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PROCEEDI NGS

ACTI NG PRESI DENT BRESLI N: The
Senate will please cone to order

| ask all to rise and repeat with
me the Pl edge of All egi ance.

(Wher eupon, the assenbl age recited
the Pl edge of Allegiance to the Flag.)

ACTI NG PRESI DENT BRESLI N:

Today's invocation will be provided by the
Rabbi Shrmuel M Butman, fromthe Lubavitch
Yout h Organi zation in Brooklyn, New YorKk.

Rabbi .

RABBI BUTMAN: Let us pray.

[In Hebrew] Qur heavenly Fat her,
pl ease bestow Your heavenly bl essings on al
the nenbers of the New York State Senate, for
t hensel ves, for their famlies. Bless them
with good health and with happi ness, with
fulfillment in all of their endeavors.

This week we are cel ebrating the
108t h birthday of the Rebbe, the Lubavitcher
Rebbe, Rabbi Menachem M Schneerson. And nany
years in the past, as this year, you are --
you passed in the past and you will pass this

year a resolution in the honor of the 108th
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bi rt hday of the Rebbe. The resolution calls
for "108 Days of Education” in honor of the
Rebbe.

When t he Rebbe spoke about
education, he didn't only speak about
education of the Jew sh child, he spoke
education of the general child, of all the
children of the world. In the teachings of
t he Rebbe, the Rebbe said nmany tines that we

shoul d teach our children, all children,

regardl ess of race and religion and col or and

creed, that there is an Eye that sees and
there is an Ear that hears, and that this

world is not a jungle.

And t he Rebbe dedicated his life to

education, and he's asking for each and every

single one of us to continue to do that.
Here in the United States, in the
New York State Senate, you pass |aws that
govern rel ati onshi ps between nan and man - -
that a person has to be responsible for what
he does, that a child has to know that you
cannot do what you want, you only have to do
what is right -- through the New York State

Senat e.
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Those | aws are then interpreted by
all the people in the United States of
Anerica, and through the United States of
Anerica. The United States of Anerica is a
superpower. Those | aws have an effect for al
the people of the world. So you who sit in
the New York State Senate here in Al bany have
an effect not only on the people in Al bany,
not only on the people in the great State of
New York, and not only on the people in the
United States of America, but indeed on the
people all over the world.

In 1991, | went to Washi ngton and |

opened the United States Senate. Before |

went to Washington, | went to see the Rebbe,
and he said to nme: "Take with you a
pushkeh” -- a pushkeh is a tzedakah box, a

charity box that I'mholding in ny hand --
"and while you are nmaki ng the invocation, you
should put in a dollar, charity, into the
box, "™ which | am doing right away.

And the Rebbe said, "Mke sure that
everybody shoul d see what you are doi ng, and
| et them know what noney shoul d be spent for."

This was 1991.
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In retrospect, you take a | ook at
what ' s happeni ng i n Washi ngt on and what noney
has been spent for, what the Rebbe said so
many years ago, that there is a nmessage that
we shoul d know what we shoul d spend noney on,
that this is a matter of charity. W do a
good deed, we try to hel p anot her human bei ng.

Every Saturday, every Shabbos,
every Sabbath in our synagogues we say a
speci al prayer for each and every single one
of you. W say the [in Hebrew], which nmeans
"Al'l of those who serve the public faithfully,
we ask Alm ghty God for H's special blessing.”

So in our synagogues not only in
the State of New York, but all over the world,
we ask for a special blessing for you who
serve the public, that Alm ghty God shoul d
keep you, that Al m ghty God should watch over
you and your famlies, and He should grant you
good health, long Iife, happiness and
fulfillment in everything that you do, in your
personal |ives and in your conmunal affairs.

And |l et us all say anen.

(The assenbl age said "Anen.")

ACTI NG PRESI DENT BRESLI N: Thank
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you, Rabbi .

The readi ng of the Journal.

The Secretary will read.

THE SECRETARY: In Senat e,
Sunday, March 21, the Senate net pursuant to
adj ournnent. The Journal of Saturday,

March 20, was read and approved. On notion,
Senat e adj our ned.

ACTI NG PRESI DENT BRESLI N:

Wt hout objection, the Journal stands approved
as read.

Presentation of petitions.

Messages fromthe Assenbly.

Messages fromthe Governor

Reports of standing conmttees.

Reports of select commttees.

Comuni cations and reports from
state officers.

Motions and resol utions.

Senat or Kl ei n.

SENATOR KLEI N: M. President, |
believe there's a resolution at the desk by
Senat or Sanpson. | ask that the resolution be
read in its entirety and nove for its

i mredi at e adopti on.
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ACTI NG PRESI DENT BRESLI N
Senator Klein, has this resolution been deened
privileged and subnitted by the office of the
Tenporary President?

SENATOR KLEI N: Yes, it has,
M. President.

ACTI NG PRESI DENT BRESLI N: The
Secretary will then read.
THE SECRETARY: By Senat or

Sanpson, |egislative resolution conmenorating
the anni versary cel ebration of the birthday of
the revered Lubavitcher Rebbe, Rabbi Menachem
M Schneerson, upon the occasion of a nmenoria
reception to be held in the New York State
Capitol on March 22, 2010.

"WHEREAS, The true architects of
society and conmunity are those individuals
whose faith and unremtting commtnents serve
to sustain the spiritual and cultural val ues
of Iife. The Lubavitcher Rebbe, Rabbi
Menachem M Schneerson, was surely such an
i ndi vi dual ; and

"WHEREAS, World Jewy wi Il honor
its imortal |eader, Rabbi Menachem M

Schneerson, the Lubavitcher Rebbe, upon the
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occasi on of the anniversary of his birthday,
with '108 days of education,' in fitting
tribute to this esteened spiritual |eader; and

"WHEREAS, The Lubavitcher Rebbe,
over his 44 years of dedicated | eadership,
establ i shed over 1,500 Lubavitch Centers,
hel pi ng people of all wal ks of |ife throughout
the world, fromAustralia to Africa, from
Hol l and to Argentina, and from Moscow to
Jerusal em and

"WHEREAS, Rabbi Schneerson's
educational activities throughout the gl obe
have enriched and strengthened the religious,
educational, cultural, noral and ethica
fibers of all citizens of the world; and

"WHEREAS, The Rebbe procl ai ned t hat
the tine of Redenption has arrived and
Moshiach is on his way; and

"WHEREAS, The Lubavitcher Rebbe
call ed upon all citizens of the world to
prepare for the Geat Redenption with a
personal conmtnent to increase charity and
good deeds; and

"WHEREAS, A nenorial reception wll
be held at the New York State Capitol on

Candyco Transcri ption Service, Inc.




© 00 ~N o o b~ w N P

N NN N NN R PR R R R R R R R
O A W N B O © O N o 00 »h W N L O

1795

Monday, March 22, 2010, in tribute and
renmenbrance of Rabbi Schneerson, the | eading
rabbi of his generation; and

"WHEREAS, This year, Friday,
March 26, 2010, corresponding to 11 N ssan,
5770, the Rebbe's birthday, to Sunday,
July 11, 2010, corresponding to 29 Tammuz,
5770, will be celebrated as ' 108 Days of
Education,' in tribute to the educationa
endeavors of this visionary | eader and | earned
gentl eman on behal f of all nankind; and

"WHEREAS, Throughout his purposef ul
journey of life, Rabbi Schneerson conpil ed,
with dignity and grace, decades filled with
phi | ant hropi ¢ causes, humanitarian effort and
astute Judai c | eadership, justly earning the
devotion of his followers and the admration
and respect of his fellow man; now, therefore,
be it

"RESCLVED, That this Legislative
Body pause in its deliberations to conmenorate
the traditional observance of the anniversary
of the birthday of the Lubavitcher Rebbe,
Rabbi Menachem M Schneer son, upon the

occasion of a nenorial reception to be held in
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the New York State Capitol on March 22, 2010,
and to recogni ze March 26, 2010, to July 11,
2010, as '108 Days of Education,' in tribute
to the educational endeavors of the bel oved
Rebbe; and be it further

"RESCLVED, That a copy of this
resol ution, suitably engrossed, be transnitted
to Rabbi Shnuel M Butman, director of the
Lubavitch Youth Organi zation."

ACTI NG PRESI DENT BRESLI N: The
guestion is on the resolution. Al those in
favor please signify by saying aye.

(Response of "Aye.")

ACTI NG PRESI DENT BRESLI N:

Opposed, nay.

(No response.)

ACTI NG PRESI DENT BRESLI N: The
resol ution is adopt ed.

Senat or Sanpson has requested that
everyone in the chanber will be put on for
cosponsorship unless you notify the desk
ot her wi se.

Thank you, Rabbi .

RABBI BUTMAN: Thank you very,

very much. Thank you. Thank you.
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ACTI NG PRESI DENT BRESLI N:
Senat or Kl ei n.

SENATOR KLEI N: M. President, |
believe there's a resolution at the desk by
Senat or DeFrancisco. | ask that the title of
the resolution be read and nove for its
i mredi at e adopti on and al |l ow Senat or
DeFranci sco to speak on said resol ution.

ACTI NG PRESI DENT BRESLI N:

Senator Klein, has this resolution been deened
privileged and subnitted by the office of the
Tenporary President?

SENATOR KLEI N: Yes, it has,

M. President.

ACTI NG PRESI DENT BRESLI N: Thank
you, Senator Klein.

Senat or DeFr anci sco.

SENATOR DeFRANCI SCO Thank you,
M. President. Again, we're rising to
acknowl edge a chanpi onship football team --

ACTI NG PRESI DENT BRESLI N: Excuse
me, Senator DeFrancisco. Just one nonent.

The Secretary will first read the
title of the resolution.

SENATOR DeFRANCI SCO Ch, okay.
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THE SECRETARY: By Senat or
DeFranci sco, |egislative resolution
congratulating the Westhill Football Team and
Coach Gary Griffo upon the occasion of
capturing the 2009 Cass B Section IIl and the
Cl ass B Regi onal Chanpi onshi ps.

ACTI NG PRESI DENT BRESLI N:

Senat or DeFr anci sco.

SENATOR DeFRANCI SCO Thank you,
M. President.

Again, we're here to acknow edge
the success of a Central New York chanpi onship
team And | net all of these young nmen on a
prior occasion, and today we had | unch
t oget her.

And what's very wonderful about
this particular group, it's not only their
success on the football field, with an
11-and-1 record -- and by the way, sone of the
pl ayers are on the basketball team which this
weekend won the state chanpi onship. So
there's a few good athletes in the 49th Senate
District.

And those athletes don't cone --

some are born to be good athletes, but to
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becone a great team you need teamspirit and
a team phil osophy. And that's exactly why
they' re here.

But one thing | want to read you
about the resolution, very, very briefly. Not
only did the teamw n this chanpi onshi p, but
they received the New York State Schol ar
Athl ete Team Award. Not an individual award
for various people who do well in academ cs,
but the teamaward. And that is just as
i mportant, | believe, academ cally as the
athletic award is for these chanpi onshi ps that
t hey have won.

So I want to thank them for com ng,
congratul ate themon their success, and w sh
all of themthe success that | know they're
going to achieve in the rest of their lives
t hrough the same hard work and dedi cation that
they've shown up to this point in their lives.

And | know you ran into Senator
Mazi arz, sone of you did, on the elevator. He
sai d somet hi ng about North Tonawanda. |'m not
so sure where it is, either

(Laughter.)

SENATOR DeFRANCI SCO They don't
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come here very often to be awarded anyt hi ng.
But Westhill and all the great teans in
Central New York are here often.

Thank you, M. President.

ACTI NG PRESI DENT BRESLI N: Thank
you, Senator DeFranci sco.

Senat or Mazi ar z.

SENATOR MAZI ARZ: Thank you,
M. President.

| too want to join nmy coll eague
Senat or DeFranci sco in congratulating this,
the second football team the second
chanpi onship team we' ve had here. The first,
of course, was from North Tonawanda, which is
God' s country, Senator DeFranci sco.

Thank you.

(Laughter.)

ACTI NG PRESI DENT BRESLI N: Thank
you, Senator Mazi arz.

The question is on the resol ution.

Al'l those in favor please signify by saying

aye.
(Response of "Aye.")
ACTI NG PRESI DENT BRESLI N:
Opposed, nay.
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(No response.)

ACTI NG PRESI DENT BRESLI N: The
resol ution i s adopt ed.

Congratul ations to the Westhill
Foot bal I Team

(Appl ause.)

ACTI NG PRESI DENT BRESLI N:

Senat or Kl ei n.

SENATOR KLEI N: M. President, |
believe there's a resolution at the desk by
Senat or Sanpson. | ask that the title of the
resol ution be read and nove for its i mediate
adopti on.

ACTI NG PRESI DENT BRESLI N:

Senator Klein, has this resolution been deened
privileged and subnitted by the office of the
Tenporary President?

SENATOR KLEI N: Yes, it has,

M. President.

ACTI NG PRESI DENT BRESLI N: The
Secretary will read.
THE SECRETARY: By Senat or

Sanpson, Senate Resol ution adopting a budget
resol uti on proposi ng anendnents to the

2010- 2011 Executive Budget subm ssion
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(Legislative Bills Senate 6600A, 6601, 6602,
6603A, 6604A, 6605A, 6606A, 6607A, 6608A,
6609A, 6610A, 6611A, 6612A, 6613A, 6614A, and
Senate Print 6615A).

SENATOR LI BOUS: M. President,
could | ask that this resolution be |aid aside
for discussion, please.

ACTI NG PRESI DENT BRESLI N: The
resolution is |laid aside.

Senat or Kl ei n.

SENATOR KLEI N: M. President, at
this time can we please nove to a
controversi al reading of the resolution.

ACTI NG PRESI DENT BRESLI N: e
will now nove to the controversial reading of
t he resol ution.

The Secretary will read the title.

THE SECRETARY: By Senat or
Sanpson, Senate Resol ution adopting a budget
resol uti on proposi ng anendnents to the
2010- 2011 Executive Budget subm ssion.

ACTI NG PRESI DENT BRESLI N:

Senat or Kruger.

SENATOR CARL KRUGER: Thank you,

M. President.
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On this budget resolution, if we
can just sit back and reflect for a few
nonents, odd as it may be, this is March 22nd
and we have on the floor today a resolution
that is in balance that presents a road map
for this year's Executive Budget.

This is without a doubt one of the
nost difficult budgets any nenber of this
chanber will have worked on in our history.
However, despite the daunting econom c
chal | enges facing New York and our country,
this budget is about priorities. It is about
doi ng everything within our power to enact a
fair, bipartisan, and responsi bl e budget which
controls spending, creates new jobs, protects
services, and a budget that conmmunities can
rely upon.

This resolution is a statenent of
New Yor kers' val ues. The public was nore
involved in this process than, at least in ny
menory, in the 16 years that |'ve served in
this chanber. Qur joint budget hearings were
some of the nobst robust that ever took place,
and they were in the nost active in our

hi story.
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Over 13 hearings were held. W
coll ected nore than 120 hours of verba
testimony fromnore than 300 taxpayers, from
organi zati ons, from advocates, and from
| eaders from comunities across our great
state. W received thousands upon thousands
of responses. W received emails and phone
calls. There was a give-and-take between the
parties. But the nessage was al ways very
clear, it was very succinct, and it was on the
point -- that they could not afford the fisca
irresponsibility of the past decades. Too
often they were left with the bill for
Al bany' s unsust ai nabl e spendi ng.

W heard them we |istened
carefully, we understood the nessage, we
understand the gl obal neltdown that our world
is facing, that our nation has | ooked straight
at, and that our state nust deal with. W
took that chall enge, and we've enbraced it.
And in the process of enbracing it, we've
taken that challenge and turned it into rea
opportunity.

Now we're ready to begin a

bi parti san process, a bipartisan process of
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conference committees, as the first step to
respond to the Governor's proposed budget. W
recogni ze the need for conversation, for

i deas, for dialogue and for proposals. That's
why this is what it says it is: It's a
resolution. It's a road map to victory.

It's a road map that says that we
as legislators in this house have the shared
responsibility on both sides of the aisle to
recogni ze the m stakes of the past and to
build a strong econonic foundation for the
future. It is the tinme for a sensible plan to
be put on the table of what has to be done.

This resolution puts people back to
wor k through a conprehensi ve jobs programthat
will attract new businesses and support new
busi ness owners while trying to grow and
succeed both in their own endeavors and
support their famlies. It will provide the
first step of relief for overburdened
honmeowners, with property tax relief for
seniors and a | ong-range plan for property tax
relief for all New Yorkers in the future.

We recogni ze that New Yorkers can

no |l onger afford additional tax burdens, and
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we oppose all of the Governor's tax increases.

The proposal that we nake today
denonstrates that we can do nore with | ess and
begins to shrink the size and scope of
government so that all New Yorkers that have
to for over decades of runaway spendi ng that
have created costly and inefficient
bureaucracies will ultimtely be brought into
control .

We prioritize the services that
New Yorkers treasure and the critical prograns
that they rely upon nost. It also nakes
difficult but fair reductions in spending that
we cannot afford.

The budget, in principle, has
several conponent parts. |'ll go through them
and then we will be able to address themin
nore greater detail.

The spending plan is a General Fund
of $50.3 billion, which is the sane as the
Governor's 21-day plan. General Funds
i ncreased spending by approximately a billion
dol I ars between 2009 and 2010 because the
Governor rolled a $1.4 billion projected

deficit into fiscal year 2010-2011.
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Qur budget resolution calls for Al
Funds of $136.2 billion, $100 mllion or
0.1 percent greater than the Governor's
budget. Al Funds spendi ng i ncreased by
$3.1 billion, or 2.3 percent over 2009-2010.

O this $3.1 billion increase, $2 billion
comes fromincreases at DOT and for paynents
of principal and interest -- and listen to
this -- on the state debt that was accunul at ed
and was restructured as part of the 2005
bondi ng restructuring.

Taxes and revenue are rejected. W
rejected $1.1 billion worth of the Governor's
proposed tax increases. The tax on syrup,
$465 mllion, is rejected. The cigarette tax
of $210 million is rejected. Wne in the
grocery stores, for $253 nmillion, is rejected.
And the GRT on heal thcare providers of
$216 mllion is rejected.

W offer tax relief. W propose
that we provide nore than $500 nmillion of rea
property tax relief by rejecting cuts to STAR
of $213 million and have added STAR tax rebate
checks of $291 nilli on.

On the restoration side, we
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restored cuts to SUNY and CUNY conmunity
col l eges worth $57 nmillion. W restored $75
across the board on the TAP reductions, worth
$17 mllion. W restored the closure of 57
state parks and reduced operations at 21
addi tional state parks, for $11 mllion. W
restored $20 million for senior citizen and
child care out of Title 20 funds. So in
New York City, when the mayor said that we
were going to have to close 21 senior centers
across this state because of the CGovernor's
budget, this resolution provides the funds
necessary to keep those centers open and
oper at i ng.

| think that's the salient point
that we have to make today. The conbination
of cuts and restorations provides what we need
to go forward with a strong agenda,
recogni zi ng our obligation to downsi ze
government w thout destroying the very fabric
of our m ddl e-class tax base and our senior
needs and the heal thcare community as well.

We accepted revenue-generating
actions that provided an additional

$100 mllion to the budget. The PIT
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nonresi dent allocation gains $30 mllion. A
m xed martial arts program a sinple

$2.1 mllion. W included in the New York
City Housing Devel opnment Corporation a

busi ness integrity comm ssion for $3 mllion.

W allow for a statistical sanpling audit at

$8 mllion. W increase certain civil court
filing fees for $31 mllion. Permt and speed
enforcenent cameras of $25 mllion. W

di ssol ved the Genesee Val |l ey Regi onal Market
Authority for $12 mllion.

Revenue actions that do not
generate funding but at the sanme tine
alleviate state responsibilities are al so part
of this dynamc resolution. It elimnates the
state's role in dog licensing for mnus 76.
Repeal the state centralized procurenment
contract fees, mnus 3.3. Enhance | owincone
housing credit, mnus 4. Al low for
stream i ned sales on the Internet, mnus 375.

On the health side, savings of
$335 mllion nore than the Governor proposed.
We accepted the Governor's proposal to
increase the Medicaid fraud audit target from

$870 mllion to $2.1 billion, which will save
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the state an additional $200 million, nore
than the Governor's $300 million in his
original fraud projection savings -- a total
of $500 million in total savings.

W reduced managenent care pren uns
by $61.4 million. W discontinued the
Medi caid HCRA trend factor for $99.1 million.

Additionally, the Senate Majority
has taken the initiative for additiona
savings. W've inplenented an autism
| egi slation with passage -- Senate 7000 --
that will save $15 million. W elimnated a
COLA for comunity heal th prograns,
$28.9 million. W enact a Medicaid
re-estimate of $302 million. And we enact
personal care additional utilization reviews
of $10 million.

W reject out of the Governor's
proposal redirect utilization of persona
care, elimnation of Medicare Part D
wr apar ound, the |Insurance Departnent prior
approval for Medicaid and Famly Health Pl us,
a CH P prior authorization, and we elinnate
speci al optional services.

On the education side, we accepted
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the $2.2 billion in savings for education,
$1.4 billion and then higher education an
additional $800 mllion. The Senate in its
resolution rejects comunity coll ege base aid,
$56.7 mllion. Seventy-five dollars across
the board TAP reductions of $16.5 mllion. A
new TAP schedul e for a two-year program of
$68 million.

Addi tional savings that will be
garnered out of this resolution further go
towards dealing with our State University
system The SUNY-w de progranms woul d be
reduced by $15.3 mllion. CUNY-w de program
reductions equal $14.5 mllion. W expand
gam ng options to fund education by
$100 million.

As we go forward in this process,
we have to recognize that we're dealing with
the fact that New York is in trouble. But for
years, Al bany has done nothing. For decades,
this house has agreed to and has spent well
beyond its neans. This house for 30 years,
under both the adm nistration of George Patak
and Senator Joseph Bruno, has had wild and

m spl aced spendi ng, spending that today puts
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us very well in the position that we are faced
with.

We have to recogni ze the fact that
in the |ast previous DRP and the one before
that, we took a pledge and a prom se to every
New Yor ker that said that we woul d not have
m dyear cuts to health and education. And we
lived up to that comm t nment.

But neverthel ess, in previous
years, this house has spent nore than we have
had, and we've stuck the people with the
bills.

W need a fair and responsible
bi parti san budget this tinme. New Yorkers
can't afford nore than what they al ready are
paying. W can't spend nore than we nmake, and
we can't make nore than we al ready have
wi t hout buil ding jobs, w thout rebuilding the
econony, w thout reshaping the way government
functions. And that's what this road map
t owar ds responsi bl e budgeting is all about,
maki ng smart cuts and smart choi ces.

We have to find common ground in a
bi parti san way for the crisis that we al

face. These choices are not going to be easy,
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but neither are the choices facing famlies
across this state. W have to bal ance our
checkbook the sane way as a famly has to
bal ance theirs.

Bottomline, we can't spend nore
than we have, and we can't shift our burden
any nore to the taxpaying public. W can't
| et New York become California.

This is our first step, and it wll
gi ve us an opportunity to nove forward with
conference commttees and with a bipartisan
appr oach.

| offer today to ny col |l eagues a
new opportunity, forged with chall enge, but at
the sane tine respective of our commobn needs.
If we join hands on both sides of the aisle in
that partnership, if we gal vani ze our thoughts
and our very beings to see that we are sent
here to do the right thing, the responsible
thing, and the fair thing for people that
ot herwi se m ght not speak for thensel ves --
the poor, the sick, the elderly, children, the
devel opnental |y disabled -- if we can put
together all of those elenents in a

col | ective, cohesive, conprehensive plan,
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joining with the Assenbly and with the support
of the Governor, we can find a new tonorrow
that's filled with Iight and hope, a tonorrow
that we can build on, a tonorrow that we can
say with absolute certainty that regardl ess of
this generation and generations that we wl|
never know, met with the challenge, this house
sei zed the opportunity and joi ned hands to be
people that truly nmake a difference.

Thank you, M. President.

ACTI NG PRESI DENT BRESLI N: Thank
you, Senator Kruger.

Senat or Kl ei n.

SENATOR KLEI N: M. President,
upon unani nous consent, | ask that the roll be
opened for the privileged resolution so
Senat or Schnei derman can vote on the said
resol ution.

ACTI NG PRESI DENT BRESLI N: The
Secretary will call the roll on the
resol ution.

(The Secretary called the roll.)

ACTI NG PRESI DENT BRESLI N:

Senat or Schnei der man.

SENATOR SCHNEI DERVAN: | vote
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aye.
ACTI NG PRESI DENT BRESLI N: The
roll call is wthdrawn.
The resolution is before the house.
Senat or Liz Krueger.
SENATOR LI Z KRUEGER: Thank you
very much, M. President. | will be brief.

My col | eague Senat or Carl Kruger
tal ked about the inportance of passing this
budget resolution in a bipartisan way to
ensure that we can nove forward with the
budget process in atinely way. | wll sinply
state that for Senator Carl Kruger and Senat or
Li z Krueger to agree on anything as conplex as
this clearly is a bipartisan agreenent.

(Laughter.)

SENATOR LI Z KRUEGER: | ama
| i beral Denocrat. This is a budget that is
cutting many things | care about. But | know
that the State of New York is in very dire
econonmic tinmes. And to be honest, we expect
to have several years of bad econom cs.

And so we need, as a house and as a
joint Legislature, with the Governor, to nove

a budget that protects core values as best we
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can, protects those who are nost needy in our
comunities in bad economc tines, but also
recogni ze that the cupboard is dry and that we
have to make tough decisions, as the |eaders
of the state, and go hone and explain to our
peopl e we had no choice but to nove this kind
of very difficult budget.

So | vote aye, and | hope all ny
col | eagues on both sides of the aisle wll
vote aye.

Thank you, M. President.

ACTI NG PRESI DENT BRESLI N: Thank
you, Senator Krueger.

Senat or Kl ei n.

SENATOR KLEI N: Thank you,

M. President.

I"mgoing to be brief, because
Senator Carl Kruger | think did an excell ent
job in outlining this resol ution.

But | think everyone is on the sane
page where we understand this is a very, very
difficult choice we nake today on voting yes
on this budget resolution. But we have to
make the difficult choices, because that's

what the voters in our respective districts
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send us to Al bany to do.

I think the voters have al so been
very, very clear. They want cuts. They want
us to decrease spending. They want us, as
they do each and every day, bal ance their
checkbook, tighten their belts.

Well, this budget does that. And I
think at the end of the day we are doing the
peopl e's business today. Because the next
step is conference conmittees. And | think
we're able to do this, as | know Carl
mentioned, in rejecting what | think are very,
very inportant tax increases, taxes that the
public can't take any longer -- like the soda
tax, a cigarette tax, the wine in groceries,
whi ch woul d have hurt our key areas of smal
busi ness in our comunities, and of course the
GRT on heal thcare providers, which of course
is al ways passed on to the consunmer.

But as | said, our job isn't done
here today. Because when we go into
conference commttees, we still have a job to
do to fund the property tax relief plan that
we passed al nost unani nously here | ast week.

W are one step forward. W put
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$290 million in the budget to restore the STAR
rebate check for seniors, but we need to do
nore. So |'m hopeful that in a bipartisan
fashi on, when we reach these conference
commttees, we'll discuss collecting taxes on
cigarettes sold on Native Anerican
reservations. W will discuss doing something
about the out-of-control overtine that exists,
$450 mlIlion spent |ast year on what |
consi der nonessential, nonmandatory overti ne.
We have to | ook to consolidate agenci es.
These are the things we need to do.

And hopefully, when we go to the
conference committees, we'll find the
addi tional nonies to do property tax relief.
Because as | said, our job is only half done
here today. W put in the start of a bal anced
budget. We've nmade the difficult choices.
But | think the next step, and the only way we
really fulfill our duty to New Yorkers, is to
provide real property tax relief at the end of
t hi s budget process.

Thank you, M. President.

ACTI NG PRESI DENT BRESLI N: Thank

you, Senator Klein.
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Senat or Hassel | - Thonpson.

SENATOR HASSELL- THOVPSON: Thank
you, M. President.

| just rise to vote yes on this
resolution and to tal k about the fact that
this is probably historically one of the nost
difficult budgets that the State Legislature
ever had to do.

And | know that there have been
tremendous calls fromboth sides of the aisle
to our offices tal king about the need for
restoration. And what we have attenpted to do
is to take every call, every request, very
seriously.

But as | | ooked at and was
responsi ble for helping to |l ook at the issues
of the public protection issue, we have
accepted a |l ot of the recommendati ons of the
Governor in this budget. And we have nade
some very severe cuts. But one of the things
that | amdeterm ned that this budget will not
do, and that is put any of our security in
our -- our guards within our prisons, as well
as prisons, in danger by doing anything that

wi |l cause doubling up. And we will not |et
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t he budget put us in an unsafe situation.

| know that there are people who
just believe that people should be | ocked up
in prison and we should throw away the key.
But what this budget has attenpted to do, even
in this period of austerity, is to follow a
public policy that says that our prisons are
the place for those who have commtted crines,
but where we have opportunities to create
alternatives for incarceration, we nmust do so.
And in the process of doing that, we nust
ensure that the conditions that we pose are
safe in that process.

Thi s budget is painful for
everyone, and certainly for the public
protection conmttees and those comittees
that are under the headi ng of public
protection. But know that this is in the best
interests of this state, and cut we nust. And
we've tried to do it in a manner that is both
saf e and j udi ci ous.

Thank you, M. President.

ACTI NG PRESI DENT BRESLI N: Thank
you, Senator Hassell-Thonpson.

Senat or Crai g Johnson.

Candyco Transcri ption Service, Inc.




© 00 ~N o o b~ w N P

N NN N NN R PR R R R R R R R
O A W N B O © O N o 00 »h W N L O

1821

SENATOR CRAI G JOHNSON: Thank you
very much, M. President. | rise in support
of the resolution as well.

It's been said before, it will be
said afterwards this afternoon, it will be
said fromnow until we finish this budget
process and beyond: These are difficult
econonic tinmes. And you don't have to be a
rocket scientist or a reader of the business
pages to understand that. Just wal k down the
Main Street where you live, the thoroughfares,
the parks where our famlies play, and
everybody is feeling the pinch.

And this budget resolution starts

the process in recognizing how do we address

these financial challenges -- challenges that
didn't just show up in one day. They're
chal l enges that we are facing today based upon
a long-range process here in New York State.

And so what we're doing today is
starting to fix that process. W have a
budget resolution that starts taking care of
our seniors when to cones to property tax

relief, as well as all honeowners in

preserving their STAR W have information in
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this resolution that's going to hel p put
peopl e back to work and hel p protect those who
still have jobs. It deals with the econom c
devel opnent so sorely needed from upstate

New York all the way down to the tip of Long
Island. It protects our healthcare providers
who are facing the pressure when it comes to

i nvestigations of Medicaid fraud.

There's no doubt that all of us
here have issues with this budget. No one
here was el ected to cut healthcare or cut
education. W all want to see and protect
those who go to traditional public schools,
charter schools, parochial schools,

i ndependent schools. And we have to use the
conference commttee process, as Senator Klein
said, to start tal king about these issues,
addressing issues |like the cap and cap
formul as and cap expenses that our parochia
schools face, dealing with the healthcare cuts
and the education cuts.

And we have to use that budget
conference committee process to hear ideas
both within the Denocratic conference side but

al so the Republican conference side.
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I don't know how ny friends on the
ot her side of the aisle are going to vote
today. | guess we'll hear that shortly. But
I was struck by sonmething last night, in
listening to the debate on the House fl oor.

First, I would hope as we go
t hrough this budget process that our tone
anongst ourselves renmains as civil as it has
been in the past. | was certainly troubled
and maybe all of us were troubled by sonme of
the tone and conments nade on both sides of
the aisle during the healthcare vote.

But sonething that | heard and
found interesting is in the process of the
House vote, one thing that was nentioned was
the fact that there were over 200
Republ i can- sponsored anendnents in the fina
bill.

"' m hopeful that as we work our way
t hrough the budget, | ook forward to hearing
the ideas fromny Republican coll eagues.
Let's start today and go forward, how we can
make this a better, stronger effort on this
house.

So | look forward to the budget
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process as we start today, as we have been
doing in the past.

M. President, | will be voting
aye. Thank you very nuch

ACTI NG PRESI DENT BRESLI N: Thank
you, Senator Johnson.

Senator Smith.

SENATOR SM TH: Thank you very
much, M. President.

The public has made three things
very clear to each one of us with regard to
the direction that the State of New York is
going. The first thing is they talk about the
i nportance of job creation. The second thing
they tal k about is doing something to
alleviate the tax burden -- that is, business,
personal and property tax burden -- to them
And the last thing is controlling spending.

This resolution, that | comend
bot h Senat or Kruger and Senat or Sanpson for
orchestrating and engi neeri ng, does just that.
Wiile we know there is nore work that will be
done, and we know that we will nove into our
conference conmmittees with the Assenbly as

well as with our colleagues in the other side
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of the aisle, there is property tax relief in
this resolution; job creation, by virtue of

the notion picture post-production tax credit

pi ece and focus on high-speed rail, which we
all know will create over a quarter of a
mllion jobs just in high-speed rail alone;

and, three, clearly we are controlling
spendi ng by bal anci ng a budget that has a
$9 billion deficit to it.

We know that we have a long way to
go. And it is ny belief, when conference
committees are conducted, that this will end
up being a fair and responsi bl e budget, one
that will be bipartisan as well, one that we
will be able to all go honme and denonstrate
one characteristic of |eadership, and that is
maki ng tough choi ces during tough tines.

And during these extraordinary
tinmes, it requires extraordinary action.
Today we're taking the first step on that
action, M. President, and | vote aye.

ACTI NG PRESI DENT BRESLI N: Thank
you, Senator Smth.

Senat or DeFr anci sco.

SENATOR DeFRANCI SCO Thank you,
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M. President.

| listened very carefully to the
presentations fromthe speakers on the other
side of the aisle, and | sat thinking here how
could I possibly find anything to disagree
with. The resolution is making all kinds of
restorations, not increasing taxes, and doing
all things that are good and rejecting al
things that are bad.

So | figured, know ng that --
having lived, so far, a relatively long life,
there nust be something that's just not quite
right. Because you can't have everything in
the type of climte that we have now and where
we have a severe recession. And after
t hi nki ng about it, | pretty nuch have deci ded
that there are a few holes in this. And |
want to try to point out a couple of them

The first one is the process.
There was a | ot of congratul atory comments
concerning we're going to start conference
conmttees and the like. But we have a | aw
that was passed that required us to appoint
conference commttees 10 days after the

Governor's budget was rel eased and start that
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process so there could be truly a deliberative
process and truly bipartisan input into the
process with both houses.

Well, now we're not 10 days after
the Governor's submitted the budget, we're
about 10 days before the deadline for a budget
to be passed. And to ne, that isn't enough
time to give the process what it's supposed to
have -- nanely, public debate, public output,
and public input to get the type of result
that we're really | ooking for.

So with respect to the process, |
think the process is faulty. And we're
certainly wel com ng conference comm ttees,
because we' ve been asking for them for at
| east a nonth now. But we've wasted a nonth
intrying to get a truly bipartisan product.

And this product, by the way, that
we' re debating today was presented to us in
draft formfor the first tine yesterday
afternoon at 3 o' clock, and in final form
today at 2 o'clock, a little over an hour
before this particul ar session start ed.

So it seens to ne that if there was

going to be sone true desire to try to get
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some bipartisan di scussion and some i nput and
to try to get some kind of product here that
woul d start this process off running, that
really truly didn't happen.

Wth respect to the substance,
Senator Carl Kruger indicated that what he has
before us is a road nmap to victory. Well, the
road map that | see here is really to a dead
end, not to victory. Because you can't have
everything in a situation that we're in right
now econom cal | y.

And how did we possibly bal ance
this budget by restoring all of these
wonderful things -- or how did they do it, and
still getting rid of all the taxes? Wll,
sinple answer. It's not balanced. W had
asked for a financial plan which would show
how t he budget was bal anced. And according to
our estimates fromthis -- approxi mtely
24 hours fromreceiving the draft of this
docunment -- it's out of bal ance by about a
billion and a half dollars.

So that's one of the reasons why
the all-too-good-to-be-true proposal that's

before us today is not all that good. And

Candyco Transcri ption Service, Inc.




© 00 ~N o o b~ w N P

N NN N NN R PR R R R R R R R
O A W N B O © O N o 00 »h W N L O

1829

it's not all that true.

Secondl y, everybody who knows the
problens in the State of New York knows there
is a structural deficit. And that structural
deficit has to be dealt with. W tal ked about
this during the process of |ast year's budget.
And despite the newy found desire to cut on
the other side of the aisle, we increased
spending -- or they increased spending,
because we all voted no on this side of the
aisle -- by $12 billion, and increased taxes
by $8 billion.

Now, you only wonder, | just
wonder, if we didn't increase spending by
$12 billion last year, if we just held the
line, would we have a $9 billion deficit this
year? Soneone else will have to do that nath.
It's alittle bit above ne.

But the fact of the matter is is
that we overspent l|last year. And Carl Kruger
has indicated that the Pataki/Bruno years, the
budgets, that caused this problem WlI, the
bi ggest problem was | ast year when we had a
probl em and that problemwas ignored. In

fact, it was exacerbat ed.

Candyco Transcri ption Service, Inc.




© 00 ~N o o b~ w N P

N NN N NN R PR R R R R R R R
O A W N B O © O N o 00 »h W N L O

1830

And just in order so that we don't
have revisionist history here, the fact of the
matter is every one of those budgets, except
for few Denocrats in the past, voted for. So
it wasn't the evil Republican majority at that
time.

Secondly, if | recall -- and | was
here all of those years -- there were
anmendnents that were al ways proposed by the
Denocrats, nowin the majority. And there was
never an amendnent, never an anendnent to
reduce spending, it was always to add nore to
education or to add nore to this or to add
nore of that. So before we get into the
canpai gn node of this problem being blamed for
30 years on one party, | think it can be
clearly shown ot herw se.

Now, in addition to the fact that
it's not bal anced, Senator Carl Kruger
i ndi cated that we've got to do what our
famlies are doing, balancing their
checkbooks. W' ve got to do it with the
state. No truer words have ever been said.

In fact, we've said it on this side of the

aisle for some tine now.
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But the fact of the matter is is
the fam |y doesn't bal ance its budget by
selling its couch one year and then by selling
its car the next year. They |ook at what
their reoccurring expenses are in order to
make sure that that reoccurring expenses are
| onered so that the followi ng year there's not
a probl em

Here, there's increased spending
over the Governor's budget which results in
approxi mately, the way we calculate it,
approximately $3 billion in nore problens for
next year's deficit.

So how do we cl ose the anount that
isn't just in balance? One-shots. Wrkers'
Conmpensati on Second Injury Fund, $300 m|lion,
a one-shot. |In other words, once that happens
this year, you've got to find other one-shots
or other couches to sell or cars to sell if
we're going to have the fam |y anal ogy.

Medi caid Part D, $204 million
one-shot. The data center cut, sone data
center, $9 mllion. Medical fraud audit
target, $200 million. Federal FMAP

$485 mllion. Al one-shots. That even if
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they're done this year, that doesn't nean that
they're going to be avail abl e next year. So
the structural deficit is still here.

Tobacco bond restructuring --
that's a bond. That's nore borrowing. The
famly doesn't go out and borrow agai nst their
house, a second or third nortgage, unless it's
absol utely necessary. You've got to cut
spending -- $700 mllion. Sonething, by the
way, that the Governor rejected | ast year.

These are not solutions. These are
not road maps to victory. This just keeps the
same process going where we're ignoring, if we
pass this resolution, the reoccurring probl ens
of the state and just passing it on for
anot her year by additional borrow ng, through
this tobacco bond restructuring, and one-shots
that isn't going to resolve the problem

So | amgoing to recomend to ny
conference that we vote no on this. And until
we deal with things like the fact that we
spend nore on Medicaid than the next two
states conmbined, until we start dealing with
maki ng sure that the workforce is at the right

| evel s, making sure, by the way, that there's
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fair cuts in other areas -- | know Senator
Hassel | - Thonpson nenti oned about jails. It's
probably just a coincidence, and naybe |I'm
readi ng sonmething in there, that the three
jails that were closed were in only mnority
conference, Republican districts.

But the fact of the matter is is
we've got to deal with things |ike hone care,
when $400 million is spent for personal care
in the whole State of New York, except for
New York City, where 1.6 billion is spent in
New York City, which has about the sane
popul ation as the rest of the state.

Those are the hard choices. Those
are choices that spread the burden regionally,
and those are the choices that are going to
make us healthy in the future for our children
and those beyond.

So, M. President, | understand the
belief on the other side of the aisle that
this is the road nmap to victory. | don't
think it is. And hopefully we, during the
budget conmittee process, can bring this out
to the public so the public will demand not

one-shots, not inbalance, but reoccurring
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revenues to be reduced so that we can have a
sound fiscal plan for the State of New York.

Thank you.

ACTI NG PRESI DENT BRESLI N: Thank
you, Senator DeFranci sco.

Senat or LaValle.

SENATOR LaVALLE: Thank you,

M. President.

Otentinmes when |I'm back hone in
Suffol k County and people talk to ne about
going to Al bany, | say, "Wll, it's nore like
the Enmerald City."

And | ast Thursday we had a
protracted debate on real property tax relief.
And it's like following the Yellow Brick Road
to having a great expectation on real property
tax relief.

Wel |, as everyone fully knows the
story, we get to the Enmerald Cty and we find
t hat behind the curtain is the wizard. And |
woul d say, when | | ooked at this resol ution,
after listening to the debate of |ast week --
and | had expressed nyself on Thursday that
the proposal that was put forth by Senator

Klein really didn't do the job. And in this
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proposal, where we are spending $1.5 billion
nore than the Governor, we have, for rea
property tax relief, $291 mllion.

And the proposal -- and | had said
this last week -- for the STAR rebate program
whil e our seniors have in the last two years
not gotten Social Security increases, and that
certainly as a group they are very deserving
of relief -- but the STAR rebate program just
takes out, voids anyone el se who's not a
seni or.

So under | ast week's proposal and
in this budget proposal, any person, any
non-seni or, any non-senior, in Cctober, don't
go to your mmil box, because there will be no
check. No check. W certainly support our
seniors being taken care of. But any
non-senior is not taken care of.

One of the central pieces, the
circuit breaker program where is the circuit
breaker progran? Hello, where is the circuit
breaker progran? W can't find it. W talked
about, in our proposal, a freeze for seniors
70 or older. Nowhere to be found. Property

tax cap, nowhere to be found.
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Wien | look at -- and we all get
parochial for our own districts or our
region -- for Long Island, in terns of state
aid and the cuts in state aid, it is |ike
further salt in the wound.

So | think, if real property taxes
was critically inmportant, then you -- we added
$1.5 billion. 1 think we need to do a better
job than $291 mllion.

And we're going to go to conference
commttees and we are going to have proposal s
and try and find noney to ensure that every
honeowner will be able to ook in their
mai | box, get a rebate check, or get sonething
froma circuit breaker programor a senior
have an option, if they're 70 or older, to be
able to see in the years ahead in their life,
be able to at |east plan by freezing or
capping their real property taxes.

So | heard Senator Klein very
clearly say this is a beginning, we're going
to nove forward. But | think if we are making
a statement in this resolution, it is a
whi nper of a statement. A priority gets a

roar, not a winp of a statenent.
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Thank you, M. President.

ACTI NG PRESI DENT BRESLI N: Thank
you, Senator LaVvalle.

Senat or Sal and.

SENATOR SALAND: Thank you
M. President.

M. President, |'msure a nunber of
our nmenbers are aware of the fact that from
time totime | have risen to ny feet to
di scuss issues surrounding the MTA. And it's
a subj ect which garners consi derabl e interest
for nme, sonme m ght say even passion, and sone
m ght even say hatred.

So | was intrigued by the |anguage
| saw on page 48 of this budget resolution.
And if Senator Carl Kruger, the Finance chair,
woul d be kind enough to yield, I'd |ike to ask
him -- perhaps through you, M. President,
some questions.

ACTI NG PRESI DENT BRESLI N:

Per haps. Senator Kruger, do you yield to
Senat or Sal and?

SENATOR CARL KRUGER: Yes, | do.

If I could just take out a copy for a nonent.

ACTI NG PRESI DENT BRESLI N: You
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may proceed, Senator Sal and.

SENATOR SALAND: " m | ooki ng,
Senat or Kruger, about three-quarters of the
way down the page. There's a paragraph that
deals with the nmobility tax, commonly known to
the rest of the world as the payroll tax.

SENATOR CARL KRUGER: Ckay.

SENATOR SALAND: Now, what this
section purports to do, anong other things, it
rejects the Executive's increase to New York
City and -- I"'mjust follow ng the |anguage --
proposes to authorize a business tax credit
for a portion of the MIA nobility tax which
woul d be graduated based upon usage of the MIA
system by county.

Coul d you tell me what that portion
is, howwould it be determ ned, what would be
t he nunerator, what woul d be the denom nator?

SENATOR CARL KRUGER: | see the
poi nt that you're nmaking.

Wth your perm ssion, Senator Foley
m ght be able to answer this question better.

Senat or Fol ey?

ACTI NG PRESI DENT BRESLI N:

Senat or Fol ey, do you yield to Senator Kruger?
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SENATOR FOLEY: Certainly. Thank
you.

First, let ne just say to Senator
Sal and that overall, what we're going to see

with this proposal today, the overall budget
bill, is the opening, let's say, chapter to a
process where we're going to have, | believe,
even greater savings for property taxes. |
believe that we're going to see a | evel of
restoration of cuts that have been nade to
education. But this full well recognizes the
fact that we have a very, very poor econony
that we're dealing wth.

The MIA tax credit as it's proposed
here was inserted during this process.
believe that during this process it's going to
evol ve over a period of days or weeks where it
will be, in fact, a real payroll tax
reduction. As it's proposed here, it is as a
tax credit. But |I think by the end of this
process, Senator Sal and, we're going to see
sonme real savings for particularly the
outlying areas of the MIA service area as
relates to a payroll tax.

So as it's constructed here, we're
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going to build on that, if you will, and I
think we're going to see a greater savings
going forward in this process for your county
and for our county, where there will be a
substantial, a substantial reduction in what's
pai d.

SENATOR SALAND: M. President,
woul d Senat or Foley yield? He has taken the
fl oor from Senator Kruger

ACTI NG PRESI DENT BRESLI N:

Senator Foley, will you yield to Senator
Sal and?
SENATOR FCLEY: Yes.
SENATOR SALAND: Senat or Fol ey,

first, an observation. A business tax credit
nmeans that whonever is paying is going to pay,
and then they're going to receive a quote,
unquote, tax credit for having nade that
paynent. And in this case the business tax
credit would be fromthe General Fund, would
it not?

SENATOR FOLEY: ( Noddi ng.)

SENATOR SALAND: kay. So the
General Fund, then, would be responsible for

this tax credit.
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Now, the fornmula is what |I'm
interested in. Wat portion of the MIA
payrol|l tax would one be eligible to have
returned to your business? And it's referred
to bei ng graduated based upon usage by county.

So when we | ook, we see that
originally it was anticipated that a little
over $1.5 billion would be raised. | believe
$1.1 billion was fromthe city, $230 nmillion
fromthe Island, and about 165 from the Hudson
Valley. Are those nunbers relevant to that
conmputation, or is there another conputation?

"Il just add, just by way of
additional data, there's over 7 mllion fares
or people who use the MIA in New York City.
There's probably, between the buses and the
trains on the Island, |ess than 400,000 or
around 400,000. And in our region, Mtro
North, there's 287, 000.

So anongst all those nunbers, so
that I can tell my businesses, who are just
absolutely livid over this, what is it that
they can expect? How can they conpute?

ACTI NG PRESI DENT BRESLI N:

Senat or Fol ey.
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SENATOR FOLEY: Yes, through the
chair.

| share your great concern about
this. [|'ve heard the sane from our business
owners as well. And that's why | have a

proposal that | submtted several weeks ago
that has a payroll tax proportionate to the
use of the service.

And as it relates to the outlying
areas of Suffol k County and the four northern
counties, that would relate to about 11 cents
as opposed to 34 cents per $100. |In fact, |
hope we can get even |ower than that.

The best way | can answer it today
is that it is in this docunent today as a tax
credit. And since you have nmuch nore
experience with budget resolutions than | do,
you know that a budget resolution is just the
start of a process. And that as we go al ong
this road, there will be changes and
pernmutations to the budget resolution so when
we finally arrive at a station, if you will,
where we have an actual budget bill as opposed
to a budget resolution, you're going to see

that there will be a clearer picture as to
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what the actual savings will be for our
busi ness owners.

What | can say confidently today is
that at the end of this process there will be,
at the very least, a 2/3 reduction for the
busi nesses in your comunity as well as in
mne. It may even be nore than that. But for
today's purposes, as it's presented here
today, yes, you're right, it's presented as a
tax credit, which is different fromthe way
that | had proposed it several weeks ago.

But what's inportant is that it's
i ncorporated into this budget resolution. And
| do expect, working with the Republicans as
wel | as the Denocrats in the different
conferences, that we're going to inprove this
budget resolution. And at the end of the day,
we're going to have a direct savings for our
busi nesses as opposed to them payi ng somet hi ng
and then getting a tax credit back.

ACTI NG PRESI DENT BRESLI N:

Senat or Sal and.

SENATOR SALAND: M. President,

woul d Senat or Fol ey continue to yield?

ACTI NG PRESI DENT BRESLI N:
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Senat or Fol ey, do you continue to yield to
Senat or Sal and?

SENATOR FCLEY: Yes, | do,
M. President.

ACTI NG PRESI DENT BRESLI N: You
may proceed, Senator Sal and, through the
chair.

SENATOR SALAND: Senat or Fol ey, |
t hi nk what you said in response to ny question
is that you are the architect of this concept,
thi s | anguage?

SENATOR FOLEY: Not of the tax
credit. Through the chair, not of the tax
credit.

As you know, ny resolution -- which
no doubt your staffs have taken a | ook at --
that we've offered several weeks back speaks
to a point of a direct payroll reduction in
t he amount of the taxes paid on a
proportionate basis as you go out fromthe
center of the service area to the outlying
areas. So it is materially different as far
as the payroll tax as opposed to the tax
credit.

What's i nportant here, Senator
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Sal and, is that this docunent acknow edges the
fact that we need to have sone distinction
made within the service area as to the
proportion of use of the MIA

So while I think that principle is
enbodi ed here, that it acknow edges that there
needs to be a difference in what's paid in the
MIA service area, | think the final exact
| anguage and, let's say, the arithnmetic wll
be different fromwhat we see here today.

SENATOR SALAND: Thank you
Senat or Fol ey.

ACTI NG PRESI DENT BRESLI N:
Senat or Sal and.

SENATOR SALAND: M. President,
on the resol ution.

ACTI NG PRESI DENT BRESLI N:
Senat or Sal and, on the resol ution.

SENATOR SALAND: I f Senator
Kruger yielded to Senator Foley to explain an
MIA tax credit conponent conprised in this
resol ution, Senator Foley said "I'mnot the
aut hor of this |language,” and Senator Kruger
yi el ded to Senator Fol ey because apparently he

was not the author of the | anguage, is there
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anybody who was the author of the | anguage who
wants to clai mauthorship of the | anguage and
can explain to me what this nmeans to the 12
counties that conprise the MIA? Is anybody
going to claimpaternity of this section or
maternity of this section?

ACTI NG PRESI DENT BRESLI N:

Senat or Kruger, why do you rise?

SENATOR CARL KRUGER: M.
President, | suspect there's an old axi omthat
says that success has many fathers and def eat
i s an orphan.

So to speak about paternity, let's
tal k about the MIA in general, and we can
spend yards about it. But at the sanme tine,
when we want to talk -- picking up on your
conversation, | will claimauthorship. Gay?

Wienever we hear about the MIA, |
wait to hear Senator Saland to offer his
comments. Very well put, in nmany instances,
and very much on target. And we al ways thank
you for the dial ogue.

When we' re tal king about a
service --

SENATOR SALAND: You're killing
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me with kindness, Senator. So I'Il wait for
t he ot her shoe.

(Laughter.)

SENATOR CARL KRUGER: No, no, no.
This is an opportunity for us to have a
| ovef est.

(Laughter.)

SENATOR CARL KRUGER: When we
tal k about the MIA, you know, | guess when we
say their original slogan "W know how you
feel about us, and we're trying to change
it" -- well, we're trying to change the
formul a under which the payroll tax was
structured as part of what many called the MIA
solution. | called it the MIA noney grab.

So while we focus on what we're
trying to acconplish, we're taking the
greatest-use factor, which is obviously the
City of New York, and in concentric circles
widening it out till we get to counties such
as that you represent, and trying to factor
out the equation to create sone bal ance of
equi l i brium

It necessarily is not -- as | said,

this is a work in progress. And it certainly
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deserves further dialogue, it certainly
deserves discussion. But it's also a
recognition that there's sonething that shoul d
be done and has to be done to address the
inequities that the outer counties are facing
in ternms of supporting the infrastructure in

t he MTA.

So | accept responsibility for the
aut horship of the concept. | hope to be able
to work with you in the days ahead to further
fine-tune that so that we can wal k away from
this with sonme bal ance of equilibrium between
the service areas of the MA

SENATOR SALAND: Thank you
Senat or Kruger.

ACTI NG PRESI DENT BRESLI N:

Senat or Sal and.

SENATOR SALAND: On the
resol ution.

ACTI NG PRESI DENT BRESLI N:

Senat or Sal and, again on the resolution.

SENATOR SALAND: W t hout
prolonging this, if, as Senator Kruger
descri bed, starting in the city and working

out in concentric circles, what that would
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nean to those of us who are not representing
the city or portions of the city but
representing the outer counties, both Long
Island and in the Hudson Valley -- the city
has about 80 percent of the ridership, the

I sl and has about 7 percent, and the m d-Hudson
has about 6 percent, and that's probably
predom nantly Westchester.

So for the now fanous or infanous
Quarter Pounders, I'll use a word that |I'm
sure Senator Kruger is famliar with., A
portion, because it tal ks about a portion. |
don't know whet her that portion is 10 percent,
20 percent, 30 percent, 40 percent,

50 percent. | have no idea. But for the
Quarter Pounders, it neans bupkis, absolute
bupki s.

There's just -- and it's com ng
fromthe General Fund. And |I'mnot aware --
you know, we're tal king about a new paradi gm
at least that's what |'mhearing. |'m not
aware it's a new paradigmto raid the General
Fund for the first time for an authority,
whet her that's wi se governance. And | say

that notw thstanding the fact that | would
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certainly wel come sone formof relief for ny

district.

And just generally on the
resolution, | heard Senator Kruger -- and |
wote it down -- refer to this as a road nap

to victory. And | jotted alongside that to
me, | viewit nore as a fornula that conpounds
failure.

And as Senator DeFranci sco pointed
out in his earlier remarks, we seemto have
forgotten that we are in the dying throes of
one of the nobst horrendous budgets that this
state has ever seen when, in the mdst of
anot her great depression, we adopted a budget,
we -- the other side of the aisle adopted a
budget which basically inposed sone
$12 billion in additional spending and about
$8.5 billion in additional taxes.

And if this is our first step
today, we ignored the first step that we took
last tine. W' ve nanaged to forget | ast
year's budget, apparently, already.

What we need is not business as
usual . What we need is sonething that

provi des us a fiscal plan, sonething that
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avoi ds borrowi ng, sonething that deals with
the structural deficit, and certainly
somet hi ng that does not add to the outyear
deficit as this proposal, resolution would.

So | look forward to the process.
And hopefully what we will wind up with wll
be sonething that's vastly inproved and
reflects an effort to incorporate sone of the
things that we have been offering and
suggesting here not only |ast year but this
year as well.

Thank you, M. President.

ACTI NG PRESI DENT BRESLI N: Thank
you, Senator Sal and.

Senat or Hannon.

SENATOR HANNON: Thank you,

M. President.

I"ve tried to take a | ook at just
the portion of this resolution that deals with
the health budget. The health budget that is
proposed by the Executive was about
$56 billion, $57 billion, Al Funds. And the
Medi cai d program part of that, spending a
billion dollars a week.

And | woul d have thought that if
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this was truly a first step, that you' d take a
first step as one would do rationally, and
you'd have a fiscal plan. But | can't find a
fiscal plan enbodied in any of these pages as
to how rmuch is spent, how nuch is proposed to
be spent, how nuch is added. And in fact, in
| ooking at the different versions of these
that were presented to staffers last night, I
can find swings of $30 million to $40 mllion
of adds or cuts that go beyond that.

So you need a fiscal plan, you need
a course of action as to where you're going,
you need to get a sense of what we're going to
do with the healthcare system of New York as
we go forward in the next 12 nonths, as we go
forward in the next 24 nonths.

Wiy did | nention those periods?
Because in the last 12 nonths we've al ready
diverted billions of dollars fromthe federa
stimulus plan that gave enhanced nonies to
New York State fromwhat they call FMAP, the
mat chi ng nonies fromthe federal governnent
for our Medicaid expenditures. And we've
taken sonething like 20 to 40 percent to

50 percent of those billions and put theminto
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ot her purposes.

And what have we done now with the
heal t hcare systen? Left themw th a sure
course of action? No. W don't know where
they're going to go. And that stimulus act of
Congress of 2009 ends Decenber 30, 2010.
Where do we go after all of that noney is
gone? W don't have a plan. This is not an
appropriate way for us to nove forward.

You even use, and | really find
it -- you tal ked about all the taxes you
rejected. You don't talk about the 2009
taxes, the taxes that give the average
New Yor ker $2,400 of increased paynment of
taxes during the course of a year. Al of
those are enbodi ed because they're in the
spendi ng base. All of those are enbodi ed
because they're in the taxation base.

And you add insult to injury
because, in the mddle of this, there are al
sorts of hidden mnefields that | find that
are policy things, just like in the m ddl e of
| ast year's budget you had the Rockefeller
Drug Law revisions. You have things |ike

nmedi cal marijuana, you have things like a
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private not-for-profit overseeing the youth
correctional services.

You know, this is not something to
bring to the floor with no notice. This is
not something to have rushed and anended j ust
m nutes before we get it. |If this were a
serious plan, it would be far better thought
out. It would be structured. And | don't
think I can support it.

Thank you.

ACTI NG PRESI DENT BRESLI N: Thank
you, Senator Hannon.

Senat or Sanpson, to cl ose.

SENATOR SAMPSON: Thank you very
much, M. President. | want to just close
with respect to this.

| truly appreciate all the thoughts
of ny coll eagues this afternoon. And as
usual, in an effort to proceed in bipartisan
fashion, it is net with hostility. However,
that will not stop ne from continui ng
wor ki ng -- as Senator Skel os knows, in order
for us to do a budget, we need to work
together. Tinme and tinme again, | wll

continue, | will always extend nmy hand to
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maki ng sure that we work together to get this
t hi ng done.

This time we're trying to start a
public process to create a fair, responsible,
and bi partisan budget. And rather than work
with us to create jobs, provide tax relief for
seniors, and keep state operations going,
peopl e want to play politics. And | think one
of our colleagues said it's about -- the
statenment is a whinper.

Qur statenment nmay be a whi nper, but
the statenment across the aisle is a no. And
that's a no to property tax relief for
seniors. That's a no to job preservation, job
creation. That is a no to our rejection for
no new fees, no new taxes. And that is a no
to our effort to reject borrow ng.

Where was the whol e i ssue about
process, where was the process when the budget
you voted raised taxes 395 tinmes since 1995?
Where was the process when you increased our
debt service to $5.8 billion over the |ast
10 years? Were was the process when you
i ncreased our debt load from$31 billion to

$54 billion? Where was the process when you
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doubl ed our state spending over 10 years?

And we tal k about -- | think
Senat or DeFranci sco was tal ki ng about after
t he Governor proposes his budget, within
10 days we have to have a fornulation for
conference conmmttees. | don't think, since
|'ve been here, after that 10-day period |
don't think we had any forrmulation with
respect to conference commttees.

Where was the process when we | ost
tens of thousands of jobs, not only in the
city but also throughout the state? Where was
the process when property tax increased by
320 percent in Nassau County? Were was the
process when taxes -- we tal k about taxes --
they increased in Suffolk County 550 percent?
Where was process when homeowners across the
state lost their honmes? Were was this
process?

And we tal k about one-shots. You
know, let's go to the facts. Were was the
tough tal k when there was an approval of
$24.6 billion worth of one-shots from 1997
t hrough 2008? And when you want to tal k about

a spendi ng cap, none of the budgets that was
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approved in prior years would have viol at ed
t hat spendi ng cap.

We under stand what's happeni ng
here. And | hope -- | don't want anyone to
take away fromit -- you know, we want to play
politics, everybody wants to play politics.
But nowis the tine for us really not to play
politics, because at the end of the day the
only people who are going to be hurting is the
peopl e that we represent.

And, Senator Skel os, you're right
to tal k about |ast year, and | agree with you.
There shoul d have been nore support. W
shoul d have reached across the aisle to cone
to a plan that can benefit all New Yorkers.

However, this is what we're going
to do this year. W're going to go into
conference commttees. And this is just a
road map for us to work together and restore,
possi bly cut even nore in areas that benefit
all New Yorkers. This is a budget that we all
need to own.

You know, tine and tine again we
are going across the aisle, one side blam ng

the other side. The people in the State of
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New York do not care. They don't care if it's
a Denocrat, Republican, or independent. What
they' re concerned about is, one, do | have a
job in the norning? Two, can | pay ny
nortgage? Three, am| going to be able to
have heal thcare for ny children or ny famly
when there is a debilitating disease that they
contract? And one of the nost inportant
things they want to know. Can | provide ny
children with a better educational opportunity
than | provide nyself?

These are the questions. And
they're not going to ook to a Denocrat or a
Republican to answer them They're going to
| ook at all 62 nenbers of the State Senate to
answer that question.

So we need to understand that while
we're in this chanber, it cones to a point in
time that dialogue is inportant. Your ideas
that you may have on the other side of the
ai sl e can be very hel pful for us putting
toget her a budget that is reflective of what
we think New York State or the direction
New York State is going into. People don't

care about what happened in the past. People
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want to know what's happening in the present
and what's going to happen into the future.
Because this is how we |ive.

So, ny coll eagues, as | said

before -- and | think Senator Kruger said it
the best, this is a road map. This will be a
road map to victory because we will all be

i nvolved. So when we go to those conference
commttees and keep everything public, we're
going to deal with issues that a | ot of us
don't want to deal with. A lot of tines we
went to conference comittees and tal ked about
dealing with restorations. W're going to
conference conmmttees this tinme and tal k about
cuts.

You know, it's a far cry from going
into the conference conmttees and tal king
about restorations. There nay be restorations
on one hand, but if we restore sonething on
the one hand, we're going to have to cut on
anot her hand. So the people and the public is
going to see what we're actually going to cut.

So, ny coll eagues, as | said
bef ore, once again |I'm extending ny hand and

letting you know that |I'mlooking for a fair,

Candyco Transcri ption Service, Inc.




© 00 ~N o o b~ w N P

N NN N NN R PR R R R R R R R
O A W N B O © O N o 00 »h W N L O

1860

responsi bl e, nost of all a bipartisan budget
that we can do and that can be reflective of
all our values. Because we have all the sane
val ues. As, Senator Skel os, you indicated
| ast week, it's about naking sure we cut
spendi ng, we don't raise taxes, and we provide
peopl e, homeowners, property tax relief. This
is sonething that | hope the end product can
refl ect.

So once again, thank you very nuch
M. President.

ACTI NG PRESI DENT BRESLI N: Thank
you, Senator Sanpson.

The debate is closed.

The Secretary will ring the bell

The question is on the resol ution.
The Secretary will call the roll

(The Secretary called the roll.)

SENATOR LI BOUS: Excuse ne,
M. President.

ACTI NG PRESI DENT BRESLI N:
Senat or Li bous.

SENATOR LI BOUS: | thought there
was going to be a roll call

ACTI NG PRESI DENT BRESLI N: | just
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asked the Secretary to call the roll
SENATOR LI BOUS: Al'l right, then

| ask for a slowroll call.

ACTI NG PRESI DENT BRESLI N: Thi s
is not the final passage of a bill, just a
resol ution.

SENATOR LI BOUS: [f 1 may.

ACTI NG PRESI DENT BRESLI N: Fast
roll call.

SENATOR LI BOUS: M. President,
if I may.

ACTI NG PRESI DENT BRESLI N: Are

you nmaki ng a point of order, Senator Libous?

SENATOR LI BOUS: | am maki ng a
poi nt of order, M. President.

Are we changing the rules on a
resol uti on?

ACTI NG PRESI DENT BRESLI N: [''m
not aware that we're changing the rules on a
resol ution.

SENATOR LI BOUS: So you're
calling a fast roll call on a resolution.
Wien have we ever done a fast roll call on a
resol uti on?

ACTI NG PRESI DENT BRESLI N:
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Senator, it appears as though you're asking

for a voice vote. So we'll do a voice vote.
SENATOR LI BOUS: No, actually I'm

asking for a show of hands, M. President. |If

you're going to do a fast roll call, | would

ask that you ask for a show of hands.

ACTI NG PRESI DENT BRESLI N: we' ||
do that, Senator Libous.

Al'l those agai nst the resol ution
pl ease rai se your hand.

SENATOR SKELGCS: M. President.

ACTI NG PRESI DENT BRESLI N:

Senat or Skel os.

SENATOR SKELGCS: Am | allowed to
expl ain nmy vote under the rules that have been
i nposed?

ACTI NG PRESI DENT BRESLI N: we' ||
allowit. Wthout reflecting with the rules,
you may explain your vote.

SENATOR SKELGCS: Thank you very
much.

M. President, | listened with
great interest. And this is why I'mgoing to
vot e agai nst the resolution of Conference

Chai rman Senat or Sanpson. And for a person
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who doesn't like to talk about the past, he
was sure speaki ng about Speaker Silver an
awful |ot today as he was tal king about the
past .

I"mgoing to vote against this
resolution today for a couple of reasons.
Nunber one, there was going to be great change
fromthe Denocrat side of the aisle if they
assurmed the majority. And | don't believe
change is getting a resolution of this
importance literally 10 m nutes before we go
into conference so that we could properly vet
it and ook at it and nake a deci sion.

Goi ng beyond that, there is
absolutely no fiscal plan that goes with this,
which is required. It increases spending,
whi ch cannot be afforded by the people of the
State of New York. And if we're going to | ook
back, it does nothing to unravel the spending
of $13 billion nore in last year's budget and
the inposition of $11 billion in taxes, $2,400
for a famly of four

So people don't want partisanship.
| understand that. They don't. But they're

al so asking the question of the Denocrats, How
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coul d you have done this to us, our famlies,
| ast year, $2,400, a payroll tax, a cigarette
tax, a water tax, a healthcare premumtax --
but we're going to get nore out of that in
Washi ngton now -- when we're in a recession?

So yes, we have to nove forward.
But the way you nove forward, if you give
us -- the Denocrats, who are in the
majority -- an honest piece of materia
budgeti ng that we can work off of.

And this is just a shamand a
gimm ck, totally unbal anced, increases
spendi ng, increases debt, and does absol utely
nothing to restructure the budget of the State
of New York and how we nove forward. All this
does is postpone for the future taxes and debt
whi ch the people of this state -- and quite
frankly this country -- are saying no to.

Sol wll vote no on the
resol ution.

ACTI NG PRESI DENT BRESLI N:
Senator Skelos will be recorded in the
negati ve on the resol ution.

Announce the results.

THE SECRETARY: Ayes, 32. Nays,
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29.

ACTI NG PRESI DENT BRESLI N: The
resol ution i s adopt ed.

Senat or Kl ei n.

SENATOR KLEI N: M. President, at
this time can we please nove to a reading of
t he cal endar.

ACTI NG PRESI DENT BRESLI N: The
Secretary will read.

First, Senator Klein, the Secretary
w Il read substitutions.

THE SECRETARY: On page 15,
Senat or St ewart-Cousins noves to discharge,
fromthe Committee on Codes, Assenbly Bill
Nunber 215B and substitute it for the
i dentical Senate Bill Nunber 2904B, Third
Readi ng Cal endar 254.

ACTI NG PRESI DENT BRESLI N:
Substitution ordered.

THE SECRETARY: On page 16,
Senat or Val esky noves to discharge, fromthe
Committee on Codes, Assenbly Bill Nunber 6671B
and substitute it for the identical Senate
Bill Nunmber 5463B, Third Readi ng Cal endar 267.

ACTI NG PRESI DENT BRESLI N:
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Substitution ordered.

THE SECRETARY: On page 16,
Senat or Stavi sky noves to discharge, fromthe
Committee on Codes, Assenbly Bill Nunber 8530E
and substitute it for the identical Senate
Bill Nunmber 5688D, Third Readi ng Cal endar 268.

ACTI NG PRESI DENT BRESLI N:
Substitution ordered.

THE SECRETARY: And on page 16,
Senat or Parker noves to discharge, fromthe
Committee on Children and Famlies, Assenbly
Bi Il Nunber 5497 and substitute it for the
i dentical Senate Bill Nunber 5924, Third
Readi ng Cal endar 273.

ACTI NG PRESI DENT BRESLI N:
Substitution ordered.

The Secretary will proceed with the
readi ng of the noncontroversial cal endar.

THE SECRETARY: Cal endar Numnber
36, by Senator Breslin, Senate Print 4463A, an
act to anmend the |Insurance Law and the
Workers' Conpensation Law, in relation to
requiring.

ACTI NG PRESI DENT BRESLI N: Read

the | ast section.
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THE SECRETARY: Section 3. This
act shall take effect on the first of January.

ACTI NG PRESI DENT BRESLI N: Cal
the roll.

(The Secretary called the roll.)

ACTI NG PRESI DENT BRESLI N:

Announce the results.

THE SECRETARY: Ayes, 61

ACTI NG PRESI DENT BRESLI N: The
bill is passed.

The Secretary will read.

THE SECRETARY: Cal endar Numnber

170, by Senator Aubertine, Senate Print 6758A,
an act in relation to authorizing the
Commi ssi oner of Transportation.

ACTI NG PRESI DENT BRESLI N: Read
the | ast section.

THE SECRETARY: Section 3. This
act shall take effect inmediately.

ACTI NG PRESI DENT BRESLI N: Cal
the roll.

(The Secretary called the roll.)

ACTI NG PRESI DENT BRESLI N:
Announce the results.

THE SECRETARY: Ayes, 61
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ACTI NG PRESI DENT BRESLI N: The
bill is passed.
THE SECRETARY: Cal endar Nunber

209, by Menber of the Assenbly Gabryszak,
Assenbly Print Nunber 3910A, an act to amend
the Election Law, in relation to specia
bal | ots.

ACTI NG PRESI DENT BRESLI N: Read
the | ast section.

THE SECRETARY: Section 3. This
act shall take effect inmediately.

ACTI NG PRESI DENT BRESLI N: Cal
the roll.

(The Secretary called the roll.)

ACTI NG PRESI DENT BRESLI N:

Announce the results.

THE SECRETARY: Ayes, 61

ACTI NG PRESI DENT BRESLI N: The
bill is passed.

THE SECRETARY: Cal endar Numnber

217, by Senator Serrano --
SENATOR KLEI N: Lay the bil
asi de for the day.
ACTI NG PRESI DENT BRESLI N: The

bill is laid aside for the day.
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THE SECRETARY: Cal endar Numnber
265, by Senator Thonpson, Senate Print 3025,
an act to amend the Navigation Law, in
relation to reporting policies and procedures.

ACTI NG PRESI DENT BRESLI N: Read
the | ast section.

THE SECRETARY: Section 3. This
act shall take effect on the first of April.

ACTI NG PRESI DENT BRESLI N: Cal
the roll.

(The Secretary called the roll.)

ACTI NG PRESI DENT BRESLI N:
Announce the results.

THE SECRETARY: Ayes, 60. Nays,

1. Senator Maziarz recorded in the negative.

ACTI NG PRESI DENT BRESLI N: The
bill is passed.
THE SECRETARY: Cal endar Nunber

274, by Senator Huntley, Senate Print 6683, an
act to anmend Part R2 of Chapter 62 of the Laws
of 2003, anending the Mental Hygi ene Law and
the State Finance Law.

ACTI NG PRESI DENT BRESLI N: Read
the | ast section.

THE SECRETARY: Section 2. This
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act shall take effect inmediately.
ACTI NG PRESI DENT BRESLI N: Cal
the roll.
(The Secretary called the roll.)
ACTI NG PRESI DENT BRESLI N:

Announce the results.

THE SECRETARY: Ayes, 61

ACTI NG PRESI DENT BRESLI N: The
bill is passed.

THE SECRETARY: Cal endar Numnber

277, by Senator Breslin, Senate Print 6455, an
act to anmend Chapter 105 of the Laws of 2009
amendi ng Chapter 693 of the Laws of 1980.

ACTI NG PRESI DENT BRESLI N: There
is a hone-rul e nessage at the desk.

Read the | ast section.

THE SECRETARY: Section 2. This
act shall take effect inmediately.

ACTI NG PRESI DENT BRESLI N: Cal
the roll.

(The Secretary called the roll.)

ACTI NG PRESI DENT BRESLI N:
Announce the results.

THE SECRETARY: Ayes, 60. Nays,

1. Senator Lanza recorded in the negative.
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ACTI NG PRESI DENT BRESLI N: The
bill is passed.

Senator Klein, that conpletes the
readi ng of the noncontroversial cal endar.

SENATOR KLEI N: M. President, on
behal f of Senator Smith, | hand up the
following commttee notice and ask that it be
filed in the Journal.

ACTI NG PRESI DENT BRESLI N: So
or der ed.

SENATOR KLEI N: M. President, is
there any further business at the desk?

ACTI NG PRESI DENT BRESLI N:

Senator Klein, the desk is clear.

SENATOR KLEI N: There bei ng no
further business, M. President, | nove that
we adjourn until Tuesday, March 23rd, at
3:00 p.m

ACTI NG PRESI DENT BRESLI N: There
bei ng no further business to cone before the
Senate, on notion, the Senate stands adjourned
until Tuesday, March 23rd, at 3:00 p. m

(Wher eupon, at 5:25 p.m, the

Senat e adj ourned.)
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