal m nimum wage
l aw, the Fair Labor Standards Act, with a

25-cent - per- hour wage floor and a

44- hour - wor k-week ceiling for nost enployees. In

the depths of the Great Depression, this
legislation lifted famlies out of poverty.

The national governnent has failed
to increase the federal m ninmum wage enough to
keep pace with inflation, and famlies are once
agai n struggling throughout the state. 1In

New York City, one in three rental househol ds
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spend nmore than 50 percent on rent and utilities,
and are consi dered severely rent-burdened. One
in five city residents are recipients of SNAP
and over 1.9 mllion people, one in three New
York City residents, struggle to afford food.

This is due to the skyrocketing cost
of living in our state while wages have
stagnated, having a serious and detri nmental
i mpact on wor ki ng-cl ass New Yorkers.

Rai sing the m nimumwage will help
boost econom c activity, propelling our econony
forward. This anmendnent will raise the base
statew de m ni mum wage to $10.50 on and after
January 1, 2016, and index it to a real consuner
price index.

Now, M. President, there are
several states, nmany that have al ready passed
| egi sl ati on uppi ng the m ni nrum wage above what we
have it at right now Al aska has enacted
| egislation for $9.75 effective January 1, 2016.
California at $10, effective January 1, 2016.
Connecticut at $9.60 on 1/16 and $10.10 on 1/17.
Hawai i, $8.50, 1/16, $9.25 on 1/17.

Massachusetts at $10 in January 2016 and $11.00

in January 2017. Mchigan at $9.25 in January

Ki rkl and Reporting Service




© 00 ~N oo o b~ w N P

N NN N NN P R PR R R R R R R
gag A W N P O © 0o N oo 0o M~ W N -+ O

1708

2018. And so forth

So we are far behind. This
amendnment will raise the base statew de m ni mum
wage to $10.50 on and after January 1, 2016.

It would also allow cities and
counties to raise their mnimmwage up to
30 percent higher than the state. W know that
the cost of living varies across the state. The
cost of living in Mdtown Manhattan is not the
same as the cost of living in Syracuse. The cost
of living in the Bronx is not the sane cost of
living as in Scarsdal e, New York

There are varied costs of |iving
across the state, the econonmes are regionally
noti vated, and we nust have the ability to
address those needs.

We nust act as FDR 77 years ago and
reinstate a livable wage to el evate worki ng-cl ass
famlies out of poverty.

Thank you, M. President.

ACTI NG PRESI DENT GRI FFO Thank
you, Senator Espaill at.

The vote will be on the procedures
of the house. The vote before you is all those

in favor of overruling the ruling of chair
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signify by saying aye.

(Response of "Aye.")

SENATCOR G ANARI S: Show of hands,
pl ease.

ACTI NG PRESI DENT GRI FFO Senat or
G anaris has requested a hand vote, and so
or der ed.

Resul t s?

THE SECRETARY: Ayes, 25.

ACTI NG PRESI DENT GRI FFO The
ruling of the chair stands.

Senator G anaris.

SENATOR G ANARI S: Hel | o,
M. President.

| believe there's yet another
anendnent at the desk. | ask that its reading be
wai ved and that Senator Sqguadron be heard on the
amendnent .

SENATOR SQUADRON: Thank you --

SENATOR G ANARI S: | have to appeal
first.

ACTI NG PRESI DENT GRI FFO Once
agai n, Senator G anaris, upon review of the
anmendnent we rule that it is not gernane to the

bill and therefore out of order.
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SENATCR G ANARI S: | would like to
appeal that decision and ask that Senat or
Squadron be heard on the appeal.

ACTI NG PRESI DENT GRI FFO The
appeal is accepted. Senator Squadron, you may be
hear d.

SENATOR SQUADRON: Thank you,

M. President. That pause created a great dea
of excitenment, so thank you.

(Laughter.)

SENATOR SQUADRON: | believe that
my amendnment is germane. It nmintains the sane
pur pose and addresses the sanme area of |aw as the
underlying bill.

In fact, as recently as |ast
eveni ng, Senator DeFrancisco tal ked about the
fact that a provision the Governor originally put
in was getting driven forward into this bill.

And we do see, relative to i ndependent
expenditures, a provision in this bill that was
originally linked to this very provision, which
everyone in this house will be surprised to know
is about closing the limted liability conmpany

| oophol e.

The limted liability conpany
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| oophol e, as fol ks know, allows anonynous,
nontransparent, unlimted contributions from
corporations, fromindividuals, fromany other
entity into this political system It is used
extensively. You' ve all heard nme speak about it
extensively through the course of this nonth. So
|"mactually going to take this tinme to explain
its inportance with others' words.

The New York Tines said: "For
powerful politicians and the big businesses they
court, getting around New York's canpaign
donation limts is easy, thanks to the LLC
| oophol e. ™

For those of you who think that the
New York Tinmes may not reflect what happens in
your district, the Al bany Tines Union said:
"Closing the LLC | oophol e woul d be an i nportant
first step in reducing the corrupting influence
of noney in political canpaigns. Taking this one
sinple bite out of corruption will force any
politician who objects to explain why."” |If only
t hat were true.

It's not just the New York Tinmes and
t he paper that covers this town. The Syracuse

Post - Standard: "And then there's the LLC
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| oophol e that nmakes a nockery of canpaign
contribution limts." The Rochester D&C,
Denocrat and Chronicle: LLC stands for "limted
l[iability conpany,” but in a grow ng number of
cases it also neans "let's legally cheat."

The Buffal o News: "But the LLC
| oophol e | ets those very officehol ders” -- us --
"bathe in a river of nobney given by business
interests seeking favorable treatnent. So each
year the | oophole lives on as a wi dely | oat hed
fixture in canpaign finance."

The G ens Falls Post-Star: "The
di fference between a |l egitinate canpai gn
contribution and an outright bribe continues to
be murky in Albany,"” in an article witten about
LLGCs.

The Pl attsburgh Press-Republican in
the North Country: "Top-heavy influence in the
political process"” is created through the LLGCs.
"The average individual cannot give that kind of
noney, only the wealthy and powerful can. It is,
in effect, buying influence."

The M ddl etown Tinmes Heral d Record:
"Good luck following the other mllions that flow

through these Iimted liability corporations that
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have the ability to split up fundraising efforts
to avoi d exceedi ng even New York's generous
[imtations, and then making sure that the noney
all goes to a single candidate."

Not only is this anmendnent gernane,
it is necessary. It is necessary if we have any
hope of restoring faith in our governnment. It is
necessary if the ethics reforns that have been
made such a priority this year, appropriately,
are going to have any appreciable effect on the
culture in this towmn. And it's necessary if you
bel i eve newspapers, |ocal newspapers across the
state, these and others.

This is not a New York City issue,
this is not an Al bany issue, this is a New York
State issue. This is an issue of the validity of
our governnent, and it is germane, as are the
other provisions in this bill, including the one
on i ndependent expenditures. And that's why I
hope that mny coll eagues join ne in overruling the
ruling of the chair.

Thank you, M. President.

ACTI NG PRESI DENT GRI FFO. Thank
you, Senator Sqguadron.

The question is again on the
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procedures of the house. All those in favor of
overruling the ruling of the chair signify by
sayi ng aye.

(Response of "Aye.")

ACTI NG PRESI DENT GRI FFO Opposed?

SENATCOR G ANARI S: Show of hands.

ACTI NG PRESI DENT GRI FFO Senat or
G anaris has requested a show of hands. It is so
or der ed.

Resul t s?

THE SECRETARY: Ayes, 24.

ACTI NG PRESI DENT GRI FFO The
ruling of the chair stands.

The bill is before the house.

Senat or Lati ner.

SENATOR LATI MER: Thank you,

M. President. WII the sponsor yield for sone
guestions?

ACTI NG PRESI DENT GRI FFO. W t hout
obj ection, Senator DeFrancisco will yield to
Senat or Fl anagan, chair of the Education
Comm ttee. W th unani nous consent, so ordered.

Senat or Latiner, you may pose a
guesti on.

SENATOR LATI MER: Thank you,
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M. President. Thank you, Senator Flanagan

This bill has got a lot of things in
it. In addition to education, it's got ethics
and brownfields and so forth. But | want to
limt the questions to those that | know you're
very expert in and to try to understand exactly
what ki nd of an arrangenent we have here.

In the Senate one-house bill that
was passed by our house a couple of weeks ago on
the Senate majority line, it was a high priority
that there be full restoration of the GEA
Senator, can you tell us, in the agreenent now
that's been struck with the Governor and the
ot her house, what is the percentage in the
aggregate for GEA restoration?

SENATOR FLANAGAN: M. President,

t hrough you, | am nore than happy to speak to
that issue, but | just want to be a little
cautious, in that that's in the appropriation
bill, not the Article VIl bill.

But the GEA, as we began this year,
and in the Executive Budget, was at
$1.036 billion. Qur advocacy, through the
one- house budget resolution, as it has been for

the | ast several years, was to elimnate it in
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its entirety. But, Senator Latinmer, you are
aware that we operate on a three-legged chair
here with the Governor, the Senate and the
Assenbly, and ultimately we effectuate a
conprom se. So the change this year is that the
GEA is further reduced from $1.036 billion by
$603 mllion.

SENATOR LATI MER: The questions
that relate, M. President, to the dollars and
cents of the GEA, would you prefer that they be
addressed on the next bill in the Aid to
Local ities?

ACTI NG PRESI DENT GRI FFO W t hout
obj ection, Senator Flanagan will answer them now.

SENATOR LATI MER: Ckay, I'Il follow
what ever direction you have.

WI1l the Senator yield for
addi ti onal questi ons.

SENATOR FLANAGAN: Yes.

ACTI NG PRESI DENT GRI FFO. The
Senat or vyi el ds.

SENATOR LATI MER: Thank you,
Senat or .

The distribution of the GEA benefits

at this relative percentage, which we estinate to
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be about a 60 percent restoration in the
aggregate, is not equally distributed throughout
all districts at that sanme level. There is a
formula for which we've seen | anguage.

Can you give us a range of the upper
end and the | ower end of restoration so that we
under st and, when we go back to our districts,
whi ch districts have been restored at a high
| evel and which at a low | evel of restoration?

SENATOR FLANAGAN: Yes. Consi stent

with the pattern that started with the GEA at its

inception, it was $2.8 billion. Nowit's just
slightly over $400 mllion left in the bal ance.
And as an aside, | amterribly

confident and confortable that by the tinme we
have this budget discussion next year, we wll

all be tal king about the final elimnation of the
GEA.

Wthin the GEA structure, |ast year
the mninumrestoration that any district could
have had was 29 percent. Those woul d be
basically your higher-wealth, essentially
| oner-needs districts. But certainly every
district in the State of New York has its own set

of needs.
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We drove, over the first three
years, a significantly higher portion of
restoration to high-needs districts, which
include the Gty of New York, the Big Four
hi gh- needs rural, high-needs urban, high-needs
suburban. But the restoration occurred at a nuch
nore accel erated pace for districts that are,
frankly, poorer in conparison. And we continue
that this year.

But | woul d say, Senator Latiner,
there are two things that are noteworthy. The
m ni mum restorati on now goes from 29 percent to
50 percent. So every district across the State
of New York, the |east ampbunt of restoration that
you woul d have on GEA woul d be 50 percent.

On the high end, | have to be
honest, I'mnot quite sure but | believe it's --
| can confidently say that it is probably around
90 or north, but certainly |ess than a hundred.

Everyone in this budget still has
some GEA, but the districts who are hi gh-needs
still receive the overwhel mng majority of the
i ncrease in funding, GEA or otherw se. And where
there is less of a restoration on GEA, there is

more of an enhancement on Foundati on Ai d.

Ki rkl and Reporting Service




© 00 ~N oo o b~ w N P

N NN N NN P R PR R R R R R R
gag A W N P O © 0o N oo 0o M~ W N -+ O

1719

SENATOR LATI VER: W1l the Senator
continue to yield?

SENATOR FLANAGAN: Yes.

SENATOR LATI MER: Thank you.

In | ooking at the school runs that
we saw earlier today and doi ng sone sinple
mat hematics, it appears that there are districts,
t hough, that restoration has reached only the
30 percent level. Wiich neans that there are
some nunber of districts, and not just a few of
them that will still have 70 percent of the
current level of GEA that is still unrestored,
| eavi ng for next year a significant anmount of
noney that is still owed those districts.

And t he argunent that has been nmade
in many different venues is that this is noney
that we took fromthese districts during a tine
of crisis and now that the crisis is over, we
shoul d be able to restore it. That is the
rationale that the majority and you yourself have
made, and | think accurately so when you nade
t hat argunent.

So what is your sense of what kind
of atime frame we could realistically |ook at

for 100 percent restoration, given the fact that
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sonme districts only have a 30 percent restoration
this year?

SENATOR FLANAGAN: Senat or Lati ner,
| would nake a couple of points. First of all,
"Il only differentiate in this regard. | can
very clearly tell you I did not vote for the CEA
Certainly at its inception, | voted against it at
the tine. And we are living the effects of that
enact nent a nunber of years ago.

| respectfully disagree, the m nimm
restoration -- and | spent a lot of tine talking
to our staff, and the negotiations went back and
forth. The mnimumrestoration is 50 percent,
not 30. |If there are |ower nunbers for school
districts, it is primarily a function of the fact
that they either had | ower reinbursenment on
expense-based ai ds or reductions.

And | et me parenthetically add while
we ultimately have to cone to a conprom se, | can
tell you unequivocally that the Assenbly bal ked
at our efforts to raise that mninmumrestoration
to a higher nunber. Again, | know we conme to a
negoti ated conprom se. But when you are dealing
back and forth, I amvery, very confident and

know edgeabl e that the Assenbly bal ked at exactly
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what you are speaking to.

SENATCR LATI MER: W1l the Senator
continue to yield?

SENATOR FLANAGAN: Yes.

ACTI NG PRESI DENT GRI FFO The
Senat or vyi el ds.

SENATOR LATI MER: Senator, | know,
" m sure you fought very strong for this. This
is a practical reason why those of us in the
mnority should be included in negotiations
because you had, in this chanber, Denobcrats who
supported your point of view and could give you a
bi parti san argunent agai nst ot her Denobcrats who
m ght not have shared your point of view

But | would say that ny
understanding in reading the runs -- and |'m
happy to be redirected by anybody on staff -- it
seens very clear to me that in a nunber of cases
the restoration is only at 30 percent for certain
districts. But we'll hold that off to an offline
conversation rather than to trouble individuals
with additional tine.

The next question | have is
regardi ng Foundation Aid. In the one-house bil

there was no particular reference to Foundation
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Aid. Wat does this agreenent represent, in
general terms, in terns of Foundation Aid for the
new school year?

SENATOR FLANAGAN: Senat or Lati ner,
|"mgoing to give you a two-part answer. |
failed to answer the second part of your previous
guesti on.

We have consistently advocated for
the elimnation of GEA. It is our hope, desire,
intention, plan, strategic planning, however one
may want to call it -- there is now just slightly
over $400 mllion left in GEA Based on our
track record, collectively, Denocrats and
Republ i cans, |ast year we restored $602 nillion,
this year we got to $603 million. | think it's
very fair to say that getting the ful
elimnation next year is sonething that is
emnently within striking distance.

Now, as relates to Foundation Aid,
you are accurate, in the one-house budget
resol ution we spoke to the elimnation of GEA and
an increase in general support to public schools.

Here, there's $427 mllion in
Foundation Aid, $427 mllion additional funding

in Foundation Aid over last year. Wich is, by
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the way, a very significant increase in
Foundation Aid vis-a-vis last year. Last year it
was roughly 250, so this year it went from 250 to
427.

SENATCR LATI MER: W1l the Senator
continue to yield?

SENATOR FLANAGAN: Yes.

SENATOR LATI MER: Thank you.

In ternms of what we've heard nuch
about, failing schools or problem schools or
target schools, whatever term nology is being
used, how has the Foundation Aid been targeted to
address those situations in this docunent, given
the fact that it is identified that these are the
schools that are in the greatest jeopardy?

SENATOR FLANAGAN: Senat or Lati ner,
| would nake this distinction. | think if you
| ook at, quote, unquote, failing schools, the sad
news is that we have them The sadder news is
that they are distributed all throughout the
state, it is not just an urban probl em by any
stretch of the inmagination

| can confortably tell you w thout
havi ng any specific school district in front of

me that a nunber of these schools get a
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relatively high amount of funding conpared to
many other districts in the State of New York.
And | don't want that msinterpreted. |'m not
suggesting for one nmonent that they don't deserve
it or that we shouldn't be | ooking at
opportunities to try and find ways to aneliorate
that situation. But 1'll use, respectfully, the
City of New York as an exanple

You know, there are certain
par anmeters under which we operate vis-a-vis the
city and overall education funding. It's a
little different when you're driving a $9 billion
check to the Gty of New York or thereabouts.
They have a ot nore latitude in terns of the
fungibility of what they do within their schools
ri ght now.

|"ve had a nunber of neetings with
the mayor's office recently on what they cal
Renewal Schools. They canme up with $150 mllion
to address sone of their concerns. | asked them
where they got the noney: They nmade sone
di scretionary noves at the local |evel, they have
School | nprovenent Grants, they have federal
fundi ng, they have Conmunity School s funding.

So | think one of the areas where
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t he Governor's Education Reform Conmi ssion did
some good work, very solid work, was in creating
this whol e concept of Comrunity Schools, which in
essence would allow for not only inmersion during
t he school day but thereafter. So where you have
t hose uni que set of circunstances, you have a

hi gh i ndex of poverty, free and reduced |unch, a
di sproportionate nunber of ELLs or students with
disabilities. Those are the types of things that
can be addressed. You can have a nental health
wor ker or a social worker, a health-type person
who woul d be available on-site, and a | ot of the
ot her districts nmay not have that.

So | believe that you coul d arguably
and fairly say that noney is driven to these
districts in a higher percentage than in many
other districts in the State of New York.

I rrespective of what we may do in the whole
concept or rubric of failing schools.

SENATOR LATI MER: Thank you,
Senat or .

M. President, may | continue? This
is a very deep area of the budget, so |
appreci ate your indulgence. Wuld the Senator

yield for additional questions?
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SENATOR FLANAGAN: Yes.

ACTI NG PRESI DENT GRI FFO The
Senat or vyi el ds.

SENATOR LATI MER: Thank you,
Senat or .

The CFE court case, which was
adj udi cated a nunber of years ago, identified a
significant anmount of noney that was owed the
New York City school system because of the schoo
budget formula that extended over many, nany
years. And in the first two years or so after
the court ruling, there were sonme special anounts
of noney that were targeted to restore that for
that district. That has stopped happeni ng over
the |l ast few years.

Can you describe how this budget
treats the responsibility for CFE conpliance for
New York City school s?

SENATOR FLANAGAN: well, I wuld
say a coupl e of things.

The CFE case at its inception
certainly involved the City of New York. And
|"ve read all the cases -- Suprene Court,
Appel I ate, Court of Appeals, back down and back

up. So there are a nunber of court cases that
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focused on the Gty of New York

At the tinme, CGovernor Pataki and the
Legi sl ature, both Senate and Assenbly, Denocrats
and Republicans, cane up with steps that hel ped
address sone of the needs or the issues raised by
t he court.

As you are well aware, Foundation
Aid was the creation of Governor Spitzer at the
time, and there are differing schools of thought
in terns of what was done as it relates to
content. Certainly Foundation Aid was not a
New York City approach only; it was a statew de
approach. So when speaki ng about Foundation Aid
and the Gty of New York, it is very inportant to
recogni ze -- and I know you're aware of this --
that there are a nunber of districts who were the
beneficiaries of the |legislative outgromh of the
CFE case.

| will say this. | believe that
there are a nunber of people who woul d say that
we have not nmet the comm tnment of CFE, and |
woul d differentiate it and put it this way.
Si nce Governor Cuonb becane governor, in his
first year in office he inherited a $10 billion

deficit that he did not create. He was charged
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with, as we were, with fixing the problem The
hi storical nature of the problemI|'mnot going to
get involved in. 1'Il just say that in the first
year, everybody made difficult choices that
nobody | i ked maki ng.

Since then, we have directionally
been noving in a very, very positive direction.
So if you incorporate what we have done in the

| ast four years, including this budget, we have

added over $4.4 billion in new funding to
education. | believe -- and | respect the fact
that there are those who will disagree.

believe we are neeting our obligations to the
extent that we can within existing resources and
t he revenues of the State of New York

So there are those who constantly
rai se the specter that we are not spending
enough. But | know this and you know this,
because we conme fromsimlar communities. Wen
you add up what we are spending in general
support for public schools and you add in what we
fund the STAR program at, we're tal king about
$27 billion of taxpayers' noney that goes towards
education and, by extension, our taxpayers and

property taxpayers. Because as you well know,
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the nore noney we drive fromthe State of
New York back to local districts, the |ess
pressure there is on the |ocal property tax.

SENATCR LATI MER: W1l the Senator
continue to yield?

SENATOR FLANAGAN: Yes.

ACTI NG PRESI DENT GRI FFO The
Senat or vyi el ds.

SENATOR LATI MER: Thank you.

The issues | relate to CFE may be
pursued by sonme of ny coll eagues who are nore
famliar with the inpacts in their districts, so
"1l hold those off except to nake a correlation
to the issue of the receivership proposal that
t he Governor put before us and then whatever is
in this final plan.

Can you describe, Senator, what this
plan does in terns of the receivership proposal
for troubled school s?

SENATOR FLANAGAN: How | ong do you
have, Senator Latinmer?

SENATCR LATI MER: | think we have
until 12 o' clock tonight, Senator.

SENATOR FLANAGAN: kay. So |

woul d say there are a couple of very inportant
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points to recognize. And you know what? |'m
going to take the liberty of speaking for both of
us only for a nonent.

| believe that one of the problens
we have is the dialogue that takes place
vis-a-vis education. W all support educati on,
all of us. W may cone at it fromdifferent
angl es, but we all care about kids and parents
and students, and we equally care about teachers.
There's nothing nore inportant than having a good
teacher in front of the classroom

| believe one of the failures -- and
" musing that word specifically -- is the |evel
of the dialogue. So I'mgoing to take the
|iberty of just saying you hate the word "failing
schools"; so doI. So in this discussion |I'm not
calling themfailing schools anynore, because |
t hi nk of parents who would send their children to
a school like that, the perception becones the
reality, it's a bad way to start the day and it's
certainly a bad way to end the day.

So | think we can have a fair
di scussi on about struggling schools, opportunity
school s, renewal schools, revitalization

schools -- but at the end of the day, all those
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schools are filled with children. And | know you
have the sane | evel of concern

As it relates to a receiver, there
are significant changes from what the Governor
had advocated in his original budget. And the
school s, as defined, total 178 across the State
of New York, 91 of which are within the Cty of
New Yor k.

But there is a subcategory that is
anongst the nost egregious by far, and |
frankly -- | really don't even like having to
have this discussion, because it means that we
have failed in some regards in relation to these
schools in particular. There's a |ot of reasons
for that. But nonetheless, there are 27 schools
that fall within the nbost egregi ous category.

The bal ance of the 151 are still in extrem's, but
not necessarily to the sane degree.

The reason | focus on that is
because there are different standards and there's
differentiation between and anongst what woul d
happen in each of those schools. There is
di scussi ons about additional funding. There are
paranmeters that suggest that any one of these

schools, as a result of what may happen, will now
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become a conmunity school, which woul d make t hem
eligible for School Inprovenent G ants and sone
of the things | nentioned in terns of federal
funding. So just by that al one, that may
generate additional funding for sone of these
school s as defi ned.

In the category of the 27 school s,
there is a slight distinction between the Cty of
New York and the rest of the state. | believe
it's fair to represent that on the whole, this is
not a knee-jerk reaction, it is a fluid process
that allows for some changes. And it has a set
of benchmarks that if you neet them you can get
out of that quagmre. |If you don't, there are
addi tional points at which action can be taken
either in concert with the district or in concert
with SED or by SED in the nost far-reaching
ci rcunst ances.

So in those 27 schools the mayor and
the Gty of New York had expressed grave concern
about who may be playi ng what fundanmental roles.
Therein, the chancell or woul d be appointed the
receiver, and that would be after one year.

There is a one-year w ndow to have a turnaround

pl an devel oped at the | ocal |evel and have it
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reviewed and potentially approved by the State
Educati on Depart nment.

So |l dothink it's very inportant to
reiterate that this is not, you know, the bil
getting enacted tonight and tonorrow there's a
receiver. | have a pretty confident feeling that
a | ot of people here, and by extension in our
ot her house, are not really apt or desirous of
just junping in overnight. | think this sets a
very good tinmetable, a solid tinmetable.

So agai n, those 27 schools are under
a different framework, if you will. And the
ot her 151 schools, they actually get a little bit
nore tinme, | think it's nore of a three-year
process.

In the 27 and the 151, the
superintendent may be appointed as the receiver.
And, you know, a |ot of people said, well, if the
super gets in there, are they just going to
i gnore the school board? | think part of this
di scussi on woul d include the notion that
superintendents are hired by school boards. So |
think there's probably a pretty good chance that
as opposed to taking drastic neasures, that there

woul d be sone m ddl e-ground efforts to try and
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anel i orate these situations |ocally.

One thing that's very inportant in
both scenarios is that there is an obligation to
have a conmunity engagenent team which would
i ncl ude parents and stakehol ders at the | ocal
| evel .

And then, Senator Latinmer, as you
are well aware, there are issues involving
negoti ati ons, what can be done by the receiver,
and can the receiver just gratuitously go in and
say everyone is now unenployed. | don't believe
that to be the case.

So | think there are safeguards that
prevent egregious action from being taken. But
nonet hel ess, it recognizes the situation that we
find ourselves in as a state. Because anpbngst
those 178 schools, it is distributed equitably
and geographically throughout the State of
New Yor k.

SENATOR LATI VER: W1l the Senator
continue to yield?

SENATOR FLANAGAN: Yes.

ACTI NG PRESI DENT GRI FFO. The
Senat or vyi el ds.

SENATOR LATI MER: Thank you.
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The expl anati on you have given,
where will | find in the budget the |Ianguage that
shows the inplenmentation along the |lines that
you' ve said? The original Executive proposal was
rather harshly witten and was witten in a way
where an external person would cone in, there was
no identification of resources of how that
external person would conme in and woul d have the
ability to abrogate contracts and take sonme very
bol d acti ons.

Can you point out, Senator, for our
benefit how the inplenmentation you' ve j ust
described verbally is placed into reality?

SENATOR FLANAGAN: Senat or Lati ner,
just to show you how fortunate I am | have a
t abbed bill copy here. And | would say that a
fair reading would be that it would start on
page 148, under subpart H  And given the depth
of this issue, it goes on for at |east several
di fferent pages.

SENATCR LATI MER: W1l the Senator
continue to yield?

SENATOR FLANAGAN: Yes.

ACTI NG PRESI DENT GRI FFO The

Senat or vyi el ds.
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SENATOR LATI MER: | appreciate --
SENATOR FLANAGAN: In fact, Senator
Latinmer, let ne just -- | would say it goes on

frompage 148 till the end of the bill.

SENATOR LATI MER: Ckay, very good.
Thank you, Senator. Again, M. President, |
realize this is a long process of questioning,
but again this is a nultiheaded issue. So |
apol ogi ze to ny coll eagues and to you. | just
want to nmake sure we get out each of these points
as best as we can.

The issue of the 3020-a renova
procedures, Senator, that's in this bill, is
there a rationale for why we have noved froma
t hr ee- person panel to an individual person? And
| think the concern that we have is that a
t hree- person panel will do a nore bal anced job of
eval uating the situation; one person may or may
not have that sane approach and mght tend to err
on one side or other of these things.

SENATOR FLANAGAN: Well, | think
within the discussion of 3020-a that it's
i mportant to recogni ze sone of the other changes
that we made as wel |l

And now, and | frankly am amazed
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that we even had to have a legitimte di scussion
on this, if a teacher is convicted of a violent
felony of fense against a child -- believe it or
not, the law did not allow for automatic renoval.
However, that person's teaching certificate can
now be revoked upon that conviction. And even in
spite of that, we still provide due process
protection for that individual, no matter how

hei nous the crime nmay be, and they are then

subj ect to an expedited 3020-a process.

Second, there are now equal
standards for teachers along with everyone el se.
There were aspects of discovery and sone of
procedural aspects of these hearings which
afforded the teachers a different set of rules
than other simlarly situated parties and, |
think it's fair to say, people who would be
subject to civil service Article 75 hearings like
CSEA and PEF.

So now there's an equal footing and
the hearing officer has the opportunity to set a
ti metabl e on discovery. That provides bal ance.
That's something that school districts have asked
for for a nunber of years.

So | think I"'mgoing to -- and 1'1
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get rmuch nore directly to your point. A very
strong feeling, and I saw comrents from
Assenbl ywoman Nol an on what she said on the
Assenbly floor not too | ong ago, that this

ef fectuates a reasonabl e conprom se.

W believe that there are due
process protections and there is also an
opportunity to stream ine the process and to
provi de for efficiency and potential cost savings
to districts

And by the way, | think one of the
things that gets overlooked -- | know we talk
about things |like DNA evidence. There are nany
ti mes that DNA evi dence can be used to exonerate
sonmeone. Here, a nore tinely process wthout
depriving anyone of their due process rights
coul d be beneficial to a teacher as well.

So | think the single hearing
officer is for purposes of efficiency and an
opportunity to potentially save noney and stil
have an positive outcone.

SENATCR LATI MER: W1l the Senator
continue to yield?

SENATOR FLANAGAN: Yes.

SENATOR LATI MER: Thank you,
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Senat or .

ACTI NG PRESI DENT GRI FFO The
Senat or vyi el ds.

SENATOR LATI MER: | m concer ned
that the savings of going fromthree hearing
officers to one hearing officer is not nmuch of a
savi ngs when in other parts of this budget we're
tal ki ng about addi ng outside consultants to cone
into do a variety of different things where we
don't seemto be as worried about either the
streanlining or the savings in cost savings.

There appears in the 3020 changes
t hat have been made that there is a presunption
of guilt on the individual. 1Is that not a fair
comment from your perspective?

SENATOR FLANAGAN: No.

SENATCR LATI MER: Because it seens
that's changed -- it has changed the dynanic

SENATOR FLANAGAN: Well, | respect
your opportunity to essentially say it that way,

| just don't happen to agree.

SENATOR LATI MER: Isn't the
burden -- I'msorry, through the president, nmay
| -- will he continue to yield for questions?

ACTI NG PRESI DENT GRI FFQO, The
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sponsor Yyi el ds.

SENATOR LATI MER: Doesn't this
change the burden, Senator, to the individual to
defend t hensel ves rather than on the organi zation
to prove their failure to performin a certain
fashion? 1Isn't that changed fundanental |y by
t his?

SENATOR FLANAGAN: Vel |, Senator
Latinmer, | would say there are distinctions
bet ween 3020-a proceedi ngs based on m sconduct
and now in 3020-b what one nay define as being
ineffective or inconpetent. And there are
di stinctions between the two of those. So let ne
go back to 3020-a for a second.

There is, and | just want to make --
because of the gravity of this, | want to nake
sure I'msaying it correctly. kay, we do a
coupl e of other things which I think are
important as well. W allow for a child w tness
to testify through closed circuit television.

Here's a good exanple. W allow a
school district to suspend an enpl oyee without
pay who was charged with m sconduct, conduct
constituting physical or sexual abuse of a

student. These are very serious charges, and
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peopl e recogni ze that.

There is a potential suspension, but
there has to be a probable cause hearing. No one
can be suspended without pay for nore than
120 days -- which, by the way, is a |esser
standard than exists in the Gty of New York
which is 90 days.

So there are, | think there are a
nunber of continued due-process protections for
anyone who is accused of either m sconduct or,
under the new portions of 3020-b, sonething that

would rise to the |level of inconpetence.

So on that point, | think what
you're probably nore alluding to -- and |
certainly don't want to speak for you -- is the

concept of if you are rated ineffective on your

t eacher eval uations, what then are the procedures
and what is the sort of the rules of engagenent
in ternms of sonething like that?

There's a distinction between being
found ineffective twice. There's a distinction
fromthat and being found ineffective for three
years. Under the two-year scenario, a schoo
district may bring the proceeding. If you are

found ineffective for three years, the school
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district is obligated to bring that proceeding.
And while we may debate what is ineffective,
effective, highly effective or devel oping,

think it is a reasonable standard to say if
soneone has been found ineffective for three
years in a row, that there should be a proceeding
br ought .

SENATCR LATI MER: M. President,
will the Senator continue to yield? | wll try
nmy best to wrap these questions up as quickly as
| can.

ACTI NG PRESI DENT GRI FFO The
Senat or vyi el ds.

SENATOR LATI MER: Thank you.

Thank you, Senator.

| woul d di sagree, Senator, that |
think there is a change in the presunption on the
3020-a situation, so we're going to have to be in
di sagreenent on that one.

| want to touch on the last topic
area -- there are many other topic areas, but in
deference to your time and the tinme of ny
col | eagues, | want to touch on the APPR
si tuation.

The plan that has been put before us
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here, isn't that a permanent acceptance of

hi gh- st akes testing as now part and parcel of
what we're doing, instead of using this
opportunity to reeval uate, through other

st akehol ders, whether or not we want to see this
hi gh- st akes testing?

We have heard from parents in your
counties and in ny counties how unhappy they are
wi th high-stakes testing. There's |egislation
that's sponsored on your side of the aisle for
opt-out information and so forth. But yet it
seens as if we are now accepting and doubling
down on that by noving in this direction. |Is
that a fair or unfair conment?

SENATOR FLANAGAN: Senat or Lati ner,
| do not agree. There is |anguage specifically
relating to actions that have been taken in the
past. And | would rem nd everyone that
col l ectively, we made inprovenents to areas of
this section of the |law | ast year.

So in here one of the fundanental
precepts is that the whole idea has to be on how
to effectively and di agnostically assess
students, at the sane tinme | ooking very clearly

on how to reduce testing. It's specifically
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witten into the bill.

And | would also tell you that this
is a unique opportunity, because the stakehol ders
i nvol ved, the people you reference, the beauty of
this approach is that there is a public coment
peri od under which the Regents woul d draft
regul ations and the public and everyone simlarly
situated -- parents, grandparents, students --
they'd all have an opportunity for that input.
And you and | both know very well there is going
to be no shortage of comments.

SENATCR LATI MER: W1l the Senator
continue to yield?

SENATOR FLANAGAN: Yes.

ACTI NG PRESI DENT GRI FFO. The
Senat or vyi el ds.

SENATOR LATI MER: Thank you,
Senat or .

| woul d argue that what we want to
have now, Senator, is we want to start with a
st akehol der - based revi ew of the process and then
|l et the Board of Regents and then this
Legi sl ature approve what ever cones out of that
process.

But et me ask a question in a
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different direction. W have the testing that
will test students and will also be the basis for
eval uati on of teachers in two basic areas:
Engl i sh | anguage and in nath. How do we assess
teachers that don't teach in either of those two
courses, based on the grades of the students in
Grades 3 to 8, when the other teachers that don't
teach in those two areas are going to be judged
by what's happening to those students in the
areas which are part of the standardi zed testing?

SENATOR FLANAGAN: A coupl e of
t hi ngs.

First of all, that is really a
fundanment al conponent of the charge that we are
giving to the Board of Regents. And we have had
a multitude of people comment and significant
input fromall areas of the educational conmunity
on the Governor's proposal. So there are
significant changes fromthe Governor's original
pr oposal .

The issues that you are addressing
and the concerns that you raise are not only
valid but I think that they could be contenpl ated
and acted upon in a proper and appropriate

capacity through the process that is contained in
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this statute.

SENATCR LATI MER: W1l the Senator
continue to yield?

SENATOR FLANAGAN: Yes.

ACTI NG PRESI DENT GRI FFO The
Senat or vyi el ds.

SENATOR LATI MER: Thank you.

The question of the cost for outside
review. And | understand that it is not
specified in so many words exactly who will be
t he person doing the outside eval uation part of
this. But that really represents another
mandat e.

And unl ess you can tell ne
ot herwi se, isn't that another unfunded mandate
that's placed before the local districts, for
themto have an outside person conme in? There
will have to be some cost factor involved in
that, and I don't see anything in our budget that
al l ows additional funding so that schools can
handl e that additional cost.

SENATOR FLANAGAN: | f you | ook at
t he Governor's original proposal, one of the nobst
overarching themes that we heard, in addition to

concerns about APPR, was exactly the point that
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you are making. That's why it |ooks nothing like
what the Governor originally proposed.

And within that framework, what we
are doing is providing SED and the Regents an
opportunity to review exactly what you're
speaking to. It is not an outside eval uation.

It is soneone who would be qualified and enpl oyed
by a school district. It is not an outside third
party, it is someone who is already gainfully
enpl oyed by that school district.

And the wei ght of that can be
nom nal. That's sonmething that woul d be
determ ned by input -- excuse ne, by the Board of
Regents, ultimately, with input of all the
st akehol ders that we are both referring to.

SENATOR LATI MER: Thank you,
Senat or .

M. President, may | go on the bill?

ACTI NG PRESI DENT GRI FFO. Senat or
Latimer on the bill.

SENATOR LATI MER: Thank you very
much.

And | want to thank Senator
Fl anagan, as always, for being an articul ate and

energeti c spokesperson. | enjoy these
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conversations, John. And. | hope to the extent
that we enjoy themat all, you do as well.
On the bill itself, M. President,

we have before us a budget which we all knowis a
fiscal document. But constitutionally and by
interpretation of the courts of the State of
New York, that significant policy can be adopted
inside a fiscal docunent.

But | can argue what may be
constitutional and what may be legal is stil
unwi se. W have before us a bill, as | said
earlier, that marries policies on ethics,
policies on brownfields with policies on
education. And there are other conponent pieces
tothis. And that is mxing, as | said a few
years ago, kunguats and peanut brittle in one
single docunent. That is a bad way to nake
change, particularly when what we are enbarking
on is a major change in the way we're going to
deliver education in this state.

And | would argue that we're using
t he power of the purse to conpel people to do
somet hi ng because they need the noney. That is
exactly the way we got into mandatory testing,

because the power of the purse was so essenti al
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to us back in 2010, when we couldn't close the
budget wi t hout federal noney to help do that.

Sonme people will call this reform
Sonme people will call this weckage. Because we
are changi ng the system of educational delivery,
and we're doing it in the context of a budget and
under the threat of financial support, which
t hese school s desperately need. W have put
property caps on themand, as | said earlier
yest erday when | spoke about general governnents,
we put ot her nmandates on them and they have very
little place to go. W limt how rmuch funds they
can accunul ate fromyear over year to draw
agai nst .

And so we now have other issues to
be resolved. | believe that all of this change
on education is built on a faulty presunption,
and that is the presunption that public education
in New York is failing. | do not believe that.
| have districts, the majority, the vast ngjority
of ny districts in ny home district -- and |
understand it may not be a representative
district all across the state -- which are
provi ng every single day the validity of public

education and their ability to produce a positive
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result for kids in a public setting.

So in those places where we are not
succeeding with public education, the question to
me is not an across-the-board whol esal e
restructuring but an attention that's been | ong
overdue in those areas where we have problens in
publ i ¢ educati on.

And | will agree with Senator
Fl anagan, we toss the word "failing" out, but it
makes a connotation that's not accurate. Because
individuals rise and fall, and there are
brilliant individuals in every setting and there
are individuals who have to work harder in every
setting. And | think we do ourselves a
di sservi ce when we |unp groups of people and we
attach a word "failing”" to them | think we are
creating a self-fulfilling prophecy.

It has been proven tinme and tine
again, study after study, that there is a
correl ati on between poverty and perfornmance. And
t he poverty of the individual, the tax base of
the area, since we pay for schools initially
based on property tax, is the property tax wealth
of a community allows for themto provide

services in Conmunity A that nay not be present
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in Community B, and that perfornmance foll ows
havi ng t hose resources along with other factors
that are in here.

But we are tying ourselves in this
budget now nore firmy than we ever have before
to a mast on a ship, and that nast that we're
tying ourselves to is high-stakes testing. And
you know on each side of the aisle how people are
reacting to this commtnment to high-stakes
testing. There are other states in this nation
that are backing off of that, that are seeking
wai vers to avoid having to go through with what
they think could be a negative effect on their
educat i onal process.

And it's not just what we tal k about
in teachers and adm nistrators and school
districts and school trustees, but it's the
parents thenselves, it's the parents that fee
the loss of local control, that they can't go and
have the sane inpact on their teachers and their
adm nistrators in the nei ghborhood school because
the systemis changing and it's creating a whol e
different set of priorities.

Now, there is a school of thought

that says you go into a school and you take
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names, you kick butt, you find the
under perform ng teachers and t he underperform ng
adm nistrators and get rid of them

M. President, I'ma fan of the
New York Knicks. There hasn't been a worse year
inny life for the New York Knicks than this
year. This year began when we fired a coach and
brought in a very expensive president, and the
results of the New York Knicks is worse today
than it was a year ago. And the reason is the
New Yor k Kni cks do not have sufficient talent at
this point intime to performwell enough.

So you can rearrange the coach
structure and the president all you want, but if
you don't have enough quality players on the
court, you're going to lose a |lot of games. And
that is exactly what is happening.

And ny great concern is that we're
| ooking at the wong things when we | ook at where
we need to put tine and attention into our
situation. The APPR system to ne, is
fundanmentally flawed if it doesn't begin with a
bottomup review of what will work in ternms of
eval uati ng teachers.

And in the sane way that we would
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not restructure fire services in this state and
not talk to a firefighter, that we could figure
out to how best to deliver fire services and
never talk to the people on the lines or to
vilify the firefighters. Well, we wouldn't dream
of doing that because we see every day the
bravery of firefighters. And when we see them
with soot on their face, there's an enotional
attachnment to what they do in the public donain.

But | think we have forgotten that
sanme aspect of teaching and that every day that
teachers go into those settings and they teach
our children, and those of us who are ourselves
products of that systemthat have cone through
the systemas it has existed up to now.

| "ve used the anal ogy before from ny
busi ness background of observing what happened in
the early '80s with Coca-Cola and the
i ntroduction of New Coke. | won't repeat that
anal ogy, but | think it is apt.

What | also think is apt is the
story of Enron. Mbst of us renenber that Enron
was a nmj or energy conmpany in the United States.
Ken Lay, the president of it, was a friend of

presi dents and prom nent individuals. They had
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enough resources to buy the naming rights for the
Houst on Astros' hone park. 1In fact, they used to
call it Ten-Run Field, because it was such a good
hitters' ballpark, instead of Enron Field.

But we know what happened to Enron.
They built a business nodel on sand. And when it
col | apsed, it collapsed thoroughly and
conpletely. And there were brilliant people that
were involved in the selling and the construct of
what Enron did professionally.

So it has been proven tinme and tine
again that brilliant people can articulate a
different vision and that vision can be wong and

that vision can fail.

Now, | learned math wi t hout the
benefit of Common Core or the New Math. | know
how to count. | know how many votes for this

budget there's going to be in this house, and |
know how nany votes there are going to be in the
ot her house. | don't speak to persuade, | don't
speak to insult anybody who's going to vote in
their owmm way. But in your owmn mnd, in your own
consci ence, you have to be asking yourself a
guestion: Is this what we should be doing in the

State of New York? You have to ask it.
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Many of you have served in this

position or in other positions for a long tine.

You don't need ne to tell you to look at the

scope of what you've seen in your life. But this

is a sea change. W are locking it in because of

a budget and because of financial realities, and

it raises sonme significant questions. And those

guestions, when they get answered, may be

answered to reverse the path that we're on. But

if that reversal conmes ten years down the road,

that's ten years' worth of students that we

today, in this governnent, have witten off.

And we let the editorial boards
drive us in a direction. Those sane editorial

boards told us to take the $750 m|lion back in
2010.

Didn't they? Those are the sanme editorial

boards that are telling us

have to make t hese changes

reform

M. President,
i ndulgent. | thank you for your tinmne.
speak all that rmuch in session, so |

today that, oh, we

because they represent

you' ve been very
don't

appreci ate

the fact that you allowed nme to raise these

guestions. |

t hank Senat or

Fl anagan and ny

col | eagues for their thoughtful ness.
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| intend to vote in the negative on
this bill. 1 intend to hope for the best, but |
am very concerned that we are on a wong path
today and that path is going to cause us great
difficulty.

ACTI NG PRESI DENT GRI FFO Senat or
Peralta.

SENATOR PERALTA: Thank you,
M. President.

Today, |adies and gentlenen, is --

ACTI NG PRESI DENT GRI FFO Senat or
Peralta, are you on the bill?

SENATOR PERALTA: On the bill.

ACTI NG PRESI DENT GRI FFO Senat or
Peralta on the bill.

SENATOR PERALTA: Today, | adies and
gentlenmen, is the birthday of the great | abor
| eader Cesar Chavez. And how appropriate but yet
sad that we have to tal k about how decades | ater,
after his struggles, that we're still talking
about the lack of dignity and the | ack of respect
for imm grants who have conme here to this country
to work hard and |live the Anerican dream

He woul d have been 88 years old

today. And he stood for something. He stood for
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a struggle. It didn't matter to hi mwhether they
wer e docunented or undocunented, but he stood for
a struggl e.

M. President, here we go again
Anot her year, another budget that doesn't include
the DREAM Act. This is going to | ook and sound
i ke the novie "G oundhog Day," where the sane
day gets repeated over and over and over agai n.
Anot her year of fal se fear-nongering propaganda
led by the mpjority, perpetuating an intolerant
i deol ogy that the sky is going to fall if we
al | ow t hese undocunented kids to receive noney
fromthe Tuition Assistance Program better known
as TAP.

But the irony here, M. President,
is that the TAP is an entitl enent program
nmeani ng that everyone, including the
undocunent ed, woul d have to neet the residency
and incone eligibility requirenments. Meaning
t hat everyone woul d have to file a tax return
either using a Social Security number or an I TN
nunber to qualify. And for those who don't know,
an | TN is used by the undocunented to file taxes.
So as long as the household i ncome is under

$80, 000 a year and they net all the criteria in
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t he standard, then and only then would they
qualify to receive TAP.
But who cares about these facts as
long as the majority can continue to pronote
t hese fal sehoods, that these individuals don't
pay taxes and citizens would have to subsidize
the cost. Well, the irony here is that the
col | ege graduates woul d contribute over $60, 000
nore in taxes than if they didn't receive a
degree. Wi ch nmeans the investnment would pay for
itself, and then some, since the maxi num
i nvestment that we woul d be maki ng per i ndividual
woul d be about $20,000 for the four-year period.
But who cares about these facts as
long as the majority can continue to perpetuate
and pronote these fal sehoods, that these
i ndi vidual s won't be able to get jobs anyway
after they graduate because of their inmgration
status, even though nost can becone i ndependent
contractors, can open up small businesses or an
LLC and in turn hire people to work for them
wi thout a problem And in fact, nost inmgrants
do. They're about 60 percent nore likely to open
up a small business because of their inmgration

status. Not to nention that if they qualify
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under the DACA policy, and if it continues to be
in effect on a federal |evel, where an individual
can get a tenporary status that's renewed every
two years with a valid Social Security nunber and
perm ssion to work, these kids have anot her
option to then in turn, again, pay taxes.

But who cares about these facts as
long as the majority can continue these
fal sehoods, that by giving noney -- in this
sense, $27 million worth -- to the undocunented,
that the children of hardworking bl ue-collar
parents woul d | ose out because these kids, these
undocunent ed ki ds, would take away noney from
t hem

But the irony here, M. President,
is that the only reason that these kids of these
har dwor ki ng bl ue-col |l ar parents would | ose out is
because their parents' household inconme is nore
t han $80, 000 a year. Wich nmeans that they would
| ose out whether we included these Dreaners or
not. The Dreaners have nothing to do with them
qual i fying for TAP, because sinply put, |adies
and gentl enen, sinply put, their parents just
make too nmuch noney to qualify for TAP.

Wi ch is why we have been pushing to
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increase the inconme eligibility from $80, 000 to
$150, 000 or nmore. And by the way, if the person
qualifies for TAP, no one will ever say to that
person "W don't have enough noney" or "W ran
out of noney" because we as a state are required
to find the noney for them

But who cares about these facts as
long as the majority continues to pronote these
f al sehoods.

Ladi es and gentlenmen, New York State
and Dreaners have really | ost out here today --
New York State because we really had an
opportunity to really live up to our distinction
of being state innovators and progressive
t hi nkers, and the Dreaners because they had hoped
to attend and graduate coll ege and pave the way
for the next generation. They had hoped to begin
living the American dream and becone even nore
productive nmenbers of society.

But today they have |ost out. What
we have done today is punish these kids for the
actions of their parents. Wat we have done
today is say to themno matter how hard you work,
no matter how many col |l eges court you because of

your high GPA and your high achi evenents, and no
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matter how nmuch taxes your parents pay into the
system the American dreamis not for you because
you are not wel cone here. Because your parents
made a decision to bring you to this country

wi t hout your consent so that you can |live a
better |life and actually break the chains of
poverty, receiving a high-quality educati on.

So | hope, M. President, that every
one of my colleagues in the majority can sleep
well at night -- and I'"mpretty sure you will --
knowi ng that this was done intentionally here
t oday, crushing these kids' hopes and aspirations
of succeeding in the only place that they cal
home and the only place that they pledge
al l egiance to, the only place that they grew up
and know, all over this fear-nongering ideol ogy

of a mnority voting bl oc.

But, M. President, like the sun
rises every norning, | too believe that even in
t he darkest hours there's still light at the end

of the tunnel, because it's always darkest before
the dawn. So | want to take this opportunity to

call upon the Governor to make it a priority, as

he has said throughout his entire canpaign | ast

year, and he has said throughout this entire
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budget process.

Because when t he Governor placed the
DREAM in his executive budget, it lit the spark
in the eyes of every Dreaner. And it sent a |oud
nmessage that he too, he too believed in what they
can acconplish. He sent an infusion of hope and
inspiration up the | adder of success that after
all those other disappointing years that this,
this would be the year that the DREAM woul d
finally becone a reality.

But yet much to the dismay of al
t hose Dreaners, the DREAM Act was tal ked about
being left out of the budget, which led the
Dreaners to go on a drastic hunger strike and
call attention to the inportance of this issue.
And even with that, the Dream was pushed out of
the final budget. Needless to say, I, as well as
many ot hers, was di sappoi nted, infuriated,
devastated. These are the words that |'ve used.

But we all know that the CGovernor
has much nore political capital than any of us.
And when he has chanpi oned ot her issues and has
used his political capital, as in the case of
marri age equality, the SAFE Act and even this

year, the ethics reform he has |everaged it well
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and sonetines, sonetines, seem ngly against al
odds.

So today | call upon the Governor to
keep his prom se and use his political capital to
ensure that the DREAM i s passed before the end of
this session, because these Dreaners are
dependi ng on the Governor now. The ball is in
his court. The fate of their futures are in his
hands, and he can build up his progressive
legacy. And | will stand by him and |I know many
nore will stand next to himto do whatever it
takes to make sure that the DREAM becones a
reality.

So | inplore the Governor to rise up
above the politics and all ow these Dreaners to
wake up one norning to the reality that New York
State is willing to allow themto succeed and
receive TAP in order to achieve their ful
potential. |In the words of the great Cesar
Chavez, once social change begins it cannot be
reversed. You cannot uneducate the person who
has | earned to read. You cannot humliate the
person who feels pride. You cannot oppress the
peopl e who are not afraid anynore.

Finally, M. President, since ny
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voi ce has been taken for granted yet another year
and ny | eader has not been allowed in the roomto
tal k about these issues, this budget does not
merit my positive vote. And although I fully
understand, as mny col | eague Senator Lati ner
pointed out, that | amin the mnority and | wll
not affect the outcone of this final passage, as
it was once said, I'msick and tired about being
sick and tired of having ny vote taken for

gr ant ed.

So therefore, M. President, | wll
be voting nay.

ACTI NG PRESI DENT GRI FFO Senat or
Panepi nt o.

SENATOR PANEPI NTCO, On the bill,
pl ease, M. President.

ACTI NG PRESI DENT GRI FFO. Senat or
Panepinto on the bill.

SENATOR PANEPI NTG There are good
things in this bill. But | think that Senator
Latinmer's anal ogy of kumguats and peanut brittle
is appropriate. | can't think of two things that
| ess go together than ethics reform brownfields
and broken education reforns.

| would like to be able to vote for
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ethics reform | think it's sonething whose tine
has come. | wish that the ethics discussion was
done in the light of day. | wish it was

transparent. But | support the Governor on his
ethics reform

We shoul d di scl ose our outside
i ncone, we should disclose our clients if it's
appropriate. And | think there are nany good
things in the ethics package. |'m happy to
di sclose who ny clients are. |'mhappy to
di scl ose how much noney | make. And we al
should do that. And this legislation will allow
us to do that.

Unfortunately, |I'mnot going to be
able to vote for this ethics package because it's
connected to a broken education package.

There's good things in here on
brownfields. | represent 40 mles of waterfront.
We' ve got Bethl ehem Steel that was there, we've
had the Huntl ey Power Station, we've got 40 mles
of industry along the water, and we benefit from
t he brownfiel ds program

Unfortunately, | can't vote for the
brownfi el ds program because it's connected to a

br oken educational plan. And |I'm di sappoi nted by
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t hose things.

So let's talk about this so-called
educational plan. W were supposed to have a
transparent di scussion about education reform
Well, our | eader wasn't part of that process, our
voi ces weren't heard, and what we get back is a
process by which due process is taken away from
teachers, where we shift the presunption onto
soneone who has been a teacher. W are
elimnating or curtailing, you know, that due
process in the 3020-a procedure.

More probl ematic than that
elimnation of due process is that we're
infringing on the collective bargaining
principles that we hold near and dear to our
hearts. The Anerican |abor novenent was built in
New York State, and it's a disgrace that this
| egi sl ation inpedes on that collective bargaining
process.

How does it inpede? Wll, this
shoul d be sonet hing that should be negotiated at
t he bargai ning tabl e between teachers and
muni ci palities. But fromon high, we're telling
educators what to do. And we're doing it in a

way that we're inmposing our will on boards of
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education and superintendents, and those
boards are independently el ected denocratic
bodi es.

This week a board in ny district had
a nonbi nding vote to consider whether or not they
woul d i nmpl enent Comon Core testing. And what
happened as a result of that? They were sent a
threatening letter by the Departnent of
Education, threatened to be put into
recei vership, and got a call fromthe Lieutenant
Governor. That is not the denocratic process.
That's an i ndependently el ected board who we
shoul d respect.

So where are we going with this?
Well, testing, the overtesting that was nentioned
by Senator Latimer is where we want to go.
There's no correl ati on between the overtesting of
our children where there's a correlation of the
ef fectiveness of teachers. The American Society
of Statisticians finds no correlation between
what happens in that test and the effectiveness
of the teacher.

So we're going to overtest students,
we're going to stress out parents, and then we're

going to eval uate those teachers based upon
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flawed tests. The paradigmis upside down.

W' re supposed to be educating children to do
wel |l on tests, not educating children to eval uate
their teachers. That's not what's supposed to
happen in the classroom

So | think what's really going on is
educati on has becone the whi pping boy for incone
inequality. W don't want to deal with the
system c inconme inequality in this country. 1In
t he budget proposal fromthe Governor we tal ked
about a m ni num wage i ncrease and rai sing that
m ni mum wage to $10.50 in Western New York and
$11.50 in New York City. W talked about, you
know, a fight for $15. Incone inequality is the
problem Kids conme to school undernourished,
under cl ot hed, and wi t hout having the tools to
conpete. But we don't want to deal with those
i ssues, we want to bl ane teachers for what the
probl ens of society are.

You know, if we don't deal with that
disparity in income, we really are letting down
our denocracy. And we've got to fight to raise
peopl e up. This budget could have dealt with
rai sing the mninumwage, it could have dealt

with, you know, paid famly |eave, but it chose
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not to. And it chose to scapegoat teachers in
t he process.

W could have elimnated the GEA
the Gap Elimnation Adjustnent. W chose not to.
And in fact what we did with the Gap Eli m nation
Adj ustnent is we funded 63 percent of the Gap
Eli mination Adjustnment. Now, | haven't been in
school in a long tinme, but that's a failing
grade. Sixty-three percent is a failing grade
for the GEA. W get an F for New York State
because we didn't fully fund that gap
el i m nation.

W deserve an A+ in education. And
we don't have failing schools. My daughters
attend a school in Buffalo, New York, that's a
public school that's rated anong the top ten in
the country. | pay ny taxes, and they go to that
school and they're taught by trenendous teachers.
And we don't have a broken education system we
have a broken econom c system And we don't want
to deal with the broken econom c system

So I'"m ashaned that we're only
funding 63 percent of the GEA. That's a failing
grade. W're New York. W should be funding it

at 95 percent or 100 percent. That would give us
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an A+. And our kids deserve an A+ in education.
We shoul dn't scapegoat teachers. W shouldn't
over burden parents. W shouldn't stress out
kids. W should fund education like we're
supposed to and |i ke the courts say we shoul d.

So I"'mvoting no on the bill,
al t hough there's sone good things in it. But we
shoul d not puni sh our kids and hold t hem host age
for our inability to do the right thing and fund
educati on.

Thank you, M. President.

ACTI NG PRESI DENT GRI FFO Senat or
Di az.

SENATOR DI AZ: Thank you,
M. President.

Ladi es and gentlenen, today is a

very difficult day. It's a very difficult

situation which we are all in. Again, | have to
ask the sane question, M. -- on the bill, I'm
sorry.

ACTI NG PRESI DENT GRI FFO Senat or
Diaz on the bill.

SENATOR DI AZ: Again, | have to ask
t he sane question that | asked last night. Last

ni ght we were debating taxes for the rich who
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coul d buy airplanes and boats, and there were
some Senators in ny party stating that those were
taxes for the rich. And there were sone Senators
frommy party saying that they were not taxes for
the rich.

Today we are dealing with a bill
where ny col | eagues, ny county chairman, ny
speaker, my denocratic colleagues in the Assenbly
coordinate it, talk about it, plan it with the
CGovernor, a Denocrat, with the | eader of the
Republ i can Party, and there was a three-way
agreenent in this bill.

So | have the sane predi canent that
| had last night. 1've got sone nenbers of ny

Denocratic Party saying that this is a good bill

t hey coordinated that will protect children in
the school. | have some nmenbers of my Denocratic
Party saying this is a terrible bill, that we

shoul d not vote for it.

And we conme here tonight and if we
vote against the bill, sonme people will say we
are voting against the children and we are
protecting the unions and we are protecting other
interests and not the interests of our children

in our school s. If we vote in favor of the bill,
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there are people going to say that we are
anti-teacher, that we are against the teachers,
and that we are voting agai nst the unions.
That's the predi canent that we have, especially
on this side of the aisle.

On the other hand, M. President,
let's see what is facts. Fact nunber one. There
are 178 failing schools in the State of New York
Fact, 178 failing schools in the State of
New Yor k. Fact, undeni abl e.

A second fact: 250,000 children,
the majority of them black and Hi spanic, have
been sent for the last 10 years, know ngly,
pur posel y, have been sent to those failing
schools. For the last ten years, 250,000
children, the nmagjority of them not to say all of
them the mpjority of them black and Hi spanic
chil dren have been sent to failing schools.

Fact: 79 of those 178 failing
schools are located in the City of New York
Seventy-nine of those failing schools are | ocated
inthe City of New York, fact.

Fact, 40 of those failing schools,
M. President and | adi es and gentl enen, 40 of

those failing schools are |located in Bronx
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County. And nine of those failing schools are

| ocated in the district that | represent. Fact,
250, 000 children have been sent to failing
schools in the last ten years, 178 failing
schools in the State of New York, 79 of those
failing schools in the City of New York, 40 of
those failing schools in Bronx County, and nine
of these failing schools in ny district.

Fact. Should | -- am| against the
teachers or am|l in favor of the children? Am]
agai nst the children or am | against the
t eachers? These facts and ot her facts, 800, 000
children are being -- have been failed every
year, 800, 000 chil dren.

So we are here today, | represent
the Gty of New York, | represent a district in
the Bronx County. And |I'm here, |adies and
gentlemen, with all due respect to everybody
el se -- and to everyone, | always, when | have to
speak, | speak my mnd and I do what mny counsels
tell nme. But I'mhere to | ook out for the
children, not for teachers, not for unions, not
for the mayor, not for the governor, not for
anybody. |I'mhere to | ook out for the best of

the children that | represent.
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What are the reason for these
failing schools and for 250,000 kids have been
sent for the past ten years to failing school s?
What are the reasons why 79 of those failing
schools are in the Gty of New York? And what
are the reason that 40 of themare in the Bronx,
and what are the reason that nine of themare in
my district?

Sonme people say it is because of
| ack of noney. Sone people say that happened
because of | ack of nobney. Sone ot her people say,
wait -- and I'mone of them-- noney is always
needed and we should work to protect and to be
sure that our public school system works for our
children and that black and Hi spanic children
stop being left out. Al children, especially
bl ack and Hi spani c chil dren.

And ot her people say the reason
is -- this is the sinple reason. The Gty of
New Yor k, when we distribute noney, every county
or every district gets noney assigned to those
districts. But the City of New York is one
district, the whole city. So when the noney is
di stributed, the noney goes to one district, the

City of New York.
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And | adi es and gentlenen, no matter
how much noney we have put -- because | have been
here for the last 12 years, and every single year
we assign noney to assist them Every single
year we assign noney to assist them and every
single year the schools in black and Hi spanic
communities are rotten. Every single year we
assist with noney, but the noney never gets to
our children. The noney never gets to the
districts that really need the noney. Because
t he noney here goes to one district, and the one
district is the City of New York, so the Gty of
New York distributes the noney according to how
t hey pl ease.

It is not until something is done to
change that system and we coul d assign and | ocate
the noney directly to the districts, so
District 7 in the Bronx, so District 9, so
District 12 in the Bronx could get directly the
nmoney. Then we will have a chance to save our
children. But not until we do that, not until we
do that, |adies and gentlenmen, no matter how nuch
noney we put, no matter how much noney we send,

t he noney never gets to our districts.

And I"'mtelling you here in front of
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you and in front of nmy Lord Jesus and Savi or,
that's the truth. Qur children, our districts
don't get the necessary noney that they need.

But we -- we -- we send noney. District 7 in the
Bronx, they don't get the noney -- they get sone
nmoney. District 9 in the Bronx, oh, they get
some noney. District 12, oh, they get sone
noney. But the real noney, the noney that they
need, they don't get because it's supposed to go
directly to the city.

So, | adies and gentlenen, if you
want to stop the abuses, you want to stop al
these things, let's change the system Let's
assign the noney instead of assigning the noney
to the one district, the City of New York, let's
assign the noney to districts. District 7,
directly, here's your pile of noney. District
12, District 9, here's your pot of nobney. You do
now what you're supposed to do. And | assure
you, M. President, | assure you, |adies and
gentl emen, that the whole thing will stop

So noney is not the problem The
problemis who gets the noney. Mboney is not the
problem the problemis who gets the noney.

Now, to do that and to try to save
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our children, sone people have tried to create
sonme solutions. Before |l was an elected official
and before charter schools cane to the system
Reverend Fl oyd Fl ake -- Reverend Watt Tee Wl ker
from Manhattan and Reverend Fl oyd Fl ake from
Queens and nysel f, the three of us got together
to | obby for charter schools before charter
school s.

And charter schools cane about
because, because the idea was let's try to do
something to protect and to try to save our
children, and at least until this problemwth
the noney going directly to our district in the
public system-- and, |adies and gentlenen, the
public systemworks. And | know, if the noney
goes to our districts directly, it works. It
will work.

Once you send the noney directly to
the district, the public systemof the schools in
my districts, in our districts will work. But
they will never get the noney. The noney wl |
never get to them because there's other things
nore inmportant than to send the noney directly to
where it's needed.

So charter schools cane to be, and
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charter schools were a creation to be located in
bl ack and Hi spanic comunities to serve black and
Hi spanic children. At least a little bit, to see
what we coul d do.

In this budget, some people that say
that they are for the children, those that fry
bi scuits for the children, they fry and they're
oooh, we're for the children. Yeah, because
everybody use the black and Hi spanic children for
their needs. And everybody use the black and
Hi spani c children whenever it's good for them

And | told sonebody, the other day I
told sonebody: You know sonet hi ng, our
comunity, the black and Hi spanic conmunity, our
mnority community, | don't know why we're doing
so bad, because everybody fight for us.
Everybody fight for the poor. Everybody fight
for black and H spanic children, everybody for
t he children.

Wiy are we doing so bad? Wy al
our schools are doing so bad? Wy are we having
250, 000 children sent to failing schools for the
| ast ten years? Wiy? Were are those saviors?
Where have been all those protectors of our

children's education that know ngly, know ngly,
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| adi es and gentl enmen, know ngly, they have sent
our children to failing schools.

So there was a | aw i nvented, the
Educational Inconme Tax Credit, to try to help
anot her way. So no education tax credit, no
charters. Because people don't want charter
school s, peopl e want nore noney, nore noney, nore
noney. More noney. No, no, no charter schools
where bl ack and Hi spanic children are being --

t aki ng opportunities and bei ng saved. No charter
schools. Mre noney, nore noney. No education
tax credit, because that's no good. Mbre noney.
More noney.

Go to the schools in ny districts,
in black and H spani ¢ nei ghbor hoods, and you wil |
see how they | ook and you'll see how they are.

So go to those areas, go to other areas and
conpare. And you will see, |adies and gentl enen,
you will see that our children are always the
ones, our students are always the ones |eft

behi nd. Left behi nd.

And | -- | -- | didn't conme here to
fight for nobody else's interests. | didn't cone
here and -- | don't go canpaigning to say vote

for me because I'"'mgoing to help you out. And
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when | cone here and say, oh, no good, this no
good, this is no good. | canme here -- and |

al ways do what ny conscience tell ne. | have
al ways done what | believe is right.

And | adi es and gentl enen, yes, of
course for the last four years | have been
standing in ny conference and here and telling
all nmy coll eagues the DREAM Act is not in, let's
vote against it. Nobody listened for four years.
Ch, no, they go, oh, no, no, he's a Denocrat, we
got to doit. Ch, no.

This year again, the fifth year,
this year again, no -- no -- no DREAM Act.

Peopl e that were saying people three nonths ago,
peopl e that were saying two nonths ago, if
there's no DREAM Act, he's going to see we wil|l
not vote for it, and you will see | will not vote
for this thing, for this budget if there is no
DREAM Act on it. The DREAM Act, the same people
are now saying this is a good budget. [|'m

di sappoi nt ed.

Ladi es and gentl enen, sone people --
people say "I'mtired.” WlIl, I"'mtired too. M
first concern is the children. Children first.

Children first. And charter school s have been
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hel pi ng children, black and H spanic children, in
my districts in our conmmunities. And that's ny
only concern.

Charter school works, public schoo
wor ks. Public school is good. But again, the
noney doesn't get to our communities. It is not
that it's a public system It is not the
teachers, it is not -- it's the noney, where the
noney goes. Let's change the system Let's
change the system Let's change the system

My friend here, let's change the
system Senator Rivera, let's change the system
Let's change the systemin a way that the noney
goes directly to the districts, where our
districts goes with that noney. Once the City of
New York gets the noney, our comrunities don't
get the noney they need. CQur areas don't get the
noney t hey need.

So whose fault is that? It's not
the teachers. [It's not the public education.
It's how the noney's being distributed. The
noney doesn't get to us. Once again, again --
and with this I'll conclude -- again, no matter
how much noney we assign, no matter how nuch

noney we assign to the district, one in New York
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there is one district, the noney doesn't get to
the districts that need it. Never gets to them
Not until we change the systemin how the
district is going to the city and the noney goes
directly to districts, then the thing wll
change.

Meanwhi | e, neanwhil e my suggesti on,
| "' m happy, |'m honored to say neanwhile, till
that time comes, charter schools. Charter
schools till that time comes. Education incone
tax credit till that time comes. But until that
time comes, nothing going to happen, and | will
continue fighting for charter school s.

And that's why I'"mvoting yes in
this one. Thank you.

ACTI NG PRESI DENT GRI FFO. Thank
you, Senator Diaz.

Senat or St avi sky.

SENATOR STAVI SKY: Thank you,

M. President.

ACTI NG PRESI DENT GRI FFO Senat or
St avi sky, are you on the bill or do you have
guestions?

SENATOR STAVI SKY: No, | would Iike

to ask a couple of questions.
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ACTI NG PRESI DENT GRI FFO Ckay.
Senat or Fl anagan?

SENATOR STAVI SKY: | assune Senat or
Fl anagan.

SENATOR FLANAGAN: Yes.

ACTI NG PRESI DENT GRI FFO kay,
Senat or Stavi sky, you nmay pose your questions.

| want to rem nd the menbers that
we're closing on the time of --

SENATOR STAVI SKY: | know t hat.
will be relatively --

ACTI NG PRESI DENT GRI FFO No, no,
you're fine, I'"'mjust giving general information
for the nenbership as a whole

SENATCR STAVI SKY: | f the Senator
woul d yi el d.

SENATOR FLANAGAN: Yes.

SENATCR STAVI SKY: | am one of the
few teachers serving in the Legislature, as |'ve
said many tines. M colleague across the aisle,
Senator Marcellino, is the other one. W are
bot h hi gh school teachers.

Oh, I'msorry, Senator LaValle al so.
And | think Senator Stewart-Cousins. And Senator

Little. Then | speak on behal f of everybody.
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(Laughter; cross-talk.)

SENATOR STAVI SKY: One of ny
t eachi ng positions was at a vocational high
school in Queens, Thomas Edi son. And when | was
hired, | was asked "Can you teach mat h?" Because
my |license area, social studies, we had plenty of
soci al studies teachers. But very few math
teachers, which | think is a problemtoday. W
are short of people who can teach in the STEM
subj ect s.

How woul d this | egislation affect ny
eval uation as a teacher of nmath teachi ng out of
l'i cense?

SENATOR FLANAGAN: Teachi ng out of
l'i cense?

SENATOR STAVI SKY: Yes. |I'ma
| icensed social studies teacher, but | was given
a programof math to teach. | had a lot of math
in college. But nevertheless, | was not |icensed
in math. How would ny evaluation and tenure be
affected by this |egislation?

SENATOR FLANAGAN: Senat or
Stavisky, I"mgoing to give a two-part answer.

And | try very hard to pay

attention; I'mnot exactly sure. |'mnot sure
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that it would be any different under this
proposed new |l aw than it woul d be under present
or existing law. And nmy good col | eague from
Staten Island rem nds ne that the Gty of

New Yor k, as nany ot her places, endeavors to make
sure that people are teaching in their
certification. And |I'msure that's a continued
effort on the part of the city.

SENATOR STAVI SKY: Before | taught
at -- if the Senator would continue to yield.

SENATOR FLANAGAN: Yes.

SENATOR STAVI SKY: Before | taught
at Edison, | taught at a high school. In fact,
my first teaching job was at a high school in
Manhattan that was all boys, it was called
Haaren. It was at 59th Street and 10th Avenue.
It's now John Jay Coll ege.

But the boys there canme from often
si ngl e-parent hones, they were often students who
could not read, they were disciplinary problens.
They were struggling, quite frankly. And how
woul d ny evaluations in a school where the
readi ng level was extrenely |ow, these are not
students who would do well on standardized

testing -- and yet would I continue to be
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eval uat ed based upon ny students' test scores?
SENATOR FLANAGAN: What subject are
you teachi ng?
SENATCR STAVI SKY: Soci al studi es.
SENATOR FLANAGAN: So you' re not
ELA/math 3 through 8, you're outside the state
tests?
SENATOR STAVI SKY: That's correct.
SENATOR FLANAGAN: kay. So |
believe it's accurate that we have a franmework
ri ght now of 20, 20, 60.
And there are opportunities, and
| " ve had many di scussions with districts outside
of the City of New York where they have

col | ectively bargai ned, non-ELA and nath

teachers, at the school district level -- and
again, | would repeat, collective bargai ned that
they will use either schoolw de neasures or -- |

had one district visit me from Senator LaValle's
area in which they said they originally started
out with SLGOs, which you know are student

| earni ng obj ectives, and they didn't |ike that.

So wi thout any change in the |aw, they

col l ectively bargained to go and be eval uat ed

based on the test scores of the teachers 3
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t hrough 8.

| believe that what we are trying to
achi eve are a nunber of different things. And |
think there's alnost unanimty on sonme of the
factors that you spoke to directly and others
have rai sed separately. And I'mgoing to give
you what | think and hopefully use that as maybe
a nodi cum of what | egislative intent woul d be.

| f you have two teachers who are
conpetent and qualified, and in one class there's
25 students who I'Il use the | oose description
are, quote, unquote, gifted and tal ented, and
then you have in the next classroom 25 students,
there's 7 children with IEPs, there are six
Engl i sh | anguage | earners, there are children who
are chronically in poverty, children who are
under nouri shed and mal nouri shed, | believe that
our intention is do everything conceivable, and
some of that protection exists within existing
| aw that can be collectively bargai ned, but
everyt hing conceivabl e to make sure that those
factors are taken into account.

There are coments in the
| egi sl ation that speak to correspondence between

the Governor's office and the chancell or,
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Chancel | or Tisch, in which she had witten about
a 20-page response to inquiries fromthe
Governor's office. They lay out some of those
concerns. And | want to nake sure that |EPs,
students with disabilities, English | anguage

| earners, indices of poverty, including free and
reduced lunch, would be part of anything that
ultimately leads to a teacher's eval uation,
regardl ess of subject.

ENATOR STAVI SKY: Thank you.

On the bill.

ACTI NG PRESI DENT GRI FFO Senat or
Stavi sky on the bill.

SENATCR STAVI SKY: | believe that
the principal is the |eader in the school. The
principal in a high school, it's usually the
assistant principal, will come and eval uate the
teachers. And that's good. | think the
principal sets the tone. And |I'm convinced that
a good school begins with a good principal, as
wel | as teachers who are |icensed, involved
parents, school support staff, et cetera.

But what happens if the principal
and the teacher do not get along? Wat happens

if the principal just doesn't like the teacher?
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That teacher is going to get an unsatisfactory or
a poor evaluation. That | find troubling.

Secondly, | am concerned that
teachers are not going to want to go into these
school districts where children may not speak
English, they may be ELL students, they may be
di sabl ed, they may have special needs. They may
be di sadvantaged in a whole variety of ways.

And |I'm concerned that teachers are
not going to go to those school districts.
They're going to be nore concerned about their
eval uati ons and about receiving tenure than
teaching the children. That is a concern.

Secondly, | represent a school
district in New York City of immgrants. M
Senate district, as |'ve said many tinmes, is
about two-thirds Asian-American. And these
children cone to the United States as children
and they don't speak English. They |earn very
qui ckly. But again, it's difficult to attract
teachers, quite often, to schools that are a
little different than the schools that they're
used to.

The observation reports are so

subj ective that I'mnot sure that that is the
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best way to evaluate teachers in conjunction with
t he students' achi evenents on this standardized
testing. |I'mafraid that there is such an
enphasi s on high-stakes testing that it becones
unfair for these children

Al'l of these issues | think are of
concern to me. And lunping these issues into a
bill -- what was it, pretzels and -- no, no, not
pretzels, peanut brittle and kunguats. Lunping
ethics legislation into this bill is a m stake,
because | think we all support strong ethics
legislation. | don't think it's strong enough.

Brownfields. Extrenmely inportant in
nmy Senate district, particularly in Flushing and
downt own Fl ushing, which is a browmfield area and
whi ch i s undergoi ng trenmendous econom ¢
devel opnment, and it will continue with the
brownfields cleanup that | think is going to
occur in the next few years.

| think we're doing a disservice to
our constituents, and | think we're doing a
trenendous disservice to the children. Because
with all due respect, they are our clients.
They're the ones who we care about. And yes, |

do care about our children. And | intend to vote
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no on this bill.

Thank you, M. President.

ACTI NG PRESI DENT GRI FFO Senat or
Espai |l | at.

SENATOR ESPAI LLAT: Yes,

M. President, thank you. On the bill

ACTI NG PRESI DENT GRI FFO Senat or
Espaillat on the bill.

SENATOR ESPAI LLAT: Yes, | wll
address three issues hopefully quickly. Tine is
of the essence.

First, on high-stakes testing. It
was j ust brought up by my coll eague the inpact
that it's having on the perfornmance, the academ c
performance of children. And | will limt nyself
to the Gty of New York, where 50 percent of
New Yor kers are now foreign-born or the sons and
daughters of folks that came from other places
across the worl d.

And | anguage proficiency continues
to be a major hurdle in the academ c achi evenent
of children. And | can tell you that because |
was one of those kids that sat in the back of a
cl assroomfor three years, two to three years,

not knowi ng what was being said. Didn't have
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bi I i ngual education back then; nonolingual
education. | sat in the back of a classroom for
three years not really understandi ng what was
bei ng sai d.

And so in a city that has
50 percent, Senator Flanagan, of kids from
outside the country -- and you can go to the
nei ghbor hoods of the City of New York, and you
see them how they change. Chinatown is no
| onger downtown in Manhattan, it's in Flushing.
The real Chinatown is in Flushing. The Mexican
comunity now lives in East Harlem There are
Africans in the Bronx, Southeast Asians in
Queens, Russians in Brooklyn.

And so this is a city, an
amal gamated city of different cultures from
around the world, where the kids that nake up the
educati onal system have a problemw th | anguage
proficiency. Mybe they can read, nmaybe they can
speak, but when they begin to wite the | anguage,
t hey have difficulties.

And if you take math, which used to
be a conputation science, it's no |longer a
conputation science. It is a science designed to

elicit analytical reasoning. |In fact, you need
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to have greater proficiency in reading to

deci pher a very conplicated math probl em where
the answer is a trick answer, sonewhere that you
may not know where it is, certainly if you don't
speak, wite or read the | anguage with
proficiency.

So | anguage proficiency continues to
be a major, major challenge for our kids. And
when you have a kid right off a plane being
forced to take a Regents examin English | anguage
arts, which is tough enough for you as born kids,
you're setting that kid to fail. And half of the
kids in our school systemare in that
pr edi canent .

So unl ess we break away fromthis
hi gh- st akes test-taking nodel which just pushes
the kids to gobble up information without really

taking the time to address their linguistic

needs, we're going to continue to fail. W're
going to fail in English | anguage arts. W're
going to fail in math and science, which are no

| onger conputation sciences, but they are now
sciences that -- and if you speak to Kapl an and
some of the other test-nakers, they will tell you

t hey hi de the answer.
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One day | was having a breakfast and
explaining to a group of business | eaders down in
the Wall Street area about how difficult it was
for a foreign-born kid to determ ne the answer,
and the guy sitting right across fromne said "I
know, because | nake those tests.” He was one of
t he Kapl an guys. "And we design those tests to
make it difficult linguistically for you to get
the right answer.”

And so these kids are facing mjor
hurdles. Yes, it's not just about noney. And
the teachers are facing great chall enges because
they have to face these real-life situations
every day in their classroons.

And so the problemis nore conpl ex
than neets the eye. And | can tell you, again
because | was one of those kids. | lost a grade

when | canme here, because back then they would

take a grade away fromyou. | was a good math
student back honme. And when | cane here, | was
doi ng mat h above grade level. But | couldn't

speak the | anguage for three years, Lanza.
couldn't speak the |l anguage. And so | fell back
Wen | got to college -- | found one

of ny freshman col |l ege papers at my nother's

Ki rkl and Reporting Service




© 00 ~N oo o b~ w N P

N NN N NN P R PR R R R R R R
gag A W N P O © 0o N oo 0o M~ W N -+ O

1795

house the other day, and | read it. And | said,
man, | wasn't really there. | wasn't there yet.
Not like I amright now Maybe sonme of you can
say that | speak Shakespearean English now,
right? Right?

(Laughter.)

SENATOR ESPAI LLAT: And | read it
and | said, wow, you know, | was not really
there. But when | |ooked at it, | was only six
years in the country. Most of the data tells you
that it takes seven years for you to naster a
| anguage.

So if 50 percent of our kids are
foreign-born, if they' re facing these
| anguage-rel ated i ssues, proficiency issues, and
we continue to treat themthe same way and cut
themw th the same scissors, we're going to
continue to fail

So | am agai nst hi gh-stakes testing.
And | think the teachers are facing great
difficulties in the classroom greater than neet
the eye. And I'mnot here to defend anybody.
|'mhere to defend the kids. | was one of those
guys.

But we need to change that nodel
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And maybe nore noney needs to conme to the
classroom that's right. Mybe we need to take a
| ook at the bureaucratic setup and how nmuch noney
that's gobbling up that's not trickling down to
instruction in the classroom And so that's the
first issue.

The second issue is totally
different. And | now understand, you know, we
may be getting into this three-card nonte gane
agai n, DeFranci sco, because now | have to speak
about ethics. And whereas this part of the bill
al so brings about some changes such as reporting
out side incone, a review of the per-diem process,
| don't know really how nuch change happens
t here.

When | cone fromthe garage, | sw pe
in. Wen | cone fromthe garage into the LOB
building, | swipe in. Mybe we'll have to sw pe
in again over here. And that's fine, I'll sw pe
in three or four times. Does that really take
care of the ethical problemin Al bany? | don't
know.

And t hen you have the pension issue
that we just took up right now.

Unl ess we bring about changes in
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canpai gn finance, unless we bring about public

fi nanci ng of canpaigns, nmoney will continue to
run this towmn. Mney will continue to run this
t own.

So let's cone back at another
juncture, maybe not in the budget, and let's talk
about public financing of canpai gns and how we
can level out the playing field so that | can
have four people run against ne. Wy should we
worry so nuch about being primried or run
against? That's what we're here to do. Let
people run. Let people have the ability to raise
alittle noney and be as conpetitive financially
as | can be as an incunbent.

There's no issue with that. |'ve
had 15 primaries in the last 17 years. You know
about that, Senator, right? And so unless you
have public financing of canpaigns, we wll
continue to face these nmjor issues.

And finally, Senator Peralta was
very el oquent in speaking about the om ssion of
the DREAM Act in this budget. And | will tell
you what Langston Hughes said in his rendition of
"Harl en':

"What happens to a dream deferred?
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like a raisin in the sun? O festel
And then run? Does it stink like r
O crust and sugar over -- like a

Maybe it just sags like a heavy | o

O does it expl ode?"

| think it will explode.

We need to bring these kids into the
educational system and give themthe tools that
all New Yorkers have at their disposition to be
better nenbers of our society.

| will be voting in the negative,
M. President.

ACTI NG PRESI DENT GRI FFO Senat or
Sanders.

SENATOR SANDERS: Thank you,

M. President.

My col | eagues have all waxed
poetically on these great issues -- on the bill,
of course.

ACTI NG PRESI DENT GRI FFO. Senat or
Sanders on the bill.

SENATCOR SANDERS: And there are
many things that we can say, but let me say this.
In roughly three hours the Enpire State, God
willing, will have a budget. The Enpire State

li ke
bt t en
Sy up)
Ad.
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wi || have a budget.

But a budget is really a reflection
on priorities. A budget is the reflection of
what the state is, who are we as a state. And
with that in mnd, we've gone from-- we've taken
some amazing turns while |I've been here. W went
fromthe rising tide of the DREAM Act to the --
we becanme the rising tide that lifts all yachts.

(Laughter.)

SENATOR SANDERS: We've cone a | ong
way. We've gone from obeying the lawwith CFE to
spiting the law with our educational budget.
We've cone a | ong way.

Al t hough there are many good and bad
things in this budget, perhaps the nost glaring,

t he nost costly, the nost horrible om ssion that
we have done has been our failure to raise the
m ni mum wage.

Per haps we have gotten a little bit
too far away fromthe average nan and worman on
the street, trying to make ends neet and |ive on
t he m ni num wage. Perhaps we have forgotten what
it's like -- and maybe we've never known what
it"'s like totry to feed a fam |y on the m nimum

wage, a wage that has not increased in nmany
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years.

This is going to be costly to us as
a soci ety because raising the m ni numwage, ny
friends, is one of the best econom c stinul us
that you can have. Any economi st is going to
tell you that one of the best ways of stinulating
an econony is raising the mni num wage.

Why? Because unlike the
billionaires that we seemto have catered to, the
| ow- wage wor kers, they don't buy jets, they don't
buy yachts. They buy food, they buy cl ot hing.
They go to the local stores, not to the hedge
funds. They don't put their noney away. They're
taki ng care of imedi ate needs. And therefore
you have stimul ated your econony better than any
of these ideas of giving nore to the rich.

Trickl e-down. How about bubbling up
i nstead of trickling down?

My friends, let me just point to one
thing. And |I'mgoing to be quick, M. President.
|"mgoing to get us to 12 o' clock. Scott
Stringer, who's the conptroller of New York City,
he gave two, but I'Il just read a snmall one. He
said "A mninmumwage of 13.13 is likely to

benefit New York City's working poor
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substantially. The Conptroller's office
estimated that nearly 1.2 mllion New York City
wor kers who woul d benefit fromthe increase woul d
experience a weekly inpact on average earni ngs

| arge enough to inprove their housing stability
and health security."

Meani ng that we coul d have saved
ourselves a |l ot of nmoney. W' re spending a | ot
of noney trying to prop up people inside, keep
you in your house. Wiy don't we just pay them
enough so they can pay their own rent and won't
need a subsidy? W' re spending enough to try to
catch up after the fact when we should deal with
their health now So we m ssed our opportunity,
my friends, and America is going to suffer for
years to cone.

So as | conclude, M. President -- |
told you | was going to be quick. You owe ne
some tinme. But that's all right, I'll get it the
next budget.

So as | conclude, may we in the
Enpire State return to our mssion, return to
hel pi ng people pull thenselves up by their
boot straps i nstead of stepping on their

boot straps as we rush to cater to the
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wel | - heel ed.

Thank you very nmuch, M. President.

ACTI NG PRESI DENT GRI FFO Thank
you, Senator Sanders. | appreciate that.

Senat or Hoyl man.

SENATOR HOYLMAN: Thank you,
M. President. On the bill

ACTI NG PRESI DENT GRI FFO Senat or
Hoyl man on the bill.

SENATOR HOYLMAN: Thank you.

And t hank you for your fairness
t hroughout tonight's proceedi ng.

" mgoing to be speaking briefly on
Part CC of ELFA, the ethics disclosure portion.
And while there is some of it | think we will we
all appreciate -- taking steps for additional
di scl osure of incone, disclosure of clients,
exceptions to disclosure, per diemreform
pension forfeiture, the use of personal canpaign
funds, independent expenditures, different issues
addressed and not addressed -- | would like to
say that fundanentally, M. President, | don't
think this addresses the problemthat we have in
our Legislature.

And the problemis practicing
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| awyers, frankly. | can say that; I'mone. |'m
a lawer. But we |awers, we're paid, it is our
prof ession, we are trained, we learn howto find
| oophol es.

So you can't tell ne, M. President,
that the lawers in this chanber and the | awers
who work for |lawers in this chanber aren't
al ready poring over this legislation trying to
find ways to subvert it. And that's the problem

Fundanmental | y, you can't serve two
masters. Either you represent the people of the
State of New York or you represent your clients.
You can't have it both ways.

Yes, it is profitable, as we know,
to have outside clients. But the problem
M. President, is that when you are a | awer --
and | think the nonlawers know this too -- you
have confidentiality with your clients, a
fiduciary relationship. You have secrets,
secrets that you share with your clients, that
are only between you and the client. Were do
t he peopl e of New York come into that equation?

Now, this bill attenpts to address
that by requiring certain practices of lawto

reveal their clients given certain threshol ds of

Ki rkl and Reporting Service




© 00 ~N oo o b~ w N P

N NN N NN P R PR R R R R R R
gag A W N P O © 0o N oo 0o M~ W N -+ O

1804

expenditure. But again, fundanentally, we
haven't addressed the root problem

Now, there isn't any need to permt
outside incone, in ny opinion, especially after
this bill, because this Legislature and the
Governor have wi sely taken steps to establish a
pay comm ssion. So for all the |lawers who feel
i ke they don't nake enough noney here, well,
that will be addressed.

So |'m hoping, M. President, that
this is another step that we can rely on to
fundanmentally alter this chanber and have only
prof essi onal s who serve the people rather than
outside interests.

| think that we should al so
under stand why | awers mght get hired by
clients, lawers who work in the Legislature.
nmean, let's face it, you're a Senator. That's
access. And we shoul d address that head-on by
banni ng the practice of |aw while being nenbers
of the Legislature.

W don't have to reinvent the wheel,
either. Congress has already done it. They had
their Watergate nmonment. | think we're actually

undergoing ours, to a certain extent. In
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Congress you cannot practice |aw and you're
limted in outside income to 15 percent of your
base salary. W should follow suit. The
Attorney Ceneral and others have suggested even
greater restrictions on outside incone. | think
it's tinme that the Legislature addresses that

t 0o.

Now, frankly, | think this is the
only place in America where we seemto feel sorry
for lawers. And we shouldn't. There's nore of
us than them And we should end the | awer
exceptionalismin the New York State Legislature.
Let's ban fiduciary relationships. Let's end
outside incone. Let's serve the people of
New York and only the people of New York

Thank you, M. President.

ACTI NG PRESI DENT GRI FFO. Thank
you, Senator Hoyl nan.

| just want to extend a rem nder to
everyone that we have exceeded the tinme. | am
going to exercise sonme flexibility and all ow
debate to continue. W do have several nore
menbers and several other bills before the house,
so I'd just ask nenbers to be respectful of that,

so each will have the opportunity to be heard.
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"1l call on Senator Conrie now.
Senat or Conri e?

SENATOR COMWRI E: M. President, on
the bill.

ACTI NG PRESI DENT GRI FFO. Senat or
Conrie on the bill.

SENATOR COWVRI E: |"mrising today
to vote no on the bill. There are many issues
that need to be addressed that have not been
addressed that affect our community. 1'Il focus
on sone that affect my district.

"1l focus on agreeing wth nost
of -- everything that Senator Latiner said. W
district has a high turnover of foster-care
children in many of our schools, where sone of ny
school s have a 40 percent turnover in foster-care
children in the building within a year. There's
no way that a teacher, without additional
resources that are needed -- that could be
gl eaned if we had respected the CFE decision --
woul d be able to get those resources so that they
could nmake sure that there were smaller class
sizes, that we wouldn't have to deal wth
overcrowdi ng in our schools and that we could

address those needs for children that are noving
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frombuilding to building within the course of a
year.

The issues of teacher eval uation,
teacher tenure and teacher funding are all issues
that frankly could be worked out better for al
people if there weren't -- if there was not such
a negative attitude towards trying to conme to a
conprom se i nstead of pointing fingers of blane
at peopl e.

And it's at a point where we need to
stop blam ng the system stop blamng, trying to
find a victim but really, as Senator Diaz said,
try to help the children, try to make sure that
our children get the resources that they need --
under st andi ng that we have failing schools,
under standi ng that we have failing systens al
over the state -- and that the resources are
adequately put in the areas that are failing.

We need to make sure that there's
nore funding also for the people that were nost
hurt that we had a $5 billion windfall from
That people are calling a windfall, but it's
really noney that was taken from peopl e that
shoul d be given redress. This noney was gl eaned

and stolen frompeople, $5 billion from people
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that were in foreclosure, people that were
dealing with -- that were hoodw nked by the
system people that were crimnalized and al so,
further, given no help when they were trying to
get hel p.

And it's only through this one
opportunity that we've gotten from our Attorney
Ceneral and the legal systemto try to help these
people, and there's barely any noney to redress
t hese issues or to give any opportunity to
conti nue affordable housing in this budget or
housi ng support in this budget as well.

And opportunity for people to cone
back and do the things necessary to ensure that
peopl e can stay in their hones and that people
can mai ntain an opportunity to all ow young peopl e
to also be able to afford to live in their
comunities. In nmy community, nost of the young
peopl e are | ooking to nove out because they can't
afford to buy a honme in the community they grew
up in.

And al so, while we are working --

t he Summer Youth Enpl oynent Program which is a
program whi ch al so has thousands of kids every

year crying and calling up our offices |ooking
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for work because they've applied for the Sunmer
Yout h Enpl oynent Program \We've actually

i ncreased no additional slots this year. That's
a travesty when we have such a budget surpl us,
when we could do sonething to help our
communi ti es.

And this is not even tal king about
the $5 billion noney fromthe settlenent. W had
a general budget surplus in the budget. W're
not reaching back and lifting up people. W're
not reaching back and nmaking sure that al
comunities can benefit fromthe largesse in this
state. W're not reaching back and naki ng sure
t hat our young people that are trying to get
their first job can go out and benefit.

| was the lucky recipient of a
sumer yout h enpl oynent job back when | was a
yout h, and that changed ny life. It changed ny
focus. It changed ny opportunity to understand
what work was, what responsibility was, how to
show up on tinme and how to be responsi bl e.

If we don't give these kids this
opportunity -- especially these kids that are
focused on the Internet, focused on social

nmedia -- an opportunity to get a real job, an
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opportunity to have responsibility in | arge
nunbers, we're going to | ose nore generations of
kids to selfishness and to things that are just
totally anti-educational.

We need to nmake sure that our youth
enpl oyment progranms are better invested. Qur
comunity reinvestnment funds al so, and
after-school prograns, have been woefully
underfunded in this budget.

There are nmany other itenms, but |'m
fighting a head cold and it seenms to have gotten
worse today. So I'mgoing to just say that, you
know, |'m disappointed in this budget. [|I'm
di sappoi nted that our conference wasn't
represented in the budget so that we coul d be
able to make sure that all of our voices were
heard in the room

And | understand that there was past
history, but I'mworking on the present. [|'m
working on the future. | don't want to hear
about what happened in the past. You know, every
time | get into a group sonebody wants to tell ne
history. |I'mworried about the future and the
future of this state where we have 8 mllion

peopl e that are not represented in a room \Were
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we have a legislature that is trying to work on
devel opi ng i deas and policies and we can't have
everybody in the room having a real discussion,
that's a failed | egislature.

So I"'mvoting no on this. Thank you
very much, M. President.

ACTI NG PRESI DENT GRI FFO Senat or
Ri ver a.

SENATOR RI VERA: Thank you,

M. President. On the bill

ACTI NG PRESI DENT GRI FFO Senat or
Rivera on the bill.

SENATCR RI VERA: Fact. A few weeks
ago there was an article in the New York Post
that identified a series of failing schools.

Fact. M picture was on this article. And of
the schools that were identified as being failing
inthis list that was identified in this article,
13 of themare in ny district.

Fact. When you | ook at these
schools -- actually, there's 12 of them not 13,
12. 1've visited seven of themin the four years
that 1've been in the Senate, a couple of them
just in the |last year.

Fact. |If we take all the noney that
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t he Canpaign for Fiscal Equity owes these
schools, it adds up to about $26 mllion.

Fact. Wen | spoke to the
princi pals of these schools and | asked t hem
whet her they could use -- let's say at 1.S. 219,
New Venture School, whether they could have used,
| don't know, $968, 758.87, well, let's just say
t hat the exclamation that came out is not
somet hing that necessarily | can say on this
floor.

But fact. This noney, which is not
in this budget, would help all these
institutions, all these schools. O them six
are Renewal Schools, one is a Community School .
And there's real challenges that face the
children in those schools.

Wien we' re tal ki ng about the noney
that is owed to these schools, it's not that
we're saying just |ike noney can nake everything
better. But you cannot tell ne that if P.S. 92
had another mllion dollars -- actually,
$1, 088, 101. 67, they probably coul d have done
something with that. They probably could have
tutoring, extracurricular activities,

after-school prograns, social service prograns,
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supplies. These resources are necessary. This
is not in this budget.

Second, this budget also -- fact, |
should say. Fact. This bill and the proposal,
t he education proposal that we have before us,
doesn't just talk about testing, it doubles down
on testing.

W' ve had many di scussions on this
floor and in the public conversation about
education as far as hi gh-stakes testing and how
we should be really reconsidering whether it's
the way that we want to actually nmeasure success

of students or teachers. And now we are doubling

down.

Third, fact. Wat this bill does is
it establishes a sort of reform-- and | use that
termloosely -- which are ultimately punitive,

extrenely punitive to the folks that are on the
front lines every single day to try to nake the
lives of these school kids better.

These are all facts. And the
concern, the main concern that | have about that
part of this budget -- and certainly Senator
Latinmer outlined themat length -- is that it

m ght i ndeed perpetuate the status of these
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schools. | do not call themfailing, |I call them
chal l enged. And they're challenged just like the
nei ghbor hoods that they are in. These are the
schools that | represent. These are the children
that | represent. These are the parents that |
represent.

Anot her fact. The overwhel m ng
majority of the students in the entire State of
New York go to public schools.

Fact. There's certain charter
schools in nmy district that are successful.

O hers are not.

Fact. WMaybe 5 percent of the total
nunber of children in the entire school systemin
the state go to charter schools. And if we are
to, in this body, say that we care about the
children of the state, we should be thinking
about how we reformthe system certainly not in
this way, but in a way that inpacts that
95 percent.

Two nore points, M. President, and
| shall concl ude.

Senator Peralta tal ked about it at
I ength, and we've tal ked about it on this floor

many, many tinmes as far as what the DREAM Act is
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and what it is not. It does not take away

anyt hing from anyone. The DREAM Act gives access
to students that are individuals, children, that
came here without wanting to. Their parents
brought them here. And they have al ready been
successful in the educational system of our

state. And we're saying to them \Well, now you
can't be anything else. Congratulations on being
successful in high school, but you can't go to
CUNY or SUNY.

It doesn't take away anything from
anybody. It doesn't take away anything from any
ot her student. It just provides access to them

Fact. Lastly, the ethics proposal
that we have in front of us is also,
unfortunately, woefully, not addressing the real
concerns that we need to address in this body.
And many of my col |l eagues have tal ked about this
in detail.

So |l will just say that | join them
in saying that for all of these reasons,
certainly as it relates to no DREAM Act in this
budget, a weak ethics reform and an education
proposal that in the three instances that |

menti oned -- no CFE fundi ng, doubles down on
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hi gh- st akes testing, and establishes reforns that
are ultimately punitive as opposed to trying to
really fix the system-- M. President, | think
that this is a bad budget bill, and I'll be
voting in the negative. And that is a fact.
Thank you, M. President.
ACTI NG PRESI DENT GRI FFO Senat or

Ham | t on.

SENATCR HAM LTON: M. President,
woul d t he sponsor of the bill please yield to a
guestion?

ACTI NG PRESI DENT GRI FFO Senat or
Fl anagan, do you yi el d?
SENATOR FLANAGAN: Yes.
ACTI NG PRESI DENT GRI FFO. Senat or
Fl anagan vyi el ds.
SENATOR HAM LTON: Senat or
Fl anagan, how you doi ng t oday?
SENATOR FLANAGAN: Good.
SENATOR HAM LTON: Senat or
Fl anagan, 1'd like to know how woul d you rate, on
a letter grade, the State Educati on Departnent?
SENATOR FLANAGAN: |"msorry, could
you repeat the question?

SENATOR HAM LTON: The State

Ki rkl and Reporting Service




© 00 ~N oo o b~ w N P

N NN N NN P R PR R R R R R R
gag A W N P O © 0o N oo 0o M~ W N -+ O

1817

Educati on Departnment, their overall perfornmance
of educating our kids, which |etter grade woul d
you give thenf

SENATOR FLANAGAN: Oh, Senat or
Ham [ ton, | think that -- you know, | |ook at
t hi ngs over a conti nuum of time.

SENATOR HAM LTON: Ri ght .

SENATOR FLANAGAN: | am unabashed
in suggesting a couple of things. | don't always
agree with the State Education Departnment. |
have great admiration for the people who serve as
Regents even when | nmay not agree with them
have a special admiration for the chancellor,
because these peopl e dedi cate hundreds and
hundreds of hours of their tine that frankly they
don't need to.

Wthin the Educati on Depart nent
there are sone highly incredibly talented
i ndi vi dual s who do yeomanli ke work for children
all across the State of New York, children with
disabilities, children in preschool prograns. So
| can look in isolation and pick out sone
extraordinarily tal ented people who -- | was on
t he phone today with SED for 45 mi nutes before we

had this debate already tal ki ng about where
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t hi ngs may go.

So respectfully, | would say |
believe that it's inportant for us as nenbers and
as a Legislature to have a good working
relationship with the State Educati on Depart nment,
even when we aren't always in sync.

SENATOR HAM LTON: Yes,

M. President, would the sponsor please yield to
a gquestion?

SENATOR FLANAGAN: Yes, | do.

ACTI NG PRESI DENT GRI FFO The
Senat or vyi el ds.

SENATOR HAM LTON: Senat or
Fl anagan, how woul d you rate the State Education
Departnment by letter grade?

SENATOR FLANAGAN: Senat or
Ham [ ton, | think |'ve answered the question.
See, one of the good things about this body is
it's deliberative and we get to answer questions

in the way we think appropriate. Wich |I've

done.

SENATOR HAM LTON: Ckay. So
overall, since you won't give ne a letter
grade - -

ACTI NG PRESI DENT GRI FFQO, Senat or
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Ham | ton, are you on the bill?
SENATOR HAM LTON: Wul d t he
sponsor of the bill please yield to a question.

ACTI NG PRESI DENT GRI FFQO, Are you

on the bill or do you want to ask a question?
SENATCR HAM LTON: I"'mon the bill.

|"mon the bill. I'mjust trying to get to

the --

ACTI NG PRESI DENT GRI FFQO, No, do

you want to speak on the bill or do you --

SENATOR HAM LTON: | want to speak
on the bill. | want to ask a question to the
bill, yes.

(Laughter.)

ACTI NG PRESI DENT GRI FFO. Senat or
Fl anagan, do you yield to a question?

SENATOR FLANAGAN: | yield, yes.

ACTI NG PRESI DENT GRI FFO. All
right. Go ahead, Senator Ham |t on.

SENATOR HAM LTON: I f he'd pl ease
yield to a question.

SENATOR FLANAGAN: Yes.

SENATCR HAM LTON: | see in the
bill we put a |lot of enphasis on the teachers and

turning schools around. But | want to get to the
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point -- there seens to be no enphasis on the
State Education Departnent on turning the system
around.

Ri ght now we have bl ack and Hi spanic
students only graduating at a 60 percent ratio.
Only 15 percent of black and H spanic students
are ready for college. So we are putting
enphasis on the teachers, but we're not putting
enphasis on the person or the entity that's in
charge of the State Education Departnent.

So ny question is, how nmuch tinme do
we give the State Education Department to turn
around t he systenf

SENATOR FLANAGAN: well, I wuld
respectfully suggest that if it were only the
St ate Education Departnent al one, that that would
be a conpletely different story.

But the State Educati on Departnent
is funded by the State of New York as well as the
federal governnment, so it's a shared
responsibility that extends to the Governor, the
Senate and the Assenbly, and frankly, by
ext ensi on, stakehol ders throughout the State of
New York. That includes superintendents,

teachers, adm nistrators, students as
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anbassadors, PTAs, school boards.

So there's a | ot of people involved
in this process, and | would not -- | don't want
to nor would | rest that sole responsibility on
the State Education Departnent.

SENATOR HAM LTON: Wul d t he
sponsor please yield to a question?

SENATOR FLANAGAN: Yes.

ACTI NG PRESI DENT GRI FFO The
sponsor Yyi el ds.

SENATCR HAM LTON: There has to be
some accountability somewhere, and it starts from
the top. And I know we have stakehol ders that
are part of the system But if we're going to
put enphasis on teachers that are not performng
wel |, we have to put enphasis on the people who
are at the top of delivering the curriculum on
delivering eval uating teachers.

So if we have a systemthat's
failing us, how nmuch tine do we give a
commi ssioner as far as turning the system around,
when we know every year of a child's life is
i mportant?

So the question is how many years --

if the children are failing, if only 15 percent
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of black and Hi spanic kids are ready for coll ege,
how much tinme should we give the conm ssioner to
turn the systemaround at |least to get themto
50 percent? O even less. To get them at, say,
30 percent, how nuch tine should we give the
conmi ssi oner for that, Senator?

SENATOR FLANAGAN: Vel |, Senator
Ham [ ton, the first thing I'd like to do is get a
comm ssioner. W mght be in a better spot if we
had a conm ssi oner --

SENATOR HAM LTON: Good poi nt.

Good poi nt.

SENATOR FLANAGAN: -- which is the
charge of the Regents and the State Education
Depart nment .

And | believe that you could | ook at
any one of these issues or any day and make it a
snapshot in tine. There are a variety of factors
that affect what the State Education Depart nent
does.

And | can tell you, while he's now
down in Washi ngton, | had many, nany
conversations with former Comm ssioner King about
educati on, educational policy.

| " ve spoken with Senator Robach, ny
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col | eague who represents Rochester, about the
graduation rates of black and Hi spanic males in
the Gty of Rochester.

| live on Long Island; I'mtroubled
by that. And | think we all share that, not only
that concern but that responsibility.

But, Senator Hamilton, since you've
asked me a few questions, | would wonder --

M. President, through you -- if you would vyield.

SENATCR HAM LTON: Yes, | woul d,
Senat or .

ACTI NG PRESI DENT GRI FFO Senat or
Ham | ton yi el ds.

SENATOR FLANAGAN: Senat or
Ham | ton, we had an occasion recently to visit
with the New York State Assenbly on a joint
| egi sl ative session that involved the el ection of
new Regents. Did you attend that session?

SENATOR HAM LTON: Yes.

SENATOR FLANAGAN: And - -

SENATOR HAM LTON: | supported -- |
supported Lester Young, from Brooklyn, who has
been in the forefront of educating young bl ack
men in our comunity in Central Brooklyn.

And al so for Ms. Cashin, also, who
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was around when | was on the school board who
hel ped us keep the fifth best school in New York
State, the Crowmn School for Law and Journalism
So yes, to answer your question.

SENATOR FLANAGAN: So would it be
fair -- M. President, through you -- Senator
Ham | ton, did you support all the Regents
appoi nt ment s?

SENATOR HAM LTON: Did | support
all the Regents appointnents? | guess | did
support all the Regents appointnments. Yes, |
di d.

SENATOR FLANAGAN: Ckay, so woul d
you -- M. President, through you.

ACTI NG PRESI DENT GRI FFO. Senat or
Ham | ton, do you yiel d?

SENATOR FLANAGAN: Senat or
Ham | t on, woul d you concur, then, that the
Regents play a significant role and that they are
essentially the body that sets up educati onal
policy in the State of New York?

SENATOR HAM LTON: Can you pl ease
repeat the question, please? | didn't hear it.

SENATOR FLANAGAN: Wul d you agree

that the Regents play a pivotal role in education
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in New York, particularly in light of the fact
that they set educational policy?

SENATOR HAM LTON: Yes, they do
play a pivotal role. And of the people who were
voted in this year, four were new. And they do
it for free, yes, they do.

But you're switching the issue here
of going fromthe State Education Departnent and
the time it takes for themto turn around the
system If we're doing it for schools at two
years and they go into receivership, how much
time do we give to the State Educati on Depart nent
so they can go into sonme type of receivership so
our children can get an education and be able to
be productive citizens in our state?

SENATOR FLANAGAN: M. President,

t hrough you. Senator Hamilton, are you
suggesting that the State Education Departnent be
pl aced in receivership?

SENATOR HAM LTON: No, | do not,
Senat or Fl anagan. What |I'msaying is we have to
put time limts on failing educators, failing
St ate Education Departnents {sic} who are not
serving our children in this state. And if we're

doing it for the schools, we should do it for the
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St at e Education Departnent when we do get a
conmi ssi oner .

But at sone point in time we have to
have a limtation on failure at the top of the
educati onal system

SENATOR FLANAGAN: M. President,

t hrough you. Senator Hamilton, you represent the
City of New York, and | certainly understand that
and respect that.

SENATOR HAM LTON: Yes.

SENATOR FLANAGAN: Do you believe
that the mayor and the City Council play a
significant role in educational policy in the
City of New York?

SENATOR HAM LTON: Under -- yes,
under the old policy, Mayor Bl oonberg had the
system for 12 years, and it's failing. That's
why | believe we have to have a holistic way of
educating our children, with parents,
st akehol ders in the community and t he school
system wor ki ng together. Not just a top-down
approach, but froma bottom up approach, because
the parents know what's best for their children.

A parent living in Brooklyn should

not have to go to Manhattan to find out what's
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going on with their child. So I'mnot for

mayoral control in New York City, I'mfor having
parents and all the stakeholders in our conmunity
effecting the change and naki ng sure our children
| earn.

SENATOR FLANAGAN: So | just want
to make sure | understand. Are you saying you're
opposed to mayoral control ?

SENATOR HAM LTON: | say |'m
opposed to it the way that mayoral control is set
up right now, yes, | am

SENATOR FLANAGAN: So you woul d
expect that we woul d have changes in the | aw?

SENATCR HAM LTON: Excuse ne, is it
nmy -- do | have a bill on the floor?

ACTI NG PRESI DENT GRI FFO. You
asked -- Senator Ham lton, you have the floor.

But you asked Senator Flanagan to yield --

SENATOR HAM LTON: Yes, | wll, |
will answer the question, yes. |'msorry.

SENATOR FLANAGAN: So | et me ask on
a parallel. You believe that there are issues
that the State Education Departnment has failed to
address, and you are inquiring of ne, to sone

extent, how | ong they should have to fix those
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i ssues.

|"mgoing to ask you a parall el
You suggested that you are not enanored with
mayoral control as it exists. How long do you
bel i eve the mayor should have to nmake the changes
that you're tal king about, since the mayor wants
mayoral control and the graduation rates are not
at the level that anyone believes they should be,
i ncl udi ng the mayor ?

SENATOR HAM LTON: Vell, to answer
your question, Senator Flanagan, that's why |'m
not for total mayoral control. | believe we
shoul d go back to the school boards, who have
three-year terns. And with those three-year
terms, if the school board is not being
productive in educating our children, they wll
be voted out of office.

The sane way | think we should have
three-year terns or a three-year period of
anal yzation for the comm ssioner in the State
Educati on Departnent to see if they can nake a
turnaround in the school system And if they
can't, then we need to get soneone el se.

SENATOR FLANAGAN: Ckay. So,

M. President, through you, if Senator Ham |ton
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woul d continue to vyield.

ACTI NG PRESI DENT GRI FFO Senat or
Ham | ton, do you yiel d?

SENATOR HAM LTON: Yes, | wll
answer the question.

SENATOR FLANAGAN: The Board of
Regents hires the conmm ssioner. Senator
Ham | t on?

SENATOR HAM LTON: Yes.

SENATOR FLANAGAN: The Board of
Regents hires the comm ssioner. Are you
suggesting that there be a three-year contract
period for the conmm ssioner, whomever that person
may be?

SENATOR HAM LTON: No, | -- I --
Senat or Fl anagan, | believe the question was how
much tinme should we give the mayor of New York
City to be at the head of the school system

And you asked nme was | for mayora
control, and | said I'mfor mayoral control but
not inits present form And | said that we
shoul d go back to having school boards, which are
el ected by the people and responsive to the
people, with three-year terns.

SENATOR FLANAGAN: Ckay,
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M. President, through you. What | heard, part
of your answer was that the comm ssioner shoul d
be under a three-year review. So |'mjust trying
to make sure -- see, | believe differently.

| believe that the Board of Regents
shoul d have the wherewithal to renove a
comi ssioner who's not fulfilling their duties
and responsibilities. So | don't believe in a
contract. And the Board of Regents is the
managenent team for the State Education
Depart nment .

But | appreciate Senator Hamilton's
i ndul gence.

ACTI NG PRESI DENT GRI FFO. Senat or
Ham [ ton, do you want to continue on the bill?

SENATOR HAM LTON: Yes, | would
like to continue on the bill. But due to tine,
just want to thank Senator Flanagan for your tine
in answering the questions.

And | just want to end in just
saying I'mnot voting for this bill. | think the
teachers are being scapegoated and it's going to
drive good teachers away from school districts
that are lowperformng for being in fear of

| osing their jobs.

Ki rkl and Reporting Service




© 00 ~N oo o b~ w N P

N NN N NN P R PR R R R R R R
gag A W N P O © 0o N oo 0o M~ W N -+ O

1831

And | just want to say -- | want to
congratulate -- this is the last day of Wnen's
Hi story Month, and | want to congratul ate the
women of Seneca Falls who in 1848 had the first
suffrage nmeeting here in New York State. And it
took 70 years later for wonen to get the right to
vote, in August of 1920. And now we're al nost a
hundred years from when the wonmen had the right
to vote in this great country, and our great
| eader, Andrea Stewart-Cousins, is still not the
room Hopefully, within a hundred years of wonen
having the right to vote, we would have a wonan
in the room maki ng deci si ons.

And because Andrea Stewart-Cousins,

who is representing 8 mllion people, was not
part of the process, | cannot support this bill.
And | just hope that we can have a wonan naki ng

history in this great room being part of the
good ol d boy networKk.

Thank you very mnuch

ACTI NG PRESI DENT GRI FFO Senat or
Breslin.

SENATOR BRESLI N: Thank you,
M. President. On the bill

ACTI NG PRESI DENT GRI FFO Senat or
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Breslin on the bill.

SENATOR BRESLI N: Il will be very
short, as the time is late and tinme is short.

Wen | first got to the Senate,
had many teachers and principals from New York
City telling me about the conditions of their
schools. | thought they were, at best,
apocryphal -- until I went down and visited. And
what | found were schools that had coal - burning
stoves, asbestos, doors |ocked, kids who ran from
class to class because they didn't have a seat in
t he next class, books that were out of date, half
the teachers not certified. And | could go on
and on. And we were effectively denying hundreds
of thousands of kids every year the right to an
educati on.

That was the genesis of the CFE
decision. And after the CFE decision by the
Court of Appeals, there was an order of paynents
to bring those schools up to par. That order has
been viol ated year after year after year after
year.

And now it's noved north. There's a
smal |l -city case that was just concluded in Al bany

that will cover a lot of the snmall cities outside
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the CFE district. A decision not yet been

rendered. | assume, based on the precedent of
New York, it will be essentially the sanme and
wi || have that sane condition.

And what do we do? Day after day,
by this legislation and by our conduct over the
nunber of years since the CFE decision, is first
bl ame the kids and then blanme their teachers, and
put harsh conditions upon themthrough testing
and eval uati ons.

| believe it's tine to stop,
recogni ze the problem | now have five cities in
my district, cities with problens that | saw sone
15 years ago in New York City. The problens of
we need smaller class sizes, we need to take care
of mental health, we need to take of care of
physi cal health. W have disruptive kids, we
need those smaller class sizes with some
addi ti onal assi stance.

And wi thout the dollars, it doesn't
work. And we have to stop blamng the teachers
and the students, come up with the dollars, use
themeffectively, and it nmakes the difference.

|'ve visited schools in the five

cities | represent -- in Troy, Renssel aer,
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Watervliet, Cohoes and Al bany -- and they al
have sim | ar problenms. And you see those kids
that could be so effective, and we're denying
them the opportunities to continue on, get a good
education, and not be a burden on our society.
And it's a problemthat we can solve, and it
costs too nmuch not to solve it.

Thank you, M. President. 1'Il be
voting in the negative.

ACTI NG PRESI DENT GRI FFO Thank
you, Senator Breslin.

Senat or Krueger.

SENATOR KRUEGER: Good eveni ng,
M. President. | will not ask any questions,
given the |l ateness the tine frame for this budget
bill.

ACTI NG PRESI DENT GRI FFO. Senat or
Krueger on the bill.

SENATOR KRUEGER: Thank you.

So the Regents called for a
$2 billion increase in education aid. W're
getting $1.3 billion, substantially |ess.

|"ve actually inmensely enjoyed the
debate here this evening around the Governor's

proposed changes in how to eval uate teachers and
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how to give themtenure and when to fire them
It's sort of amazing to ne that the first

di scussion we're having like this is the night
t he budget nust be passed. This is one of the
last bills to cone out and be introduced to us
with a nmessage of necessity.

It's extraordinarily conplicated
i ssues. And we keep dunbi ng down our own
assignment. W just keep defaulting to nore
teach to test, test nore, punish for failure in
tests, everybody -- teachers, parents, children.
Don't ask the questions what is working in
education, only criticize and attack.

| amincredi bly proud of the fact
that I come fromNew York City. District 2
school s in Manhattan, parents are fighting to get
their children into our schools. So for all the
horror stories, let ne just rem nd you New York
City also has sone of the best schools in the
nati on.

But there is of course a correlation
bet ween noney avail able for schools, for
students, the poverty reality of the students
comi ng to school, the need for special services

if English is their first |anguage, if they have
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speci al needs which disproportionately, if they
live in poverty, they will have.

And it doesn't really seemlike any
of the proposed changes in this bill will address
any of that. It certainly will scare teachers
away fromever wanting to work in schools with
poor students or special-needs children. They'll
probably be delighted to work in ny district,
where in fact | have di sproportionately m ddl e-
and hi gh-m ddl e-i nconme children conming from
famlies with very high attai nnent and
educational |evels already.

In fact, if you look at the private
schools in nmy district, they're all running away
fromtesting and saying we have to get back to
focusi ng on one size does not fits all and
children need art and music and creativity and to
be able to learn at their own pace in unique
ways. And then | watch our public schools being
told: Never let that happen.

And if this bill, if it becones |aw,
which | guess it will, will increase not only
that structure to test, to test, to test, to die,
but it will also expand on the inequity between

school systens with famlies and resources who
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recogni ze that's just the opposite of what
they' re doing for their own children

So | do think the discussion is
seriously worthy of much | onger and extended
evaluation. | do not believe that this proposal
tonight in this bill will result in anything good
for education or our children. 1've watched now
in the | guess 13 years |'ve been in the Senate
as New York City went into nayoral control and
then we had a series of changes by our previous
mayor. | watched constant change, everybody
al ways had a new answer -- except it just kept
nmeani ng nore testing and not necessarily any
better outcones.

So | think the rush to say now we

have it down, we'll nake all these changes, it
will get better -- | do not believe it wll.
| also, |ike many of ny coll eagues,

amparticularly disturbed at what's not here in
this budget tonight. A m ni num wage increase
woul d have had the nost significant inpact of
anyt hing we could do in our budget this year,

i ncluding significance for famlies with children
living in poverty. Because if anyone thinks you

can focus on school if your famly is facing

Ki rkl and Reporting Service




© 00 ~N oo o b~ w N P

N NN N NN P R PR R R R R R R
gag A W N P O © 0o N oo 0o M~ W N -+ O

1838

eviction or you' re not sure what you're going to
get for dinner tonight, you don't understand
poverty.

And ny col | eagues have al so waxed
poetic about their frustration about the fact
that the DREAM Act is yet again not in a budget
this year. And it really has no negative inpact
on anyone else. It just neans children will be
able to grow up, go to college, get better jobs
and be taxpayers.

| don't know the history of everyone
in this chanber. |'mthe grandchild of
immgrants. My grandfather canme here at the age
of 10, ended up going to public university for
free. He had no papers, he was escaping the
pogrons of Russia. He then signed up to be a
soldier in Wrld War | at the age of 16 -- no,
|"msorry, 17, because he did finish college
first, by 17. He then conpleted his mlitary
duty in Wrld War | and went off to be one of the
first Jews to graduate Harvard Law School

He wasn't legal. He got an
education. He did everybody proud. That's al
anyone is asking for with the DREAM Act.

And the ethics. You know, nore
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di scl osure, nore transparency really isn't going
to be a gane-changer for the problenms up here.
And ironically, the transparency doesn't even go
into effect until 2017. Seriously not a

game- changer .

But the canpaign finance, the LLC
| oophol e closing, the rules about limtations on
i ncome and how you get it, those all disappeared.

So I'll be voting no on this bill
for any nunber of reasons -- no m ni mum wage, no
DREAM Act, bad education policy, and not even a
half a | oaf on ethics.

So | wish we were dealing with a
different bill. | wi sh we were having nore
substanti ve di scussions about all these issues.
But we just get that one vote on this bill. So
"1l be voting no, M. President.

ACTI NG PRESI DENT GRI FFO. Senat or
St ewar t - Cousi ns.

SENATOR STEWART- COUSI NS: Thank
you, M. President. On the bill.

ACTI NG PRESI DENT GRI FFO Senat or
Stewart-Cousins on the bill.

SENATOR STEWART- COUSI NS: You know,

| preface ny remarks by saying that I ama
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product of public school education. | have had
t he opportunity to teach in public schools. W
children attended public schools. M

grandchil dren attend public school s.

One of the great notivators of
runni ng for the Senate was because of the inpact
that | know the state has on educati on and how
much had to be done. And | really, really
bel i eved that we woul d be able to nake that
di fference.

Thi s budget and its approach is
really, really -- frankly, | think all of ny
col | eagues have spoken so el oquently about it.
But | think of it in terns of nmy district, as we
all think in terms of our own districts.

| have Yonkers and White Pl ains and
New Rochel | e and Greenburgh and Scarsdale. And
there couldn't be nore stark differences between
sone of these school districts. | have
Scarsdal e, which is an extrenely high-perform ng
school, probably one of the highest-performng
schools in the nation. And Yonkers, according to
what we have been told, has at |east 7 so-called
failing schools.

The thing that brought these
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di fferent pieces of my district together was the
Conmon Core conversation. That Comon Core
conversation -- of not whether there should be a
a Conmon Core, because | think nost of us
under st and why standards matter and why we shoul d
know what achi evenments our children have. What
brought all of these people together was the

i npl enentati on of Conmon Core. \What brought al

of themtogether was the rush to get it done so
that we could get to the Race to the Top nobney so
that we could proceed to nake sure that we proved
that we could do it better than everybody.

And as the rollout occurred, and as
we had the listening tours with the -- you
remenber the Regents and everyone el se com ng al
together, parents in ny district flocked to beg,
beg for a reprieve for their children, for their
children's teachers. Not because they didn't
want Comon Core, but they didn't want an
expedi tious inplenmentation of an untested
mechanismto be able to dictate the future of
their children and the future of their children's
t eachers.

And at the end of the day, we al

realized, listening to all of our parents, how we
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needed to nove this back. And we said our
children will be exenpt fromthe negative inpacts
of the testing. But we all agree that there's
far too nmuch testing going on. W want our Kkids
to have fun while they learn. It shouldn't be
the place you go to take a test.

Now, here | am | ooking at a budget
t hat says that how our teachers will be rated
will be created under the authority of the
commi ssioner of the State Departnent of
Educat i on.

And | know Senat or Fl anagan
nmenti oned, and we all know, we don't actually
have a conm ssioner right now. W' ve got an
acting comm ssioner. And this person has until
June 30th of 2015 to now put together the
eval uation systemthat's going to rate the
teachers that are going to teach our Kkids.

And this person is going to be able
to consult with experts and practitioners in the
fields of education, econom cs, and psychonetrics
and take considerations of some of the paraneters
that were in a letter to the chancellor and the
Board of Regents. And they're going to consult

inwiting wwth the Secretary of the United
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States, Arne Duncan, as to what exactly happens.

| don't know about you, but I've
been down this road. | understand what faulty
and fast inplenentation does. And | don't blane
our teachers, who are sitting in classroonmns,
soneti mes overcrowded, sonetines underresourced,
trying to teach children who are now going to
have to depend on people putting this together in
a couple of nonths without, I"msorry, the
department conmmi ssioner in place.

Now, that's the global. And then
have the City of Yonkers, one of those places
that out of all of ny district that has, yes,
these failing schools, all in the same geographic
area. Al of those people have spoken about the
i npacts of poverty and all of the things --
Engl i sh | anguage | earners, all of these things.

The superintendent, the mayor cones
begging for $89 mllion; they' Il take 50, of
course. There's nothing |like that in this
budget. The Assenbly, to their credit, was able
to get sonme capital noney for the city. But as
of right nowthis district, with these failing
schools, is looking at howto proceed with a

school district that still doesn't have nusic,
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still doesn't have art, still doesn't have JV,
and does not know how any of these things wll
happen -- but they do know that their teachers
wi |l now have a new systemof tests to figure out
whet her or not they're effective.

| need -- and so many of us with
these failing so-called schools and these kids
who are struggling, we need to find an answer for
t hose children. W need to divert the resources
to those children. W need to make sure that
when we stand here and suggest we are passing a
budget that is going to hel p our education system
because there's nore noney and so on, that we are
at | east wapping around those children who at
this point are waiting desperately for us to do
somet hi ng.

| won't be voting for this budget.

ACTI NG PRESI DENT GRI FFO. Senat or
Kl ei n.

SENATOR KLEI N: Thank you,
M. President.

" mgoing to speak on the ethics
portion of the bill.

ACTI NG PRESI DENT GRI FFO Senat or

Klein on the bill.
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SENATOR KLEI N: First and forenost,
| want to thank mny col |l eagues, especially the
col | eagues on the Republican side of the aisle,
who | know worked very, very hard, especially the
practicing attorneys, in fashioning a bill that
will truly reformour systemwhen it cones to
out si de i ncone.

| know | had many conversations with
a lot of the nmenbers, and | know specifically
Senat or Lanza | know worked very, very hard in
trying to cone up with something that woul d
certainly neet the standards of ethics reform

| also want to thank ny col |l eague
Senat or Hoyl man, who introduced a piece of
| egi slation which is reformnodel along the |ines
of Congress, which effectively bans outside
i ncome, especially the practice of |aw.

| have been in public life now for
20 years, and | al so renenber very distinctly
when | passed the bar. | think many of us can
al ways reflect on sort of nmenorable occasions in
our lives, times we kind of never forget. And
certainly one of the two proudest nonents in ny
life was when | was admitted to the bar and when

| was elected to public office for the first tinme
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20 years ago. Those two nenories | think shaped
who | am t oday.

But | think a public official |earns
very quickly that serving the public is a
full-time job. And over the years, ny
constituents always cone first.

As | said before, | know a |lot of ny
col | eagues, just by their actions here and how
t hey speak up on legislation that they care
about, how they serve their constituents,
especially my Republican colleagues. | can only
i mgi ne how they treat the practice of |aw and
how they treat their clients. | understand that
they find that responsibility a very inportant
one. You owe a very special duty to a client.
You owe thema very special duty to handle their
cases to the best of your ability.

So | know the disclosure | aws that
are put forth today are probably sonme of nost
effective in the country when it conmes to
di sclosure. But | think in recent weeks, and
especially over the past year, outside incone,
unfortunately, has casted a taint on both houses
of the State Legislature. | believe right now

our future is really in jeopardy.
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And |'ve always been someone who's
prided nyself on |ooking to negotiate, |ooking to
conpromise. | firmy believe that conpromse is
not a dirty word. It's a function of governnent,
it's a function of the real world. But you know
sonmet hing? Wen it comes to outside incone, when
it cones to the practice of law, when it cones to
representing my constituents, | think we have to
make one choice. And | think that choice is a
full ban on outside incone.

As | said before, | firmy believe
that the current climate in Al bany |eaves public
officials with a sinple choice: Serve the public
who el ected you on a full-tine basis, or keep a
full-time career out of office.

As | said, ny career in the |aw has
meant an awful lot to nme. | worked ny way
t hrough | aw school, worked for two nenbers of
Congress, served as chief of staff to both.
founded a small law practice in the Bronx with
two | aw school buddies. W did wills, we did
estates, it was a famly sort of practice,
nei ghbor hood practi ce.

But | think at the sane tine, as

much as | cared about the practice of |aw, the
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nost that | cared about handling individual
clients, I think right nowthis is sort of a
crossroads. And | think the nessage we have to
send right now to the public nust be clear. W
are | awrakers, and we are not above the | aw.

And while | think the disclosure
requi renents, having to actually go to OCA and
have them sort of spot a conflict before it
exi sts, probably would be sonmething -- in a
different tinme, that would solve our problem
But | don't think | am exaggerating when | think
we're going to be back here a nonth fromnow, a
year fromnow, dealing with the sanme type of
probl em over and over and over.

So | think the only way we can
effectively handle that is to ban outside incone
and becone a full-time legislature. | vote no on
this legislation, M. President.

ACTI NG PRESI DENT GRI FFO. Seei ng
and hearing no other Senator that w shes to be
heard, debate is closed, and the Secretary will
ring the bell.

The Secretary will read the | ast
section.

THE SECRETARY: Section 3. This
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act shall take effect inmediately.

ACTI NG PRESI DENT GRI FFO Call the
roll.

(The Secretary called the roll.)

ACTI NG PRESI DENT GRI FFO ' m goi ng
to have Senat or Kennedy explain his vote. And
rem nd the nmenbers of Rule 10(3)(e), that we'll
have a two-mnute limt.

Senat or Kennedy.

SENATOR KENNEDY: Thank you,

M. President.

W started this year with all eyes
on Al bany and on an issue that's been del ayed far
too |l ong, conprehensive ethics reform And the
bill we have before us today falls woefully short
of what would restore the public's trust in
gover nment .

We're not hol ding our |egislative
body accountable for the reform prom ses nmade
just a few nonths ago. Further action is stil
needed to place limts on outside incone and
cl ose the LLC | oophole if we want to truly nove
toward regaining public trust at the Capitol. W
nmust advance serious refornms until we get it

right.
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And on education, | don't think
there's a | egislator anong us who woul d not agree
our education systemis in need of reform But
this is sinply not the way to go about it. W
cannot ganble with state aid district by district
based on a brand-new and untested eval uati on
systemthat was cobbl ed together at the | ast
m nut e.

Never before have we expected
schools to i nplenent such a systemin such a
short period of time. |It's been difficult enough
as districts waited for their school aid runs,
but this places an even nore dire, undue burden
upon them

And of course the students are the
ones caught in the mddle of this. They're the
ones who are punished if the teachers and school

districts can't agree on eval uati on systens.

They're the ones who will | ose out on an
education. They're the ones who we wi |l have
fail ed.

Over the past nonth |I've visited
several schools in Buffalo, Cheektowaga,
Lackawanna, throughout Western New York. |If the

teachers and school districts can't agree on the
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eval uation systens and the ones that are put in
pl ace, the kids are going to | ose out on the
progranms that we're trying to inplenent here.

W are worried about the schools and
the direction of education in New York State.
Toget her, we can hel p these students. W've nade
incredi ble strides to help bring school funding
back by undoi ng sone of the damagi ng effects of
the Gap Eli mnation Adjustnent. But our schools
still lack the full funding they deserve. And
the proposal to allow a state takeover and --

ACTI NG PRESI DENT GRI FFO Senat or
Kennedy - -

SENATCR KENNEDY: -- eventual
privatization of what's being deened failing
school s doesn't even appear to provide --

ACTI NG PRESI DENT GRI FFO. Senat or
Kennedy, how do you vote?

SENATOR KENNEDY: -- the funding
that some of the schools in the City of Buffalo
desperately need.

On behal f of students, teachers,
educat ed taxpayers across Western New York and
New York State, M. President, | vote no.

ACTI NG PRESI DENT GRI FFO Senat or
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Kennedy to be recorded in the negative.

Senat or DeFranci sco to explain his
vot e.

SENATOR DeFRANCI SCO It's nice to
hear such passion --

ACTI NG PRESI DENT GRI FFO Let's
have sone order, please.

SENATOR DeFRANCI SCO It's nice to
hear such passion as this late hour. And |I hope
| don't get as passionate.

But | think the comrents by Senator
Hoyl man during the debate were really out of
line, basically saying that the problemin this
chanber or in the Legislature are | awers. Well,
there are good | awers, there are bad | awers.
There are | awers who go to Harvard, and there
are lawers that are fortunate enough to go to
Duke.

(Laughter.)

SENATOR DeFRANCI SCO And every
single one of them --

ACTI NG PRESI DENT GRI FFO Senat or
Hoyl man, why do you rise? W're on explanation
of votes. |'d ask nenbers to sit down.

Senat or DeFranci sco, you can explain
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your vote. Please do not refer to any nmenber by
name. Pl ease conti nue.

SENATOR DeFRANCI SCO Ckay, | won't
refer to himby nane, then

But the fact of the matter is we're
glowi ng over a $5.4 billion surplus because of
good, solid, ethical |awering.

And because you're a | awer doesn't
mean you're a corrupt |lawer. There are corrupt
| awyers, there are corrupt businessnen, there are
corrupt teachers, there are corrupt everything.
There's good and there's bad. To suggest that
the problemis |lawers is outrageous. There have
been | awyers in | egislative bodies for years,
si nce the begi nning of this governnent, who have
made great contributions to this country.

So if an individual is ethical,
follows the rules as they existed, we should not
elimnate a class of people and end up with a
class that's excluded. W hear a | ot about
discrimnation in this body --

ACTI NG PRESI DENT GRI FFO Senat or
DeFranci sco, how do you vote?

SENATOR DeFRANCI SCO | vote in a

m nut e.
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(Laughter.)

ACTI NG PRESI DENT GRI FFO Senat or
DeFranci sco. Senat or DeFranci sco.

SENATOR DeFRANCI SCO And |'m j ust
finishing this sentence. And to discrimnate by
t hose who are so heavily against discrimnation
i S outrageous.

This bill will work, and | awers
shoul d not be excluded. They should be
conpl i mented when they do a good job. They
shoul d be prosecuted if they act crimnally, just
i ke anybody el se in this body.

Thank you.

ACTI NG PRESI DENT GRI FFO Senat or
DeFranci sco to be recorded in the affirmative.

Senat or Hoyl man.

SENATCOR HOYLMVAN: M. President,
"1l be voting no because if this Legislature
does becone full-time, | will remain in this
Legislature as a | awer, just not as a practicing
attorney who has private clients, profiting on
t he side.

So | vote no. Thank you,

M. President.
ACTI NG PRESI DENT GRI FFO Senat or
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Hoyl man to be recorded in the negative.

Announce the results.

THE SECRETARY: In relation to
Cal endar 316, those recorded in the negative are
Senat ors Addabbo, Breslin, Conrie, Dilan,
Espaillat, G anaris, Hamlton, Hassell-Thonpson,
Hoyl man, Kennedy, Kl ein, Krueger, Latiner,

Mont gonery, Panepinto, Parker, Peralta, Perkins,
Ri vera, Sanpson, Sanders, Savino, Serrano,
Squadron, Stavi sky and St ewart - Cousi ns.

Ayes, 36. Nays, 26.

ACTI NG PRESI DENT GRI FFO The bi |
i s passed.

Senat or LaVal l e.

SENATCR LaVALLE: M. President,
can we go to Suppl enental Cal endar 28A and return
t o Cal endar Nunber 314.

ACTI NG PRESI DENT GRI FFO. Senat or
Lavalle, we will return to Suppl enental Cal endar
28A, Cal endar Number 314, on which debate had
been closed and the bill was tenporarily laid
asi de awaiting a nessage.

SENATCR LaVALLE: Is there a
nmessage of necessity at the desk?

ACTI NG PRESI DENT GRI FFQO, There is
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a nmessage of necessity now at the desk.

SENATOR LaVALLE: | nove to accept
t he nessage.

ACTI NG PRESI DENT GRI FFO Al in
favor of accepting the nessage signify by saying
aye.

(Response of "Aye.")

ACTI NG PRESI DENT GRI FFO Opposed?

(No response.)

ACTI NG PRESI DENT GRI FFO The

nmessage of necessity has been accepted and the

bill is before the house. Debate has been
cl osed.

The Secretary will read the | ast
secti on.

THE SECRETARY: Section 2. This
act shall take effect inmediately.

ACTI NG PRESI DENT GRI FFO. Call the
roll.

(The Secretary called the roll.)

ACTI NG PRESI DENT GRI FFO Senat or
G anaris to explain his vote.

SENATOR G ANARI S: Just to rem nd

nmy coll eagues, M. President, this is the bill we

debated earlier in the night. It was laid aside
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tenporarily and we're now taking it up for the
vote. |It's the state operations bill.

ACTI NG PRESI DENT GRI FFO Thank
you, Senator G anaris.

Announce the results.

THE SECRETARY: Ayes, 60. Nays, 2.

Senat ors Parker and Perkins recorded in the
negati ve.

ACTI NG PRESI DENT GRI FFO The bi |
i s passed.

Senat or LaVall e.

SENATOR LaVALLE: Can we go back to

notions and resol utions.

ACTI NG PRESI DENT GRI FFO W will
return to notions and resol utions.

SENATCR LaVALLE: On behal f of
Senat or DeFranci sco, M. President, on page
nunber 1 | offer the foll ow ng amendnents to
Cal endar Nunber 319, Senate Print Number 4612A,
and ask that said bill retain its place on the
Third Readi ng Cal endar.

ACTI NG PRESI DENT GRI FFO The
amendnents are received, and the bill shal
retain its place on third reading.

SENATOR LaVALLE: M. President,
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can we now call a neeting of the Finance
Commi ttee in Room 332.

ACTI NG PRESI DENT GRI FFO There
will be an i medi ate neeting of the Finance
Commi ttee in Room 332.

The Senate will stand at ease.

(Wher eupon, the Senate stood at ease
at 9:58 p.m)

(Wher eupon, the Senate reconvened at
10: 18 p. m)

ACTI NG PRESI DENT GRI FFO The
Senate will cone to order.

Senat or LaVal l e.

SENATCR LaVALLE: M. President, is
there a report of the Finance Conmittee at the
desk?

ACTI NG PRESI DENT GRI FFO. There is

a report of the Finance Committee before the

desk.

SENATCR LaVALLE: | ask that it be
read.

ACTI NG PRESI DENT GRI FFO The
Secretary will read.

THE SECRETARY: Senat or

DeFr anci sco, fromthe Conm ttee on Fi nance,
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reports the following bill:

Senate Print 4610A, Senate Budget
Bill, enacts various provisions of the | aw
necessary to inpl enent.

The bill is reported direct to third
r eadi ng.

SENATCR LaVALLE: M. President, |
nove to accept the report.

ACTI NG PRESI DENT GRI FFO Al'l those
in favor of accepting the Finance Conmittee
report signify by saying aye.

(Response of "Aye.")

ACTI NG PRESI DENT GRI FFO Opposed?

(No response.)

ACTI NG PRESI DENT GRI FFO. The
Finance Comm ttee report has been accepted and is
bef ore the house.

SENATCR LaVALLE: M. President.

ACTI NG PRESI DENT GRI FFO. Senat or
LaVval | e.

SENATCR LaVALLE: On our desks we
have Suppl enental Cal endar 28C. | nove that we
go to Cal endar Nunber 317.

ACTI NG PRESI DENT GRI FFO The
Secretary will read Cal endar Nunmber 317 from
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Suppl enent al Senate Cal endar 28C,
noncontroversi al .

THE SECRETARY: Cal endar Number
317, Senate Print 4610A, Senate Budget Bill, an
act to anmend Chapter 41 of the Laws of 1985.

ACTI NG PRESI DENT GRI FFO Senat or
LaVval | e.

SENATCR LaVALLE: M. President, is
there a nessage of necessity at the desk?

ACTI NG PRESI DENT GRI FFO There is
a nmessage of necessity at the desk.

SENATOR LaVALLE: | nove we accept
t he nessage.

ACTI NG PRESI DENT GRI FFO Al in
favor of accepting the Governor's nessage of
necessity indicate by saying aye.

(Response of "Aye.")

ACTI NG PRESI DENT GRI FFO. Opposed?

(No response.)

ACTI NG PRESI DENT GRI FFO. The
nmessage of necessity has been accepted, and the
bill is before the house.

SENATOR G ANARI S: Lay it aside.

ACTI NG PRESI DENT GRI FFO Lay the

bill aside.
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SENATCR LaVALLE: Can we now have
the controversial reading of Cal endar Number 317.

ACTI NG PRESI DENT GRI FFO The
Secretary will ring the bell, and the Secretary
will read.

THE SECRETARY: Cal endar Number
317, Senate Budget Bill, Senate Print 4610A, an
act to anmend Chapter 41 of the Laws of 1985.

ACTI NG PRESI DENT GRI FFO Senat or
G anari s.

SENATCOR G ANARI S: M. President, |
believe there's an amendnent at the desk. | ask
that the reading of the anmendnent be wai ved and
that we call on Harvard | awer Senator Hoyl nman to
speak on the anendnent.

(Laughter.)

ACTI NG PRESI DENT GRI FFO. One
second, pl ease.

SENATOR G ANARI S: Apparently it's
arriving. There's an anendnent on its way to the
desk, M. President. And since the reading wll
be wai ved anyway - -

ACTI NG PRESI DENT GRI FFO Senat or
DeFranci sco, why do you rise?

SENATOR DeFRANCI SCO, By the way, |
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want to object to Senator G anaris nentioning a
menber' s name on the floor.

(Laughter.)

ACTI NG PRESI DENT GRI FFO Dul y
not ed.

Senator G anaris, there is an

anmendnent now before the desk. And as | review

t he amendnent, | believe it is not germane to the
bill at hand and therefore out of order.
SENATOR G ANARI S: | would like to

appeal the ruling of the chair, and I would like
to gratuitously nmention Senator DeFrancisco's
name, but then ask that Senator Hoyl man be call ed
on, on the appeal.

(Laughter.)

ACTI NG PRESI DENT GRI FFO. Senat or
Hoyl man, you are recogni zed on the appeal of the
ruling of the chair.

SENATOR HOYLMAN: Thank you,
M. President.

| contend ny amendnent to this
| egislation is gernane because it does maintain
t he sane purpose and addresses the sane areas of
| aw as the underlying bill, no matter where |

went to | aw school .
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M. President, the budget sweeps
$41 mllion from New York's Regi onal G eenhouse
Gas Initiative proceeds, directing $15 mllion to
prop up as wi ndow dressing to an increase in the
Environnental Protection Fund while dunping
$26 mllion into the General Fund for unspecified
pur poses which could be used for anything --
supporting tax credits for billionaires buying
ai rplanes, to take one exanpl e.

My anendnment, M. President, would
create a | ockbox, a | ockbox for the RGE funds,
prohi biting the Legislature frominappropriately
di verting those funds for anything other than the
pur poses for which they are intended under the
RGE conpact.

And for those of you who are |ess
famliar with RGA, the Regional G eenhouse Gas
Initiative, it actually found its originin this
chanber. It was first proposed by Governor
Pat aki as a way to harness the free market of the
Nort heastern states -- Connecticut, Del awnare,

Mai ne, Maryl and, Massachusetts, New Hanpshire,
New Yor k, Rhode Island, and Vermont. Wth the
goal to cap and reduce carbon di oxi de em ssions

fromthe power sector, the biggest users of
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car bon- based energy sources |ike coal and natural
gas, this fund was created which allows the
investnment in alternative forns of energy, to
create jobs and reduce greenhouse gases.

At the sanme time, M. President, ny
anmendnent al so increases by $15 mllion the
amount of the real estate transfer tax that is
deposited in the Environnmental Protection Fund.

So the EPF, the Environnental
Protection Fund, is traditionally funded by the
real estate transfer tax. And that makes sense,
M. President, because those who create growmh in
the State of New York -- a lot of those are rea
estate devel opers, and we comend them for
that -- the idea is that they will offset by
paying into the Environnental Protection Fund.

But the problem M. President, is
that by robbing RGA to pay for the EPF, we're
trying to equate apples and oranges, because RGE
does sonething very different than the EPF. The
EPF is sonetinmes concerned with water resources
or land preservation. RGE, though
M. President, is big-picture addressing of
climate change. And that is so inportant.

Last year New York's share of RGA
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proceeds was about $691 mllion, and that's been
used for everybody from energy efficiency to
renewabl e energy to direct bill assistance to
consuners to carbon abat enent prograns.

And what's so crucial about it is
that we've been doing things |ike reducing
fossil-based el ectric generation, generating over

800, 000 negawatt hours from renewal sources.

W' ve saved about $917 million for New Yorkers in
residential energy bills. It's truly been a
success.

The problem M. President, is that
by robbing RGA to pay for the EPF, we underni ne
New York's best and sharpest tool to address
climate change. And this anendnent,

M. President, would give us the confidence that
we won't be noving noney fromRGE into the

EPF -- which doesn't address big-picture clinate
change issues -- nor would we be novi ng noney
into the General Fund which could be used for
anyt hing, but the noney in RGA woul d be

saf eqguarded to address the issue of gl obal
war m ng.

The budget, as we've heard it

tonight, it's a noral docunent. And it really is
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immoral if we don't do everything in our power to
make sure that we conbat gl obal warm ng.

So | urge you, M. President and ny
col | eagues, to support this anmendnment, put RGG
in a lockbox and protect it, and protect the
envi ronmnent .

Thank you.

ACTI NG PRESI DENT GRI FFO Thank
you, Senator Hoyl nan.

The vote before the house is on the
procedures of the house. All those in favor of
overruling the ruling of the chair please say
aye.

(Response of "Aye.")

SENATCOR G ANARI S: Show of hands,
M. President.

ACTI NG PRESI DENT GRI FFO. A show of
hands has been requested and so ordered.

Announce the results.

THE SECRETARY: Ayes, 24.

ACTI NG PRESI DENT GRI FFO The
ruling of the chair stands.

The bill in chief is before the
house. Read the |ast section.

THE SECRETARY: Section 3 --
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SENATCR G ANARI S: M. President,
bel i eve Senator Rivera --

ACTI NG PRESI DENT GRI FFO Senat or
Ri ver a.

SENATOR RI VERA: Thank you,
M. President.

| have a coupl e of questions about
Part J, which is related to the $700 million for
Br ookl yn hospitals, if the sponsor would yield

for a few questions.

SENATOR DeFRANCI SCO; Yes, | woul d.

ACTI NG PRESI DENT GRI FFO Senat or
DeFranci sco yi el ds.

SENATOR DeFRANCI SCO el |,
actual ly, Senator Hannon probably woul d be best
to answer your questions.

ACTI NG PRESI DENT GRI FFO. Senat or
Hannon has al ready spoken, so he's al so
recogni zed.

And, Senator Hannon, do you yield?

SENATOR HANNON: Yes.

ACTI NG PRESI DENT GRI FFO Senat or
Hannon vyi el ds.

SENATOR RI VERA: Thank you,
M. President.
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Again, I'mreferring to Part J in
t he budget bill that we have before us, which
relates to a healthcare facility transformation
programin Kings County in particular.

Through you, M. President. As
you' re aware, Senator Hannon, the healthcare
delivery systemin Brooklyn is certainly in a
very precarious position, and this $700 mllion
which is identified in this budget to help that
situation along, the way that that's going to
happen is sketched out here. And | want to have
a brief conversation -- through you,

M. President -- about how exactly it's done so
that for the record we know how t hat process is
going to play itself out.

So through you, M. President, if
Senat or Hannon coul d descri be basically what this
t hat provi sion does regarding that $700 mllion.

SENATOR HANNON: Thank you.

I"mreally going to take a little
bit of a | ong-wi nded answer, because this is
dealing with capital appropriations for
hospitals, and all of Part J is throughout the
st at e.

The first part deals wth Brooklyn.

Ki rkl and Reporting Service




© 00 ~N oo o b~ w N P

N NN N NN P R PR R R R R R R
gag A W N P O © 0o N oo 0o M~ W N -+ O

1869

The second part deals with Oneida, the County of
Oneida. The third part deals with the Essenti al
Heal t hcare Provi der Support Program which is
again funded in this. Then there's a critical
access program under Section 4 of Part J. And
finally, there is a new Section 6 which deals
with, to mx up sonme terns that have been used
before, VAP and | AAF.

And the reason | nention all of
those is to lay the groundwork for the fact that
this is a statewi de program the very |ast one,
what | just called VAP-1AAF -- and |I' m not goi ng
to go into the explanations of the acronyns --
that deals with 28 hospitals that inexplicably
the adm nistration left with no cash as of
tomorrow norning. And so our enactnment of this
is necessary to nake sure that they continue to
have their doors open.

When you get going back to the
direct part of your question, there is a |ot of
paral | el s bet ween Brooklyn and Oneida. And
parallels in regard to how the awards will be

determ ned, how the capital project will have

| ong-term sustainability, the extent to which the

proposed project fits into the federal waiver
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program the relationship between the capital
project and primary care outpatient services.
Those are all parallel in both Oneida and

Br ookl yn.

For Brooklyn itself, there is a
provi sion contained in Section 3 of Part --
Section 1 of Part J which tal ks about for
Brooklyn, (a) there's no conpetitive bid needed.
And second, it has to be an area of high levels
of healthcare disparities, a |arge nunber of
Medi cai d enrol | ees, any nunber of certain
heal t hcare conditions present in the population,
| ow | evel s of incone, high rates of unenploynent,
et cetera.

There are no specific hospitals
menti oned. Hospitals are used in the plural,
| ocated in Kings County. There is sone
anticipation that this would include Brookdal e,
Ki ngsbrook, Interfaith, University Hospital at
Brooklyn. That's not specified. Instead, there
are criteria. Nothing | say is going to change
the nature of that criteria. It's what's in the
printed portion.

| would think that woul d be

responsi ve to your question.
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SENATOR RI VERA: It woul d.

M. President, if the sponsor will continue to
yi el d.

SENATOR HANNON: Yes.

ACTI NG PRESI DENT GRI FFO The
sponsor Yyi el ds.

SENATOR RI VERA: Thank you,

M. President.

Secondly -- and yes, you are -- you
are referring to the part of the bill, and you
nmenti oned sone of it as far as the criteria
that's necessary to apply, for any of these
institutions to apply.

| f you could briefly tell us a
little bit about the criteria to award. And
particularly I wanted to ask -- through you,

M. President -- since there is a part of it that
speaks about "including but not limted to,"

related to the criteria as far as the awards are
concerned, | just wanted to discuss that briefly.

SENATOR HANNON: When you say
"including but not limted to," you're referring
to what section of the bill?

SENATCR RI VERA: Section 4, which

is |line 44.
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SENATCOR HANNON: Vell, first of
all, as | said, this is all discretionary grants.
There's no request for proposals, there's no bid.

The criteria, long-term
sustainability of the applicant or, or,
preservation of essential health services. The
extent to which the proposed project nmeshes with
the federal waiver. The relationship between the
proposed project and identified community need.
The way the project furthers prinmary care and
ot her outpatient services. The extent to which
t he proposed capital project benefits Medicaid
enrol | ees and uninsured enrollees. And the

extent to which the applicant has consulted the

comunity.

SENATOR RI VERA: Thr ough you,
M. President, | have one nore question, if
sponsor will continue to yield.

ACTI NG PRESI DENT GRI FFO. The
sponsor Yyi el ds.

SENATOR HANNON: Yes.

SENATOR RI VERA: Thank you,
M. President.

| wanted you to briefly speak about

Section 5, which has to do with the oversight as

Ki rkl and Reporting Service




© 00 ~N oo o b~ w N P

N NN N NN P R PR R R R R R R
gag A W N P O © 0o N oo 0o M~ W N -+ O

1873

far as this legislative body is concerned, and
the reports that woul d be necessary fromthe
departnment as it relates to the awardi ng of these
funds.

SENATCOR HANNON: There's a
provision for quarterly reporting to the chairs
of Senate Finance and Health, to Assenbly Ways
and Means and Health, and they must be submtted
no | ater than 60 days after the close of the
quarter.

SENATOR RI VERA: Thank you,

M. President. On the bill

ACTI NG PRESI DENT GRI FFO Senat or
Rivera on the bill.

SENATOR RI VERA: Thank you,

M. President.

| thank Senat or Hannon for indul ging
me in a couple of these questions. This is just
to make sure that we get this on the record.

We've had the discussion many tines
on this floor about the precarious situation that
t he heal thcare delivery systemin Brooklyn finds
itself in. And we have in this budget, nuch |ike
| debated with Senator Hannon yesterday, although

| certainly would have liked for us to be part of
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the conversation -- we'll get back to that point
in a second -- | do believe that this part of

t hi s budget does deal adequately with the idea of
addressi ng these concerns that we have in

Br ookl yn.

There i s anot her whol e section that
deals with Oneida County. | wll not touch upon
it only because it basically does the sane thing
that we're tal king about in Brooklyn, except it
does so with $300 mllion and it substitutes
Onei da County for where Kings County is in this
section.

But the inportant part that | wanted
to make sure that | underlined here, certainly to
give credit where credit is due, | certainly
t hank Senat or Hannon for nmaking sure that this
was in here; certainly Assenbl ynenber Dick
Cottfried, on the other side of the other
chanber, as far as the inclusion of this; and
many other folks that are involved in this.

The only thing that | would ask you
to do, and | would say it for the record, is that
| would inplore that as this process goes
forward, even though as it says here in Section 5

the only people that are supposed to get reports
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on a quarterly basis are the chairs of Senate
Fi nance, Assenbly Ways and Means, Senate Health
and Assenbly Health Committees, nobst of the

i ndividuals that are -- that represent, if not
all of the individuals that represent the
constituents or the patients that would be

i npact ed, hopefully positively by this infusion
of noney, are on this side of the aisle.

We' ve heard from Senator Parker,
certainly from Senator Mntgonery and Senat or
Ham | t on, anong ot hers, about the real serious
concerns that they have with their constituency
and how they're inpacted by the current failures
of the healthcare delivery systemin Brooklyn.

| do believe, M. President, that
this is an adequate way to start dealing with
this problem Certainly it's not the end or the
final solution, but it is certainly -- I'msorry,
| do not want to use that term It is not the
ultimate solution, but it is one that | believe
does nove the ball forward.

But | would again inplore, for the
record, that there be an inclusion of the
i ndividuals on this side of the aisle that

represent these constituencies in Brooklyn to
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make sure that whatever ultimately happens
regarding the $700 mllion, it inpacts their
constituency in the nost positive way that is
possi bl e.

Thank you, M. President. 1'Il be
voting in the affirmative.

ACTI NG PRESI DENT GRI FFQO, Senat or

Krueger.

SENATOR KRUEGER: Thank you,
M. President. |If the sponsor woul d pl ease
yi el d.

ACTI NG PRESI DENT GRI FFO Senat or
Hannon, woul d you vyi el d?

SENATOR KRUEGER: Oh, | think it's
per haps Senator DeFrancisco, since it's not
heal t h.

SENATOR DeFRANCI SCO Yes.

SENATOR KRUEGER: But if Senator
Hannon wants to be the sponsor --

ACTI NG PRESI DENT GRI FFO. Senat or
DeFr anci sco?

SENATOR DeFRANCI SCO Yes.

SENATOR KRUEGER: Thank you.

On Part B, the START-UP NY airport

facility section, can you explain how a | aw t hat
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was supposed to apply to coll ege canpuses and

t hen was expanded to | and purchased by col |l eges,
even if it wasn't adjacent to the coll ege
canpuses, is now expanding to airport facilities
and for what purpose?

SENATOR DeFRANCI SCO How it's
happened is by this bill. It expanded the
properties where START-UP NY woul d be eligible.
And the two | eaders and the Governor believe that
these airports would be a good | ocation to have
start-up businesses, and that's why it's being
amended.

SENATOR KRUEGER: Thr ough you,

M. President, if the sponsor would continue to
yi el d.

SENATOR DeFRANCI SCO Yes.

ACTI NG PRESI DENT GRI FFO. The
sponsor Yyi el ds.

SENATOR KRUEGER: So |ike other
geographic areas within the START-UP NY program
busi nesses that | ocate here won't pay property
t axes, enployees won't pay personal income taxes,
t he exact same deal for tax-free businesses?

SENATOR DeFRANCI SCO That is

correct.
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SENATOR KRUEGER: Thr ough you,

M. President, if the sponsor would continue to
yi el d.

SENATOR DeFRANCI SCO Yes.

ACTI NG PRESI DENT GRI FFO The
sponsor Yyi el ds.

SENATOR KRUEGER: Are there
busi nesses who have already been identified to
receive this largesse fromthe state?

SENATOR DeFRANCI SCO | don't know
that answer. | don't believe so, but -- |'ve
been told that there's none presently there. But
t hose areas want to have the opportunity to try
to attract businesses and get this |argesse from
t he state.

SENATOR KRUEGER: Thr ough you,

M. President, if the sponsor would continue to
yi el d.

SENATOR DeFRANCI SCO Yes.

ACTI NG PRESI DENT GRI FFO. The
sponsor Yyi el ds.

SENATOR KRUEGER: So we used to
have an Enpire Zone nodel that sort of kept
expandi ng and expanding to eat up significant

parts of New York. |Is this the continuation of
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an expansi on of START-UP NY to turn into the
Enpi re Zone progran?

SENATCOR DeFRANCI SCO. The rul es and
regul ations are different for START-UP NY than
they were fromthe Enpire Zone program but | can
see where you could see an analogy. But that's
what was agreed upon by the Governor and the two
| eaders.

SENATOR KRUEGER: Thr ough you,

M. President, if the sponsor would continue to
yi el d.

SENATOR DeFRANCI SCO Yes.

ACTI NG PRESI DENT GRI FFO The
sponsor Yyi el ds.

SENATOR KRUEGER: Part D creates
the New York City Corporate Tax Reform Package of
2015. Is this supported by the Gty of New York
this version?

SENATOR DeFRANCI SCO Yes. In
fact, it was drafted, the sheet that you have
that kind of gives a summary, it was actually
drafted in conjunction with the New York City
Finance Ofice. And this is just changes in the
way that corporate tax is structured, and it

apparently is revenue-neutral.
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SENATOR KRUEGER: Thank you.

Through you, M. President, if the
sponsor woul d continue to yield.

SENATOR DeFRANCI SCO Yes.

ACTI NG PRESI DENT GRI FFO The
sponsor Yyi el ds.

SENATOR KRUEGER: Thank you.

Section G New York State Water

I nfrastructure I nprovenent Act of 2015, we had

actual ly discussed this in a previous bill, that
it's $5 mllion per nmunicipality, 60 percent

mat ch, $200 million, $50 mllion avail able, and
then $75 mllion in the two outyears.

But can the sponsor tell me what the
estimated actual demand for water infrastructure
i mprovenent is throughout the State of New York?

SENATOR DeFRANCI SCO Vell, 1I'm
sure it's substanti al .

The mayor and the Gty of Syracuse
have been tal king about this all during the
budget process and before that. W basically
have, in Syracuse, a water nmain break about every
three days. And it's an aging infrastructure.

The infrastructure's been negl ected

in many, nany areas for a long, long time. And
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so there's going to be a substantial demand with
respect to this figure.

| would think, quite frankly, you
know, that nore noney hopefully will be put into
this pot as soon as possible. But at least it's
a start.

SENATOR KRUEGER: Thr ough you,
M. President, if the sponsor would continue to
yi el d.

SENATOR DeFRANCI SCO Yes.

ACTI NG PRESI DENT GRI FFO The
sponsor Yyi el ds.

SENATOR KRUEGER: The sponsor m ght
recall there was an attenpt by the state to draw
down noney from a federal |oan program for water

infrastructure inprovenent that we were

attenpting to use for the New NY Bridge. | think
originally it was over $500 mllion, then cut in
hal f, and now we still have the EPA determ ning

whet her they will give us anything.
M ght the sponsor agree with ne that
we'd be better off using water infrastructure
i nprovenent noney to inprove our water
i nfrastructure?

SENATOR DeFRANCI SCO, Not
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necessarily.

| was on the board that approved
hal f of the use of that fund for the Tappan Zee
Bridge. | thought we could -- that clearly half
of the fund was -- half of the requested anount
of noney was justified in view of the
environnmental issues that had to be resol ved as
part of the Tappan Zee project. So | think that
was perfectly legitimte, to cut the request down
in half.

And | think as far as whether this
coul d have done it, this fund could have done it,
it wasn't there at the tine. But -- so | think
it was correct to do what was done.

SENATOR KRUEGER: Thr ough you,

M. President, if the sponsor would continue to
yi el d.

SENATOR DeFRANCI SCO Yes.

ACTI NG PRESI DENT GRI FFO. The
sponsor Yyi el ds.

SENATOR KRUEGER: There's a nunber
of sweeps in this bill in Part |, specifically
the RGA sweep, which takes $41 million from RGE
and noves the proceeds into a General Fund. RGG

is not technically a budget item and it's not
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technically an authority that we traditionally
sweep from It was set up actually as a
cap- and-spend program not through statute.

Does the sponsor potentially share
my concern that it's not actually legal for us to
sweep noney into our budget from a nonbudgetary
and non-public authority funding streanf

SENATOR DeFRANCI SCO No, | don't
share your concerns.

SENATOR KRUEGER: On the bill,

M. President.

ACTI NG PRESI DENT GRI FFO Senat or
Krueger on the bill.

SENATOR KRUEGER: You know, it's
late. | respect ny colleague, but I do not agree
with his analysis of nmy questions on this bill.

| never supported the START-UP NY
program and voted against it. And | raised the
point, | believe at the time, that I was worried
we would start to expand it until it becane the
21st century new nodel of Enpire Zones, where we
ate up our tax revenue by giving people
exenptions for everything under the sun, under
any geographic circunstance that sonebody said it

sounded like a good idea to let thembe tax-free
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or them be tax-free.

You know, |'mparticularly
frustrated to |l earn that sonehow the snal
busi ness tax reduction that was in the original
proposed budget bill is not in the final budget
bill this year. | think that I can nmake a nuch
stronger case for a reduction in taxes for snall
start-up busi nesses who di sproportionately create
new jobs in New York State. But alas, that tax
reducti on di sappear ed.

But we continue to expand on these
what | call nore special-interest and |uxury-item
tax exenptions. | would far prefer to see us be
able to reduce everyone's taxes across the board
rat her than these continuing carve-outs for
airports or, | guess |ast night, airplanes and
yachts. [It's another one of these specialized
carve-outs.

' mal so concerned that we are
putting so little into the infrastructure needs
of our communities. As | said on the earlier
bill, there's | think up to a $36 billion demand
for water infrastructure inprovenents in this
state. W come up with $50 million this year,

out of $5 mllion a pop for a municipality.
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| suspect we will hear loudly from
our |local governnents by tonorrow that that's not
really going to do it, we're not going to save
our upstate cities and towns and our agi ng
infrastructure, including down in ny city, in
Manhatt an, sonme of the oldest infrastructure in
the State of New York

And yet | know we have nore noney
out there, but we don't ever use it for these
ki nds of purposes. And I don't know the |egal
argurment. | think we will see about whether we
actually have the authority to take RGE noney
and put it on budget into a general fund. | hope
sonebody does chal |l enge us on that, because |
think it's a very bad precedent and a very bad
decision. And it potentially opens the door for
a |large nunber of challenges if we start to take
nmoney that is not technically ours to take to
bal ance our budget through sweeps.

And having said all that, there's
things in here that 1'mglad to see. And I'm
torn about whether, at this late date, to vote no
or yes. | sort of want to split my vote, | vote
yes on half the bill and I vote no on the other

hal f. But I'mnot all owed to.
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What do | do, yes or no? What
should I do fol ks, yes or no?

(Laughter.)

ACTI NG PRESI DENT GRI FFO Senat or
Krueger, can you pl ease concl ude.

SENATOR KRUEGER: You know, |'m
going to vote no. Even though there's good
things in this bill, there's too many dangerous
precedents for me to be confortable with it.

So I"'mvoting no, M. President.
Thank you all for your help.

ACTI NG PRESI DENT GRI FFO Senat or
Conri e.

SENATCR COWRI E: M. President, |
wanted to ask a question of the sponsor regarding
hospital funding, if | may.

ACTI NG PRESI DENT GRI FFO. Senat or
Hannon, will you yiel d?

SENATOR HANNON: Yes.

SENATOR COWVRI E: Thank you,
Senat or .

| wanted to know sone nore specifics
about how hospitals can apply for the funding
that have projects that are already in the

pi peline, that are ready to go, shovel -ready
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projects, as | would say.

And | would just want to preface
that, if I may. Queens County has been
hi storically underbedded since the Berger Report
in 2006. Since 2006, we've |lost three major
hospitals in the borough and we're even nore
severely underbedded than before. W have four
hospital s that have shovel -ready projects, and
I"d |like to know how t hey can be consi dered as
priorities in this available dollars.

SENATOR HANNON: Two points to the
answer .

The first part is how do you do it,
you wite a letter to the conm ssioner of the
Heal t h Departnent and tal k about what projects
you have. They'll start to consider that, put
you in a queue.

The second part to the answer --

ACTI NG PRESI DENT GRI FFO. Excuse
me, Senator Hannon.

Can we have sone order, please.

Senat or Hannon, pl ease conti nue.

SENATOR HANNON: The second part to
the answer is to be aware that this state has now

applied for and received $8 billion fromthe
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federal governnment for a waiver for something
that's very awkwardly called the DSRI P program
desi gn change and all of that.

That wai ver, when we took the noney,
we said we will reduce hospital adm ssions by
25 percent in five years. And the Medicaid
director said "And | hope to reduce it by
50 percent."

When you apply to the Health
Department for nonies that were appropriated
tonight, they're going to be evaluating the
application in conjunction with the waiver in
conjunction with the goal of reducing adm ssions.
And | would just say to you that the fact that
there are | ess beds is not automatically a need
for getting nore.

And in fact, just the fact that
peopl e want to inprove their hospitals is not
enough to neet the conditions of the waiver,
since the waiver requires a |lot of community
health. And we put a provision in here for
revol vi ng paynents for community health projects.

So there's going to be a whole
different view than we've had before. W talked

about it, trying to do it equitably in terns of
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projects and throughout the state. But it's also
the nature is different.

And so all of you, whether you're in
Oneida or you're in Brooklyn or sonepl ace el se,
ought to be paying attention to this waiver,
because every one of your healthcare providers in
each area of the state is going to be subject to
this waiver, and organizing together. So it's a
great thing to think about in the next three
weeks.

SENATOR COWVRI E: Thank you.

On the bill, M. President.

ACTI NG PRESI DENT GRI FFO Senat or
Conrie on the bill.

SENATOR COWVRI E: | appreciate the
informati on from Senator Hannon.

| just want to further enphasize
t hat Queens County has been severely underbedded
in hospital beds and hospital procedures. Many
Queens residents have to travel to Brooklyn just
to get the opportunity to have full diagnostic
servi ces done.

| believe that these hospitals that
are | ooking and have shovel -ready projects are

al ready dealing with overpopul ation. Janaica
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Hospital, which is a crisis care center and
energency center for Queens and Brooklyn, needs
projects, and they have shovel -ready projects
just to inprove their ability to take in
energency patients. Their anbul atory surgery
suite, their cardiac catheterization suite, their
anbul atory imaging suite are all in need of
update so that they can nmaintain the flow as they
are dealing with an overabundance of patients
every day.

Fl ushi ng Hospital Center, the sane
thing. They're trying to get an energency triage
suite and an observation suite. New York Medica
Hospital is also trying to inprove their
facilities so that they can keep up with the
del uge of patients. So | would hope that in
t hese nonies that are avail abl e that
Queens County can be given every consideration.

And Queens Hospital also, which is
havi ng an overabundance of patients due to the
closing of Mary I mracul ate Hospital, Peninsula
Hospital, and other hospitals in Queens, is
seeing patients at a higher level than they ever
have before. And even though they' ve been

working to try to acquire nore space, | would
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hope that they can be given the opportunity to
ensure that they are getting part of this extra
noney.

And that this entire Senate woul d
work to make sure that Queens can find a way to
i nprove their services on energency care, because
nost of the requests for the shovel -ready
projects are for energency care services to dea
wi th the high nunbers that these hospitals are
getting now, and those services will not be
transferred to the other types of centers that
are being requested in the Derma {ph} report. So
| woul d hope that we could consider that.

Thank you. Thank you,

M. President.

ACTI NG PRESI DENT GRI FFO. Senat or
Di | an.

SENATCR DI LAN: M. President, |
woul d Iike to ask a question of the chairman of
the Health Committee for a quick --

ACTI NG PRESI DENT GRI FFO Chai r man
of the Health Conmittee, did you say?

Senat or Hannon, do you yiel d?

SENATOR HANNON: Yes.

SENATOR DI LAN: Yes, just for a
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poi nt - -

ACTI NG PRESI DENT GRI FFO Senat or
Di | an.

SENATOR DI LAN: M. President, just
for a point of clarification, the Senator
nmenti oned several hospitals in Brooklyn. | just
want to know, is this application process open to
all hospitals in Brooklyn?

SENATOR HANNON: Yes.

SENATOR DI LAN: It is.

SENATOR HANNON: | f you neet those
criteria.

SENATCR DI LAN: The reason | asked
the question is because | know that you nentioned
certain hospitals. And | just wanted
clarification that all hospitals in Brooklyn are
el i gi bl e.

SENATOR HANNON: Those hospital s |
mentioned are not in the bill, they're just the
ones that have been nentioned the nost. They're
the ones that frankly have nmade sone headl i nes of
being in financial trouble.

SENATOR DI LAN: Thank you very
much.

On the bill.
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ACTI NG PRESI DENT GRI FFO Senat or
Dilan on the bill.

SENATOR DI LAN: Yeah, just a point
also. 1'd just like to indicate for the record
that this is an issue that all menbers of the
entire Brooklyn del egati on have been working on,
and 1'd that to be noted in the record.

Thank you.

ACTI NG PRESI DENT GRI FFO Senat or
Mont gonery.

SENATOR MONTGOVERY: Thank you,
M. President.

Wuld the chair of the Health
Comm ttee answer a question?

SENATOR HANNON: Yes.

ACTI NG PRESI DENT GRI FFO. Senat or
Hannon vyi el ds.

SENATOR MONTGOVERY: Thank you.
Thr ough you.

Senat or Hannon, | just have a couple
of questions that I would like to ask you, one on
the funds that are established based on Part J.
Qobviously we're very happy to see the
$700 million that's a targeted anmount. But you

then tal k about several other funds as part of
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this | egislation.

And the two questions that | have is
| don't see the anbunts associated with those
funds, one.

And two, since there are specific
criteria established related to eligibility for
the $700 mllion, are other hospitals that don't
nmeet that criteria going to be eligible for the
ot her funds that you have established in this
bill? The Community Health Revol ving Loan Fund,
there's an Essential Heal thcare Provider Support
Program fund. Are other hospitals going to be
eligible for all that?

SENATCOR HANNON: There's different
criteria for different groups.

SENATOR MONTGOMVERY: For different
gr oups.

SENATOR HANNON: And Onei da
obviously is not Kings. The revolving |loan fund
is basically for primary care. That's
$19.5 mllion, all of which is found in the
approp bill, capital.

And then there's the community --
no, that's for the community health revol ving

fund. Then the sole conmunity hospitals, which
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woul dn't be a criteria for anybody in the
nmetropolitan area. And then there's others --
then there's rural, and there's 355 of the 400
for the rurals. So it is divvied up.

The key, which | nentioned before,
is this waiver noney. As that waiver noney is
establ i shed and made avail able to nenbers of the
geographi c region belonging to what's known as a
preferred provider group, PPS, then they will be
able to share in that as they neet certain

project mlestones that they thensel ves have

subm tted.

So there is a source of additional
monies. | do believe one of the hospitals in
Brookl yn did not becone part of a PPS, | believe

that's Brookdale. But that was their own choice
and their own standards.

So there is nonies avail able, and
that needs to be | ooked at carefully. The
hospital community is well aware of all of this.

SENATOR MONTGOVERY: Ckay. The
second question that | have is related to the
tenporary adjustment to rei nbursenent rates. And
| would Iike to know, exactly how does that work?

Does that have any rel evance to those of us,
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t hose hospitals in Brooklyn that have had this
huge disparity in their reinbursenment rates?
Which in a sense, in a way, has triggered sone of
the fiscal problens that they have. And so is
this an attenpt to address that problem or is
this something else that I'mmsreading it?

SENATCOR HANNON: The first criteria
for VAP, which is -- for lack of a better term
but 1'mgoing to use what the negotiators have
been using, which is VAP, Vital Access Provider,
dash, | AAF. Those are the hospitals, the 28
hospitals that shared in the $250 mllion from
the first part of the waiver. And they were
gi ven that when they had | ess than 15 days of
cash on hand and were deened to be essential to
their communities.

There are several that are in
Ki ngs County: Brookdale, Interfaith, Kingsbrook
and Wckoff Heights. And Downstate was part of a
public program The rest of it were hospitals
around the state. So it's not just Brooklyn
that's suffering.

But these hospitals would get these
noni es, and one presunes rel atively

proportionally to what they got |ast year. But
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that's not to say they can just assune it's going
to happen. The criteria in the bill is they nust
show long-termviability. And these are the
hospitals that for decades have not shown that.
So there's a lot of work that they have to do
i mredi ately.

SENATOR MONTGOMERY:  Right. Right.

M. President, on the bill

ACTI NG PRESI DENT GRI FFO Senat or
Mont gonmery on the bill.

SENATOR MONTGOMVERY: Yes. | asked
a question specifically about the issue of the
rate adj ustnent because, while certainly we want
to do as nmuch as we can to save hospital s that
have been in trouble for many years and are
trying to survive -- and they're the VAPs, that
we understand -- we have | ost several hospitals,
one very recently. Last year we | ost a nmjor
hospital in Brooklyn, facility, and so there's
been a | ot of pressure on the remaining hospitals
in the region to fulfill sonme of what we've | ost
based on LICH closing, Long Island College
Hospi tal cl osing.

So we now have a situation where

many of our hospitals have for nany years been
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short-changed in terns of their rei nbursenent
rates. That is a problemthat creates a
structural inbalance in terns of their fisca
position. And so we cannot necessarily assune
that just because the hospital is not going into
bankruptcy tonmorrow, it's not in a weakened
position, because the reinbursenent rates are so
very different between Manhattan hospitals and
Br ookl yn hospitals.

So | hope that we can | ook at that
as a nmpjor issue in terns of our healthcare
system So as we nove to transformthe system
we really need to create an equitable
rei nbursenent rate process so that our systemin
Ki ngs County, which serves the | argest nunber of
people, is the |l argest, npbst popul ous county in
t he whol e state, does not suffer this very, very
weak, vul nerabl e healthcare delivery system
because we have a structural inbal ance.

So | would Iike to just say that
this is an opportunity. |1'mvery happy to see
that you've put that funding into Kings County,
$700 million. W're very happy that you and the
Governor and all of us have worked very hard to

save, as much as we can, our hospitals. But we
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do recogni ze that going forward, we're going to
need to | ook very carefully at that reinbursenent
rate systemso that we don't continue to have to
come to this every year or so to rescue these
heal th institutions.

So thank you, M. President. "1l
be voting yes.

ACTI NG PRESI DENT GRI FFO Heari ng
and seeing no other Senator that w shes to be
heard, the debate is closed and the Secretary
will ring the bell.

Read the | ast section.

THE SECRETARY: Section 3. This
act shall take effect inmediately.

ACTI NG PRESI DENT GRI FFO. Call the
roll.

(The Secretary called the roll.)

ACTI NG PRESI DENT GRI FFO. Announce
the results.

THE SECRETARY: Ayes, 59. Nays, 3.
Senat ors Krueger, Parker and Perkins recorded in
t he negati ve.

ACTI NG PRESI DENT GRI FFO The bi |
i s passed.

Senat or LaVall e.
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SENATCR LaVALLE: M. President, on
our desks soneplace is Suppl enental Cal endar 28B.

ACTI NG PRESI DENT GRI FFO we' ||
refer to Suppl enmental Cal endar 28B

SENATOR LaVALLE: And if we can go
to the noncontroversial reading of Cal endar 319.

ACTI NG PRESI DENT GRI FFO On
Suppl emrent al Cal endar 28B, we will have the
noncontroversial reading of Cal endar Number 319.

The Secretary will read.

THE SECRETARY: Cal endar Number
319, Senate Budget Bill, Senate Print 4612B, an
act to anend a chapter of the Laws of 2015.

ACTI NG PRESI DENT GRI FFO Senat or
LaVval | e.

SENATCR LaVALLE: Is there a
nmessage of necessity at the desk?

ACTI NG PRESI DENT GRI FFO. There is
a nmessage of necessity at the desk.

SENATOR LaVALLE: | nove we accept
t he nmessage.

ACTI NG PRESI DENT GRI FFO Al in
favor of accepting the Governor's nessage of
necessity signify by saying aye.

(Response of "Aye.")
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ACTI NG PRESI DENT GRI FFO Opposed?

(No response.)

ACTI NG PRESI DENT GRI FFO The
nmessage is accepted and the bill is before the
house.

Read the | ast section.

THE SECRETARY: Section 2. This
act shall take effect inmediately.

ACTI NG PRESI DENT GRI FFO Call the
roll.

(The Secretary called the roll.)

THE SECRETARY: Ayes, 61. Nays, 1.

Senat or Parker recorded in the negative.

ACTI NG PRESI DENT GRI FFQO, The bil

i s passed.

Senat or LaVal l e.

SENATCR LaVALLE: M. President,
that was our last bill that we needed to pass.

M. President.

ACTI NG PRESI DENT GRI FFO. Can
have sone order, please, in the chanber.

SENATOR LaVALLE: Thank you.

ACTI NG PRESI DENT GRI FFO Senat or
LaVval | e.

SENATOR LaVALLE: Can you recogni ze
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Senat or Stewart- Cousins, please.

Excuse ne, Senator LaVvalle?

SENATOR LaVALLE: Sorry. W have
on our desk anot her resol ution cal endar.

We are opening for sponsorship, by
Senator Breslin, Resolution 1332. It's a
resol ution extending admration to WIliam A
Tooney, Il1l. M. President, | nove we adopt this
resol ution.

ACTI NG PRESI DENT GRI FFQO, What

we'll do, Senator LaValle, is have the Resol ution
Cal endar before the house, and we'll adopt the
cal endar.

Al in favor of adopting the
Resol uti on Cal endar before the house signify by
sayi ng aye.

(Response of "Aye.")

ACTI NG PRESI DENT GRI FFO. Opposed?

(No response.)

ACTI NG PRESI DENT GRI FFO. The
Resol ution Cal endar is adopt ed.

The resolution that Senator Breslin
has sponsored is open for cosponsorship. Should
you choose not to be a cosponsor, please notify

t he desk.
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Now we wi || have remarks fromthe
| eaders?

SENATOR LaVALLE: Now we' re ready
to recogni ze Senator Stewart - Cousins.

ACTI NG PRESI DENT GRI FFO |'d ask
for sone order in the house, please, as we cal
upon the | eaders for closing remarks for the
2015- 2016 budget .

Senat or Stewart- Cousi ns.

SENATOR STEWART- COUSI NS: Thank
you, M. President.

And agai n, thank you, Senator Skel os
and Senator Klein. And of course | want to
congratul ate Governor Cuono for once again
getting a budget passed on time, at least in this
house, through the Senate.

And | really wanted to thank ny
wonder ful conference. During this budget
process, you were incredible. You raised such
i nportant issues. You debated with intelligence,
passi on and conpassion. And | was al so so
heartened by the way you stood up for ne every
day as we tal ked about ny being in the
negoti ati on room

So again, | couldn't be nore
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grateful and nore proud of all of you, and I
t hank you al |

And I'd also want to, in terns of
t he budget, give a special thanks to ny ranker,
Senat or Krueger, for all of your hard work. And
of course the staff on both sides of the aisle.
What happens during these weeks and nonths are
really just incredible feats, and you all do it
and you all nake us look really smart and really
good. So | want to thank all of you.

So | bet you all know what |'m going
to say. |I'mgoing to say what ny col |l eagues
said. Wat happened in this budget and the story
of this budget is nore a story of who was
i ncluded and who was left out. And it's also
nore of a story of what didn't happen as opposed
to what did.

So we'll tal k about sone of the
things that didn't happen, because | know you al
are going to hear the things that did.

But for our part, we failed to raise
t he m ni nrum wage that would have lifted thousands
of New Yorkers out of poverty. W failed to
provi de desperately needed property tax relief

f or honeowners and busi ness owners across
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New York State, yet we gave tax breaks to yacht
owners and airpl ane owners.

W failed to deliver relief for
renters and provi de adequate funding for
af fordabl e housing. W failed to address the
inequality in how we fund our schools. And
i nstead of using conprehensive bottom up
approaches, we once again rely on SED and a qui ck
testing fix.

We haven't gone far enough to ensure
that every child has the opportunity to access
qual ity affordabl e higher education. W failed
to pass the DREAM Act.

Scandal after scandal has rocked
Al bany, yet we failed to pass a nmeani ngful ethics
package that woul d have gotten to the heart of
t he problem

W didn't include paid famly | eave
or Raise the Age legislation, and we even failed
to provide the transparency and openness that the
publi c deserves when we deal with such a massive
undertaking. W sinply rushed bills to print and
then to the floor with little or no real public
debate or input.

And always this time of the year we
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pat ourselves on the back for what we've
acconpl i shed and we tal k about the inportance of
on-tine budgets. And | agree, they are
important. But | know that we also can't forget
that we still have a lot of work to do, and we've
got three nonths in the session |eft.

And in these three nonths | hope
that the voices of ny conference and the over
8 mllion people we represent are allowed to
participate in negotiations that will continue to
buil d our econony, create jobs, and cut the tax
burden. | hope together we'll be able to find
real solutions for our education system and not
sinply nore testing or denonizing our teachers.

| hope that together we'll be able
to pass even stronger ethics reforns and a real
public financing system | hope that we'll be
able to enact Raise the Age |egislation and
create nore affordabl e housi ng across New York
State. | hope together we will extend and
strengthen our rent control rations, pass paid
famly | eave, and enact a real m ni mum wage
i ndexed to inflation to lift people out of
bone- crushi ng poverty.

Ladi es and gentlenen, as we enbark
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on our break, | w sh you happy Easter and
Passover and a good rest. And | hope that when
we come back, we'll be able and ready and willing
to together take on the rest of New York's
probl enms and continue to work together.

Thank you.

(Appl ause.)

ACTI NG PRESI DENT GRI FFO Thank
you, Senator Stewart-Cousins.

Senat or LaVal l e.

SENATCR LaVALLE: M. President,
woul d you recogni ze Senator Klein.

ACTI NG PRESI DENT GRI FFO Senat or
Kl ei n.

SENATOR KLEI N: Thank you,
M. President.

| know the hour is late, but a |ot
of work and a lot of tinme and effort went into
crafting this budget. And | know the Republican
side of the aisle, their staff, |led by Robert
Muj i ca, has worked so hard.

But certainly the staff of the
| ndependent Denocratic Conference -- although a
smal | conference, we have very demandi ng and

focused nenbers -- worked very hard as well. |
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want to thank our chief of staff, John Enrick,
our finance director, Francesc Marti, deputy
finance director Sarah Bangs, and David Frazier,
our policy director Dana Carotenuto, our counsel
Shel | ey Andrews, Candice G ove in comrunicati ons.

| think they deserve a trenendous
round of appl ause. Thank you.

(Appl ause.)

SENATOR KLEI N: | al so want to say
a very special thank you to nmy coll eagues in the
| ndependent Denocratic Conference.

We unveiled a very anbitious plan
call ed I nvest New York in the beginning of the
year. W were focused. W acconplished a | ot of
it. Some of it has not been done, but that neans
we have to roll up our sleeves and work even
harder over the nonths ahead.

And | want to thank Senator Cousins,
and especially I want to thank Senator Skel os.

t hi nk Senat or Skel os proves each and every day
that he's a | eader. He proves that he's
interested in getting things done. You know, a

| ot of people talk the tal k about working
together in a bipartisan fashion; | think Senator

Skel os does that, he believes in it, and he
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acconplishes it each and every day.

| think this is certainly nonunenta
once again. |It's about 11:20. Hopefully the
Assenbly does the sane; we're about to pass the
fifth on-time budget. | know sone will say it's
nerely a talking point. Ohers who understand
good governnent realize by doing this we | ower
our bond rating. By doing this we tell financial
institutions we're serious about doing the
peopl e' s busi ness.

And | think, first and forenost, |
t hi nk the peopl e understand that now t he
State Senate and governnent works. \Wen we used
to pass budgets two nonths, three nonths | ate,
now we do it on tine and it's becone a matter of
course. And | think it's our seriousness in
gover ni ng.

| think today we have a budget where
we invest $1.3 billion nore in education. Wen
it comes to our schools and our students, we're
i ncreasi ng our investnments, making sure students
in K through 12 al so have the support they need.

Chil dcare subsidies, | think we
recogni ze that working famlies around the State

of New York need help in decent, affordable
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childcare. There were nmany years that went by
that we actually, because of the financial
crisis, made severe cuts to childcare subsidies.
This is the second year in a row
we' ve increased our state support for daycare,
recogni zing that famlies need help with daycare.
And it's not only about daycare, it's an econom c
devel opnent tool. How are we ever going to
expect working nmoms or working famlies to go out
and work if they can't rely on decent, affordable
chil dcare at home? And we've acconplished that.
| think our investnment in housing
has been the nost we've done in a long tinme. As
we tal ked about before, $100 mllion,
$100 million to NYCHA, which nakes sure we're
taki ng our investnent in NYCHA, our |owincone
housi ng seriously. And there's going to be
strings attached, and there should be. Because |
t hi nk NYCHA can do a better job in making sure
t hey deliver decent and affordabl e housing for
t he thousands of tenants across New York City.
Sonmething that I'mparticularly
proud of, as | worked on it for a long tinme and
we actually made our initial investnent this

year, is the Mtchell-Lama housing program
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Many of you probably know anywhere
in the State of New York that the Mtchell-Lama
housi ng programis the greatest housing program
ever created in the State of New York. It worked
well. It understood a very sinple prem se, that
you can have different income groups, various
i ncome | evels living under one roof. And they've
called that their home for nany, many years.

Unfortunately, we haven't built any
new Mtchell-Lama housing in over 30 years. Well
today, as part of this budget, we established
M tchell -Lama 2020, a $50 million investnent for
new housing, $50 mllion investnent to
rehabilitate existing Mtchell-Lama housi ng,
recogni zing that we need housing for all |evels
of the income spectrumin our state.

We're tal king about a | ot of very,
very inportant things and I think a |ot of very
i mportant acconplishnents. But |ike any budget,
you cel ebrate your victories and you roll up your
sl eeves and you work hard to get the things that
you weren't able to get.

| still believe that we need an
increase in the mninumwage. | think there's no

excuse for thousands of hardworking taxpayers
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across this state still living paycheck to
paycheck. And | think it was nmentioned here
before that one of the greatest economc
devel opnent tools is an increase in the m nimm
wage. When we increased the m ni numwage to $9,
| predicted that it would not only hel p our
econony but it would create jobs, putting nore
noney back into our |ocal comunities and stores.

Paid famly leave. [|'mvery proud
of the fact that we had a commttee hearing that
was chaired by the Labor chair, Jack Marti ns,
where we heard both sides of a very inportant
issue. We heard fromthe business community, we
heard fromworking fam lies and | abor groups.
But 1'm confident that we can conme up with a paid
famly | eave package that doesn't burden business
but at the same tine hel ps our workers.

Because | think we have to renmenber
a very sinmple truth, that no New Yorker should
ever have to choose between what their heart is
telling themto do and what their bank account
allows themto do.

| think before the end of this
| egi sl ative session we have to once again do

property tax relief. W have to recognize that
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t he American dream of honeownershi p around our
state is slipping. Senior citizens can't afford
tolive in their famly hone, young famlies
can't afford to buy a honme because of the high
cost of property taxes. And |I'mvery confident
that we can get together and once again pass
nmeani ngf ul property tax relief.

You know, there's a |ot of other
things that we need to do, but | think I'll |eave
it at that. And | just want to say we should be
very proud today because we did address many,
many of the needs of New Yorkers. W once again
did it in a bipartisan fashion. And |I'mvery,
very proud to be part of the fifth on-tinme budget
in arow

Thank you, Senator Skel os.

(Appl ause.)

ACTI NG PRESI DENT GRI FFO. Thank
you, Senator Klein.

Senat or LaVal l e.

SENATCR LaVALLE: M. President,
woul d you recogni ze Senator Skel os.

ACTI NG PRESI DENT GRI FFO Senat or
Skel os.

SENATOR SKELGCS: Thank you,

Ki rkl and Reporting Service




© 00 ~N oo o b~ w N P

N NN N NN P R PR R R R R R R
gag A W N P O © 0o N oo 0o M~ W N -+ O

1914

M. President.

Let ne start off by saying the
Governor, because he is so thrilled with this
budget, he's invited all of us -- seriously --
back to the mansion to cel ebrate how wonderfu
this budget is. So you're all invited. It's
down the street. And |I'msure there will be sone
|ibations there. So he just wants to thank
everybody for supporting himin his budget.

| want to start off by thanking
Senator Klein and certainly Senator
St ewar t - Cousi ns.

ACTI NG PRESI DENT GRI FFO Can
have some order in the chanber.

Excuse ne, Senator Skel os.

Menbers, please. Thank you

Senat or Skel os.

SENATCOR SKELOCS: -- and Senat or
Stewart-Cousins, all working together to make
sure that we did have an on-tine budget.

| want to thank Senator DeFrancisco,
chair of Finance. His journey to this point is
Il ong and nany tines boring as he sat through al
t hose budget hearings, listening to testinony

upon testinmony, but working diligently answering
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t he questions today.
So, Senator DeFranci sco, we thank

you for the great, great job that you' ve done as

chair.

(Appl ause.)

SENATCOR SKELOCS: Al'l of our
staff -- IDC, mnority, majority -- we're al

bl essed to have great people that work day and
night to nake sure that we get to this point of
havi ng a budget conpleted to serve the people of
this state.

| want to thank counsel Dave Lew s,
comuni cations director Kelly Cumm ngs, but in
particular | want to thank Beth Garvey.

(Appl ause.)
SENATOR SKELGCS: Now, as you know,

there will be a change in her life shortly, to
t he better.

But -- and |'ve said this before,
Beth, in all honesty, until | really experienced

goi ng through this budget cycle with you, |
didn't appreciate the ability that you have and
how i nportant you are to the functioning of this

Senate. So we thank you, Beth.

(Appl ause.)
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SENATOR SKELGCS: Robert Miji ca.
What can | say about Robert? 1'd better say nore
than | said about Beth, because |I don't want him
to get jeal ous.

But he is, | really believe, the
nost tal ented person that |1've ever net in
government. Respected by all in this chanber,
Republ i can or Denocrat, and certainly respected
by the Governor and the Assenbly, in his ability
to bring issues together, especially as they
relate to the budget, and get a positive result
for the people of this state.

So, Robert, all of us thank you for
the great work that you've done.

(Appl ause.)
SENATOR SKELGCS: So with your help,

and hopefully the help of the Assenbly -- | think
t hey' ve conpleted one bill so far, hopefully
nore -- this will be our fifth on-tinme budget.

And really, we're all to be congratul ated for
t hat .

Many of our priorities, our
Republican priorities for a brighter future for
the taxpayers and their famlies, are in this

budget. For the fifth year in a row, our budget
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lives within a 2 percent spending cap and rejects
tax increases. In just five years, we've turned
a $10 billion deficit to a surplus, and certainly
that positions us well for the future.

"' m pl eased that we have done away
with nearly 60 percent of what remains of the
Gap Elimnation Adjustnment which was inposed upon
our schools a nunber of years ago, and boosted
overall state aid by $1.4 billion. As a result,
students will once again have the resources they
need to learn and to thrive.

As a state, we nake private-sector
job creation a priority and ensure that every
region of the state is helped with its needs, as
we should: $1.5 billion for upstate
revitalization and critical capital funds for
Long Island, New York City, and the
Hudson Val | ey.

The Governor and the Legislature
have worked together to strengthen the state's
et hics codes and disclosure | aws, increase
transparency, and restore the public's trust.

Despite these victories, there's a
ot nore to do. We have yet to reach an

agreenent on the creation of an education
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investnment tax credit. W need to lift the cap
on charter schools so that all kids have the
ability to |l earn and have opportunities. W need
to make the property tax cap pernmmnent, anopbng
other things. And certainly, based upon the
di scussions that we had today, we will explore
how and i f mayoral control should be continued in
New York City, in what will be in the best
interests of the students of New York City.

| will be asking all of us to work
t oget her for the next couple of nonths, and |
think this budget is certainly a good start.
Before we cl ose our session in June, let's finish
the job for taxpayers, job creators, and al
New Yor kers.

| thank you very nuch. Have a happy
Easter and a happy Passover.

| m serious about the Covernor's
invite --

(Laughter.)

SENATOR SKELGCS: -- soif we go,
enj oy yoursel f, be careful going home, and have a
great break

And there being -- any business at

t he desk?
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ACTI NG PRESI DENT GRI FFO There is
no further business before the desk,
Senat or Skel os.

SENATOR SKELGCS: Thank you. Then
nove we stand adjourned until Tuesday,

April 21st, at 3:00 p.m, intervening days being
| egi sl ati ve days.

(Standi ng ovation.)

ACTI NG PRESI DENT GRI FFO On
notion, the Senate will stand adjourned until
Tuesday, April 21st, at 3:00 p.m, intervening
days being | egislative days.

The Senate is adjourned.

(Wher eupon, at 11:30 p.m, the

Senat e adj our ned.)
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