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PROCEEDI NGS

ACTI NG PRESI DENT FARLEY: Senate
will cone to order.

Pl ease rise with ne for the
Pl edge of Allegiance to the Flag.

(Wher eupon, the Senate joined in
the Pl edge of Allegiance to the Flag.)

Pastor Patricia MacKinnon, Fair
Havens Church of North Tonawanda, New YorKk.

Past or MacKi nnon.

PASTOR PATRI CI A MacKI NNON

Fat her, | open Your word in this Senate. | cone
to You this day in the name of Jesus. | pray
for the United States of Anerica. | bring to

You renenbrance, the prayers of our forefathers;
and, Lord, | thank You for this great |and and
for the words of Thomas Jefferson:

"Even with all the inperfections
of our government, it is wthout conparison the
best existing or that ever did exist."

So, Lord, teach us to nunber our
days that we will know wi sdom W thank You,

Fat her, that as You gave us |life, You al so gave
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us liberty. Teach us to fear You, ny Father,
that our enemies will once again fear us. Lead
us once nore beside the still waters and, ny
God, restore our souls.

| pray this day for our President
t hat he woul d hear Your voice and wal k in Your
wi sdom Hide not Thy face from himand the day
that he calls unto Thee.

| bring to You our state el ected
officials, our Governor and these our Senators.
Fat her, protect, guide, and keep them G ant
t hem Your peace that passes all understandi ng.
| pray this day for each one of the 61
representatives of this house. Wth long life
satisfy them and show them Thy great sal vati on.

Lord, nman | ooks upon the outward
appear ance, but Your word says that You | ook in
the heart. You know every heart and every need
in this place. Gant them Your w sdom and
knowl edge to nake the decisions needed in every
area of their |ives.

Hear nmy cry, O God. Attend unto

my prayer. Fromthe end of the earth will | cry
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unto Thee.

When ny heart is overwhel ned,
|l ead nme to the Rock that is higher than I

And now, Lord, grant unto these
peopl e Your great peace as | quote the words of
this old fam liar prayer.

Qur Father in heaven, we pray for
the nenbers of this body and their several
responsibilities. Mike them dear Lord -- make
them see that You are not the God of any one
party or any one nation or any one race.

Teach us that freedom may be seen
not as the right to do as we please but as the
opportunity to do what is right.

G ve us the courage to stand for
something lest we fall for anything; save us
from hot heads that would | ead to us act
foolishly and fromcold feet that woul d keep us
fromacting at all.

Create new warnth and | ove
bet ween the nenbers of the Senate so that they
may go at their work not head first but heart

first.
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Hel p us, our Father, to show
other nations an Anerica to imtate, an Anerica
that | oves fair play, honest dealing, rea
freedom and faith in almghty God.

Hel p us nmake this God's own
country by living Iike God' s own peopl e.

In all of these things, | pray
that Thy will be done, ny Father, in Jesus
mat chl ess nane.

Anen.

ACTI NG PRESI DENT FARLEY: The
Secretary will begin by reading the Journal.

THE SECRETARY: In Senate,
Monday, March 28. The Senate nmet pursuant to
adj ournnent. Senator Bruno in the chair upon
desi gnation of the Tenporary President. The
Jour nal of Sunday, March 27, was read and
approved. On notion, Senate adjourned.

ACTI NG PRESI DENT FARLEY: Hearing
no objection, the Journal will stand approved as
read.

The order of business:

Presentation of petitions.

Pauline WIliman, Certified Shorthand Reporter




© 00 ~N o o b~ w N P

N NNN R R R R R R R R R R
W N B O © 0 N O U~ W N Rk O

1767

Messages fromthe Assenbly.

Messages fromthe Governor

Reports of standing conmttees.

Reports of select commttees.

Comuni cations and reports from
state officers.

Motions and resol utions.

Senator Di Carl o.

SENATOR Di CARLO M. President.
| offer the -- anendnents are offered to the
followi ng Third Readi ng Cal endar bills:

Senat or Levy, page 7, Cal endar
265, 1707.

Senator Stafford, page 8,

Cal endar 282, Senate Print 437.

Senat or Hol | and, page 8, Cal endar

301, 6309-A

Senat or Wi ght, page 15, Cal endar
438, 6864.

Senat or Cook, page 16, Cal endar
445, 574.

Senat or LaVal |l e, page 16,
Cal endar 448, 2487.
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M. President. | now nove that
these bills retain their place on the order of
third reading.

ACTI NG PRESI DENT FARLEY:
Anendnents received. The bills will retain
their places.

Senator Rath, do you have a
noti on?

SENATOR RATH: M. President. On
behal f of Senator Farley, | would like to ask
that Bill Nunmber 435 be starred.

On behal f of Senator Skel os, |
would like to ask that Bill Nunber 429 be
starred.

Thank you.

ACTI NG PRESI DENT FARLEY: Wt hout
obj ecti on.

Senat or Kuhl .

SENATOR KUHL: Yes, M.
President. On behalf of Senator Maltese, |
would |ike to nove that the following bill be
di scharged fromits respective cormittee and be

reconmtted with instructions to strike the
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enacting clause: That is Senate Print 4912.

On behal f of Senator Hannon, 1'd
nove that the following bills be discharged from
their respective conmttees and be reconm tted
with instructions to strike the enacting
clause: That's Senate Print 3752A, Senate Print
3841, Senate Print 4816.

ACTI NG PRESI DENT FARLEY: So
ordered, w thout objection.

SENATOR KUHL: M. President. On
behal f of Senator Lack, | wish to call up his
bill, Senate Print 1396, recalled fromthe
Assenbly which is now at the desk.

ACTI NG PRESI DENT FARLEY:
Secretary will read Senator Lack's bill.

THE SECRETARY: By Senator Lack,
Senate Bill Nunber 1396, an act to anmend the
Civil Service Law.

SENATOR KUHL: M. President. |
now nove to reconsider the vote by which the
bill was passed.

ACTI NG PRESI DENT FARLEY: The

Secretary will call the roll on reconsideration.
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on

(The Secretary called the rol
reconsi deration.)

THE SECRETARY: Ayes 38.

ACTI NG PRESI DENT FARLEY: The
bill is before the house.

SENATOR KUHL: Offer up the
fol |l owi ng anendnents.

ACTI NG PRESI DENT FARLEY:
Anendnents received. The bill will retainits
pl ace.

SENATOR KUHL: Thank you.

ACTI NG PRESI DENT FARLEY: Senat or
Spano.

SENATOR SPANO. M. President.
Just an announcenent for the nmenbers of the
Labor Committee that the -- we did send sone
notices out that the nmeeting tonorrowis
cancel l ed and will be reschedul ed.

Thank you.

ACTI NG PRESI DENT FARLEY: The
Senate Labor Conmittee for tomorrow is
cancel l ed. So ordered.

Do you have a report?
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SENATOR PRESENT: M. President.
Is there a report of a standing comittee.

ACTI NG PRESI DENT FARLEY: Yes, we
do, Senator Present.

SENATOR PRESENT: May we have it
read, pl ease.

ACTI NG PRESI DENT FARLEY:
Secretary will read the report of a standing
commi ttee.

THE SECRETARY: Senator Marino
fromthe Committee on Rules reports the
following bill directly for third reading

Senate Bill Nunber 7246, by
Senator Marino, an act to amend the Tax Law,
Chapter 298 of the Laws of 1985, relating to
anmendi ng the Tax Law. Reported for third
r eadi ng.

ACTI NG PRESI DENT FARLEY:
Directly to third readi ng, w thout objection.

Senat or Present.

SENATOR PRESENT: M. President.
Wul d you recogni ze Senator Daly.

ACTI NG PRESI DENT FARLEY: Senat or
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Dal y.

SENATOR DALY: Yes. M.
President, do you have a resolution at the
desk?

ACTI NG PRESI DENT FARLEY: | think
we do.

SENATOR DALY: It concerns the
Bl ue Kni ght organi zati on, and we have a | arge
contingent representing this exenplary
organi zation with us today, and woul d ask t hat
the resolution be read in its entirety.

ACTI NG PRESI DENT FARLEY: The
Secretary will read the resolution inits
entirety.

THE SECRETARY: Legi sl ative
Resol ution, by Senator Daly and ot hers,
commenorating the Blue Knights Day in the State
of New York on Septenber 2, 1994.

Whereas, a great state is only as
great as those persons and organi zati ons that
provi de exenplary service to their comunity,
whet her through participation in voluntary

prograns, through uni que personal achi evenent in
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their professional or other endeavors or sinply
through a lifetime of good citizenry.

The Bl ue Knights is an
I nt ernati onal Law Enforcenent recreationa
notorcycle club which is extrenely active in
charity fund raising and donations of their
time, especially to children's philanthropy.

The fraternal organi zation of the
Bl ue Kni ghts began a | ocal club in 1974 and grew
to be an international organization with over
10, 000 nenbers throughout North Anerica,
Australia, and Europe.

The dedi cated service of New York
Chapter VII, President Ral ph Vigliante;
Presi dent New York Chapter X, Vincent Porcell o;
Presi dent New York Chapter V, Mke Lockhart; and
I nternational President, Janmes Burges, has
greatly furthered the benevol ent activities of
thi s organi zati on.

Such service which is truly the
i feblood of the cormunity and the state so
of ten goes unrecogni zed and unrewar ded.

Now, therefore, be it resol ved,
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that this legislative body pause in its

del i berations to comrenorate Blue Knights Day in
the State of New York on Septenber 2, 1994,
recogni zi ng their good causes and humanitari an
endeavors of the Blue Knights; and it be further

Resol ved, that copies of this
resol ution, suitably engrossed, be transnitted
to the Blue Knights of the State of New York
i ncludi ng Ral ph Vigliante, Vincent Porcello,

M ke Lockhart and Janes Burges.

ACTI NG PRESI DENT FARLEY: Senat or
Daly on the resol ution.

SENATOR DALY: M. President. |
amdelighted to say that we have a | arge
contingent representing this organi zation today,
and | would ask that you convey to themthe best
wi shes and congratul ati ons of this body.

ACTI NG PRESI DENT FARLEY: W're
pl eased to have you in the chanber. On behalf
of Senator Daly, congratulations. The entire
Senate is proud of you, and we wel cone you here

and conme back and see us again.

(Appl ause.)
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Now, we'll adopt the resolution.

Al'l in favor of adopting the
resol uti ons, say aye.

(Response of "Aye.")

Those opposed, nay.

(There was no response.)

The resolution is adopted.

Thank you.

Senator Gold, do you have a
noti on?

SENATOR GOLD: M. President.

ACTI NG PRESI DENT FARLEY: Senat or
ol d.

SENATOR GOLD: Woul d you pl ease
recogni ze the distinguished gentleman fromthe
County of the Bronx, Senator Espada.

SENATOR ESPADA: Thank you so
much.

ACTI NG PRESI DENT FARLEY: Senat or
Espada.

SENATOR ESPADA: M. President.
I nove that the following bills be discharged

fromtheir respective conmttees and be
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recommtted with instructions to strike the
enacting clause: That being 6328.

ACTI NG PRESI DENT FARLEY: Wt hout
obj ecti on.

SENATOR ESPADA: Thank you.

ACTI NG PRESI DENT FARLEY: Any
ot her notions on the floor?

Senat or Bruno.

SENATOR BRUNO: M. President.
I"'m honored to have a guest visiting for the
afternoon, and it is John Jaynes that sone of
you may have seen in Dynasty, in that series,
and John is here taking a | ook at how the
Legi slature functions. He has noved into
Senator Stafford's district, is a neighbor of
mne, but he is flexible. He may nove anywhere
in this state.

Thank you, M. President.

ACTI NG PRESI DENT FARLEY: Wl cone
to the chanber. W're pleased to have you cone
to Schenectady anyti ne.

(Appl ause.)
ACTI NG PRESI DENT FARLEY: Any
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ot her notions on the floor? Any announcenents
or introductions?

Senat or Present.

SENATOR PRESENT: M. President.
Let's take up the noncontroversial cal endar,
pl ease.

ACTI NG PRESI DENT FARLEY:
Noncontroversial. The Secretary will read.

THE SECRETARY: On page 7 of
today' s cal endar, Cal endar Nunmber 222, by the
Assenbly Committee on Rules, Assenbly Bil
Nunber 8651A, an act to amend the State Fi nance
Law and the Public Authorities Law.

ACTI NG PRESI DENT FARLEY: Read
the | ast section.

THE SECRETARY: Section 2. This
act shall take effect inmediately.

ACTI NG PRESI DENT FARLEY: Cal

the roll.
(The Secretary called the roll.)
THE SECRETARY: Ayes 47.
ACTI NG PRESI DENT FARLEY: The
bill is passed.
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THE SECRETARY: Cal endar Nunber
232, by Senator Holland, Senate Bill Nunber
1775B, an act to anend Chapter 942 of the Laws
of 1983.

ACTI NG PRESI DENT FARLEY: Read
the | ast section.

THE SECRETARY: Section 2. This
act shall take effect inmediately.

ACTI NG PRESI DENT FARLEY: Cal

the roll.
(The Secretary called the roll.)
THE SECRETARY: Ayes 48.
ACTI NG PRESI DENT FARLEY: The
bill is passed.

THE SECRETARY: Cal endar Nunber
364, by Senator Bruno, Senate Bill Nunmber 6701A,
an act to anmend to redistribute 1994 bonds
vol une al | ocati ons.

ACTI NG PRESI DENT FARLEY: Read
the | ast section.

THE SECRETARY: Section 2. This
act shall take effect inmediately.

ACTI NG PRESI DENT FARLEY: Cal
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the roll.

(The Secretary called the roll.)

THE SECRETARY: Ayes 47. Nays
1. Senator Kuhl recorded in the negative.

ACTI NG PRESI DENT FARLEY: The
bill is passed.

THE SECRETARY: Cal endar Nunber
400, by Menber of the Assenbly Brodsky, Assenbly
Bi Il Nunber 9628A, Environnental Conservation
Law, in relation to the State Super Fund
Managenent Boar d.

ACTI NG PRESI DENT FARLEY: Read
the | ast section.

THE SECRETARY: Section 2. This
act shall take effect inmediately.

SENATOR DALY: M. President.
Lay the bill aside.

ACTI NG PRESI DENT FARLEY: Lay the

bill aside.
SENATOR DALY: Star the bill.
ACTI NG PRESI DENT FARLEY: Star
the bill at the request of the sponsor.

THE SECRETARY: Cal endar Nunber
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401, by Senator Skel os.

SENATOR PRESENT: Lay it aside
for the day.

ACTI NG PRESI DENT FARLEY: Lay it
asi de for the day.

THE SECRETARY: Cal endar Nunber
412, by Senator Johnson, Senate Bill Nunber
2326A, an act to anend the Navigation Law.

ACTI NG PRESI DENT FARLEY: Read
the | ast section.

THE SECRETARY: Section 2. This
act shall take effect inmediately.

ACTI NG PRESI DENT FARLEY: Cal

the roll.
(The Secretary called the roll.)
THE SECRETARY: Ayes 48.
ACTI NG PRESI DENT FARLEY: The
bill is passed.

THE SECRETARY: Cal endar Nunber
420, by Senator Wight, Senate Bill Nunber 7013,
State Administrative Procedure Act.

ACTI NG PRESI DENT FARLEY: Lay it

asi de.
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THE SECRETARY: Cal endar Nunber
422, by Senator Holland, Senate Bill Nunber
177A, an act to amend the Vehicle and Traffic
Law.

ACTI NG PRESI DENT FARLEY: Read
the | ast section.

THE SECRETARY: Section 2. This
act shall take effect inmediately.

ACTI NG PRESI DENT FARLEY: Cal

the roll.
(The Secretary called the roll.)
THE SECRETARY: Ayes 49.
ACTI NG PRESI DENT FARLEY: The
bill is passed.

THE SECRETARY: Cal endar Nunber
423, by Senator Farley, Senate Bill Nunber -

SENATOR GOLD: Can we have one
day on this, please, sir?

ACTI NG PRESI DENT FARLEY: Lay the
bill aside for today.

THE SECRETARY: Cal endar Nunber
425, by Senator Kuhl, Senate Bill Nunber 1813,

an act to anend the Tax Law.
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ACTI NG PRESI DENT FARLEY: Read
the | ast section.

THE SECRETARY: Section 2. This
act shall take effect inmediately.

ACTI NG PRESI DENT FARLEY: Cal

the roll.
(The Secretary called the roll.)
THE SECRETARY: Ayes 49.
ACTI NG PRESI DENT FARLEY: The
bill is passed.

THE SECRETARY: Cal endar Nunber
427, by Senator Cook, Senate Bill Nunber 4326,
an act to naned the Tax Law, in relation to
exenptions from sal es and use taxes.

SENATOR LEI CHTER: Lay it aside.

ACTI NG PRESI DENT FARLEY: Lay it
asi de.

THE SECRETARY: Cal endar Nunber
428, by Senator Bruno, Senate Bill Nunmber 5736A,
Tax Law, in relation to inspection of tax
returns.

ACTI NG PRESI DENT FARLEY: Read

the | ast section.
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THE SECRETARY: Section 2. This
act shall take effect inmediately.

ACTI NG PRESI DENT FARLEY: Cal

the roll.
(The Secretary called the roll.)
THE SECRETARY: Ayes 49.
ACTI NG PRESI DENT FARLEY: The
bill is passed.

THE SECRETARY: Cal endar Nunber
430, by Senator Levy, Senate Bill Nunber 72A, an
act to anmend the Transportation Law.

ACTI NG PRESI DENT FARLEY: Read
the | ast section.

THE SECRETARY: Section 2. This
act shall take effect inmediately.

ACTI NG PRESI DENT FARLEY: Cal

the roll.
(The Secretary called the roll.)
THE SECRETARY: Ayes 49.
ACTI NG PRESI DENT FARLEY: The
bill is passed.

SENATOR GOLD: M. President.
ACTI NG PRESI DENT FARLEY: Yes.
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SENATOR GOLD: Did we pass over
4297

ACTI NG PRESI DENT FARLEY: That
was starred, earlier

That bill is passed, 430.

THE SECRETARY: Cal endar Nunber
431, by Senator Levy, Senate Bill Nunber 73,
Vehicle and Traffic Law, in relation to
pedestrian right of way in crosswal ks.

ACTI NG PRESI DENT FARLEY: Read
the | ast section.

THE SECRETARY: Section 2. This
act shall take effect inmediately.

ACTI NG PRESI DENT FARLEY: Cal
the roll.

(The Secretary called the roll.)

THE SECRETARY: Ayes 47. Nays
2. Senators Kuhl and Wight recorded in the
negati ve.

ACTI NG PRESI DENT FARLEY: The
bill is passed.

THE SECRETARY: Cal endar Nunber
436, by Senator Trunzo, Senate Bill Nunber
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5974A, Hi ghway Law, in relation to designating a
portion of the state highway systemin Suffolk
County.

ACTI NG PRESI DENT FARLEY: Read
the | ast section.

THE SECRETARY: Section 2. This
act shall take effect inmediately.

ACTI NG PRESI DENT FARLEY: Cal

the roll.
(The Secretary called the roll.)
THE SECRETARY: Ayes 49.
ACTI NG PRESI DENT FARLEY: The
bill is passed.

THE SECRETARY: Cal endar Nunber
437, by Senator Di Carlo, Senate Bill Nunber
6807.

SENATOR GOLD: Lay it aside.

ACTI NG PRESI DENT FARLEY: Lay it
asi de.

THE SECRETARY: Cal endar Nunber
439, by Senator Seward, Senate Bill Nunber 6962,
H ghway Law, in relation to designating State

Route 5S as the Erie Canal Trail
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ACTI NG PRESI DENT FARLEY: Read
the | ast section.

THE SECRETARY: Section 2. This
act shall take effect inmediately.

ACTI NG PRESI DENT FARLEY: Cal

the roll.
(The Secretary called the roll.)
THE SECRETARY: Ayes 49.
ACTI NG PRESI DENT FARLEY: The
bill is passed.

THE SECRETARY: Cal endar Nunber
440, by Senator Tully, Senate Bill Nunber 781,
aut hori zing and directing the Conm ssioner of
O fice of General Services to erect a suitable
mar ked nonunent .

ACTI NG PRESI DENT FARLEY: Read
the | ast section.

THE SECRETARY: Section 2. This
act shall take effect inmediately.

ACTI NG PRESI DENT FARLEY: Cal
the roll.

(The Secretary called the roll.)

THE SECRETARY: Ayes 49.
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ACTI NG PRESI DENT FARLEY: The
bill is passed.

THE SECRETARY: Cal endar Nunber
441, by Senator Farley, Senate Bill Nunber
2192A, an act to anend the G vil Service Law and
t he Executive Law.

ACTI NG PRESI DENT FARLEY: Read
the | ast section.

THE SECRETARY: Section 2. This
act shall take effect inmediately.

ACTI NG PRESI DENT FARLEY: Cal

the roll.
(The Secretary called the roll.)
THE SECRETARY: Ayes 49.
ACTI NG PRESI DENT FARLEY: The
bill is passed.

THE SECRETARY: Cal endar Nunber
442, by Senat or DeFrancisco, Senate Bill Nunber
3952A, an act to anend the Parks, Recreation and
Hi storic Preservation Law.

ACTI NG PRESI DENT FARLEY: Read
the | ast section.

THE SECRETARY: Section 2. This
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act shall take effect inmediately.

ACTI NG PRESI DENT FARLEY: Cal

the roll.
(The Secretary called the roll.)
THE SECRETARY: Ayes 49.
ACTI NG PRESI DENT FARLEY: The
bill is passed.

THE SECRETARY: Cal endar Nunber
443, by Senator Maltese, Senate Bill Nunber
6682, Education Law, in relation to student aid
programns for Vietnam veterans.

ACTI NG PRESI DENT FARLEY: Read
the | ast section.

THE SECRETARY: Section 2. This
act shall take effect inmediately.

ACTI NG PRESI DENT FARLEY: Cal

the roll.
(The Secretary called the roll.)
THE SECRETARY: Ayes 49.
ACTI NG PRESI DENT FARLEY: The
bill is passed.

THE SECRETARY: Cal endar Nunber
444, by Senator Di Carlo, Senate Bill Nunber
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7135, an act to amend Chapter 888 of the Laws of
1990.

SENATOR GOLD: Last section.

ACTI NG PRESI DENT FARLEY: Did you
say lay it aside or |last section?

SENATOR GOLD: Last section.

ACTI NG PRESI DENT FARLEY: Read
the | ast section.

THE SECRETARY: Section 2. This
act shall take effect inmediately.

ACTI NG PRESI DENT FARLEY: Cal

the roll.
(The Secretary called the roll.)
THE SECRETARY: Ayes 49.
ACTI NG PRESI DENT FARLEY: The
bill is passed.

THE SECRETARY: Cal endar Nunber
446, by Senator Sal and, Senate Bill Nunber 686A,
an act to anmend the Real Property Tax Law.

ACTI NG PRESI DENT FARLEY: Read
the | ast section.

THE SECRETARY: Section 2. This

act shall take effect inmediately.
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ACTI NG PRESI DENT FARLEY: Cal

the roll.
(The Secretary called the roll.)
THE SECRETARY: Ayes 49.
ACTI NG PRESI DENT FARLEY: The
bill is passed.

THE SECRETARY: Cal endar Nunber
447, by Senator Present, Senate Bill Nunber
2222, anends Chapter 263 of the Laws of 1981.

ACTI NG PRESI DENT FARLEY: Read
the | ast section.

THE SECRETARY: Section 2. This
act shall take effect inmediately.

ACTI NG PRESI DENT FARLEY: Cal

the roll.
(The Secretary called the roll.)
THE SECRETARY: Ayes 49.
ACTI NG PRESI DENT FARLEY: The
bill is passed.

THE SECRETARY: Cal endar Nunber
449, by Senator Lack, Senate Bill Nunber 3713,
an act to anmend the Town Law.

ACTI NG PRESI DENT FARLEY: Read

Pauline WIliman, Certified Shorthand Reporter




© 00 ~N o o b~ w N P

N NNN R R R R R R R R R R
W N B O © 0 N O U~ W N Rk O

1791

the | ast section.
THE SECRETARY: Section 2. This
act shall take effect inmediately.

ACTI NG PRESI DENT FARLEY: Cal

the roll.
(The Secretary called the roll.)
THE SECRETARY: Ayes 49.
ACTI NG PRESI DENT FARLEY: The
bill is passed.

THE SECRETARY: Cal endar Nunber
450, by Senator Marino, Senate Bill Nunber 3827,
an act to anmend the General Minicipal Law.

ACTI NG PRESI DENT FARLEY: Read
the | ast section.

THE SECRETARY: Section 2. This
act shall take effect inmediately.

ACTI NG PRESI DENT FARLEY: Cal

the roll.
(The Secretary called the roll.)
THE SECRETARY: Ayes 49.
ACTI NG PRESI DENT FARLEY: The
bill is passed.

THE SECRETARY: Cal endar Nunber
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452, by Senator Sal and, Senate Bill Nunber
5372A, an act to anend the Town Law.

ACTI NG PRESI DENT FARLEY: Read
the | ast section.

THE SECRETARY: Section 2. This
act shall take effect inmediately.

ACTI NG PRESI DENT FARLEY: Cal

the roll.
(The Secretary called the roll.)
THE SECRETARY: Ayes 49.
ACTI NG PRESI DENT FARLEY: The
bill is passed.

THE SECRETARY: Cal endar Nunber
453, by Senator Libous, Senate Bill Nunber
5691A, an act to anend the Real Property Tax
Law, in relation to real property tax exenption
for clergy.

ACTI NG PRESI DENT FARLEY: Read
the | ast section.

THE SECRETARY: Section 2. This
act shall take effect inmediately.

ACTI NG PRESI DENT FARLEY: Cal

the roll.
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(The Secretary called the roll.)

THE SECRETARY: Ayes 49.

ACTI NG PRESI DENT FARLEY: The
bill is passed.

THE SECRETARY: Cal endar Nunber
454, by Senator Skel os, Senate Bill Nunber 6317,
anmends Chapter 627 of the Laws of 1993.

ACTI NG PRESI DENT FARLEY: There
is a hone rule nmessage here at the desk.

Read the | ast section.

THE SECRETARY: Section 2. This
act shall take effect inmediately.

ACTI NG PRESI DENT FARLEY: Cal

the roll.
(The Secretary called the roll.)
THE SECRETARY: Ayes 49.
ACTI NG PRESI DENT FARLEY: The
bill is passed.

THE SECRETARY: Cal endar Nunber
456, by Senator Kuhl, Senate Bill Nunber 6514,
di ssol ution of Sewer District Nunmber 1 in the
Town of Elmra.

ACTI NG PRESI DENT FARLEY: Read
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the | ast section.
THE SECRETARY: Section 2. This
act shall take effect inmediately.

ACTI NG PRESI DENT FARLEY: Cal

the roll.
(The Secretary called the roll.)
THE SECRETARY: Ayes 49.
ACTI NG PRESI DENT FARLEY: The
bill is passed.

THE SECRETARY: Cal endar Nunber
457, by Senator Cook, Senate Bill Nunber 6625,
maki ng certain findings and deternminations with
respect to a tenporary advance of nonies.

ACTI NG PRESI DENT FARLEY: There
is a hone rule nmessage here at the desk.

You can read the | ast section.

THE SECRETARY: Section 2. This
act shall take effect inmediately.

ACTI NG PRESI DENT FARLEY: Cal
the roll.

(The Secretary called the roll.)

THE SECRETARY: Ayes 50.

ACTI NG PRESI DENT FARLEY: The
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bill is passed.

THE SECRETARY: Cal endar Nunber
459, by Senator Nozzolio, Senate Bill Nunber
6818A, anends Chapter 615 of the Laws of 1992,
establishing a public library district.

ACTI NG PRESI DENT FARLEY: Read
the | ast section.

THE SECRETARY: Section 2. This
act shall take effect inmediately.

ACTI NG PRESI DENT FARLEY: Cal

the roll.
(The Secretary called the roll.)
THE SECRETARY: Ayes 50.
ACTI NG PRESI DENT FARLEY: The
bill is passed.

THE SECRETARY: Cal endar Nunber
460, by Senator Larkin, Senate Bill Nunber 6821,
to establish a library district in the Town of
Monroe, Orange County.

ACTI NG PRESI DENT FARLEY: Read
the | ast section.

THE SECRETARY: Section 2. This

act shall take effect inmediately.
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ACTI NG PRESI DENT FARLEY: Cal

the roll.
(The Secretary called the roll.)
THE SECRETARY: Ayes 50.
ACTI NG PRESI DENT FARLEY: The
bill is passed.

THE SECRETARY: Cal endar Nunber
461, by Senator Bruno, Senate Bill Nunber 5870,
authorize the Town of difton Park, Saratoga
County, to enploy town constabl es.

ACTI NG PRESI DENT FARLEY: There
is a hone rule nmessage here at the desk.

Read the | ast section.

THE SECRETARY: Section 2. This
act shall take effect inmediately.

ACTI NG PRESI DENT FARLEY: Cal

the roll.
(The Secretary called the roll.)
THE SECRETARY: Ayes 50.
ACTI NG PRESI DENT FARLEY: The
bill is passed.

THE SECRETARY: Cal endar Nunber
462, by Senator Larkin, Senate Bill 7067B, an
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act to anmend the Local Finance Law.

SENATOR GOLD: Lay it aside.

ACTI NG PRESI DENT FARLEY: Lay it
asi de.

THE SECRETARY: Cal endar Nunber
471, reported earlier direct to third reading,
by Senator Marino, Senate Bill Nunmber 7246, an
act to anmend the Tax Law.

SENATOR GOLD: Expl anati on.

ACTI NG PRESI DENT FARLEY:
Expl anati on. Senator Present, do you wish to
take it up now?

SENATOR PRESENT: No. Lay it

asi de.

ACTI NG PRESI DENT FARLEY: Lay it
asi de.

That is the the first tine
t hr ough.

SENATOR PRESENT: Controversia
cal endar.

ACTI NG PRESI DENT FARLEY:
Controversial. Page 13.

THE SECRETARY: Cal endar Nunber
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420, by Senator Wight, Senate Bill Nunber 7013,
an act to amend the State Administrative
Procedure Act and the Executive Law.

ACTI NG PRESI DENT FARLEY: Read
the | ast section.

THE SECRETARY: Section 2. This
act shall take effect inmediately.

ACTI NG PRESI DENT FARLEY: Cal

the roll.
(The Secretary called the roll.)
THE SECRETARY: Ayes 50.
ACTI NG PRESI DENT FARLEY: The
bill is passed.

THE SECRETARY: On page 14,
Cal endar Nunmber 427, by Senator Cook -

SENATOR GOLD: Last section.

THE SECRETARY: -- Senate Bil
Nunber 4326, an act to amend the Tax Law, in
relation to exenptions from sal es and use taxes.

ACTI NG PRESI DENT FARLEY: Read
the | ast section.

THE SECRETARY: Section 2. This

act shall take effect inmediately.
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ACTI NG PRESI DENT FARLEY: Cal

the roll.
(The Secretary called the roll.)
THE SECRETARY: Ayes 50.
ACTI NG PRESI DENT FARLEY: The
bill is passed.

THE SECRETARY: Cal endar Nunber
437, by Senator Di Carlo, Senate Bill Nunber
6807, an act to anmend the Vehicle and Traffic
Law, in relation to making technica
corrections.

ACTI NG PRESI DENT FARLEY: Read
the | ast section.

THE SECRETARY: Section 2. This
act shall take effect inmediately.

ACTI NG PRESI DENT FARLEY: Cal

the roll.
(The Secretary called the roll.)
THE SECRETARY: Ayes 50.
ACTI NG PRESI DENT FARLEY: The
bill is passed.

THE SECRETARY: Cal endar Nunber
462, by Senator Larkin, Senate Bill Nunber
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7067B, an act to anend the Local Finance Law.

SENATOR GOLD: M. President.

ACTI NG PRESI DENT FARLEY: Senat or
ol d.

SENATOR GOLD:  Yes. WI I Senator
Larkin yield to a question?

ACTI NG PRESI DENT FARLEY: Senat or
Larkin, would you yield to a question from
Senat or Col d?

SENATOR LARKI N Yes.

SENATOR GOLD:  Senator Larkin,
it's ny understandi ng that the purpose of this
| egislation is to allow nunicipalities to raise
noney in order to pay for extraordinary costs
and road mai ntenance as a result of the unusual
snows and weat her conditions this winter. |Is
that true?

SENATOR LARKIN:  Yes, Senator.
This is based on previous |egislation that was
adopted by both houses and signed into | aw by
the Governor in 1968 and in 1983 for the same
severe conditions.

SENATOR GOLD: W1l the Senator
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yield to a question?

SENATOR LARKI N Yes.

SENATOR GOLD: Senator Larkin, do
you have any idea how nuch noney on a statew de
basis was used by the nunicipalities for this?

SENATOR LARKIN:  No, and we've
asked the Association of Towns and Conference of
Mayors; and they, at this point, do not have an
esti mat e.

SENATOR GOLD: WI I Senator yield
to one nore question?

SENATOR LARKIN:  Yes, Senator.

SENATOR GOLD:  Senat or,
basically, your bill would allowthe
muni ci palities to bond these obligations and
then pay them off over a five-year period at
what ever the best interest rate they can get.

Is that right?

SENATOR LARKIN:  Yes, Senator.

SENATOR GOLD: Yeah, all right.

M. President.

ACTI NG PRESI DENT FARLEY: Senat or
ol d.
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SENATOR GOLD: M. President. |
of fer the foll owi ng anendnent, which has been
served properly, a copy of which is at the desk,
wai ve its reading, ask for a little quiet and
the opportunity to explain it.

ACTI NG PRESI DENT FARLEY: Let's
have a little order in the chanber

W have the anendnent at the
desk. You mmy proceed.

SENATOR GOLD: M. President.
Senator Larkin by putting in this bill shows a
sensitivity to the fact that the nmunicipalities
t hroughout the State of New York have sone
extraordi nary expense this year, unpredictable,
nobody's fault, caused by acts of God and
because of the weat her.

But the bottomline is that if we
pass the Larkin bill, the municipalities would
go into debt. They would have to borrow, pay it
of f over five years plus the interest.

My anendnent is a really very
si npl e anendnent. My anendnent appropriates $60

mllion, or as much thereof as is necessary, to
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give it to the localities. Now, that $60
million will come froma very easy source. From
us.

We care about our localities, and
we have this slush fund. Now, what could be
better for getting rid of snow nonies than
slush? It fits. It's a match. |It's a natural.

And what we do is we take the $60
mllion that we have secreted away in that
little cookie jar in the Leader's office, and we
give it to the localities that you represent and
that | represent and et them pay right out with
that noney for the snow costs. That way they do
not have to issue bonds. They do not have to
pay interest. They do not have to nmmintain the
debt. And it seens to ne we would then be
respondi ng in the nost responsible way to the
needs of |ocal governnents.

Now, | happen to conme from New
York City, very proud of it, and we in New York
City had sonme very extraordi nary costs. But |
know in the Upstate areas and | know i n Nassau

and Suffol k, they had extraordinary costs. And
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you al ways get nore snow, | guess, Upstate than
we get in the Gty.

And what this would do is put the
noney aside, and | don't even have a fornula in
there. |If nore of the noney goes to Upstate and
it helps the Upstate localities, that's
terrific; or if it goes to Nassau- Suffolk,
think that's terrific. | say, wherever the need
is, let them have the noney.

But the Larkin bill, as it
st ands, does nothing nore than authorize your
communities to go into debt. Now, | wll
concede that there are plenty of
opportunities -- or plenty of situations,
rather, where the localities have to go into
debt, and we ought to give themthat right to
operate their business. But on the other hand,

I in good conscience could not vote to put them
into debt while we are sitting on $60 m | lion of
t heir noney, taxpayer noney, earmnarked for

not hing, sitting as a slush fund usabl e by

| egi sl ative | eaders.

So this is the first of many
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opportunities we will have. As a matter of
fact, | take it back. | hope this will be the
| ast opportunity because we w Il act

responsi bly. And a responsible way is to once
and for all get rid of that $60 mllion, and we
could do it by anending this bill right nowin
such a way as to end the slush fund and give it
back to the nmunicipalities.

ACTI NG PRESI DENT FARLEY: On the
amendnment. Senator LarKkin.

SENATOR LARKIN: M. President.
| don't feel the amendnent is consistent with
Article section, Section 5, which specifically
says neither house of the |egislature shal
consi der any ot her noney bill appropriations
until all the appropriations submtted by the
governor shall have been finally acted upon by
bot h houses except on a nessage fromthe
governor certifying the necessary.

SENATOR GOLD: M. President.

ACTI NG PRESI DENT FARLEY: Do you
wi sh to respond to that, Senator Gol d?

SENATOR GOLD: Oh, of course.
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Senator Larkin, as usual, we find intellect

comi ng fromyour nouth. You are absolutely
right. W can not vote on final passage if your
bill is anended. But the constitution does not
prohi bit us fromintroducing |egislation and/or
anmendi ng |l egislation, getting it ready.

I f my amendnent passes today,
Senator Larkin, and then it is printed, we wll
either have to wait for three days or get a
nessage fromthe Governor. You're right. But
we are right nowin the mddle of the budget
process.

Today is March 29; and as
everybody knows, we will have a budget in about
two and a half days and then be on vacation. So
it won't even be a question of waiting nore than
the three days.

You are absolutely right. If |
was asking for final passage, Senator Larkin, I
couldn't do it. But | have an absolute right to
ask this house to amend this bill so that we can
have an intelligent approach to the way we

handl e this particul ar problemand the
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| ocalities we represent.

ACTI NG PRESI DENT FARLEY: On the
amendnent .

SENATOR GOLD: Party vote in the
affirmative.

SENATOR PRESENT: Party vote in
t he negati ve.

ACTI NG PRESI DENT FARLEY: Cal
the roll on a party vote.

(The Secretary called the roll.)

THE SECRETARY: Ayes 21. Nays
31. Party vote.

ACTI NG PRESI DENT FARLEY: The
anmendnent fails. It is not agreed to.

Read the | ast section of the
bill.

THE SECRETARY: Section 2. This
act shall take effect inmediately.

ACTI NG PRESI DENT FARLEY: Cal
the roll.

(The Secretary called the roll.)

SENATOR GOLD: M. President.

ACTI NG PRESI DENT FARLEY: Senat or
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Gol d.

SENATOR GOLD: Yes. Just to
expl ain nmy own vote.

M. President. It's easy enough
to say now that this house has turned down an
intelligent financial -- fiscally intelligent
alternative that | should throw up nmy hands and
say, "Well, we have no other choice.” | wll
not do that. That is ridiculous. That is
hiding fromour responsibilities.

And while |I know that there are
many people on this side who nmay want to vote in
favor of it and everyone is free to do what they
want, | absolutely will vote in the negative.

It is an absurdity for a |egislature,
particularly a legislature that is controlled by
a mpjority party that calls itself fiscally
responsible, to vote to require nmunicipalities
to go into debt for sonething as inportant as
this snow renoval program when we have the
noney, and it's not our noney. |It's the noney
of our constituents.

So we are telling our
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constituents you go into debt and borrow the
noney to do a job because we're hol ding your
nmoney in case we want extra newsletters, extra
staff or we want to run over our budget, et
cetera, et cetera, et cetera. It is an
enbarrassnent that we will not give this noney
back to the localities or do sonething useful
withit.

| vote in the negative.

ACTI NG PRESI DENT FARLEY:
Resul ts.

THE SECRETARY: Ayes 52.

ACTI NG PRESI DENT FARLEY: No.
Negatives raise their hand.

THE SECRETARY: Ayes 48. Nays
4. Senators @Gliber, Gold, Mendez and Stavi sky
recorded in the negative.

ACTI NG PRESI DENT FARLEY: The
bill is passed.

THE SECRETARY: Cal endar Nunber
471, by Senator Marino, Senate Bill Nunber 7246,
an act to anmend the Tax Law.

SENATOR GOLD: Expl anati on.
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ACTI NG PRESI DENT FARLEY:
Expl anati on. Senator Stafford.

SENATOR STAFFORD: Thank you, M.
Presi dent .

Today is the day when | woul d
suggest we're taking a step in a nmuch needed
di rection.

I would be the first to enphasize
that the public sector is extrenely inportant in
this state. Like many of you, | have had
relatives in the public sector. Very proud of
it.

But, M. President, | haven't
been one who just shouted for the sake of
shouting; but | have cone to the realization
that if we don't have a viable econony in this
state, then we're not going to have a public
sector or a private sector. W're going to have
not hi ng.

We can be proud of nmany, many
t hi ngs, steps that have been taken in this
state; but, once again, | would enphasize if we

don't have a viable private sector providing the
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fuel that keeps the econony goi ng, revenues,
then obviously we're in very, very serious
condi tion.

We just have to look. Two
magazine articles in the last 30 days. The
Forbes article which enphasized a nunber of our
probl enms. Fortune just came out -- mght not
have been Fortune, but it was pointed out that
we're third now in the Fortune 500 Conpani es.

W used to be first. | believe Illinois and
California are ahead of us.

It's very, very serious. And we
sinply have to take steps to make our state, in
effect, friendly to business or at |east treat
busi ness the way ot her states do.

This is a conpetitive problem
O her states have taken our industry, and that's
just the real world. | think we can get back on
the right track, and I think we will, but I
think we have to send a nessage to the private
sector and, yes, | think we have to nmake it
possi bl e for businesses to stay in business here

i n New York.

Pauline WIliman, Certified Shorthand Reporter




© 00 ~N o o b~ w N P

N NNN R R R R R R R R R R
W N B O © 0 N O U~ W N Rk O

1812

I will be the first to say when
we argue about businesses | eaving, there are
many, many reasons. Sonetines it is not exactly
what they are suggesting, but | do know just
fromnmy own area that businesses are noving into
other areas, and it is devastating, absolutely
devast ati ng, because we conpletely | ose our tax
base, and it's that sinple.

And |'m not saying that we
shoul dn't have a real concern and a socia
conscience. | think we do. And I woul d suggest
that some of the people who are being, in
effect, driven out of the state have that
consci ence.

W have to nmake many changes, but
one change we have to nmake, we have to reduce
the taxes here in New York. | think for some of
us this kind of just bounces off our ear druns.
| know it has mine at tines. But |'mseriously
concerned that if we don't do sonething, we're
just going to go conpletely the wong way, and
we aren't going to have the great state that we

have.
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Fortunately, nmany people in
government agree. This is a bipartisan
concern. | for one never have had nmuch of a
stomach for crass politics, but on the other
hand | do know that unless we do sonethi ng and
make it possible -- just nmake it possi bl e not
even friendly -- for businesses to operate in
this state, we're just going to be in nore
serious -- a nore serious situation.

| find this. | just enphasize
this and then | will go on to what the bill
does. But, for instance, in a school district,
when you have a maj or corporation |eave, | nean
it's a disaster. |It's a conplete disaster. W
don't have the funding for the school, and then
it goes on |local properties owners. They can't
afford it. W have the ol der people and we have
the retired and we have many, agriculture, that
just can't stand that real property increase.

| conplinment all who have been
part of making this all possible. There have
been many, nmany nenbers, and | m ght add, who

have been calling for this a nunber of years ago
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and have called | ouder and | ouder. The staff
that put it together and of course the |eader,
Senat or Marino, who has taken this step with
this legislation, and those supporting hi mwho
have been supporting this position for many,
yes, years.

Now, what have we done with
corporate taxes? Wat we have done is we have
reduced them and we conpl etely phase out the
corporate surtax, and the surtax would drop to
10 percent effective January '94; and then '95,
they would go to zero. That is a nmjor, nmjor
provi si on, obviously.

W al so reduce the alternate
mnimumtax fromb5 percent to 3-1/2 percent on
January '95, as provided under current law. W
don't want to change. W don't want to change
the | aw concerni ng that provision.

And we allow retroactive
deductibility of net operating |osses going back
to 1990 to include | osses incurred during the
recent recession. This is very, very

important. This provision, which would conform
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state law to the federal tax code and the tax
| aws of nost other states, is critical to the
state's many industries.

You know, | point out again,
we've got to get inline with other states in
this state. W sinply can't see oursel ves and
wat ch oursel ves, for instance, go fromone to
three in having the top corporations in this
state.

We al so provide an incentive for
conmpani es with property, enployees in New York
to remain in the state by restoring the sane
doubl e wei ghting of the sales factor to the
corporate m ni numtax which now applies to the
regul ar corporate tax generally. This provision
is consistent with other states that inpose a
m nimumtax. Very, very inportant.

The next provision, M.

President, that | would tal k about is known as

the PBT. |I've had friends of mne that are
affected by this bill go into an absol ute rage;
and when | thought about it, | understood why.

In fact, the gross receipts, that's a terrible,
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terrible way to tax. W've had the same probl em
in the hospital area. But this is -- it's just
unfair, and it's ridiculous, and we sinply have
to make a change. W have to nake a change in
this tax.

| have net with people who are in
the industry and usually -- usually -- you can
make an argunent. Usually, you can nake an
argunment for a position. But believe you ne
when you sit there and listen to them it's very
difficult to give a | ogical argunent. And what
we're doing is we allow the petrol eum busi ness
tax to drop with falling petroleumprices. Now,
that's very, very inportant. Now, if the prices
go lower, they still pay a higher tax.
Ri di cul ous.

We provide an exenption fromthe
PBT for farmers for both diesel fuel and
gasoline. And that's something | know a little
somet hing about. | know the edge, the edge that
farmers are operating on right now \Very, very
necessary.

It would al so exenpt commerci a
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heating fuel fromthe PBT. This would al so
benefit non-profit groups. And all of you, I'm
sure, have heard from groups, organizations that
are nonprofit that are concerned about this
t ax.

And it also would repeal the
current 10 cent per quart tax on notor oil and
| ubricants, and | assure you, M. President,
that this is a tax whose tinme has come to be
repealed in this manner. Very, very necessary.

Next, we to go the hotel tax.
woul d share with all of ny friends that many
peopl e thought that the hotel tax just affected
people in the netropolitan areas. Well, | don't
think you'd call Lake Placid nmetropolitan, and
it's been a disaster. |It's been a disaster.
Because t hese people can go other places rather
than stop in Lake Placid, which of course the 5
percent is a hefty anount.

Now, actually, there are other
areas. | could go through every single one.
don't think you would want ne to, but | would

poi nt out one thing as far as estate taxes are
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concerned. W effectively adopt the federa

pi ckup to increase the state tax exenptions for
small fam|ly-owned firnms that can be swal | owed
up by the current law. Qur plan would elimnate
the New York estate tax for estates val ued over
175, 000.

Al so, we would provide a
tenporary exenption fromthe real estate gains
tax for certain construction costs to encourage
new constructi on and expansi ons, nany expenses
will be included that, in effect, do support
that very, very inportant industry which
provi des t housands and thousands of | obs.

W exenpt Thruway m | eage from
t he hi ghway use tax, encourage truckers to use
New Yor k hi ghways for interstate travel; and
when they do, we obviously get an income from
many of their purchases. And also it's pointed
out that when they pay their fee on the Thruway,
they actually are paying for the use and really
shoul d not be incl uded.

We phase out the two cents tax on

beverage containers by April 1, 1995. The tax
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was originally adopted to cover debt service on
the 1990 Environnmental Bond Act which was
defeated by the voters. Since that tine, tax
recei pts have been deposited in the state's
general fund.

W also would elimnate the tax
on sparkling beverages to stinmulate this grow ng
i ndustry.

W al so create a vendor all owance
of up to $400 a year to reinburse businesses for
collecting state taxes. | would nmention this to
you. W have to keep our sense of hunor, but I
amgoing to share with you that | could sort of
claima little credit for this one.

i ntroduced this 29 years ago. So you can see
it's taken a while for it to get along, but it
is here.

We conform personal incone
estimated tax laws with federal law to sinplify
and reduce the nunber of taxpayers required to
make estinmated tax paynents, and we create an
earned inconme tax credit to encourage the | ow

wage earners to continue in private sector jobs
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rat her than seek social services support. The
credit would be set at 5 percent of the federa
credit for 1994 and increase to 10 percent in
1995. | would add that certainly makes a great
deal of sense, and | think we find some public
officials in other areas of governnent that are
supporting that suggestion.

W woul d require the state to pay
interest on incone tax refunds after 45 days of
the due date effective imediately. | would say
that maybe we can't do it on the exact day, but
I woul d hope they would get the nessage here
that they woul d get back to the peopl e the noney
that is theirs.

And we woul d reduce corporate
filing fees from$50 to $9 as well as reduce and
elimnate certain other fees to i nprove business
conpetitiveness.

I think that gives us a flavor of
the bill, M. President. | do think, again,
that there are many, nany people on this side of
the aisle, and, yes, probably on all sides, that

have had a hand in this |egislation, but I
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commend the Majority Leader and all of those who
have been pressing and enphasi zi ng that we
sinmply have to take some sensi bl e steps.

And | suggest, M. President,
that this is a sensible step

ACTI NG PRESI DENT FARLEY: Senat or
Br uno.

W have a list, Senator Galiber.
Do you wish to get on it?

SENATOR BRUNO: M. President.
Am | up?

SENATOR GALI BER: Just a minute.
You have a list?

ACTI NG PRESI DENT FARLEY: Senat or
Gal i ber.

SENATOR GALIBER: | just thought
perhaps -- you'll have to excuse ne. |I'm
relatively newin this seat, and | just thought
perhaps it was protocol or practice or usage.

ACTI NG PRESI DENT FARLEY: Senat or
Bruno, do you wish to yield to Senator Gali ber
who i s ranking on Finance?

SENATOR BRUNO.  Yes, M.
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President. O course.

SENATOR GALIBER: Don't hesitate
so | ong.

ACTI NG PRESI DENT FARLEY: To the
new guy on the block, he'll yield.

SENATOR GALI BER  Thank you, M.
President, and thank you, Senator Bruno.

M. President, this piece of
| egi sl ati on, which was given to us nmaybe a
hal f- hour or so ago, represents a thought that
we have al so, here on the Majority side, and
Senator Stafford, you nmentioned keepi ng our
sense of hunor would be a fine thing except that
we' re tal king about sonething very serious
her e.

For anyone within the sound of ny
voi ce to suggest that we do not recognize on
this side of the aisle that the M d-Hudson | BM
has | ost out in that particular area or to
consider that California has | ost over sone
600, 000 jobs over a period of tinme, for us to
suggest that this state is in bad shape, we

recogni ze that. But there cones a tine in
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government when we call it play acting, play
acting. Another word for it is hypocrisy. This
pi ece of |egislation given to us doesn't take
into consideration some other spending.

Senator Stafford, we have | ooked
over a nunber of bills that the Republicans have
in ternms of cutting taxes in this state, and the
anount is hunongous; and if we were to cone
anywhere close to dealing with this piece of
| egislation in the real world, what would we do
about the other localities and the other
spendi ng habits that we have?

The Governor has taken a very
noderate position. The Governor has said to us,
yes, he recognizes that the state is in bad
shape, that we have for the first tine in a |ong
while a bit of increased surplus, if you will;
and everybody has gotten on the bandwagon on how
to deal and spend this surplus.

The Governor said it was over 200
mllion, originally. Argunments started fromthe
very beginning, "No, it's really 500 mllion,"

and the Governor explained that a certain anmount
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of it went in to pay a fund -- a responsible act
on the part of the Governor -- pay a welfare,
soci al services' Medicaid fund early; put into a
contingency fund a certain amount of noney.
Responsi bl e acting on the part of Governor,
fully recognizing that this amount of noney is
going to grow, and it has grown to a degree.

The Governor was interested in
the sane tax cuts that -- nobst of them anyway

-- that Senator Stafford had nentioned. He
nmenti oned the corporate tax was put into

exi stence sone years ago to be tenporary, and
t hose of us who know about "tenporary" recognize
that there is nothing nore pernmanent than a
tenporary conm ssion or a tenporary tax.

The Governor, in his wisdom has
said, W have to nake sone changes because the
busi ness climate in New York State is horrible
and our bond rating is horrible, and we're going
to question what this will ultimtely do to our
bond rating in the final analysis. So, we have
to go slow, we have to do it the right way; we

have to stop abusing the petroleumtax people.
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So, what he has suggested is
sinply this. He said, Let's take the corporate
tax, and the responsible way. Let's cut it down
to 12.35. He knew fair well that automatically
by operation of |aw that as of January of 1994
that it's 10 percent already.

But it's easy to grandstand, and
that's what is happening here today. It's a
grandstand. It's an act. He had the audacity

-- | would not say "audacity."” | wthdraw that

-- inadvertently, because |I cannot inagine ny
col |l eagues with its | eadership on that side of
the aisle taking this kind of package during the
Jewi sh holiday, with our Speaker being extrenely
Ot hodox not being able to participate in the
negoti ations. Made a nmistake, and 1'd like to
categorize it as that. Made a big m stake.

Fact of the matter is that when
we get to the net operation |oss, yes, we didn't
treat themfairly as they were going along, the
security people. W're going to make a change,
but we can't take it back. It's too costly to

take it back. Mght cost us $60 million if we
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take it back. W're going to do it and go
forward. Responsible suggestion? You bet it
iS.

The Governor has al so suggest ed,
on the doubl e weighting, they would have it, not
only the personnel, not only the property but
t he sal es on out-of-state business, to double
wei ght that, nmultiply it before, and it would
reduce the tax liability. The Governor says,

No, there is another way to do it.

Ri ght down the |line and we get to
the petroleumtax people. Senator Stafford, |
agree with you. W have done these fellows very
horrible, horrible acts. | just nentioned the
other day to themthat here we are, one year -

I think it was, 1991 -- and | will stop at that
because I'mgetting into a debate on the bill
whi ch is |udicrous.

We shoul dn't even be trying to be
justifying debating. It's just a grandstand act
on the part of your side of the aisle to bring
it to the attention of the public, but the

public sees through these kinds of acts which
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have no substance to it.

But just on the question of the
petrol eum tax, one year our Governor -- | think
it was 1990, '91 -- acting in good faith, acting
responsi ble as he is this year, proposed no
cuts, no tax increases on the petrol eum peopl e.
By the tine we finished negotiating, after the
doors were closed, so to speak, but not quite,
there was a crack there, they nmultiplied by five
times as nmuch, | believe, when they thought
everyt hing was confortabl e and safe.

And how did it happen? | wll
tell you how it happened. It happened as it
usual | y happens here, when we get close to the
end of negotiations, which we hope woul d be
today or tonorrow. All of a sudden, we find out
what about education? Can't we add a little
nore to education? Can't we add a little nore
to localities? "Shouldn't we be tal king perhaps
about revenue sharing?" someone suggests. A
revenue sharing formula that shouldn't be at 8
is down to 1.6, was a billion-point... nowto

$498 million. Shouldn't we talk about that
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since we do have a slight surplus? And the
answer is probably yes, but we're not.

This bill, as proposed, makes no
al |l omances for the 70 or nore bills that your
side of the aisle has in ternms of taxes.
70-some-odd bills. W wll offer, on this side,
a nunber of anendnents to draw to the attention
of how ludicrous this procedure is and how
careful it was planned in a political year.

Let's be realistic. You are
hopi ng that out of this debate that sone
newspaper reporter will be sucked into this kind
of proceedi ngs and say, "Look at the heroes on
the other side of the aisle. They are primrily
interested in cutting corporate taxes."

Are we in favor of it? Yes,
we're in favor of it, but noderately. The
report card is certainly not out yet on what has
happened in Jersey, that a governor cut taxes,
made a canpaign promse. W still don't know
what the end result of that is going to be, but
we're starting to feel and hear sone flack al ong

t hose |i nes.
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So, Senator, we're in favor of a
| ot of things that you have suggested but in the
real world, not fighting those windmlIls that we
make reference to fromtine to tine.

Senator, will you yield for a
coupl e of questions?

ACTI NG PRESI DENT FARLEY: Senat or
Stafford, would you yield for a question from
Senator Gal i ber?

SENATOR STAFFORD:  Yes.

SENATOR GALIBER: If | had tine
and notice, | would have served you with the
qguestions, very frankly.

SENATOR STAFFORD: Don't bot her.

SENATOR GALI BER: Each year as
the Legi slature debates the Governor's proposed
budget as we're doing now, we find additiona
resources. And, historically, 29 years ago, we
have found out that we pass budgets ranking from
nine to a billion-point-2 nore than the Governor
has proposed, and this year the Legislature
seens to have cone up with a figure of

approxi mately 450-, as | nentioned before.
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What are we going to do if we
pass this piece of legislation with an accepted
450 million in additional revenue allocated
either to tax cuts or additional spending? Wat
sort of relief will we be giving to the
counties, cities, towms and the school districts
i mredi ately, not |ong range?

SENATOR STAFFORD: Well, | would
just explain that | think you probably have
| earned a | ot since you' ve been here, and |
have, too. | think there are a nunber of
priorities we mght have to change. W night
change -- maybe they are being changed. W can
argue about, "How are we going to do this?"

Senator, if we don't do this,
there isn't even going to be a state.

SENATOR GALI BER:  Senator, if
that be the case, could | get fromyou or from
your side of the aisle, that if this $700
mllion tax cut that you are tal ki ng about which
focuses in on one part of our big problem and
that's the corporations, and certainly not the

busi ness -- not the people thenselves, wll we
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have a state if we go forward with this? WII
we have what you not put in, your side of the
ai sl e, additional nonies for education,
additional nonies to localities, any revenue
sharing, any funding to Buffalo, any funding to
Yonkers, any funding at all?

SENATOR STAFFORD:  Cbvi ously,
this wouldn't be introduced if we didn't plan on
| ooki ng at our necessities, our priorities, what
we're going to have to do; but there is no
guestion about it, we have to take this step.

Now, | think that maybe the

changes that will be made will not be agreed
upon by all, but we can say that we need for
this and this and this, | agree. | agree. |

have got nany, many areas that | say that we're
going to have to consider, but we have to -
first we've got to nake sure that we have a
state.

And | go into it with a group of
peopl e now that are in business, and they just
light into nme, and they're friends, but they're

just saying, you know, "W can't operate." You
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know, we can talk about all this we're going to
do, but we're not going to do it if we don't
have any busi ness.

SENATOR GALIBER: Fine. That may
be very -- | agree. W mght not have a -
we'll have a business, Senator. W m ght not
have a state. For exanple, there's been a great
deal of talk about our crimnal justice system
If we use this $700 mllion for tax cuts for the
busi ness conmunity, what do we do about the
crimnal justice systen? Wat do we do about

our drug problenf

SENATOR STAFFCORD: |'ve got them
all.

SENATOR GALI BER: \What do we do
about education? You can nane 20 nore, I'mwth

you. We've got to look at the priorities and
deci de where we are going to nake expenditures.

SENATOR GALI BER  Were did you
suspect, Senator -- will you yield for a
guestion? |'msorry.

M. President.

ACTI NG PRESI DENT FARLEY: Yes,
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Senat or .

SENATOR GALI BER  Senat or yi el d?

ACTI NG PRESI DENT FARLEY: Senat or
Gal i ber?

Wul d you yield again? |'msure
he will.

SENATOR GALI BER  Ckay. You
poi nt out the given that we have X nunber of
dollars. There nay be a little nore here or
there, but certainly not rmuch nore than the 700
mllion that you are tal king about. Were are
we going to get the noney?

SENATOR STAFFORD: Well, | -

SENATOR GALI BER: Let ne finish
the question, Senator. |If this piece of
| egislation is passed, where will we get the

noney for education that every year becones a

big factor? Were will he get the noney for aid
to localities? Were will we get the noney for
our courts -- not the courts, but for our drug

problem our crimnal justice systenf? Were are
we going to find this noney if we use it all for

t he busi ness peopl e?
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SENATOR STAFFCORD: |'m not one
who tal ks just for the sake of tal king; and when
I talk, I usually make sure that | anal yze what
we're going to do, and that's just what we're
going to have to do, analyze and find out where
we make expenditures and where we reduce them
and we al so have to nmake it so that we have a
vi abl e econony in this state.

SENATOR GALIBER: But this bill,
if I understand it correctly -- | said it
before. This bill came up in the last three or
four days. Has any anal ytic approach been used
to ascertain where the noney is going to cone
fromfor the things that you and | are concerned
about that are part of the essential factors in
terms of the livelihood of this state other than
t he busi ness taxes?

SENATOR STAFFORD: |If you are
asking ne where the 700 mllion is going to cone
from -

SENATOR GALIBER: No, no, that's
not what |'m asking you.

SENATOR STAFFORD: Let ne answer.
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SENATOR GALI BER:  Sure.

SENATOR STAFFORD: You asked the
gquestion. Wat we would do, there is 200
mllion in the present budget, 230 mllion from
amesty and 270 fromrevenue surplus. That
cones to 703, and those are areas, M.
President, where we can point to that this wll
support what we're doing here today.

SENATOR GALI BER®  Senator, |
don't personally have any -

Wul d you yield for another
guesti on?

ACTI NG PRESI DENT FARLEY: Wuld
you yield? I'msure he will.

SENATOR GALI BER: Senator, it's a
| engt hy question. Perhaps not too long. W
have no doubt in our mnd, and yours, also,
where this noney is going to come from It's
here. W understand that.

But ny concern is, and you have
not answered the question and you can't answer
t he question because it hasn't been thought out

very carefully, what are you going to do about
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all those other costs? Wuldn't it have been
better to sort of split the responsibility as

t he Governor has done? Wuldn't it be better to
say, yes, we are at the bottomin terns of
rating? And if we pass this, like | said

bef ore, maybe our ratings will be worse than
they are now.

And we've got to do a little bit
of both. W've got to do a little bit for the
busi ness people, and we got to think seriously
about doi ng sonething for incone taxes, reducing
those, putting sonething into place as sone of
the bills that might be conming as sonme of the
anmendnents m ght suggest today. That would seem
to be al nost the American way to do it, where we
are splitting the responsibility or sharing the
responsi bility or sharing the pain, if you
will.

But to be a hero in the eyes of
the business world -- and rightly so, because
we've hurt themfor so very long on the basis of
doing things -- nonies that will go in, indexes,

if you will, gross receipts that are indexed,
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depending on the war. Wen it's over, we freeze
themin. The Legislature did that. W' ve
abused t he business world, and we've put our
state in jeopardy as a result.

But we got to do this noderately,
Senator. W can not think in ternms of the rea

world, and you're not. This is an one- house

bill. You knowit as well as | do. Taking $700
mllion, it sounds good -- notherhood, if you
will, apple pie with a piece of Anerican cheese
on the side -- that this is the direction to

go. Sounds great, but it is not in the rea
worl d, and you know it and | know it.

Thank you, M. President.

ACTI NG PRESI DENT FARLEY: Senat or
Bruno. And then I'mgoing to go to Senator
Gold. | do have a list. Then Senator Daly,
DeFr anci sco, Goodnman.

Senat or Goodman, why do you rise?

SENATOR GOODVAN: | wonder if
Senat or Gal i ber woul d be good enough to yield
for just a nonent.

ACTI NG PRESI DENT FARLEY: Would
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you yield to Senator Goodman, Senator Galiber?
SENATOR GOLD: Point of order.
Poi nt of order.

ACTI NG PRESI DENT FARLEY: Who is

aski ng?

SENATOR GOLD: Point of order.

ACTI NG PRESI DENT FARLEY: Senat or
ol d.

SENATOR GOLD: W th all due
respect, | appreciate Senator Goodman woul d |ike

to speak at this tine, but Senator Galiber has
given up the floor. You' ve now recognized
Senat or Bruno.

ACTI NG PRESI DENT FARLEY: That's
true.

SENATOR GOLD:  And he has the
floor.

ACTI NG PRESI DENT FARLEY: Senat or
Bruno was ki nd enough to yield to Senator
Gal i ber -

SENATOR GOLD: Thank you.

ACTI NG PRESI DENT FARLEY: -- And

I don't know that he cares to yield back.
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What' s your choi ce, Senator
Bruno?

SENATOR BRUNOG: M. President.
You are very perceptive, and that's why you are
up where you are.

ACTI NG PRESI DENT FARLEY: The
only person that can yield to you, Senator
Goodman, is Senator Bruno. Do you wish to ask
hi m a question?

SENATOR GOODVAN: | don't have to
ask Senator Bruno if he would yield. 1 see the
| ook in his eye, which suggestions the question
woul d be superfl uous.

(Laughter.)

ACTI NG PRESI DENT FARLEY: Senat or
Bruno, you have the floor, finally.

SENATOR BRUNG:  Thank you

| want to congratul ate Senator
Marino for providing the | eadership to this
house in hel ping direct us back to econom c
recovery and job creation in this state. Al of
us in this chanber have been here over the |ast

several years when we have had deficit after
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deficit, billions of dollars worth; and what was
our response? W had to raise taxes, and we
rai sed taxes.

And nost of those taxes were put
in tenporarily, four years ago. Well, |adies
and gentl enen, we have a surplus this year; and
what is the response of sone of the people to
that surplus? Let's spend it.

Wel |, those people that talk
about spending the surplus are ignoring the fact
that New York State has led the country in job
| oss over the last four years. Forty-two
percent of all of the jobs lost in this country
have cone from New York State. Blane it on, as
some people will in a self-serving way, the
gl obal econony, the national recession,
what ever .

But the fact of the matter is
Forbes magazine said it right. W in this state
have created our own di saster, our own crisis,
by havi ng taxed busi nesses out of business or
into other states. So the time has come for us

to do what's right.

Pauline WIliman, Certified Shorthand Reporter




© 00 ~N o o b~ w N P

N NNN R R R R R R R R R R
W N B O © 0 N O U~ W N Rk O

1841

Money nmagazine said it right. W
are the highest taxed per capita in the United
States, three years in a row. So the nessage is
clear. W nust hel p busi nesses create jobs in
this state. Senator Marino has a plan before us
that hel ps us acconplish that. Senator Stafford
has related it extrenely well in terns of
speci fic descriptions.

Now, you on that side of the
ai sl e have an opportunity, and | am sure that
you are going to take that opportunity to help
|l ead this state back out of this recession into
the gromh, into job creation that our
constituents deserve.

The Governor's response to this
fiscal crisis was to submt a budget. 1In his
budget proposal, he recommended tax cuts, total
about 210 mllion. But if you exam ne the
Governor's tax cuts, you will quickly recognize
they are not tax cuts. They are tax increases.

They are tax increases in the
Governor's budget proposal. Now, that is a

fact. Sonmebody asks why. Senator Mendez.
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Well, just take the surcharge | oan, the 10
percent surcharge. Present |aw establishes
today that January 1, 1994, the surcharge that
we put on at 15 percent goes to 10 percent.
Present |aw says it's 10 percent now, and it
di sappears next year. The Governor's /ACE
proposal in his budget for tax cuts is to take
the surcharge back to 15 percent, then cut it to
12-1/2, take it to 10 next year and permanenti ze
it. It is absolutely ridiculous inits
concept .

And it's the high taxes that have
driven jobs to other states or out of
exi stence. High taxes. People nust learn. And
this Governor should | earn, because there is
sonmeone in the Wiite House today that kept
sayi ng over and over, "It's the econony,
Stupid.” Now, that's a nmessage that's going to
be heard between now and Novenber over and over
and over. It's the econony, stupid. And if
peopl e don't recognize that it's the econony,
then | think the word appli es.

So I'm asking, M. President,
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that nmy coll eagues in this house recogni ze that
the challenge that's before us is to help | ead
this state in job creation, turn the econony
around so that nore people can be off welfare,
of f unenpl oynent, and earn a living in this
state, and it's only going to happen if we
recogni ze that it is spending and taxing that
got us where we were and where we are today.

So it's going to be tax cuts
gi vi ng busi nesses back the noney that they earn
so they can put in nmachinery, equipnment, plant
and enpl oyi ng people and getting them of f
unenpl oynment and off of welfare.

So thank you, M. President, and
| thank my colleagues for their support for this
| egi sl ation presented us by our |eader, Senate
Majority Leader Ral ph Marino.

SENATOR GOLD: M. President.

ACTI NG PRESI DENT FARLEY: Senat or
ol d.

SENATOR GOLD: Thank you. First,
M. President, would my distinguished coll eague,

Senator Bruno, yield to a question?
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ACTI NG PRESI DENT FARLEY: Senat or
Bruno?

SENATOR BRUNG:  Yes, Senat or
ol d.

SENATOR GOLD:  Senator Bruno, in
the reports |I've seen that criticize New York
State for having all the high taxes, it also
seens to indicate that the state taxes are not
the highest in the nation but that we have
becone hi gh when you add in the |ocal taxes.

Now, with Senator Larkin's bil
just a few nonments ago whi ch woul d have al |l owed
the nunicipality to bond services with snow
renmoval , we offered an anmendnent that woul d take
the $60 mllion legislative slush fund which is
earmarked for nothing -- it's just sitting there
-- and use it for the municipalities.

Now, Senator, my question: Isn't
it better to give the nunicipalities the noney
when we can give it to themrather than make
them go further into debt and continue taxing
their people to raise noney for interest

paynments on bonds?
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SENATOR BRUNO.  Senator, | think
that is a proposal well worth review ng and
consi dering, yes.

SENATOR GOLD: You vot ed agai nst
it. You voted against it a few m nutes ago.

SENATOR BRUNG | voted agai nst
it, Senator, procedurally.

SENATOR GOLD: Senator -- M.
President. On the bill.

Senator, there is no such thing

as "procedurally,"” when an amendnent is on -
ACTI NG PRESI DENT FARLEY: |'m
recogni zi ng you for your -
SENATOR GOLD: | have the floor
ACTI NG PRESI DENT FARLEY: You are
next on the floor.
SENATOR GOLD:  Yes, thanks.
ACTI NG PRESI DENT FARLEY: Al
right. Go ahead.
SENATOR GOLD: M. President.
This wasn't a notion to discharge.

There was an anendnent, Senator

Bruno, and there is no procedural. Procedura
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nonsense. You have the opportunity, Senator
Bruno, to give |ocal governnment noney instead of
havi ng them go out and borrow, and you turned it
down.

You said it's about tinme we did
this, and it's about tine we did that. Senator
Bruno, who put us in this ness? You did. You
did, the mpgjority in this house, who voted in
the last five or six years for $5 billion in new
taxes. You did it, and every tinme you did it,
you say the Governor nmade ne do it.

| got a deal for you. You give
us the majority, we won't make any governor nake
us do anything. W wll do what's right. You
peopl e are the spenders. You are comng in here
right nowwth $700 mllion in suggested cuts,
and you know damm wel |l you are at the
negotiating table right nowtrying to eke out as
much spending as you can. That is the biggest
bunch of intellectual whorism| ever heard of in
nmy life.

But, at any rate, Senator Bruno,

| have an anendnent. | offer my first
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amendnent, waive its reading, nove its adoption
and ask Senator Bruno to explain it.

Senator Bruno, if you want to
expl ain ny anmendnent, it's your bill, Senate
965, whi ch suggests that we give back $50
mllion to persons 65 years of age or ol der
living on fixed incones. And why don't you
expl ai n, Senator, why we shouldn't have that $50
mllion going to senior citizens rather than
partially some of the noney in this tax bill?

ACTI NG PRESI DENT FARLEY: W have
your anendnents here at the desk

SENATOR GOLD: WI I Senator yield
to a question?

SENATOR BRUNO  Yes.

SENATOR GOLD:  Yes, Senator,
explain to us. M anendnent is your bill
Senat e 965, which would give $50 mllion relief
to people 65 years or older. Senator, why
shouldn't we go for this anendnent right now
that you have introduced as a bill? W've got
extra noney around. What's wong wth out of

700 million helping the senior citizens for $50
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mllion?

SENATOR BRUNG: Are you proposing
t hat as an amendnent ?

SENATOR GCOLD:  Yes.

SENATOR BRUNG:  Sendi ng t hat
amendnent up?

SENATOR GCOLD:  Yes.

SENATOR BRUNO Geat. | would
be very interested when you send it up in
debating that. But, Senator, you are asking ne

a guestion and let nme answer you this way.

We have a surplus of -- you pick
a nunmber. Okay? | think the surplus is close
to a billion dollars. |If we have a billion

dol | ar surplus, the proposal that's on the fl oor
nets out at under a half a billion dollars.
That | eaves a half a billion dollars to do a |ot
of very good things, to reduce property taxes in
this state, and your proposal is one that ought
to be revi ewed.

But proposals like yours and like
this one ought to be reviewed in the budget

process, in the total package. And if we're
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going to do a budget this year, well, then we
ought to ook at it in terms of the surplus, the
revenues, prioritizing the spending and spend
accordi ngly.

The point that | was naking -
and you can cover your nunbers any way you want
to -- but the fact of the matter, Senator, is
that you have to face reality. Either you are
for tax cuts and job creation or you are not, as
a priority in this state.

Now, you want to dream up $50
mllion worth here and $75 mllion worth there,
all very well intentioned, putting us on the
spot so that we have to vote agai nst sone of
these wel | -intended spendi ng prograns; but the
fact of the matter is, this debate relates to
whet her or not you support tax cuts in this
state to help nove this commttee forward or
not .

So, let's talk about the
addi ti onal spending and let's confuse the issue
by putting in ten or eleven anendnents to this

bill and see if you can get us all on record
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voti ng agai nst not herhood and par ent hood,
because it serves a political purpose.

But politics being what they are,
| and others |like me are going to stay with the
program and the programis you either support
taking this surplus and giving it back to the
people that it belongs to in this state to help

stinmul ate the econony and create jobs or you are

not; and, if you want to spend it, I'Il give you
$3 billion worth of places to spend it that are
all well intentioned and worthwhile, but we

don't have the 3 billion. W're dealing in
priorities.

| again refer you to Money
magazi ne, Forbes magazi ne, Inc. magazi ne. These
objective witers who are telling the whole
worl d, "Stay out of New York. Leave New York
because governnent is hostile to you and your

busi nesses.” Now, Senator, you are aware of
that, | know
SENATOR GOLD: M. President.
ACTI NG PRESI DENT FARLEY: Senat or

Gol d.

Pauline WIliman, Certified Shorthand Reporter




© 00 ~N o o b~ w N P

N NNN R R R R R R R R R R
W N B O © 0 N O U~ W N Rk O

1851

SENATOR GOLD: W | Senator Bruno
yield to a question?

SENATOR BRUNG:  Yes, Senator.

SENATOR GOLD: Senator, you're
doing great for ne so far. | need a little nore
hel p from you.

You said, Senator, that if we've
got all this noney, we should give it back to
the people it belongs to. Now, ny anmendnent
recogni zes people 65 years of age or ol der, and
$50 million. Don't you think some of the noney
bel ongs to them Senator?

SENATOR BRUNO Wl I, why didn't
you ask the Governor that question when he
submtted his budget? Wy didn't you suggest he
include that in his budget and reconmend it to
the people of this state so we could act on it
and deliberate over it in the normal process?

SENATOR GOLD: Ch, good. On ny
amendnment, M. President.

ACTI NG PRESI DENT FARLEY: On the
amendnent, Senator Gol d.

SENATOR GOLD:  Senator Bruno, you
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are the one who printed this bill and spent the
t axpayer noney to put it in and said this is
worth $50 million, should be returned.

You al so said a nonment ago,
Senator Bruno, that this is negotiating process,
and there may be a billion dollars. W got to
| ook at the budget all together. W got to take
it all as a package, put it out on the table.
Senator, you're right.

So, why do we have this silly
bill of yours out on the floor? For posturing
pur poses, for God's sake?

You postured. You put the bill
in. And you postured, Senator Bruno, and you
gave us this $50 mllion. And everybody
postures. And when you add everybody's
posturing together, we all have hunchbacks
because you are putting in $80 kabillion worth
of cuts.

But, Senator Bruno, this is
really very, very easy. You and your party
stand up here and say that one thing is for

sure. There ought to be $700 mllion out there
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on the table, and business has to be taken care
of, and I"'mtelling you that if you think that
busi ness shoul d be taken care of, | think that
certainly, Senator Bruno, you should not run out
on these elderly people, 65 years or ol der, who
had pi nned their hopes on you, Senator Bruno,
and find you running out on themfor the

busi ness conmunity only.

Now, |'m not saying we shoul dn't
do things for the business community at sone
poi nt, maybe in the whol e budget process, but |
don't understand why you, Senator Bruno, have
run out on these people. | don't want you to
run out on them

SENATOR DALY: M. President.

ACTI NG PRESI DENT FARLEY: |'m
sorry.

SENATOR GOLD: No, Senator Daly
just asked ne to yield, and 1'Il be glad to.

ACTI NG PRESI DENT FARLEY: Senat or
Daly, why do you rise? To ask -
SENATOR DALY: Yes. Senator just

nment i oned doi ng sonet hing for the business
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community. |I'd like to ask him-- he seened to
agree with that, and I'd |ike to ask hi mwhy he
t hi nks we shoul d do sonething for the business
community in New York State?

SENATOR GOLD: On, very sinple.
I think in the whol e budget process, Senator
Dal y, everybody ought to be involved. And I
think in order to make this state work, we have
to go to the tabl e thinking about everybody.
You got to keep heal thy business. You've got to
take care of the elderly. You' ve got to take
care of school children, and the one thing we
certainly should take care of is the crine
problem That's why | think that business has
rights. They have a right to be at the table
i ke everybody el se.

SENATOR DALY: Senator, will you
yield to one nore question?

SENATOR GOLD: My pl easure.

SENATOR DALY: \What does he think
we shoul d do for business in New York State?

SENATOR GOLD:  Ch, Senator, |I'm

gl ad you asked nme that. That's not a planted
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guestion, is it? Senator, the answer is we
shoul d do everything possible for business to
create a healthy environnment for business in
this state, and that that should be one of the
key factors that we all keep in mnd as we sit
at a table and negotiate a budget.

But, Senator Daly, | think we
shoul d al so keep in m nd what Senator Bruno has
suggested for the elderly; and not only that, we
shoul d keep in m nd the suggestions of Senator
Lei chter and of Senator Galiber and of Senator
Jones and of Senator Dollinger and all of the
suggestions that people have that will help to
nmake this state a better and better place to
live in.

But, Senator, | certainly don't
think that the way the budget process should be
handl ed is three people sitting in a room three
men in a roomthat make m stakes according to
what your party says one year so that another
party comes in the next year and hollers to
correct the m stakes that you make, and the

bottomline is, they are your m stakes.
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You people are part of this
process. In the State of New York, the
Republican Party in the Senate has an absol ute
veto over the budget. An absolute veto. So |
don't want to hear that the Governor made you do
this and that and the other thing, even though
the Denocratic Party is the ngjority party in
this state and controls the Governorship right
now and the Assenbly, you have that veto. At
| east stand up and take some responsibility for
what you have done in the | ast 20-30 years.

SENATOR DALY: M. President.

ACTI NG PRESI DENT FARLEY: Senat or
Dal y.

SENATOR DALY: WII Senator yield
to anot her question?

SENATOR GCOLD:  Yes.

SENATOR DALY: | know you

comment ed about three persons sitting in a room

negotiating a budget. It seens to ne, Senator
CGold, the fact that this bill is on the floor
today, a major bill which will have a mgjor

i npact on the budget for open dial ogue,
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di scussi on, anmendnents, whatever, certainly
indicates that this is being considered in the
proper way.
Now, |let ne ask you one nore
guestion, Senator Gold, if |I nmay continue.
Senat or Bruno nentioned the
reputation that New York State has gained,
supposedl y, according to nagazi nes |ike Forbes
and Money and ot her national publications and
| ocal publications, of being hostile to
busi ness. New York State is hostile to
busi ness. That's the reputation we have,
Senator Gold. Wat do you think we should do
about that reputation?

SENATOR GOLD: Wwell, Senator, |

t hi nk what we should do is -- see, you say we're
here handling this bill in a proper way, and I
say that's hogwash, because this bill you know
wi Il never become a -- will never becone a | aw.

Al'l you are doing is posturing, and you can do
the sane posturing at the table.
But, Senator, we can clean up our

act in many, many ways. |'mnot going to go

Pauline WIliman, Certified Shorthand Reporter




© 00 ~N o o b~ w N P

N NNN R R R R R R R R R R
W N B O © 0 N O U~ W N Rk O

1858

deeply into it right now, but there are sone
counties around this state, sone of them even on
Long Island, that fire municipal enployees and
then hire the same peopl e back as consultants at
two and a half tines the pay, increasing their
tax base to their people. A lot of things we
can do, Senator, and a lot of it means cl eaning
up our |ocal governnments -- cleaning up our
| ocal governnments and the terrible politics that
goes on in some of those areas.

But when you tal k about
busi nesses, Senator, |'mnot going to tell you
' magainst tax relief for businesses, because
I"'mfor tax relief for businesses. But there
are other things in the budget, and anybody who
gets up and says on the floor of this Senate
today that no matter what el se happens in the
budget process the only thing that's inportant
to me is business tax relief, I'mtelling you
that that's not what you say when you go to
your farm neetings, and it's not what you say in
the senior citizens centers, and it's not what

you say at the volunteer fire departnents, and
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it's not what you say all over the place, that
your main priority is the businesses. You say
it here because you hope that the |obbyists for
t he busi nesses hear that and get sone kind of a
signal and that that will help you in

canpai gns. But you wouldn't dare tell that to
your constituents because they couldn't
understand it.

SENATOR DALY: M. President.
Wul d the Senator yield for another question?

ACTI NG PRESI DENT FARLEY: Wuld
you yield for another question?

SENATOR GCOLD:  Yes.

SENATOR DALY: Senator, don't you
bel i eve that the menbers of this house, and
specifically the Majority, have the right to
present before the people of the state this
| egi slation which clearly, clearly indicates
that their or its highest priority is the
i mprovenent of the business clinate in this
state, to renove from New York State that
reputati on of being hostile to business?

And |'mdelighted, Senator -- |I'm
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delighted to hear that you think we should do

something for business. I'mstill trying to
find out what you -- what that is. | think
we'll find out by your vote |ater today.

But, Senator, you nentioned the
| ocal governnment before. How best can the state
hel p | ocal government in their financia
situation? Wuldn't you agree, Senator, that we
coul d best help | ocal governnment by inproving
the business climate so that there are nore jobs
within our nunicipality, there is an expanded
tax base, and that both the state and | oca
government will gain fromlegislation |ike
this?

SENATOR GOLD: M. President. In
answer to Senator Daly's questions, | think that
hel pi ng i ncrease the tax base, hel pi ng busi ness,
is terrific for local government. No doubt
about it.

| think you can't explain to the
people in N agara Falls or the people in your
di strict, Senator, why you thought it was a

terrible idea to give local governnment the $60
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mllion that our |eaders are holding in their
cash drawer sone place to take care of snow
renoval rather than bond it, sonething they're
going to have to borrow the noney, pay it back
in interest rates.

So the answer is that your party
is hypocritical. | don't need | ectures from -

SENATOR DALY: M. President.

SENATOR GOLD:  No, let ne
finish. Let me finish. | don't need |ectures
from Republicans on how to take care of |oca
gover nment because you are hypocrits in the way
that you do the budgeting.

Now, the fact of the matter is
that if we had nothing el se, Senator Daly, if we
had nothing else, no surplus, | would still vote
to give back the $60 million that you are
hol ding in a cash drawer to the |ocal governnent
or to the taxpayers.

Now, without getting over that
t hreshol d i ssue, how can anybody in the state of
New York believe a Republican when they talk

about fiscal responsibility and taking care of
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the localities? | nean its -

ACTI NG PRESI DENT FARLEY: Senat or
Dal y, why do you rise?

SENATOR DALY: | want Senator to
yi el d agai n.

SENATOR GOLD: | will be glad to
yield. Go ahead.

SENATOR DALY: | could not help
but note your comments about not accepting
criticisms from Republicans as concerns | oca
government, nunicipalities, nor can | accept
criticismor should | accept criticisms from
Denocrats on how to inprove the business clinmate
inthis state. W have a reputation, Senator,
do we not, of being anti-business -

SENATOR GOLD: Republicans? Yes.

SENATOR DALY: -- that nmany
peopl e, particularly on your side of the aisle,
M. Gold -- Senator Gold, believe that New York
St at e does business a favor by letting it do
busi ness in New York State.

And certainly long-term M.

President, is that type of thinking -- or
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Senator Cold -

SENATOR GOLD: Is this a
guestion?

SENATOR DALY: -- that type of
thinking -- it will end up a question, Senator.
That type of thinking can't help but lead to the
destruction of New York State and all the

generous progranms that New York State has, does

it not?

SENATOR GOLD: Al right. M.
President. | wll answer that question.

ACTI NG PRESI DENT FARLEY: Senat or
ol d.

SENATOR GOLD: But | won't yield
to any others because we made our points.

Senator Daly, | say to nyself -
when | got into governnent, | said, you know,
why am | going into governnent? Who needs
protection? And there are a |ot of people in
this state that need protection and peopl e who
need hel p and can't hel p thensel ves.

And | always said to nmyself, you

know, we certainly should be supportive of
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busi ness; but do the icons of business need ny
hel p on a day-to-day basis to understand at

| east what the process is? And do you know t he
funny part about it, | guess they do.

If the business community can be
fooled into thinking that the Republican party
does anything for them then | guess they really
do need sone of ny help.

What have you done for then? You
have passed all of these charges and surtaxes
and fees over the last few years. You' ve done
it, and you nean to tell ne these very
intelligent people fromthe business comunity
don't understand that this bill on the floor
today is nothing but a publicity stunt? 1 can't
believe it, Senator Daly.

Are they glad that people are
tal ki ng about their interest? O course. The
first person they should be glad about is the
Governor of this state. The Governor of this
state has had an interest in making this state
nunber 1 all along, and every tinme it seens that

we're going in the right direction, who does he
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trip over but some Republican with a press
rel ease

Now, very sinply, M. President,
| have offered an anendnent. The anendnent is
basically the idea of Senator Bruno that, what
the heck, if we're taking care of people in this
state, business is inportant, certainly the
elderly are inportant, and this is an exenption
dealing with their clothing, wearing apparel,
purchased to help nmake their lives a little
easi er.

So | would at this point, M.
President, nove this first amendnent that | have
of f er ed.

ACTI NG PRESI DENT FARLEY: Al in
favor of the amendnent, say -

SENATOR GOLD:  No, no, M.

President. | think Senator Dollinger wants to
speak, and then we can take a roll call, M.
Presi dent.

ACTI NG PRESI DENT FARLEY: Now,
wait a second. This is your anendnent. | got a

list of about nine people that want to speak.
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SENATOR GOLD: If they want to
speak on mny anmendnent, they are wel conme to.
Senator Dol linger has indicated he wants to
speak on ny anmendnent. |f anyone el se wants to
and you have a list, that's fine.

ACTI NG PRESI DENT FARLEY: Pl ease
may it a brief cooment. W've got a |ot of
peopl e that want to speak and it started at
twenty after 4:00.

Go ahead. Senator Dol linger.

SENATOR DOLLI NGER:  Ai sl e be very
brief, M. President. | support the anmendnent.
| think Senator Bruno had the right idea when he
put that bill in. And as | read what Senator
Gold is sinply saying is we have a | oaf here
that we're prepared to give entirely to the
busi ness conmuni ty.

| agree with Senator Gold. |
agree with nmy coll eagues on the other side of
the aisle. A significant portion of that |oaf
ought to go to business, but can't we find a
tiny crunb to give to the senior citizens?

Can't we give senior citizens a $50 nmillion tax
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cut so that they can go out and buy goods and
services that will drive the econonic engi ne of
the state?

It seens to me if you want to
create econom c prosperity, one of the ways to
do it is to give it back to senior citizens, |et
t hem exercise their prerogatives on how t hey
want to spend their noney, and we can drive the
econoni c engine of this state. W can do it any
one of a nunmber of ways. W don't have to give
the whole | oaf to the business community.

I want to give thema significant
portion of it, but one little tiny crunb, a $50
mllion crunb for senior citizens? | can't
bel i eve nmy coll eagues on the other side of the
ai sl e who have done so many good things for
senior citizens over the years can't find it in
their hearts to give themthat little crunb.

ACTI NG PRESI DENT FARLEY: On the
anmendnent. Al in favor, say aye.

SENATOR GOLD:  Roll call, M.
Presi dent.

ACTI NG PRESI DENT FARLEY: Party
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vot e?

SENATOR GOLD: It can be fast or
slow, | don't care, but we need a roll call

ACTI NG PRESI DENT FARLEY: Do you
want a party vote?

SENATOR PRESENT: Party vote in
t he negati ve.

ACTI NG PRESI DENT FARLEY: Party
vote in the negative.

SENATOR GOLD: Party vote in the
affirmative.

ACTI NG PRESI DENT FARLEY: Cal
the roll on a party vote.

(The Secretary called the roll.)

THE SECRETARY: Ayes 23. Nays
33. Party vote.

ACTI NG PRESI DENT FARLEY: The
amendnent fails.

SENATOR GOLD: M. President. |
have anot her anmendnent at the desk.

ACTI NG PRESI DENT FARLEY: We
don't have that amendnent as yet.

SENATOR GOLD: | do. This
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amendnment -

ACTI NG PRESI DENT FARLEY: We
don't have it.

SENATOR GOLD:  You don't have
amendnents at the desk?

ACTI NG PRESI DENT FARLEY: W have
amendnents -

SENATOR GOLD: Pick one.

ACTI NG PRESI DENT FARLEY: -- but
not fromyou

SENATOR GOLD: Wl |, do you have
an amendnment that is simlar to Senator
LavValle's bill 54317

ACTI NG PRESI DENT FARLEY: W have
one.

SENATOR GOLD: Thank you.

M. President. At this point, I
woul d |i ke to nove that anmendnment and waive its
readi ng and have an opportunity to explain it.

ACTI NG PRESI DENT FARLEY: You
have the floor. Go ahead.

SENATOR GOLD: Thank you very

much.
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M. President. This bill is
fashi oned after Senator LaValle's bill; and
basically what it would do is increase the
income limtations and tax credit for rea
property tax circuit breaker credit and provide
circuit breaker legislation to include disabled
citizens to persons 65 years of age. It would
i ncrease the househol d gross incone from 36, 000,
i ncrease property value limtations to $175, 000
and increase the nonthly rent limtation to
$900, 000. It would double the credit limtation
presently all owed.

M. President. This bill -- this
amendment, which mrrors Senator LaValle's bill,
is very inportant and it seens to ne, Senator -
M. President, that if we, in fact, have the
opportunity of giving some relief in this state
that business relief is urgently needed, but
there are other reliefs as urgently needed. And
if we are sitting at a table, we obviously al
could take a | ook at the expenditures and take a
| ook at the nonies we need and then give tax

br eaks.
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But if we're posturing which is
what we're doing today, well, this bill ought to
be part of the posturing. It ought to be out
there on the table, and I would urge if Senator
LavValle is within ny hearing right now that he
may perhaps want to cone forward and give you
some really great arguments why he put this bil
in and why this tax relief is necessary.

But | would nove this anendnent.

ACTI NG PRESI DENT FARLEY: On the
amendnent .

SENATOR GOLD:  Roll call, M.
Presi dent .

ACTI NG PRESI DENT FARLEY: Party
vote, Senator Present?

SENATOR PRESENT: Party vote in
t he negati ve.

ACTI NG PRESI DENT FARLEY: Party
vote in the negative.

SENATOR GOLD: M. President.

ACTI NG PRESI DENT FARLEY: Cal
the roll on a party vote.

(Secretary called the roll.)
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THE SECRETARY: Ayes 23. Nays
33. Party vote.

ACTI NG PRESI DENT FARLEY: The
amendnent is not agreed to.

SENATOR GOLD:  All right. 1 have
anot her one, M. President. Maybe | wll have
better luck with this. This anmendnment mirrors
Senat or Hannon's bill.

ACTI NG PRESI DENT FARLEY: The
anmendnent is alnost with us here. W got it?

kay. Yes, we have it.

SENATOR GOLD: (Good. Senat or
Hannon's bill 6908. And according to Senator
Hannon, this |egislation which has no fisca
inmplications in '94, but in '95 would be worth
145 mllion would establish a pro-work, pro
famly tax policy by inplenenting a refundable
personal inconme tax credit for |ow and m ddle
i ncome wage earners with children.

The bill would anmend the Tax Law
to establish a state earned incone tax credit.
This refundable credit would be equal to 10

percent of the qualifying famly's federa
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earned inconme tax credit beginning with the tax
year 1994; derives a 20 percent of qualifying
famly federal earned incone tax credit in the
year 1995.

Now, certainly -- certainly if
we're sitting here today and posturing,
posturing, that there ought to be out on the
table $700 mIlion worth of business credits, |
think we can al so posture that we ought to have
out on the table 145 mllion -- not even in this
year but next year, but we have to enact it this
year -- for a program defined by ny
di sti ngui shed col | eague, Senator LaValle, as
pro-work, pro-famly tax policy.

Now, | have heard a ot fromthe
other side of the aisle in ternms of encouraging
people to get out there and to do work and to
have good fam lies. Your suggestion is
fingerprinting. Qur suggestion is encouraging
peopl e and giving them sone financial help.

And while it is very inportant to
tal k about creating jobs, it's also inportant to

hel p those people who are out there every day
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doi ng what is right.

So we want to suggest that out
there on the table along with your suggestions
shoul d be Senator LaValle's suggestion.

Qovi ously, by Senator LaValle introducing the
bill doesn't nmean too nuch, because the position
you are taking is unless you pass one-house
bills, you are not actually out there and doi ng
t he posturi ng.

So we want to hel p Senator
LaVal | e posture, and | offer this anendnent.

SENATOR DCLLI NGER® M.
President. WII| Senator CGold yield for a

guesti on?

SENATOR GCOLD:  Yes.

ACTI NG PRESI DENT FARLEY: Senat or
ol d.

SENATOR DCLLI NGER:  As |
under stand Senator Hannon's bill and the bill

that you are now i ntroduci ng as an anmendnent,
this would be a mddle class tax cut, is that
correct, Senator Gold? This would go to largely

m ddl e i ncone and | ower nmiddle i ncone tax
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fam|lies?

SENATOR GCOLD:  Yes.

SENATOR DOLLI NGER  And with that
$140 mllion, they would go out and buy goods
and services in this state and generate econom c
activities through those purses; isn't that
correct?

SENATOR GCOLD:  Yes.

SENATOR DOLLI NGER:  And so the
net effect of that is it would generate jobs and
return that noney to the private econony in the
formof |eaving the decision making not in the
hands of people that own corporations or
beneficial enough to own corporations or
shar ehol ders in corporation, which we clearly
want to help and we woul d hel p through ot her
nmeans, but it would return it to people who nay
not have interest in corporations but are just
m ddl e cl ass taxpayers trying to get by. |Is
that correct, Senator?

SENATOR GOLD: | think it's a
wonder ful statenent.

SENATOR DOLLI NGER | have
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nothing further. It sounds |like a great
amendnent to me, to do the one thing we need to
do, a mddle class tax cut.

SENATOR GOLD: | nove the
amendnment, M. President.

ACTI NG PRESI DENT FARLEY: On the
anmendnent. Party vote. Call the roll on a
party vote.

SENATOR PRESENT: Party vote in
t he negati ve.

(Secretary called the roll.)

THE SECRETARY: Ayes 23. Nays
33. Party vote.

SENATOR GOLD: M. President. |
have anot her anmendnent.

ACTI NG PRESI DENT FARLEY: The
notion is defeated.

SENATOR GOLD: Thank you. | have
anot her anendment, which is simlar to a fine
i dea i ntroduced by Senator Johnson in his bil
1110, and | would yield to Senator Dollinger to
expl ai n the anmendnent.

ACTI NG PRESI DENT FARLEY: Senat or
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Dol |'i nger.

SENATOR DCLLI NGER® M.
President. This is an act or an anmendnent to
anmend the Tax Law in relation to providing an
exenption to an individual taxpayer who takes

care of a parent or grandparents 62 years of age

or ol der.

And I'"l1l just quote from Senat or
John sons justification of this bill. It says
-- and | agree with it -- one of the nost

pressi ng concerns facing many el derly

i ndividuals today is the |lack of affordable
avai | abl e housing. By providing an additiona
personal incone tax exenption, this |egislation
encour ages taxpayers to care for elderly parents
or grandparents in their hones.

Not only would this foster the
growt h of the extended famly, which | think we
all agree with, it would also provide these
i ndi viduals with greater disposable incone which
may, therefore, be used to cover costly persona
expenses such as health care, indirectly, by

encouragi ng the three-generation famly.
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Each fam |y menbers sense of
physi cal, social and enotional well being is
bei ng enhanced. The state Departnent of
taxation and finance has estinmated that
provi di ng additional exenption would result in
the reduction in New York State's persona
i ncome tax revenue of approximtely $15
mllion.

It seems to ne, M. President,
that this is exactly the kind of amendnment we
shoul d be entertaining. This will provide for
peopl e who are taking care of elderly parents an
opportunity to bond with their parents, have
their children benefit fromthat bonding. It
wi || encourage the reduction in the anount of
noney that we m ght have to spend for nursing
hones or alternative health care for elderly
peopl e.

The net cost is $15 mllion. In
the $700 mllion picture that's been painted by
the Majority, it seems to ne it's an easy
process to find $15 million to contribute and

pronote famly values, to contribute to the
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famlies that are taking care of elderly people
in this state.

Wiere will that $15 mllion go?
My guess is it will be returned to the private
econony, used to buy goods and services to drive
the econom c engi ne of New York State. One of
the things | know that the Majority believes in
is let's return the tax dollars to the people.
They are better at maki ng the decision about
where they spend their noney.

Take a little tiny crunmb of this
| oaf of tax cuts, alittle tiny, tiny crunb, and
give it to the people who are supporting their
el derly parents.

M. President. | nove the
amendnent .

ACTI NG PRESI DENT FARLEY: On the
anmendnent. Senator Present, do you wish a party
vot e?

SENATOR PRESENT: Party vote in
t he negati ve.

SENATOR DOLLINGER | ask for a

roll call, M. President.
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SENATOR GOLD:  Party vote.

ACTI NG PRESI DENT FARLEY: Party
vote. Call the roll

(Secretary called the roll.)

THE SECRETARY: Ayes 23. Nays
33. Party vote.

ACTI NG PRESI DENT FARLEY: The
amendnent is not agreed to.

SENATOR GOLD: M. President, if
I may. | have another anendnent. | don't know
whet her Senator Pataki is in the area, but if he
is, I would ask himto yield. |If he's not, we
can just continue.

ACTI NG PRESI DENT FARLEY: He is
not in the area.

SENATOR GOLD: But this anendnent
is Senate Bill 5450, as introduced by Senator
Pat aki .

ACTI NG PRESI DENT FARLEY: Just a
second, Senator Gold. Wuld you give us the
nunber agai n.

SENATOR GOLD: Yes, Senate 5450.

ACTI NG PRESI DENT FARLEY: W have
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t he anendnents here. W don't have the bill,
but go ahead.

SENATOR GOLD: Ckay. Thank you.

M. President. | don't see
Senator Pataki. | will explainit. This bill,
according to Senator Pataki, would anend the
procedures used to direct the distribution of
| ottery proceeds to hel p achieve the origina
intent of the 1976 statute, school tax relief
suppl enent al educati on ai d.

And if this amendnent were to be
passed, M. President, we would have the
opportunity of saving the localities and the
school districts $200 mllion a year.

Now, if there is one thing | hear
in going around the canpaign trails, it's how
much need there is to help the | ocal school
districts and help the localities with their
school budgets and to help the tax base of the
localities. Here's a bill 200 mllion.

Now, | don't know why the
Republ i can party in this house has apparently

over|l ooked the fine work of Senator Pataki in
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this regard and didn't even want to put it out
on the table, didn't even want to put it out on
the table. | mean | certainly feel that if
we're tal king about putting out on the table
taxi ng i deas or untaxing ideas or ideas for

gi ving back to the people, in one way or
another, tax relief that certainly I can't

beli eve the Republican party with all of its big
talk wants to ignore the school districts.

Now, if we have $700 mllion -
and that's your nunber -- | can't believe that
the only thing you can think about is giving it
to all one place. Now, if we can throw Senator
Pataki's idea in there and your nunbers are
right, you still have a half a billion dollars
for business, but you have taken $200 mllion
and hel ped your school districts. Now, it seems
to ne that that starts to | ook |ike sone kind of
a bal ance, sonme kind of a package.

But, you know, it's out there on
the table. Your party at this point can support
the concept of Senator Pataki's bill, at |east

having it out on the table, or you can again
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reject it and |l et the peopl e understand how
singl e-m nded you really are.

ACTI NG PRESI DENT FARLEY: Senat or
Wl don.

SENATOR WALDON:  Thank you, M.
President. Wuld Senator Gold yield to a
guestion or two?

SENATOR GOLD: Yes, of course,

SENATOR WALDON:  Senat or, have
you heard as | have heard that the business
community is greatly concerned about the
devel opnent of an adequate work force in the
State of New York?

SENATOR GOLD: Yes, sir.

SENATOR WALDON: Have you heard
as | have al so heard, Senator, that in order to
achi eve an adequate work force that our students
in the secondary school system and hi gher
educati on nust beconme as conpetitive as
students, for exanple, in Canada, in Ireland,
Japan?

SENATOR GOLD: Ch, absolutely,
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Senat or .

SENATOR WALDON: I n that regard,
have you al so heard, as | have heard -- if |
may, M. President?

-- as | have heard that the
busi ness conmunity in this state wants to do as
much as it can to support the inprovenents of
t he educational opportunities and, in fact, the
educati on system and educati on of our young
peopl e to devel op that adequate work force?

SENATOR GOLD: | would certainly
hope so, Senator.

SENATOR WALDON: M. President.
If I may continue.

ACTI NG PRESI DENT FARLEY: Do you
have anot her question for Senator Cold?

SENATOR WALDON:  One nore.

ACTI NG PRESI DENT FARLEY: One
nore question for you.

SENATOR WALDON:  Consi deri ng what
| have said to this nonent, Senator CGold, do you
think that this $200 million mght go a | ong way

towards i nproving the education, inproving the
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educational systemand, in fact, turning out a
student who can adequately face the chall enges
of the 21st Century and do what the business
community needs done in order to have an
adequate work force in the State of New York?

SENATOR GOLD: | think you are
very perceptive, Senator. | think that's really
very, very well said.

SENATOR WALDON:  Thank you, M.
Presi dent .

ACTI NG PRESI DENT FARLEY: Senat or
St avi sky, do you have a question for Senator
Gol d?

SENATOR STAVI SKY:  Yes. Senat or
Gold, am | correct that your anmendnent has
i mproved upon the Pataki bill by nmaking
provision for the large cities?

SENATOR GOLD: Senator, the
answer is that if | had nmy druthers, | certainly
woul d include the large cities in there,
Senator, but ny feeling was | wanted to open up
this conversation, and | didn't want to confuse

it, so the amendnent that we actually put in,
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Senat or Stavi sky, tracks the Pataki bill.

SENATOR STAVI SKY: Thank you very
much.

ACTI NG PRESI DENT FARLEY: Senat or
DeFr anci sco.

SENATOR DeFRANCI SCO M.
President. Wuld Senator Gold yield to a
guesti on?

ACTI NG PRESI DENT FARLEY: Wuld
you yield to a question from Senator
DeFr anci sco?

SENATOR GOLD: | would be glad to
yield to the gentlenman from Syracuse.

SENATOR DeFRANCI SCO  Senat or,
you accused the Republican Majority of posturing
in preparing this bill and putting it to the
floor for a vote. Wuld you call what's been
goi ng on right now posturing, at all
politically?

SENATOR GOLD:  Ch, Senator, of
course we're posturing. W have to put out on
the -- since you created this charade, we have

to at | east have the peopl e understand that the
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Denocratic Party in this house sees the probl ens
of business; but in addition to the problens of
busi ness, the problens of other people and that
i S our posture.

SENATOR DeFRANCI SCO.  And you
feel strongly that these bills that you are
of fering as amendnents are bills that are worthy
of passage in this house and worthy of becom ng
part of the budget?

SENATOR GOLD:  Senator, | think
that the nost worthy proposals -- the nost
wort hy proposals are sone of those that have
been suggested by Senators Leichter and Connor
and Stavi sky and Wal don and Gal i ber and
Dol | i nger and Onorato, et cetera, et cetera.

But the only way, Senator, that
we can show the world the hypocrisy of your
party is to show that when push comes to shove
you don't even give any respect to the
suggestions of your own party nenbers that go
past the issue of the business comunity.

So, Senator, if you want to ask

what mny final posturing position would be, |
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woul d put out on the table all of the measures
that have been offered that nake sense issued by
Senators |i ke Senator Hoffrmann and Espada and
Smth, but those you would vote down, and you
woul d still be tal ki ng about only the business
comunity.

What we're doing today is show ng
t he busi ness conmunity how hypocritical these
bills are, and we're showi ng the genera
community at |arge how hypocritical your party
is by your failure to at |east put out sone
acknow edgnent that we have peopl e over 65, sone
acknow edgnent that you people are causing the
taxi ng of the local school districts, and that
is what we're doi ng today, Senator.

SENATOR DeFRANCI SCO. M.
Presi dent .

ACTI NG PRESI DENT FARLEY: Senat or
DeFr anci sco.

SENATOR DeFRANCI SCO.  May | reask
the question and get an answer to it? Does it
mean by maki ng these anendnents that you support

each of these bills that you are proposing as
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amendnent s?

SENATOR GOLD: It says, Senator,
that | support the concept of having everything
on the table. Al right. | happen to stand for
the proposition that when you do a budget you
sit down and you | ook at a total package, which
is tax relief, which is spending and which is
rai sing revenues.

What |'m saying in ny posturing
today is that if other nmenbers of your party
have put forth ideas it ought to be on the
table, just like our ideas should be on the
tabl e.

SENATOR DeFRANCI SCO Al'l right.
Anot her question, pl ease.

ACTI NG PRESI DENT FARLEY: Senat or
DeFr anci sco.

SENATOR DeFRANCI SCO.  So if these
itens that you are proposing and you are al
speaki ng of in such glorious terns, if they were
put on the table, would you personally vote for
each one of these?

SENATOR GOLD: If they were put
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on the table, I would do exactly what Senat or
Bruno said | shoul d do.

Senator Bruno, if you want it
read back to you, said today that when you make
a budget you | ook at everything and then you
make your decisions. Now, Senator, I'mtelling
you that if you want to give nme the authority,
and I will treat it with respect, to sit at that
table for Ral ph Marino, | will ook at the
suggestions we're voting on day, all of them
together with the expenditures, and I wll nake
a deci si on.

SENATOR DeFRANCI SCO. M.
President. My | ask another question? WII
you yield to another question?

ACTI NG PRESI DENT FARLEY: |'m
sure he will.

SENATOR GOLD: Pl easure.

SENATOR DeFRANCI SCO  Si nce you
are not going to answer the |ast one, naybe |']
try anot her one.

SENATOR GOLD: | thought it was a

good answer.
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SENATOR DeFRANCI SCO.  Each of the
bills that you are proposing as anendnents -
there are ten of them are there not?

SENATOR GCOLD:  Not .

SENATOR DeFRANCI SCO  Ckay. How
many are there, in one word or |ess?

SENATOR GOLD:  Si x.

SENATOR DeFRANCI SCO  Six. And
is it fair to say that each of those six bills
deal with cutting the taxes in various ways?

SENATOR GCOLD:  Yes.

SENATOR DeFRANCI SCO  And is it
also fair to say that none of those bills are
Denocrat bills sponsored by any of your party?
Is that fair to say?

SENATOR GOLD: No, not
necessarily.

SENATOR DeFRANCI SCO  It's not?

SENATOR GCOLD:  No.

SENATOR DeFRANCI SCO  Wul d you
tell me which one of those bills is sponsored by
any menber of your Mnority party?

SENATOR GOLD: Number 1, Senat or,
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|'ve offered these anendnents so |'ve sponsored
them M party has voted to put themout on the
table. So the answer is, Senator, as of today,
my party has voted to put themon the table.

SENATOR DeFRANCI SCO.  Prior to
t oday, Senator Gold, did you express any
interest to the Majority party to support or
pursue or nove any of these bills to the floor
prior to today?

SENATOR GOLD: | can state for
the record and under oath, Senator, that every
suggestion that Senator Marino has asked ne for
| have given him

SENATOR DeFRANCI SCO. Wl l, M.
Presi dent, having received no answers to ny
qguestions, | have none ot her.

ACTI NG PRESI DENT FARLEY: Senat or
Gol d, you have the fl oor.

SENATOR ONORATO M. President.

ACTI NG PRESI DENT FARLEY: Oh,
Senat or Onor at o.

SENATOR ONORATO M. President.

WIIl Senator Gold yield to a question, please?
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Senator Gold, will you yield to a question,
pl ease?

ACTI NG PRESI DENT FARLEY: Wuld
you yield to Senator Onorato?

SENATOR GOLD: | always wi nd up
yi el ding to Senat or Onorato.

SENATOR ONORATO  Senat or
Nozzolio raised a very interesting question.
I'"d like to perhaps rephrase it. |If the
anmendnents that are being proposed today were
part and parcel of the $700 million proposals
that are set forth as a tax reduction
incorporated into that $700 million, do you
think we woul d get enough support on this side
of the aisle to support such reductions?

SENATOR GOLD: The answer is to
t hat question, Senator Onorato, that certainly
if in the budget process the spending
requi renents, the spending requirenments as
demanded by Republicans and Denocrats alike was
such that it then |l eft enough noney to be able
to give a $700 mllion tax package, the

suggestions that we are throwi ng out there
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together with some we are not going to throw out
here because we'd be here until m dnight,
sponsored by Denocrats, and sone of those in the
bill would all be part of what could be
consi dered and mi ght cone out to be a very fair
tax reduction package.

SENATOR DCLLI NGER® M.
President. WII| Senator CGold yield to one nore
guesti on?

ACTI NG PRESI DENT FARLEY: W |
you yield for one nore question to Senator
Dol |'i nger ?

SENATOR GOLD: Pi ece of cake.

SENATOR DOLLI NGER:  Senat or Gol d,
as | understand this amendnent, this amendnent
woul d al low an inconme tax credit for those who
pay property taxes for schools. 1Isn't that
correct?

SENATOR GCOLD:  Yes.

SENATOR DOLLI NGER:  And t hat
woul d be largely a mddle class tax cut,
i ndi viduals who are nmiddl e class taxpayers who

are payi ng school taxes would be the
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beneficiaries of that?

SENATOR GOLD: No doubt about it,
Senat or .

SENATOR DOLLI NGER And the fina
question is, is it fair to characterize -
again, M. President, if Senator Gold wll
yi el d.

Is it fair to characterize this
as a formof tax and mandate relief because what
we'd be doing is reducing to some extent the
burden we i npose upon peopl e who pay schoo
taxes? And isn't it fair to say that this is
the way to acconplish both tax relief and
mandate relief at the sanme tinme, two of the
things that the Majority has been tal ki ng about
t hroughout the session and we on this side, when
asked by the Majority, have been tal ki ng about
in this session?

SENATOR GOLD: Senator, the
answer is that the hit on New York State for
taxes cones to a | arge extent because of what
happens at the local level, and this would, in

fact, give us an opportunity to get sone relief
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at the local level, which would, in fact, |ower
our standing on that terrible hit parade of
taxi ng states, nake New York State | ook better
make you say | ook nore attractive even to the
busi ness conmunity. So that if you incorporated
something in there that hel ped the |ocal tax
base, who knows, we night have sone ultinmate
advant age.

ACTI NG PRESI DENT FARLEY: On
Senator Gold's anendnent. Party vote?

SENATOR GOLD:  Rol | call.

SENATOR PRESENT: Party vote in
t he negati ve.

ACTI NG PRESI DENT FARLEY: Cal
the roll on a party vote.

SENATOR GOLD: W th exceptions.

(Secretary called the roll.)

ACTI NG PRESI DENT FARLEY: There's
several exceptions here.

SENATOR STAVI SKY: M.
President. | rise to explain nmy vote.

ACTI NG PRESI DENT FARLEY: Senat or

Stavi sky rises to explain his exception.
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SENATOR STAVI SKY: |f the
| egislation that you' re offering were drafted in
such a manner that the local inpact tax relief
woul d have been extended to the five fiscally
dependent districts, | nost assuredly would have
voted for this legislation. Failing to see that
inthe bill, I must reluctantly take exception
to the party vote.

ACTI NG PRESI DENT FARLEY: Raise
your hand, exceptions.

(The Secretary called the roll. )

THE SECRETARY: Ayes 20, nays 37,
party vote with exceptions.

ACTI NG PRESI DENT FARLEY: The
amendnent is not agreed to.

SENATOR GOLD: Thank you, M.
Presi dent .

| have anot her anendnent at the
desk, and I'd like to yield to Senator Dollinger
to explain it.

SENATOR DCLLI NGER® M.
President, this is a bill which increases -- an

amendnent which increases the standard deducti on
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for incone tax purposes.

ACTI NG PRESI DENT FARLEY: Do we
have that there? Just a second, Senator
Dol linger. W have it. Go ahead.

SENATOR DOLLI NGER:  Under this
amendnent, the current standard deduction for a
couple filing jointly for -- would junmp from
$9500 to $10,800 and for soneone filing for
single income tax return, would junp from $6, 000
to $6600.

It seens to me this is just the
kind of mddle tax -- mddle class income tax
cut that we need in this state, that we talk
about in this state, we have a clear opportunity
to do, to put nore noney in the hands of mddle
i ncone taxpayers, and it will be beneficial to
them by driving the econoni c engi ne.

| think that, as we | ook at the
overall $700 loaf, | don't think it's too nuch
to ask that you find a crunb for mddle cl ass
taxpayers. This is one way to do it. It's a
bill | agree with. | think it's a good idea.

Let's find that little crunb for
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the m ddl e class taxpayer by increasing the
standard deduction. A very sinple way to do it;
puts noney back in people's pockets where it
bel ongs. W took it away fromthemin tinmes
when tinmes were tough. Let's give it back to
the individual taxpayer that we took it fromthe
first time around.

M. President, | nove the
amendnent .

ACTI NG PRESI DENT FARLEY: Cal
the roll.

SENATOR GOLD:  Party vote.

SENATOR PRESENT: Party vote in
t he negati ve.

ACTI NG PRESI DENT FARLEY: Party
vote, Wi th exceptions.

THE SECRETARY: Exceptions.

ACTI NG PRESI DENT FARLEY: Senat or
Lei chter is an exception.

(The Secretary called the roll. )

THE SECRETARY: Ayes 22, nays 35,
party vote with exception

SENATOR GOLD: M. President.
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ACTI NG PRESI DENT FARLEY: The
notion is not agreed to.

Senat or Col d.

SENATOR GOLD:  Yeah. M.
President, | have a couple others, one which
woul d exenpt the first $500 of interest tax and
interest inconme fromtaxes, and | have sone
others, but | can see it's trending. | think
I"l'l -- it was not an easy trend to find right
away; but let ne say this, M. President, in
answer to the gentleman from Syracuse, the
Republ i can Party chose today to put out on the
table its answer to what it would do if we had
$700 mllion to give back, and they woul d give
it back to one place. |If you want to have a
Denocratic day, we could do that. You want to
give us tonorrow, and we'll put out the
Denocratic answer to what we would do if there
is that noney around, and we would be as willing
to waste two hours of your time as you wasted
two hours of our tine. None of this means too
much, because we're not at the table and, if we

were at the table and we were tal ki ng about the
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spendi ng, we were tal king about the cuts, it
woul d nean sonet hi ng.

But | est you break your own arns
putting yourself on the back, let nme tell you,
Bond Buyer, you know what Bond Buyer said in
this publication which is dated March 28th, cane
out yesterday? Let nme put it this way: This is
tal ki ng about the Senate Republicans. They
indicate that the fact that you cone down to the
wire and put these issues out is destructive to
the process, and they're tal king about you. They
say they throw out these trial balloons w thout
any real concrete solutions, and it doesn't
encourage us to see | ate passage of budgets.
This is explaining why they are uninpressed with
New York and the budget process. They are
uni npressed wi th Republican Senators putting out
a stupid trial balloon three days, two days
bef ore a budget deadl i ne when your | eadership
should be at a table discussing getting a rea
budget .

For bes, January 31st, 1994:

"Aren't the state's Republicans who control the
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state Senate resisting the racket? Not very
hard. The New York State Legi sl ature operates
according to pre-Watergate standards. There are

fewrestrictions,"” and it goes ibmet cetera, et
cetera.

You people are not the darlings
you like to think you are. Let's be real about
it. Let's be real about it. 1've always judged
staffs, for exanple, not by what the person who
enpl oys themtells you, but what other people
tell you. You wal k around and say, Onh, ny staff
is terrific, and had you noticed this one is
great.

| like what | hear from ot her

people, and that's the way | feel about nyself

and everybody else too. |It's called "the
| ooking glass self.” One of the few things I
remenber froma -- my education -- ny Cornel

days. And what is "the |ooking glass self?" It
tells you, you want to nmake a judgnent by what
you're seeing, the reflection as it comes from
ot her people. So when you stand up and you

utter all of these statenents about wanting to
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cut back, to give it back to business, et
cetera, et cetera, why don't you see what the
rest of the world sees -- what Forbes sees -
what the Bond Buyer sees? Not a bunch of heroes
who are going to save the econony of the state
of New York, but people who are invol ving
thensel ves in a clownish effort to get sone
statew de publicity on issues where you won't be
able to deliver and then blanme it on sonebody
el se.

| renmenber -- | renmenber |ast
week, sonebody asked Senat or Chrenstein whet her
or not we were going to have a budget by January
20 -- by March 24th, because that was all the
publicity that all of you people were throw ng
out. March 24th, oh, we're going to be early
this year. Senator Chrenstein said, "There
can't be a budget." Sonebody said, "Wy?" He
said, "Well, we haven't had the fight yet."
Sai d, "What are you tal king about, fight?" "W
can't pass the budget without a fight, and we
haven't had the fight yet because the

Republ i cans haven't put out their balloon and
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haven't confused the issue yet, so we can have a
fight over it and conme to the table and have a
budget . "

Well, that is just so
i rresponsi ble. You know, I'Il argue with
anybody on the other side over where we shoul d
spend the noney. 1'll argue with you how we
shoul d raise the noney. 1'Il argue with you how

we give the noney back, but those are legitimte

argument s.

Al of this stuff is just
nonsense -- nonsense. You want the public to
believe that you're for $700 mllion in business
taxes. Well, you put in a bill, it's out on the

tabl e, you got four days of free press. The
public now sees it. Two hours today you coul d
have been down negotiating. Instead, we have
thi s nonsense and your | eadership says, Well,
you know, some tine Thursday ni ght or whatever
we'll reach a deal and everybody is very
nonchal ant about it.

| renenber, | think it was |ast

year but it may be the year before. The
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Governor said to nme early in March, he says,
Manny, why don't you deliver a nessage. |If
they'Il give us a budget by March 15th, | could
probably wi nd up giving them another, and he
nmenti oned a sum of noney, for nmenber itens or
what ever or to give their districts; but the way
they do their budget, the waste of tine in the
budget, the irresponsibility in the way they do
t he budget costs us noney. |If we cane in with a
budget on time or we canme in with a budget

early, it would nake the state | ook so good, we

woul d save noney, and then that noney woul d be

avai | abl e.

But in closing, M. President,
and by the way, | will vote against it. |
woul dn't give dignity to this bill and you can

-- anybody wants to go call up The Busi ness
Council or anybody else, tell them Manny Gol d
voted against it, it's OK wth nme because
can | ook anybody in The Business Council in the
eye and tell themthat | amfor serious, serious
tax cuts and serious spending and serious

prograns. |'msick of the politics of this
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pl ace.

But the bottomline is, the
bottom |ine, congratulations to the New York
Daily News, in their editorial on Friday.
Congratul ations to the Syracuse Standard, |
think it is, congratulations to Newsday, Sid
Schanberg today for putting it right out there.
There's not one of you that can be taken
seriously in the budget process as |long as you
hoard away $60 mllion of taxpaying noney that
ought to be out there Iike every other dollar
out on the table being used properly for the
peopl e or given back to the people.

Do you need noney next year?
You' ve gone over the budget. Cone back in the
deficiency budget like a nan or |ike a woman,
like an adult, |ike anybody el se, instead of
reaching in your back pocket and hol di ng out $60
mllion. That would be responsible. That would
show that, to sone extent, you nmeant what you
said about fiscal responsibility. But you're
not even prepared to do that.

And you know sonet hing funny? |
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told them | told the people | spoke with, the
press, | said, I'mglad you re doing what you're
doi ng. But you want to know sonet hi ng? They're
going to ignore you. They don't care. You
know, sticks and stones, et cetera, et cetera.
Meanwhile they' Il hold onto that 60 mllion and
give the news |etters where they want and give
the staff what they want and you'll never know
why because the Senate doesn't have the guts of
the U. S. Congress to open your books. So you
not only hide the noney away in your own private
cookie jar, you're even ashanmed of it because
you won't tell people about it. |It's the only
thing I can understand. |If you weren't ashaned
of it, then you would nmake the books public.

Senator Pataki, you're a little
|ate. They rejected you a m nute ago.

At any rate, ny coll eagues, M.
President, | would absolutely urge that this
bill not be considered today, that we go to the
bar gai ni ng table and come up with a budget, but
| certainly will vote against it.

ACTI NG PRESI DENT FARLEY: Senat or
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DeFr anci sco.

SENATOR DeFRANCI SCO. M.
President, | think Senator Bruno and Senat or
Stafford expressed the need for this bill, so |
won't go through that. However, | think it's
important to note that it's -- we nust send a
nmessage not only to the business conmunity of
this state but to the business commnity
t hroughout the United States that New York State
is a good place to do business.

You know, we tal k about a | ot of
wonder ful programs, and there's a | ot of
wonder f ul progranms that people cone to us for
support. Wth the tax base continuing to erode,
with less and less jobs in this state, we're
just fighting a losing battle. | don't care
what your pet project is, there sinply isn't
goi ng to be enough noney there.

Each of the proposed anendnent
suggesti ons are good suggesti ons, but people, |
don't think, mnd paying taxes if they have a
j ob, because without a job it doesn't matter

what the tax rate happens to be; and we've got
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to create jobs in this state and reverse the
trend and that's what this bill does.

Now, we've been called a | ot of
nanes here. W' ve been called "posturers” by
one of the chanpions, who admitted he's postur
ing hinmself, and we've been called a | ot of
things, but the fact of the matter is that this
bill is not sinply a Republican bill. The guts
of this bill is the Bruno/Mrelle bill which has
close to 50 sponsors in the Assenbly, sponsors
t hat happen to be Denocrats.

So this isn't sone suggestion
that's just comng off the political shelf by
one party to make a point in an election year.
This is a bipartisan bill that's supported by
many nenbers of the Majority of the other house
t hat happen to be Denocrats. That's how
important inis. It's not hypocrisy; it's not
posturing; it's what's needed.

And one | ast point. Senator Cold
has nmentioned that this is just a trial balloon
that we throw it out there for the press and we

never have any hope for anything like this
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passing. Well, | hope, even though I"monly in
nmy second year in this body, that | never becone
t hat cynical about the process because |

remenber vividly |ast year when there were many
Senat ors, Republican Senators, they were arguing
|l ong and hard for a reduction in the corporate
surcharge, long and hard, and that was on the
table last year. It was being discussed | ast
year. All of a sudden, this year that two and a
hal f percent reduction in the corporate
surcharge that we weren't able to get |ast year
beconmes part of the Governor's budget.

Wul d that have happened if we
didn't raise the issue |last year, if we sat on
our hands and just put needl ess anmendnent after
amendnent or we did sonmething for sinply
posturing? It wouldn't have been part of the
Governor's budget.

It was a suggestion that we
brought to the table this year. Now, it's part
of the Governor's budget. | don't think anybody
on this side feels that every single part of

this proposal is going to becone part of the
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budget, but if we get nore than what's on the
tabl e right now, then we've done a service to
this comunity, and it's not only to businesses,
it's to those people that don't have jobs now
that want the dignity of a job, that want to pay
taxes so they can support the various prograns
that we all feel are very inportant.

So | strongly urge, now that the
posturing is done, | strongly urge everyone in
this body to join with the Republican Mjority
and the 50-some-odd nenbers of the Denocrat
Assenbly Majority that's going to support these
types of business tax cuts so that we can spur
the econony on in this state and no | onger | ose
the jobs to our surrounding states and hurt the
econony of New York State as it's been hurt so
badly in the | ast several years.

ACTI NG PRESI DENT FARLEY: Thank
you.

Senat or Goodnan.

SENATOR GOODVAN: M. President,
for the past approximtely hour and a half,

al nrost uninterruptedly, we have seen in this
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chanber one of the nobst extraordi nary puppet
shows since JimHenson went on the air with his
educational programfor children. The master
puppet eer, Senator CGold, has gotten up and, in
an al nost perfectly scripted performance worthy
of television, he has called one at a tine upon
a series of his colleagues to get up and pose
what appeared to be an utterly spontaneous
assortment of questions with respect to the tax
program before us.

It was a very el egant and snooth
pi ece of work with one exception, |adies and
gentlemen, and that is that this house prides
itself on being a house of civility of
di scourse. Sonme have even called us one of the
great legislative bodies of this -- of the
nation, and |"'msorry but | mnust take very
personal exception to a situation in which you
proceed to analyze a tax programwith a series
of personal attacks with a degree of, frankly,
vituperation which | haven't heard on this floor
in avery long while, if at all. Such phrases

as "irresponsible" and "cl ownish" are just the
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start of it; but we're being called hypocritica
and | think | actually heard the phrase

"intell ectual whores" being applied to the
people on this side because we dare to present a
tax program which, in our judgnent, is in the
best interests of the people of the state.

| suggest to you that that is not
a proper characterization, and I'm sure that ny
di sti ngui shed col | eague who used that | anguage,
on reflection, would not wish to subscribe to
that as an accurate way of representing what's
been goi ng on here in these past days.

Let's take a few nonents to
revi ew exactly what has happened so that we can
put it in proper perspective. First of all, the
Governor has cone forth with his executive bud
budget, as is his obligation, and in that
executive budget, the Governor has propounded a
series of tax cuts aggregating a substantia
anmount, and in his State of the State speech and
in his nessage, his budgetary nmessage, the
Governor nmade it clear that it was inperative

that this state cut taxes in order to protect
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jobs. So the principle of tax cutting in order
to protect jobs is certainly not one that is
exclusive to either side of the aisle.

Now, mny col |l eagues, there are
some di stingui shed Denocrats, and | think we
mght cite one in particular who enjoys great
respect statew de, who have had sonme things to
say about our tax package whi ch was advanced
fromthis side. Yes, I'mreferring to the $700
mllion tax package cut proposal which enmanated
from Senator Marino and every nenber of the
Republ i can Majority.

First of all, this distinguished
Denocrat said in a letter dated July 25th: "Let
me thank you for the courageous stand you t ook
yesterday in introducing a major tax relief
package. Your bill will produce jobs --"
underlined -- "in New York, and creating nore
jobs in the only way to advance all enterprises
we care about in this state.”

Al nost prophetically, he said the
following: "In the days ahead, there are those

who will be slinging nud at you, accusing you of
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negl ect or special interest, blamng you for

hol di ng up the budget," and so on. He says,
"You are taking a brave stand and we will stand
with you all the way," and the signatory of that
letter is the former Majority Leader of the
state Assenbly, Daniel B. Wal sh, who happens
today to wear the hat of the president of The
Busi ness Council of the state of New York.

For those of us who know Dan
Wal sh know that he's a man who speaks with
perspective and intelligence and, in a non
partisan spirit, he's enbraced this program and
he's said that it was courageous to introduce
it.

There are sone nore approbations
worthy of direct quotation. "New York will be
able to do nore for schools, |ocal governnents,
the needy and others only if it restores the
health of the prime sector econony that pays the
taxes. In fact, if we had nmerely matched the
nation's growh rate since the recession ended

in March 1991, we woul d have 424,000 nore jobs

than we do right now "

Pauline WIliman, Certified Shorthand Reporter




© 00 ~N o o b~ w N P

N NNN R R R R R R R R R R
W N B O © 0 N O U~ W N Rk O

1916

Now, mny colleague in an earlier
part of this debate, Senator Galiber, addressed
some questions to Senator Stafford. He said how
can we cut taxes and still fund dollars for his
wort hy expenditures. There's an answer to this,
and it's one that you should follow very
carefully because it's prem sed on sonme hard
facts which I think are worthy of your respect
and not your deri sion.

The Senate tax cut proposa
aggregates $703 mllion. There are already 200
mllion of tax cuts in the Governor's budget.

So if we subtract the 200 mlIlion fromthe 703
mllion, that | eaves us with a net additional
tax cut proposal emanating fromus of $503
mllion.

Now, if you will take a | ook at
the facts of the budget, you will find that
there is a universal agreenent that there is at
the nonent a set two-year surplus in the budget
of 550 mIlion and there's a grand total of 150
mllion of saving also agreed upon in bipartisan

fashi on, which neans that if you take the
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t wo-year surplus plus the additional savings, 50
mllion in the capital budget, 50 mllion in
Soci al Services, 50 mllion in mscellaneous
cuts to the Governor's budget, you come up with
a grand total of 550 plus 150, or 700 m | lion.
That's surplus and avail abl e funds.

If you add to that what we
respectfully put forward as a |egitimte nunber,
nanely 230 mllion of amesty on taxes based on
the specific experience we've had offering
amesty in the past and having it exceed al
expectations and having it bring into the poo
of taxpayers a whol e new cadre of people who
previ ously had evaded their taxes, you wl|
understand that what we are proposing is
something that is rational and is not fatuous or
prom scuous.

The grand total avail abl e,
therefore, if you add up the net tax increase we
propose m nus the governor's package already
advanced of 503 million mnus what is avail able
for -- as a result of the surpluses and expense

cuts, you find that avail able for new expenses,
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even if you take the tax cuts we recomend, is
sone $470 mllion.

Now, if we -- as the budget
di scussi on progresses, are proposing
expenditures in excess of 470 mllion, then it
woul d be legitimate to say you' re on unsound
ground because you' re asking that there be
deficit spending.

Now, we all, | think, very
cl early understand what has happened over the
past decade of expenses which have outstri pped
inflation better than four to one are a series
of bonds whi ch have placed a trenendous noose
around the state's neck and have caused our
credit rating to drop like a rock to the
basenment of all the states in the Union.

These things are things for which
we can all share in sone blanme and for which we
should justly be willing to stand up and express
a desire to reform But the fact is with all of
t hat experience under our belts, we're trying to
do sonething sensible, and I think it deserves a

slightly better reception than it's gotten here
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t oday.

Now, let ne just take a couple of
nonents to share with you sone of the fundanent
al strands of our approach which | think differ
phil osophically and naterially fromyours. Wat
we' re saying, my colleagues on the other side of
the aisle, is sinply this: W are saying that
j obs represent the core of the future economc
viability of the state. W' re saying that
unl ess you can put good people to work on a
per manent, not on a Band-Ai d patchwork basis,
that the econony of this state will continue to
be underm ned as it has been so tragically with
t he henorrhage of jobs that we've seen in recent
years.

Let ne just remind you with
regard to that henorrhage that during the now
endi ng recession, one in three Anericans who
| ost their jobs was a New Yorker. 1In 1965, 154
of the nation's 500 | argest corporations was
headquartered in New York. W now rank third
behind California and Illinois and today there

are just 43 -- we dropped from 154 to 43 of the
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bi ggest industrial corporations. That's not a
| oose -- an hallucination. That's not anybody's
i magi nation. That's a hard sad fact as job
after job, permanent jobs, have noved out of the
state in droves.

In 1991, WR Gace noved its
500 headquarters enpl oyees from New York's 42nd
Street to Boca Raton, Florida. An executive
said, and mark it well, "Wth nearly 8 percent
in state incone taxes and 4 percent in city
t axes, everyone here got a 12 percent raise on
the day we noved to Boca Raton."” Not bad, a 12
percent raise for the privilege of noving out of
New York, but tragically reflective of a
count er productive policy on our part.

Now, you cone before us and
you' ve of fered a whol e shoppi ng bag full of
goodies to try to suggest to the public that
what we're doing is hurting the little guy or
hurting the elderly or hurting a whole series of
special interests for whomwe all have
synpat hy.

So the real question becones, do
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we want to hurt those people? Senator Gold's
anmendnents were all very sharply pointed and
targeted to try to reflect to the public what I
respectfully suggest is a m sconception.

We fundanental ly think that the
bedrock foundation of the state's econony nust
be its jobs, and we believe that, if we create
an environnment w thin which jobs can flourish,
that the state's econony will have to prosper
and that all of the mnute special interests
whi ch have been delineated in your anmendnents
will consequently rise or, as President John F.
Kennedy said, In arising tide, all boats rise.
How do you create the rising tide? That's the
conundrum whi ch the collective ingenuity of this
house i s being challenged to address, and |
suggest to you that the way to do it is to
undert ake basic taxation structures which cause
busi ness, which is the great driving engine of
t he econony, to make avail able jobs on a
| ong-range basis. |If we try to keep spotting it
and keep picking the special interests -- and

none of us are exenpt fromthat particul ar

Pauline WIliman, Certified Shorthand Reporter




© 00 ~N o o b~ w N P

N NNN R R R R R R R R R R
W N B O © 0 N O U~ W N Rk O

1922

creepi ng di sease called toadying up to public
interest; hopefully, we don't do it too often
and hopefully if we do it and nmake m st akes, we
learn fromthem The sinple fact of the matter
is we're trying to do sonething that's basic,
and pl ease don't say that this was brought in at
the last mnute. Facts change, and this is not
the last mnute. There is plenty of tine for
the adoption of this programand, if it's now
our perception that there are additional surplus
funds which were not earlier available in the
Governor's budget, and if it's our perception
that certain savings can be nade in our
delineated 450 million forwarded earlier, then
it seens to me we have the obligation, not just
the right but the obligation to bring forth a
programthat enables us to further buttress this
fundanmental structure of |ong-range jobs.

So that's sort of where we are,
nmy friends, and I'd just |like to say one thing
further about the question of our state's tax
posture. |I'mthe chairman of the Senate's

Taxation Committee, as you know, and in that
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capacity have an opportunity to take a | ook
retrospectively with 20/20 hindsight -- | w sh
we had 20/ 20 foresight -- at what sonme of our
policies have done to this state. Let's share a
few of these things.

The fact is that the nationw de
per capita taxation cones to $2900 in round
nunbers. In the state of New York, our state
and | ocal taxes cone to $4300, 4300 versus
2900. That's a pretty dreary conparison

As a percentage of incone, New
Yorkers pay twi ce as nuch of their incone on
state and | ocal taxes as the average Anerican.
In state and | ocal taxes, New Yorkers pay 62
percent nore than the national average and 22
percent nore than the next nobst expensive state,
whi ch i s our nei ghbor Connecticut.

Do | have to renm nd any of us
what the situation is conpetitively with our
nei ghboring states? Take a | ook at the states
of Connecticut, Massachusetts, New Jersey and
Pennsyl vania. New York's incone tax rate al one

is 7.9 percent, in round nunbers, 7.875 to be
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preci se; Connecticut 4.5 percent; Mssachu
setts, 5.6 percent; New Jersey, in its newtax
rate, 6.7 percent; Pennsylvania, 2.8 percent
and, to make it worse, our tax starts to

escal ate at the $26, 000 i nconme |evel, and above
that it's even higher than the rates |I've
ment i oned.

Isn't it self-evident that, in
this type of a conpetition with our inmediate
nei ghbors, we're going to suffer? They are
keepi ng a weat her eye out on us every nonent and
every tinme there is a denonstrable glitch and an
i nvidi ous conparison in our tax rate conpared to
theirs, they reach across with their radio
spots, with their television advertising, with
t hei r anbassadors who cone fromtheir own
econoni ¢ devel opnent apparati, and say to the
busi ness people in this state, Are you people
out of your m nds? Look at the conparative
rates. Come on over with us. W' Il do what
WR Gace said, we'll give you a 12 percent
rai se by just noving into our state.

These are the bl andi shments, ny
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friends, that we collectively as a body of
Denocrats and Republicans, nust address because
if we fail to do so, we are going to be hurting
the citizens who elected us to do their wll.

Let nme conclude with this: One
can come into this chanber and try through, 1'I1
call them good natured tactics of derision and
per haps we get carried away occasionally and use
stronger |anguage than we intended, to undercut
and underm ne what goes on on opposite sides of
the aisle. But the plain fact of the matter is
that, if there is to be a solution, it nmust stem
fromjoint collegial ingenuity, not from an
attenpt to poke fun or to undercut or to hit
bel ow the belt in a debate, but rather to try to
see, and maybe you see sonething that we don't
see and we wel conme you exposing it on this
floor. W believe we see sonething that you
don't, and we believe we see it in our $700
mllion tax cut.

The plain fact is that if we
don't have this tax cut, and the CGovernor

concurs, we will have stasis, we'll have nore
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undercutting in our neighboring states because,
as you know, the budget is tineliness in our
adopti on because, as they say, unless we can
come up with an on-tine budget and honest

bal anci ng of the books, that we'll stay in the
cell ar and nmaybe drop even | ower.

So it seens to ne that's the
chal l enge that we face. | continue to have
confidence in our ability to solve this, but I
beg of you, ny friends on the other side, please
do not characterize this as hypocrisy. It is
our best effort to bring forth sonething that
will work. [If you' ve got a better one, by all
nmeans |let us have it, and let's talk about it
but let's do this in the spirit of what | truly
believe is characteristic of a great |egislative
body.

ACTI NG PRESI DENT FARLEY: Senat or
Gal i ber.

SENATOR GALI BER  Wbul d you vyield
to one question? And | won't be | ong.

Senator, in your heart's heart,

you know that we want the sane things here that
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you want, but you nentioned sonething about $230
mllion which would be a one-shot deal. Do you
recall the experience that we had back in 1958
when that -- we had the amesty revi ew?

SENATOR GOODVAN:  Excuse ne,
Senator. Wuld you yield for just a noment?

SENATOR GALI BER:  Yes, sure. |'m
aski ng a questi on.

SENATOR GOODMAN:  You' ve just, |
think, inadvertently msquoted ne. You said |
called the 230 mllion a one-shot deal. |
precisely did not do that, and I rem nded you
that in the last tax amesty which we used in
this state, it created a far |arger response
than we i magi ned and added people to the tax
rolls who remained on the tax rolls. That is
not, Senator, with all respect, a definition of
a "one-shot."

My col | eague, Senator Tully,
graciously tells me we proposed 180 m | lion was
our projection, and it brought in over 400
million. | think his nmenory is accurate. |

happen to renmenber that it m ght even have
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exceeded a half a billion which was far and away
greater than what we had antici pated.

SENATOR GALI BER:  Yes, but what |
referred to, Senator, was referring to revenue
reduction, recurring cuts here, reoccurring
revenue reduction, that this tax amesty woul d
be nmuch hi gher.

SENATOR GOCDMAN:  Not in ny
opi ni on, Senator; we my differ

ACTI NG PRESI DENT FARLEY: Al
right. Who is next here?

Senator Leichter.

SENATOR LEI CHTER: M. President,
| believe on your list, you'll note that | was
next .

ACTI NG PRESI DENT FARLEY: Did you
have a question, Senator?

SENATOR DCLLI NGER:®  No, M.
President, | will yield to Senator Leichter.

ACTI NG PRESI DENT FARLEY: It's
Lei chter, Dollinger, Daly, Rath and Nozzoli o,
anybody el se who would like to join. Senator

Lei chter, you have the floor.
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SENATOR LEI CHTER: Thank you, M.
President. | don't know what is nore
di sappointing than to think that my Republican
col | eagues really believe in this tax program or
whet her they put it forth as Senator CGold
suggested as posturing and nmaybe as a -- what
nmust be characterized as a cynical attenpt to
show t he busi ness community how friendly and how
beneficial you're going to to be with them
knowi ng that there's no way that this program
will ever be enacted or that, if you had the
power to wite this budget, that you woul d
concei vably, in the context that we're acting,
so wite this particular tax reduction.

Let ne just say, if you proceed
this way there'd be no noney for Medicaid pick
up, Senator Goodman. Your city and your mnayor
that you' ve al ready hard canpai gned for, would
not get the noney that's needed. W woul dn't
have additional school aid, because, Senator
Goodman, we can not accept and no rationa
fiscal nmonitor is going to accept this

exaggerated idea of all the nonies that are
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avai l able. That's what got us in trouble.

Senat or Goodnan, every year you
vote for a budget that nmakes the state's
financial situation worse and then next year you
come and you |l ecture us how irresponsi ble we
are.

SENATOR GOCDMAN: W I I the
Senat or vyiel d?

SENATOR LEI CHTER:  Yes.

SENATOR GOODMAN:  Si nce you
address your remarks specifically to ne,
Senator, let me just take a nonent to ask you a
gquestion. |'ve denponstrated to you that it is
our judgnment that there would be $470 mllion
avai |l abl e for increased expenditures and as |
think you are aware, the mayor of the city of
New Yor k has requested not that 110 mllion be
set aside as the Governor requested for Medicaid
pi ck-up, but that 130 mllion be set aside. |
think it's quite evident fromthe sinple
arithmetic in the case that 470 mllion is nore
t han adequate to cover a $130 mllion pick-up

and then sone.
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So | urge you, please, not to say
that it |eaves no room for Medicaid pick-up. |
staunchly advocate Medicaid pick-up. It is
grossly evident that the increase in Medicaid is
one of the straws that break the canel's back in
this state, and will continue to, and | think it
is fair to say that Senator Marino and the mayor
who net Friday in a public press conference in
whi ch they agreed that it was advi sable to have
Medi cai d pick-up in the nagnitude that | dis
cussed, have firnmly gone on record as proposing
this, and I staunchly agree with it. | presune
you do as well.

I s there enough noney avail abl e?

Qur arithnmetic says "yes," and in past

proj ections of our revenue predictions, | would
rem nd you that the Warton Econonetric
Institute's projections have been the nost
accurate of the three legs of the tripod. They
have consistently cone in closer to hitting the
nail on the head as to what revenue we m ght

expect, and given that, Senator, | ask you the

question: Is it fair for you to suggest on its
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face that the noney is not there? | see it as
bei ng t here.

SENATOR LEI CHTER:  Senator, |
think it is not only fair; |I think it is the
prudent, conservative thing to do because the
fact is, Senator, that your side of the aisle
time and tine again has been wong on its
projection. 1In fact, this has been part of the
Republican tradition, if you will.

We had the sane probl em
nationally. You projected how tax cuts were
going to lead to a boomin the econony. You
al nrost bankrupted this country. You saddl ed us
with a one and a half trillion dollar deficit.
And take a | ook at what has happened to the
finances of this state, not from budgets that
this side of the aisle in this house wote or
voted for, Senator Goodman.

The reason that our bond rating
is, I think, the third | owest anbng the states,
maybe just above that of M ssissippi and
Loui siana, is because of the fiscal gimmckry

that's been engaged in by your side of the
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ai sle, and granted the Assenbly has voted for

it, but time and time again your side of the
house has pushed both these expenditures and tax
cuts that we can not afford, and I'msaying to
you, Senator, as far as the figures that | have

seen, we're going into this year with 300

mllion. W have $500 mllion left over, if you
will, from 1993-1994. The Governor pronptly
took 120 mllion of that to correct a one-shot

gimmckry with Medicaid. He put 82 mllion in
the -- in the rainy day fund. That left three
-- that left $300 million.

SENATOR GOODVAN: M. President.

ACTI NG PRESI DENT FARLEY: Senat or
Goodman, why do you rise?

SENATOR LEI CHTER:  No, |'m not
going to yield at this nonent, please.

ACTI NG PRESI DENT FARLEY: He
doesn't care to yield.

SENATOR GOODVAN: Woul d you | et
me know when you're ready?

SENATOR LEICHTER: | will,

Senat or.
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In addition, the two houses have
i ndicated that there m ght be additional nonies
over what the Governor said, taking a | ook at
tax collection, of about 400 million, about $400
mllion.

Senator, that's roughly $700
mllion at best and, by the way, the Governor
has not agreed to that additional $400 mllion
figure. The conptroller of the state of New
York has not agreed to that additional figure.

So by accepting that figure of 400 mllion and

gi ving you anot her hundred nillion or another
120 mllion, Senator, how can you have a $700
mllion tax cut and at the sane tinme have noney

| eft over for the Medicaid pick-up which is so

i mportant to your city and ny city, and | -- |
believe -- | believe you favor it, but, Senator,
you can't do all things, and if we -- if there's
been a bit of derision here, and naybe Senat or
Gol d has been a bit hard in his |anguage, but
Senator, frankly, listening to sone of the
things that have been said here and | ooki ng at

this proposal, it invites derision. Derision
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doesn't cone from what we say. Derision cones
fromwhat you put up and, if you feel there's
been derision, Senator, it's because that is
called for by the programthat you' ve been
putting up.

You get up, Senator, and you say,
| am proud to announce |'ve got a great Denocr at
who's supporting this. You know, we're al
sitting there with baited breath. Wo? Wo is
it? Bill dinton? Jinmmy Carter? Felix
Rohatyn? It's Dan Wal sh of The Busi ness

Council. That's anmazing! Dan Walsh is
supporting this, a Denocrat. WelIl, Senator, he
wor ks for The Business Council. | think Dan

Wal sh is a terrific person but, obviously, he's
what you would call in this situation a specia
interest. He represents the business
community. O course, the business conmunity is
going to say, This is wonderful, and so on.

So, Senator, that invites
derision. I'msorry to say that. Wat other -
what invites derision is some of the figures and

facts you give us. You say we're a high tax
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state. You're absolutely right, Senator, and
mai nly because of the |ocal |evel, because of
some of the things that we've done here in

Al bany. As far as the state taxes are
concerned, if you take away | ocal taxes, we're
about 14th or 15th anpongst all the states.

H gh? Yes, granted, but 14th or 15th. When you
add on the |ocal taxes, that makes us nunber
one.

So what, Senator -- and | have to
say what | find astounding in your argunent, you
give us these figures, and then what is the tax
that you reconmrend we reduce, and the only tax?
It's the corporate tax. That's not the tax,
Senat or, that pushes up -- pushes us up to the
top of the ladder in being a high tax state. In
fact, if you take a | ook at the corporate tax,
we're really not that much higher than simlar
industrialized states.

Senat or Bruno says, let's give
t he noney back to those who -- to those who have
pai d what he sees now as a |large surplus. Even

if that surplus exists, Senator Bruno, the
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corporate tax accounts for 18 percent of all of
the revenue we've raised. Most of it cones from
the incone tax. Mst of -- nore of it cones
fromthe sal es tax.

| asked the Tax Departnent to
give ne sone figures. In 1982, 52 percent-point
47 of the state's revenue canme fromthe incone
tax. 15.60 percent cane fromthe business tax
and by 1990, Senator Bruno, listen, | nean
know this has mainly been an anecdotal exercise
and an exercise in nysticism so maybe it's
unfair for ne to throw out figures, but let ne

-- let nme throw them out anyhow. You night be

i nterested.

By 1990, the personal incone tax

had i ncreased from 1982 when it was about 8

billion and it increased to 50 billion. The
busi ness tax in 1982 was 2.390 mllion and that
increase /-Dto -- I'"'msaying mllion, it should

be billion, increased to 3 billion 445. So it
had a far slower increase than the persona
income tax. Simlarly, the sales and use tax

bet ween 1982 and 1990 al nost doubled. So the
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bi g i ncrease has been between the sal es and use
tax and the personal inconme tax, not the
busi ness tax, Senator Bruno.

Now, since 1990, the figures do
support sone of your argunent. Since 1990, the
share that business contributes to the state of
New Yor k revenue has increased from12 -

ACTI NG PRESI DENT FARLEY: Senat or
Present, why do you rise?

SENATOR PRESENT:  Senat or
Lei chter, may interrupt you for a nonent?

SENATOR LEI CHTER:  Sur e.

SENATOR PRESENT: M. President,
in order to allow two of our nenbers to cast a
vote, may | have the | ast section read, call on
Senat or Bruno and Senator ol d.

ACTI NG PRESI DENT FARLEY: Senat or
Bruno. Read the last section for Senator Bruno
and Senator Col d.

THE SECRETARY: Section 99. This
act shall take effect inmediately.

ACTI NG PRESI DENT FARLEY: Senat or

Bruno, how do you vote?
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SENATOR BRUNO  Yes.

ACTI NG PRESI DENT FARLEY: Senat or
Gol d, how do you vote?

SENATOR GOLD: He said yes? No.

ACTI NG PRESI DENT FARLEY: He said
yes.

SENATOR GCOLD:  No.

SENATOR PRESENT: And Senat or
Pat aki .

ACTI NG PRESI DENT FARLEY: Senat or
Pat aki, how do you vote?

SENATOR PATAKI:  Yes.

ACTI NG PRESI DENT FARLEY: Senat or
Present, you want the roll call closed?

SENATOR PRESENT: C ose the rol
call and conti nue.

SENATOR LEICHTER: | just want to
poi nt out, Senator Bruno and ny col |l eagues,
before you | eave, the increase in the last two
years in the business tax is because we enacted
a surcharge and the Governor proposes to get rid
of that surcharge. He phases it out over a

nunber of years. You want to do it immediately.
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But | think the big question is
t hat has not been answered, and Senator Goodman
says we've lost jobs. He's leaving, |'msorry.

I was hoping to engage himin this discussion,
but I think one of the problens with your
approach is, there's no question, New York State
has | ost jobs. A lot of the jobs are due to
changes in the national and internationa

econony and have really absolutely nothing to do
with anything this state did or didn't do.

But assum ng that we can
significantly inpact the econony of the state,
and | submt to you that, by and large, we're
pretty nuch limted because what the -- what the
Bundesbank does in Germany is probably going to
be nore -- have nore of an inpact on the econony
of New York State than anything we can do here
i n Al bany.

But if you're going -- if you
accept the proposition that our tax policy is
going to nmake a real difference in the creation
of jobs, you can well ask whether you're not

goi ng to spur nore econom c activity by changes
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in the incone tax, by changes in the sales tax,
or by a mix of income, sales and corporate tax
which I think is what we've proposed, and that's
the reason, | think, that sonme of these
amendnents were put forth; and granted they were
Republican bills, but they're bills that nake
sense, nmeke sense in a mx, but to argue just
because we' ve | ost jobs, because Grace & Conpany
noved down to Florida, therefore, we have to
reduce the in... the corporate tax and use up
all of the nonies that are available in the
reduction of the corporate tax and that's going
to make the econony of this state bloomis just
nonsense.

There's no -- there's no econonic
basis for that whatsoever. |In fact, sonme years
ago a survey was taken of businesses and they
ranked corporate taxes as nunber five of the
consi derations in determ ning where to |ocate
busi nesses. Mich nore inportant to themwas a
qualified work force. W may be better off
putting our noney in education than in reducing

corporate taxes.
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They t hought transportation was
nore inportant. They thought certain quality of
life issues were nore inportant, so you just
can't go forth and say we've | ost jobs,
therefore, you've got to reduce the corporate
taxes. It just doesn't nmake sense. There are
some corporate taxes that | think ought to be
reduced. The hotel tax in New York Cty, the
surcharge ought to be phased out, but to have a
tax decrease limted to the corporate tax which
is going to soak up all of the surplus -- and
you can't really call it surplus, but maybe the
noney is available that we could possibly use to
deal with education needs, human service needs,
transportation needs in this state, really just
doesn't -- doesn't make sense.

So yes, we've nade fun of your
tax proposal and, yes, there's sonme of us on
this side of the aisle that think that you don't
nmean it, that if you wote the package, if you
wrote the budget, you wouldn't use up all of the
avai l able nonies with this sort of a tax

decrease, that you' d want to do sonething on the
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i ncome tax, you'd want to do sonething on the
sales tax, and you'd realize that quality of
life issues and the econom c structure in which
we function is equally as inportant.

So | think it's unfortunate that
here March 29th that we're going through this
exerci se which is not going to nove us any
closer to getting a budget passed. It doesn't
serve the benefit of the people of the state of
New Yor K.

Is it -- is this an irresponsible
tax proposal? | think it cannot be character
ized in any other way than, yes, it is
i rresponsi bl e.

ACTI NG PRESI DENT FARLEY: Senat or

Dol |'i nger.

SENATOR DCLLI NGER® M.
President, | renenber |ast year right around
this time, | got up in front of this chanber as
a -- as a rookie and told ny col | eagues about a

funny dream|'d had around in late March, and it
i nvol ved El wood P. Dodd and the rabbit Harvey,

and how people pulled rabbits out of the hat and

Pauline WIliman, Certified Shorthand Reporter




© 00 ~N o o b~ w N P

N NNN R R R R R R R R R R
W N B O © 0 N O U~ W N Rk O

1944

| was willing to vote for the rabbit at that
time.

VWll, | had another dream and it
was, | guess, equally disconcerting. It cane

upright around March, right around, | guess, the
March madness tine, and the dream went as
fol | ows:

| woke up and -- but | was stil
in nmy dream and | turned on ny television set
and there it was, ESPN it said, the Enpire State
Political Network, and sure enough, on cones
Dick Vitale, the notor nmouth who says, Now tine
to tune in to the great gane of the day. What's
the gane of the day? Well, it was the GOP gane,
and it featured a nunber of the stars, the PTP
for the GOP, Senator Stafford shooting three
poi nters, denonstrating his skill, Senator Bruno
in a breakaway dunk, Senator DeFrancisco
shooting a little fade-away junper. Having
pl ayed basket bull with him there nust have
been a little bit of reality in the dream

But sure enough, there they were

pl aying |i ke madness this game, and then they
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went into a huddle, one of those special scenes
in the highlight filmwhere you go in the huddle
with the coach, and there's Senator Marino, the
coach, standing there and he's saying, O K
Let's not do this year what we didn't do | ast
year. Soneone says, Wiat did we do | ast year?
Vell, we increased taxes and we increased
spendi ng; and everybody in the huddle said,

What, we did that? W didn't do that.

Well, then at that point, they
cut out of the highlight filmand switch back to
Dick Vitale who continued to tal k about how the
prime time had really got to get going, but then
he rem nded me of one thing in the mddle of ny
dream and that was that the highlight filmthat
we' d just watched was only the sem -final gane.
It wasn't the final gane.

It was just like, you renenber
t hat game invol ving Houston in the NCAA
t our nanent when the guys from North Carolina
State with Hakeem A aj uwon bl ew away their
opponent. They were the nunber one in the

country. They were the best team and then they
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ran into a little teamcalled North Carolina
State in the final, and | o and behol d, they
didn't win the title. Again | guess that was
just alittle beat of reality inposing on ny
dr eam

But sure enough in that dreamit
all ended with a wonderful display, a wonderful
hi ghlight filmof the GOP, a wonderful highlight
filmof tax cuts and peopl e doing great plays in
the sem -final gane, but it didn't talk at al
about the finals and getting to the finals and
how, when you got to the finals you'd have to
play a serious game again.

Well, right at that point, | woke
up, and | canme out of ny sleep and | wal ked over
to nmy television set which | often do when
first wake up, and | turned on that TV set, and
| saw the fact that the Senate Republicans had
introduced a $700 mllion tax cut for business,
and | figured what the heck, | see it on TV,
it's got to be real.

Just like ny dream about ESPN

this has got to be the final game. You got ne.
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I"'mwilling to buy what | see on the tel evision
set. I'll vote for this bill. | think it nmay
do sone good things, but I want to ask you: Wat
happens when you get to the final gane? Wuat's
the final game going to look like? Howis it
going to to be played and how is the highlight
filmfromthat senmi-finals going to help you in
this the final gane?

ACTI NG PRESI DENT FARLEY: Al
right. Senator Daly.

SENATOR DALY: Thank you, M.
Presi dent .

I mght tell ny colleague,
Senator Dollinger, that if you' re going to have
the final ganme, you have to have a final gane
plan, and this is our final gane plan.

I've been sitting here taking
notes listening intently to nmy coll eagues on the
other side, and 1'd like to work fromthose
notes. | was interested in the bills that you
presented to us; our bills note that it's one
bill fromeach Senator and that none of the

bills, interestingly, has been brought to the
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fl oor yet. None of those bills have cone to
this floor, and we have a bill on the floor
today and that's a bill that's going to cut
corporate taxes and, as you know, as |'ve

i stened and heard the comrents of ny col |l eagues
on the other side, particularly Senator Gold, |
really was inpressed. | really was.

Senator Gold wants to inprove the
business climate in this state. He said it.
Mrabile dictu! Isn't it wonderful? And yet he
condemms -- condemms this side of the aisle for
putting a bill on the floor that would do just
that. W have asked him you know, if you don't
like our bill, what would you do? Senat or
DeFranci sco asked him 1 did, what would you do
to inprove the business climate if you agree,
and we all seemto agree that we have to do that
in New York State and that really is an
awakeni ng. W have had an awakening in this
state. |'ve heard fromthe other side of the
aisle that the business climte should be
i nproved and that, believe ne, is an awakeni ng.

So he, as | said, Senator Gold
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refused to tell us what he wanted to do, and
he's very critical of us when we tell him and
the people of the state through this bill what
we want to do, and he calls us cl owns,
intellectual whores, posturers, hypocrites.
He's really honing his argunment ad honmi nem on
the floor, and his argunments were not only
fall aci ous, they were sal aci ous, and | took
exception. That's not the Senator Gold | know,
but he's had either a good day or a bad day
dependi ng on your point of view

We're criticized for putting the
bill on the floor because negotiations are going
on. Negotia... don't dare put a bill on the
floor; we're negotiating. W' re negotiating
with a Denocratic Governor. W're negotiating
with a Denocratic Assenbly. W' ve been told
this is new, this is not new

W' ve been pushing this bill for
two years, nost of it, and getting no -- no
acceptance or even a nodified acceptance in the
ot her house. Sone acceptance this year, and

you're right, Senator Leichter, fromthe
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Governor, and that, too, is indeed an

awakening. But it is a good awakeni ng, and |
gladly accept it and | congratul ate him

because, | adies and gentlenen of this house,
when you get right down to the bottomline, the
nost inportant thing that we can provide to this
state are jobs and an expanded tax base, not
only to the state governnment, but also to our

| ocal governnments, and rightly so.

Many of you have tal ked about
what we have to do to help | ocal governnents and
we should. But | submt to you, aren't we doing
sonmething inportant if we really believe that
New York State has a reputation about being
hostile to business, and we do, we do. Isn't it
i nportant that we change it? Because we all know
that perception unfortunately all too often is
nore inportant than reality, and we are
percei ved, we heard Senator Gold read from
Forbes, | know he took it out of context quite a
bit, and we heard Senator Goodman, Senator
Stafford, that is the reputation we have and

because of that we have | ost jobs. Mybe sone
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of us don't want to admt it, maybe as the
Governor does, it's sonmewhat to blane it
strictly on a global situation, but when you
anal yze this nation as a whole and you | ook at
what each has happening in each individua
state, New York State is at the bottom of the
| adder. W have | ost nore jobs, higher

per cent age of jobs, and our econony is com ng
back much slower than all the other states in
this nation.

Now, that, isolated, should tel
us sonething, and | take very strong exception
to be called a posturer, that |I'mvoting for
this bill, I"mpushing this bill because it's
the political thing to do. Sure, | think it's
good politics, but nore inportantly, this is in
the best interests of the state.

We have to stop thinking short
term and that's what we do, all of the tine.
We've got to think about what the state is going
to be like in the year 2000 and renenber,
remenber what noves the state. Wiere do all the

fi nances cone fron? Were does all the noney
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that goes into the state treasury that's used
for our welfare and our Medicaid prograns, for
our prograns to help the nentally ill, where
does all that noney conme fronf? It begins in one
pl ace and one place only. It begins in the
private sector, and if you want to continue to
be generous, have a generous and humane state
that can offer those in need the things they
need, then you've got to have a private sector
that's going to pay for it. You have to have a
private sector who's going to pay for it and
that to ne is the bottomline, and that's why
this bill is on the floor.

Senator CGold also said, we don't
have to hel p those |cahns, those presidents and
those CEGCs, and, M. President, | could not
agree with himnore. Those are not the people
we' re hel pi ng, because they can pack up and
| eave with the conpany. They don't have to stay
in Niagara Falls or Buffalo or Rochester or New
York City, but the worker does, the nmintenance
man, the pipefitter, the el evator operator, the

steno. \Wat happens when a plant shuts down?
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They stay and they're out of work. They're out
of work. The Icahns, quote-unquote, |eave the
state and go with the conpany.

We are tal king about the people
who need the help the nost with this bill,
because the nost inportant thing, M. President,
that we can supply to any New Yorker is the
opportunity to make a living in this state and
raise a famly, and when | see all of our young
peopl e that are | eaving our state to go
el sewhere because they can't find a job in this
this state, | cry.

And so what do we do? What do we
do about it? | believe that you care too. Now,
maybe you di sagree with us. Maybe you di sagree
wth us. W on this side of the aisle feel that
what we have to do is change New York State's
i mmge and make busi ness believe that New York

State wants themto do business in New York

State and, if we do that, we will create

additional jobs. W'IlIl expand our tax base; our
people will work. W won't have to tax them as
much individually, because our tax base will be
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br oader .

Long term ny colleagues, this is
the way to go. This is the way to go. Thank
you.

ACTI NG PRESI DENT FARLEY: Senat or
Rat h.

SENATOR RATH: | rise to speak to
the issues that brought ne to Al bany, that
brought me to the New York State Assenbly -
Senate, pardon me, New York State Senate.

Peopl e ask ne, how do you like it, how -- what
have you seen by way of observations?

| would say that, along with
everyone else in the state of New York at this
time of the year and everyone interested in
politics, for years | turned ny eyes to Al bany
too as a county legislator to see how the state
budget was going, to read the editorials in the
newspapers, and to take a ot of interest in
what | finally have cone to call the "rites of
spring".

Wll, the rites of spring were a

little bit different for ne this year as a state
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Senator than they were as a county | egislator.

| had the opportunity to observe themfirst hand
inny office, in the halls, and in the
breakfasts and the reception is, and all of you
have been there too.

Come with ne, if you will, on a
little walk in your mind' s eye as | take a | ook
innmy mnds eye as to who was here and who
wasn't here. The schools were here. W saw a
| ot of the schools. W have a nmjor
responsibility for the schools.

Little group called the WII ow
Ri dge Cvic Association fromny district, they
weren't here. They're a young comrmunity. They
have a lot of children in the schools. They're
interested in the schools. The health care
interests, they were here. W have talked to
them We'Ill continue to talk to them W have
a lot of responsibility to themand they to us.

The Concerned Taxpayers of
Genesee County, they weren't here. They're
getting old, a lot of them they probably

couldn't travel this far. They have a | ot of
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interest in health care, but the Concerned
Taxpayers weren't here.

The representatives of the socia
prograns, they were here; they've been here
before; they' Il continue to be here. W have a
| ot of responsibility to them

Uni ted Taxpayers of Erie County,
they weren't here, but they know about the
soci al programs. They know about the tax
i ssues. They weren't here. But |I'mhere, and I
represent Wllow R dge, and | represent Genesee
County, and | represent Erie County, and you
have the sane groups in your district that I
just spoke of. But they weren't here. They're
t he ones who depend on ne to hel p nmake those
deci sions for themand to represent them

But they and their parents and
their noney and their tax dollars built ny
district. They built the state of New York.
They want to live here, they want to work here,
they want to raise their children here.

My col | eagues on the other side

of the aisle, ny colleagues on this side of the
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ai sl e, today have el oquently pointed out the
push and the pull that is the debate in this
chanber. [It's an obvious push and pull. It's
taxes and it's jobs. [It's how nmuch noney do we
have, how rmuch can we do, and how are we goi ng
to put it together and nmake it all work?

At the beginning of the neeting
t oday Pastor MacKi nnon said fromthe desk at the
front, she asked us to have the courage to stand
for sonething. | will stand beside nmy vote for
this tax bill as the sonmething that all the
people that | represent that didn't cone to
Al bany this year, what | know t hat they need.
They need tax relief, and they need jobs if
they're going to stay in this state and rai se
their famlies here.

ACTI NG PRESI DENT FARLEY: Senat or
Nozzol i o.

SENATOR NOZZOLI O Thank you, M.
Presi dent .

M. President, ny colleagues, |
rise in support of this legislation. During

this year, we've debated and voted on al nost 500
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bills, but none nore inportant than the neasure
we have before us at this hour. The economc
policies of New York State and how t hose
policies affect our people are critical for us
to discuss and there was a | ot of discussion

t oday, hours of discussion. But unfortunately,
during nmuch of that discussion, there was a

t remendous anmount of finger pointing, blam ng

t he Republicans, blam ng President Reagan,

bl am ng President Bush, blam ng even Nel son
Rockefeller.

The fact of the matter, though,
if we had in our gallery sone of those 600, 000
peopl e who | ost their jobs, they wouldn't care
about blame. They'd say to us, get your act
together. Put together a plan and nake New York
work again. Blanme is irrelevant. Actionis
rel evant.

Today, a farner called ne. He
just got a notice that the processing plant that
he produces product for is going to close, is
going to close and put a couple hundred workers

out of business and put a coupl e hundred of
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farmers with no place to sell their product.
Why? Because that processing plant that produces
agricultural products in New York State, using
New Yor k product and New York | abor, can't
produce a product that's conpetitive with
simlar products produced across this country
and wor | d.

The bill we have before us that
cuts taxes nmakes New York business conpetitive
agai n, hel ps New York busi ness provide jobs so
that New Yorkers can get noving and wor ki ng
agai n, so the 600,000 who have |l ost their jobs
in the years prior to this vote will have jobs
agai n.

That's our plan. Vote for our
pl an. Support our plan. Don't criticize it for
the sake of blam ng and partisan gain. Support
it because it will put New Yorkers to work
again. That's why |'m supporting it, M.
President, and urging all of us to do the sane.

ACTI NG PRESI DENT FARLEY: Senat or
Mendez.

SENATOR MENDEZ: M. President, |
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rise in opposition to this tax bill. The

prem se operating in this bill is that we'll be
able to gain nore jobs in New York State by
havi ng an enornous tax cut for businesses. But
see, | feel that there are different ways to
skin a cat, M. President.

Yes, one way of having the big
corporations devel op nore jobs for the peopl e of
the state of New York would be through this
bill. | think that a better way woul d be
through the -- through the demand that for
products, the people of the state of New York
coul d make and then meking it possible for the
factories and the corporations to expand. The
econony of the -- of the country is grow ng, |
believe, at this point at a rate of 4 percent,
and | renenber very well that at a tinme at which
the econony in the country was very bad, the big
corporations were keeping their profits and
keeping their profits. Nowadays -- nowadays
they are all trimm ng down, you know, becom ng
nmean and | ean, and throwi ng out a | ot of people

out in the streets even though the econony is
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growi ng and even though the consumer has shown
that he has greater faith in the econony.

So | think that by voting for
this tax bill, M. President, we will be putting
all our noney, all our eggs, in one basket and I
don't believe that we should do that. | think
that, yes, there is need to cut taxes for the
benefit of the business community to create
jobs, but | also believe it's inportant to go
steady at it, not to throw all, whatever anpount
of noni es we have and nobody knows at this stage
of the ganme how nuch nonies there is for all of
us to spend, whether on taxes or whatever.

| think that this body, the
Senate, has a priority in terns of education.

If we provide this enornous tax cut, then there
will not be any nonies to do sonething in the
area of education, and | know that the 61
menbers here want to do sonet hi ng about that.

So | think that, again, M.
President, | will vote in the negative on this
bill because, as | said before, it's -- it's, as

| said before, just like putting all our eggs in
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one basket and now that for the first tine in
about three or four years, we're finding
ourselves with a little extra noney that we
don't know how rmuch it is, for us to dispose of
it soin this fashion, is certainly wthout
keeping -- without keeping in mnd sone of the
other need, | think it's alittle bit on the
foolish side.

So I'll be voting in the
negative, M. President.

ACTI NG PRESI DENT FARLEY: Senat or
Connor .

SENATOR CONNOR: Thank you, M.
Presi dent .

If I may, you know, there's been
a lot of back and forth today, and | think the
goal s articul ated by sone of our coll eagues on
t he Republican side of restoring health to the
econony of New York are certainly adm rable, but
| think when you | ook at a business clinate,
taxes are certainly a very, very inportant
conmponent. So is the |evel of education and

training of the work force, and I think if you
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| ook at every study of New York, crine or the
perception of crime is also an extrenely
i mportant factor in discouraging business, and I
certainly admt that what -- no matter what the
reality is, there is a perception afoot
t hroughout the country that New York is an in
hospi tabl e place or better said perhaps, there
are nore hospitable places for sonmeone to start
a business or | ocate a business.

W' ve tal ked about the needs of
di fferent workers. You know, it's easy to put
down the rural econony as a cause of some of our
problenms. | think it is. | don't think we
ought to sit back and say there's nothing we can
do about it. You know, | haven't heard anybody
get up today and tal k about what we're going to
do for New York's steel workers or New York's
auto workers. Once upon a tine within ny tine
of service here, there were people here who got
up and tal ked about people in those industries
because they were pivotal industries in the
great Enpire State. \Were are they? They

haven't been here this year because they aren't
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here, and it's not just in New York but by and
|arge they're not in this country, regrettably.

Be that as it may, | think to put
out a tax proposal, nmy first reaction is, well,
what do you want to spend? What do you want to
spend? You know, | voted against in the past
four years, | would say | probably voted agai nst
at | east three of the budget spending proposals
and tax proposals. Most of ny colleagues in the
majority voted for them voted for those
billions of dollars in fee increases. |In fact,
| suspect sonme of you heard at election tine
about that, fromwhat | read in the newspapers,
but | voted agai nst them

I was prepared to take spending
cuts, but | found out my colleagues in the
majority voted on the floor, voted before the
cameras, but in that budget negotiation process
that involves three people sitting in a room
were urging expenditures. They spent nore noney
t han the Governor proposed.

So I've learned a little bit in

the few years |'ve been here and when sonebody
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comes and says, Let's cut taxes, my first
reaction is, OK , well, let's ook at the
budget. Wat do you want to spend and what are
we taking in, and what do you want to do with
the rest?

And | think that's, if | can and
| don't want to get into any vituperation here,
but that's why it's very easy to characterize an
exercise that brings out a tax cutting bill
$700 mllion, that says let's pass it and | aunch
t he budget, is nothing nore than devoting three
hours of the time of this body to enhanci ng upon
what was a press rel ease | ast Thursday.

The fact that we've now devoted
three hours of debate to it, the fact that
there's a bill nakes it no nore real than it was
when it was in a press release. |If we're going
to do a budget, the budget shoul d be negoti at ed
i nvol vi ng spendi ng, involving revenue
reductions, tax cuts, and involving reasonabl e
anticipation of revenue. That's what a budget
is about, and we can talk all we want here about

our responsibility to the citizens, to create
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j obs, and to nmake the econonmic growth of this
state possible. But the reality is that's not
what you're doing until you present to ne a
budget that is balanced and that takes into
account other needs, many of which bear as
directly upon the business health of this state
as do the possibility of tax cuts, and you know,
we tal k about the people, sone of ny colleagues
have alluded to the people who cone up here, the
m ddl e cl ass people, what their needs are.
Educati on -- education, schools
-- that's very, very inportant. Yet the
Majority here rejected today anendnments, and |
suggest those anendnents were just as real as
the main bill in the overall budget process,
rej ected amendnents that woul d have provi ded
direct relief to local property taxpayers, would
have enhanced revenue to education in our
| ocalities, would have provided relief for
senior citizens, the sane peopl e who' ve been
com ng up these past weeks, would have provi ded
tax relief to mddle class taxpayers.

Were those anmendnents real ? By
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and large, they were the ideas of nenbers of the
Mpjority. It's just as real to put them out
here and tal k about those ideas today as it is
to talk about the $700 million tax cut in the
vacuum in the vacuumthat now exists. Were do
you want to spend the noney? Put your spendi ng
bill out here. Let us see your spending bill.
What do you propose to spend it on?

If this exercise was so the
Majority could stand up and say, we're tax
cutters, we voted to cut taxes, | suggest
respectfully to sone of ny colleagues in the
Mpjority that there are other Senators who wl|
be able to | eave this chanber today and say, |
voted for nore tax cuts than anyone else in this
chanber. | voted for nore tax cuts than any
Republ i can nenber. That's what you' ve created
by this political exercise.

| would urge the Majority, go
back, negotiate a budget, negoti ate a budget
wi t hout the ganmes. Soneone, one of ny
col | eagues on the other side said, This is the

final gane plan. Well, | suggest to you, it's
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time to stop gane plans and gane playi ng and
negotiate a real budget that serves the interest
of all the people of New York State. They are
their very, very real needs as well as the rea
needs of the business conmunity to go and
i ncrease enpl oynent .

ACTI NG PRESI DENT FARLEY: Read
the | ast section.

THE SECRETARY: Section -

ACTI NG PRESI DENT FARLEY: Hold
on. Hold on. Wit a second. Senator
Stafford. D d you want to cl ose?

Senator Larkin, did you want
to -

SENATOR LARKIN.  Explain ny
vot e.

SENATOR STAFFCRD: We're not on
the roll call yet.

ACTI NG PRESI DENT FARLEY: Did you

want to close for the Mnority or what happens?

Senator Galiber will close for the Mnority and
Senator Stafford will close for the Majority and
anyone el se that wishes will explain their
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vot e.

Senator CGaliber to close for the
Mnority.

SENATOR GALI BER  Yes. Thank
you, M. President.

Thi s has obvi ously been a very,
very long, |long debate and those of ny
col | eagues who woul d suggest that we're not for
real on this side, that we haven't got the sane
interest that you have, and | say that's not
so. | have had an opportunity to speak at
length with Dan Wal sh, The Busi ness Counci |
al so had an opportunity to invite himto ny
of fice and speak to persons fromthe petrol eum
i ndustry, had an opportunity to speak as many of
nmy coll eagues on this side of the aisle talk
with the security people.

Senators, what we're suggesting
here is that, if we all want these good things
for our state and city, its peace and health,
equal justice, abolishnment of poverty, jobs and
we want it now, not in the distant future. What

you have acconplished here today is absolutely
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not hing. There's been a bit of name calling
across the aisle and that's what happens when
you're frustrated and Senators on the other side
collectively, | always say individually you're
great persons, but | can pick you off one at a
time, fine, but collectively is where we have
probl ens on this side of the aisle.

Even in the best of years, the
Legi sl ature cannot grant the requests of every
i nterest group | ooking for financial assistance
and | ooking for tax cuts. Just can't do it.

Senat or Goodman woul d have us

bel i eve, and he avoi ds use of one-shot deal s

because of the -- perhaps the politica
incorrectness, but the $230 million is, in fact,
a one-shot deal. It will only occur once, and

it won't occur in future years if we don't
decl are ammesty every year. Just once before
this, if my menory holds nme in good stead.

The fact of the matter is that,
if we were to pass sonme kind of way, the Alice
in Wnderl and, Walter Mtty society, call it

what you will, but if we were to pass this piece
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of legislation today, and it woul d sonmehow get
to the Assenbly tonmorrow, and it woul d pass, you
woul d hear a hue and cry fromthe other side of
the aisle, Foul, let's ask for a recount. Let's
do it again because you're not for real at this
particular point in tine.

51 percent, you hear us talk
about the slush fund that's hidden sonme place
and we poke at you in sincerity because it is
there and what it boils down to in a basic sense
is that, when 51 percent of the people try to
control a hundred percent which you attenpt to
do on a consistent basis, it's another form of
government, and that's what our frustration on
this aisle is all about, and that's what we are
concer ned about.

W want jobs. W want business
cuts. We want the sane thing that you nouth and
give |lip service to, but in reality, you don't
nmean it, so it's not a question of where you're
coming fromas far as the substance is
concerned. W question your sincerity as usual,

and when we call you nanes it's all in the
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spirit of what the debates get about, but keep
in mnd that the same things that you want we
want .

This is a tineless -- not a
tinmeless bill, but this bill cones about as a
result of a political ploy on your part and to
argue this point that we're not interested in
tax cuts, the answer is yes, but we're also
interested in revenue sharing. W're also
interested in, sonme alluded to it, your mddle
cl ass taxpayer which hasn't cone up at all
W're interested in the cities. W're
interested in education and, if we do all this
tax cutting, notw thstandi ng what you're saying,
it's utterly inpossible to acconplish those
ends.

So you have your day in the sun.
| don't think it's shining as bright as you
think it's shining because what you' ve attenpted
to do here is hoodwi nk, if you will, the public
and they're a little too smart about it, a
little too smart about evaluating things. This

pi ece of legislation is going to be one-house,
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you know it, and the conprom se that's going to
come about as a result of this, and |I hope the
business world is watching very carefully
because at the end you'll do the violence to the
busi ness conmunity that you all ege you want to
pr ot ect .

The bottomline, you did it in
91, '92, and you'll do it again because even
if the Governor does not make the request which
he has not, when you get down to your spendi ng,
Republ i cans get down to your spending, you're
goi ng to exceed any possibility of this over the
$700 mllion, you call it, in tax cuts.

So, M. President, | think this
is a bad piece of legislation for the timng of
it. | kid ny colleagues. |'ve had the honor of
being in this position with great staff and it's
a learning process, and I'menjoying it, and I
tell my folks back honme, | say in the past six
to ei ght weeks |I've becone a conservative. |
| ook at this budget, and | say to nyself, if we
have a little excess, how conme we're talking

about spending? Wy don't we do a little
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cutting of taxes? That's what |'msaying to
nysel f, not how can we spend the surplus, how
can we spend 400, how can we spend what ever.

This is the way we've been doi ng
busi ness with you, but the Governor in his
wi sdom has cone up with the answer. W just
don't want to follow it because it's a politica
year. He's saying to us, yes, we've nisled the
busi ness conmunity. Yes, business is |eaving
New York State. Yes, the m d-Hudson has | ost
maybe 15,000 jobs with IBM and they' ve got
trained people in that area, trained people with
infrastructure already there, and we can not get
business to cone in and pick it up, that if you
want a good job opportunity, business
opportunity, go to Ceorgia, Nebraska, Cklahong,
Texas. They don't have any probl ens.

So we understand perfectly that
our taxing problenms have to be dealt wth.
We're saying that the Governor's approach is a
good one because he recogni zes the problemas we
do, and he's doin' it noderately and that's the

right way. You want to do it the wongs way
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because in your heart's heart you know that this
isn't the way we could possibly do it.

Thank you, M. President.

ACTI NG PRESI DENT FARLEY: Senat or
Stafford to close for the Majority.

SENATOR STAFFORD: M. President,
I was going to have -- | was going to point out
that those on the other side of the aisle, that
their gall is divided in three parts. Unfortun
ately, sonme of "emaren't here and, for those of
you have who didn't take Latin, that is the
second year. 1'Il be very brief -- and there
are three parts, by the way, consisting of nane
calling, excuses and sonetines using some of our
suggesti ons.

M. President, this is a very
i nportant day and, like others, | conplinent
Senator Marino and all the |egislators who have
been part of this, and there were many. They
realized that, if we're going to have a viable
state, if we're going to have a viable state, we
have to have a private sector that fuels the

engi nes.
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None of us are against the public
sector. Al of us have nenbers of our famlies
who are init. But if we don't have the jobs,

t he econony, to provide, yes, the revenue for
the state to provide the services we have to,
then we're going to go down, continue to go
down. We should have realized, and |I' m pointing
right at nyself, what New York City went through
in 1975. Sonme of you were here. Sone of you
weren't, but it was a | esson, and sone of us
didn't learn as well as we shoul d.

I woul d, again, just enphasize
when, in two different nmagazi nes, and |
understand it's in the paper today, but |I saw it
in a magazine, that we are now third in the
United States as far as having Fortune 500
conpanies. Illinois is ahead of us. | think
they're 48, we're 44, and | think California is
in the |lower 50s, and that is a sign, a bad
si gn.

W' ve seen it. W' re now doing
sonmet hing about it. M. President, we are going

to have to follow |l egislation such as this, and
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| point out again, we have expl ai ned, we have
expl ai ned how this will be paid for and I

haven't got the nunbers right in front of ne,

but it will be by, as we nentioned earlier, it
will be by the excess revenue we have, 200
mllion, that's two hundred and sone mllion,
200 million of the -- in the budget at the
present time, and what's -- and 230 ammesty, and

as was pointed out here very well by soneone,
that was doubl e what which expected the | ast
time we had the program

So, M. President, | don't need
to speak any nore. Everyone has been heard who
wanted to be heard. | might add that everyone
deserves a lot of -- a lot of credit for their
pati ence because we see now we're going to end
up now by about three hours rather than the two
hours, but again, Senator Marino is |eading.
W're all behind this legislation on this side
of the aisle. W have to nmake sure we take
steps to see that it becones | aw and that we
have sone changes and that we have again, |

enphasi ze, an econony -- an econony that will be
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such that we have the fuel to provide the jobs
and really our way of life here in this state
because without it, we'll have not hing,
i ncludi ng the services.

Thank you, M. President.

ACTI NG PRESI DENT FARLEY: Read
the | ast section. You wi sh to explain your
vot e?

THE SECRETARY: Section 99. This
act shall take effect inmediately.

(The Secretary called the roll. )

ACTI NG PRESI DENT FARLEY:
Negatives raise their hands. W're going to
have sone votes explained in a nonent. Senator
Larkin to explain his vote. Negatives keep your
hands up.

SENATOR LARKIN: M. President,
we've heard a lot of talk back and forth here
t oday about the proposals being put forth by
this side of the aisle. The one thing | think
the other side is mssing. | don't think enough
peopl e have gone out and tal ked to the snal

busi ness peopl e, the people who enpl oy seven,
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ei ght, ten, twelve people, and what they're
saying is that, If | wasn't paying the
outrageous taxes fromAto Zin the state of New
York, | would be hiring additional people.

Those additional hirings would be paid, sone

i ncome tax woul d be buying things.

But here we want to sit around
and make excuses and throw rocks at this side of
the aisle. It's very easy when you | ook at the
area that | cone from As the distinguished
ranki ng menber of the Finance Committee said,
we've | ost jobs in the md-Hudson. W' ve |ost
jobs in the m d-Hudson because people didn't go
to Texas; they have just elinmnated them They
went to Connecticut; they went to New Jersey and
Pennsyl vani a.

W just saw the state of New
Jersey reduce its personal income tax by five
percent. W are being | ooked at as the foolish
Enpire State because we don't have the
| eader ship

This bill today provides the

| eadership. W need to get the people on the
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ot her side of the aisle and the people on the
other wing of this house to do sonethi ng about
it. W keep talkin' about the people of the
state of New York. W hear people conme up here
and tal k about TAP; we hear people tal k about
nmental hygiene; we talk a | ot about these other
things, and the great bearer of this burden is
t he business conmunity. |If the business
community isn't there, the people won't be

t here.

The busi ness community is not
going to stay unless we say we want to do
somet hi ng about the taxes and we do it now.

| vote yes.

SENATOR ONORATO M. President.

ACTI NG PRESI DENT FARLEY: Senat or
Onorato to explain his vote

SENATOR ONORATO M. President,
I had all intentions of voting for this
particular bill until I got nore of the details
on it, and |I'm probably al nost as conservative
as sone of the nenbers on the other side of the

ai sl e, but when you're tal ki ng about a $700
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mllion tax cut directed to only one segnent of
the public, it -- it turns me off, because |'ve
been bonbarded up here since the begi nning of
the session with people who are finding it very,
very difficult to make ends neet, you know, the
income tax rate that we're paying here, and the
senior citizens need some assi stance, and |
think that we want to share the wealth around,
but spread it around so everybody benefits from
these tax cuts, not only one particul ar

segnent .

When you want to bring pain, you
want to inflict it upon just a handful, and
that's the poor. Wen you want to inflict sone
benefits, you want to inflict it upon the rich
who | east need it. So, but | want to try to mx
it upalittle bit. Let's everybody get a
little piece of the pie; let's share all the tax
increases fairly, but also let's share in the
tax decreases fairly, so for this particular
reason until a bill that comes onto this floor
that addresses all of the segnments of this great

state of ours, | intend to vote no.
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ACTI NG PRESI DENT FARLEY: Senat or
Pat erson to explain his vote.

SENATOR PATERSON. M. President,
I would heretofore define nyself as an Onorato
conservative. | agree conpletely with the
conservatismthat M. Onorato, Senator Onorato,
has of fered here today.

If we are going to be able to cut
taxes now, we should cut themin a way that al
citizens around the state fairly are able to
realize that tax cut. In 1986, we experienced a
wi ndfall fromthe Federal Incone Tax Act of
1986. It led to a $2.5 billion surplus in
1987. At that time, we deferred a ot of it in
taxes. Senator Galiber and Senat or Mont gonery
and | voted against that tax cut, because we
t hought that it would be a good idea to save
noney for a rainy day; in other words, to save
noney that woul d be understood that we were
saving it as a state. And since 1987, we have
lost $19 billion in -- in revenues because of
the failing econony.

At that tine we had had to
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exhaust the New York State Council on the Arts.
W had to exhaust the Division of Youth
Services. W had to exhaust higher education
funds, funds for victins of the HHV virus. If
there's going to be any surplus now, | think we
m ght want to think about whether or not we want
to defer it in tax cuts. One of, | think, the
first prerequisites for any cuts would be that
all parties agree on how nuch of a surplus we
have in the first place. Failing that, we've
been able to reach that decision. | would vote
no on this bill.

ACTI NG PRESI DENT FARLEY:

Resul ts.

THE SECRETARY: Those recorded in
the negative on Cal endar Number 471 are Senators
Connor, Espada, Galiber, Gold, Kruger, Leichter,
Mar kowi t z, Mendez, Chrenstein, Onorato,

Pat erson, Smth, Stavisky and Wal don. Ayes 43,
nays 14.

ACTI NG PRESI DENT FARLEY: The

bill is passed.

SENATOR DALY: M. President.
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ACTI NG PRESI DENT FARLEY: Senat or
Daly for a notion.

SENATOR DALY: On behal f of
Senator Holland, | offer the follow ng
anmendnents to Cal endar Nunber 405, page 13,
Senate Print Nunber 1457-A, and ask that said
bill retain its place on the Third Readi ng
Cal endar .

ACTI NG PRESI DENT FARLEY:
Anendnents are received; bill will retainits
pl ace on the Third Readi ng Cal endar.

Are there any other notions on
the floor? Seeing none, | recognize Senator
Present.

SENATOR PRESENT: M. President,
there being no further business, | nove that we
adjourn until tonorrow at 3:00 p. m

ACTI NG PRESI DENT FARLEY: The
Senate will stand adjourned until tonorrow at
3:00 p.m

(Whereupon at 7:24 p.m, the

Senat e adj ourned. )
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