8 429. Junk and sal vage vehicles. 1. Requirenents upon acquisition of
junk or salvage vehicles. (a) By an insurance conpany. Wenever an
i nsurance conpany acquires a notor vehicle in settlenment of a claimfor
damage thereto or theft thereof, such conpany shall deliver a statenent
concerni ng such acquisition to the comr ssioner as provided in this
section. Such conpany shall deliver the certificate of title or any
ot her ownership docunments relating to such notor vehicle properly
executed to transfer title fromthe insured to the conpany and notices
of release of security interest fromany |ienhol der whose |ien has been
satisfied to the conm ssioner with the required statenent of
acqui sition.

(b) By a vehicle dismantler. Wenever a person who is engaged in a
busi ness requiring himto be registered as a vehicle dismantler or an
itinerant vehicle collector acquires a notor vehicle which has been sold
or otherw se disposed of as junk or for salvage, such person shal
deliver a statenment concerning such acquisition to the comm ssioner as
provided in this section. Such person shall deliver the certificate of
title or any other ownership docunents relating to such notor vehicle
properly executed to transfer title by the transferor to the vehicle
di smantl er or itinerant vehicle collector and notices of rel ease of
security interest fromany |ienhol der whose |lien has been satisfied to
the conm ssioner with the required statenment of acquisition. However,
the provisions of this subdivision shall not apply to a vehicle which
has been transferred to a vehicle disnmantler registered under section
four hundred fifteen-a of this chapter by neans of a docunent issued
pursuant to this section. The comm ssioner may, by regulation, allowthe
requi renents of this subdivision with respect to the delivery of
docunents to be satisfied by an electronic filing of the necessary
i nformati on by or on behalf of the person to whom such requirenents
apply.

(c) By other persons. Wenever a person other than a person descri bed
i n paragraph (a) or (b) of this subdivision acquires ownership of a
not or vehicl e which has been sold or otherw se disposed of as junk or
sal vage or which is to be dismantled for use other than as a notor
vehi cl e, such person shall deliver a statenment concerning such
acqui sition to the conm ssioner as provided in this section. Such person
shall deliver the certificate of title and any ot her ownership docunents



relating to such notor vehicle properly executed to transfer title by
the transferor to such person and notices of rel ease of security
interest fromany |ienhol der whose |ien has been satisfied to the
commi ssioner with the required statenent of acquisition. However, the
provi sions of this subdivision shall not apply to a vehicle which has
been transferred to any such person by nmeans of a docunent i ssued
pursuant to this section or to a scrap processor by a person registered
or certified pursuant to section four hundred fifteen-a of this chapter.
(d) A statenment of acquisition and all docunents required to be
submtted to the conmm ssioner pursuant to this section or regul ations
promul gat ed t hereunder nust be so submtted within the tine specified by
regul ati on of the conm ssioner. Any person who, knowingly and willfully,
and with intent to defraud a subsequent purchaser as to the applicable
status of a notor vehicle, nakes any fal se statenent on an application
for title or duplicate title for a notor vehicle pursuant to this
section or fails to subnmit the statenent of acquisition and supporting
docunentation to the conm ssioner within the tine specified by
regul ati on shall be subject to a civil penalty of up to two thousand
dollars for each offense found to have been commtted. Such penalty my
only be inposed if such person has had the opportunity to be heard
before an officer or enployee of the departnent designated for such
pur pose by the comm ssioner, upon any charge of a violation of this
par agraph or regul ations promul gated by the conm ssioner with respect to
t hi s paragraph.

l-a. Requirenents for certain fleet vehicles. (a) Wenever a notor
vehicle titled or registered by a fleet owner becones a severely danaged
fleet vehicle, prior to the transfer of such vehicle or any major
conponent part thereof, the fleet owner shall deliver a statenent
concerni ng such occurrence to the conm ssioner as provided in this
section. Such fleet owner shall deliver the certificate of title inits
nane or any ot her ownership docunents relating to such notor vehicle and
notices of release of security interest fromany |ienhol der whose |ien
has been satisfied to the comm ssioner with the required statenent
concerni ng such occurrence. Such a statenment shall be subject to al
provi sions of |aw applicable to a statenment of acquisition except as my
ot herwi se be specified by regulation of the comm ssioner.



(b) For the purposes of this section, a fleet owner shall nean a
person who has twenty-five or nore vehicles titled or registered in his
name in this state and who does not have such vehicles insured for
damage or theft by an insurance conpany duly authorized to transact
business in this state.

(c) For the purposes of this section, a severely danaged fl eet vehicle
shall nmean a notor vehicle titled or registered in the nane of a fleet
owner in this state or in any other state or province of Canada which
has recei ved danmage and whi ch has not been placed back in fleet use by
the fl eet owner subsequent to receipt of such danage. However, it shal
not include a notor vehicle titled and registered in another state or a
provi nce of Canada if the damage was incurred outside of this state and
the vehicle is sold by the fleet owner outside of this state, or shal
i nclude a notor vehicle which has a fair market value after such damage
of at least sixty percent of the fair market val ue of an undamaged
simlar nodel vehicle unless such notor vehicle requires the repl acenent
of the engine in order to be nade operable.

(d) If a severely danmaged fleet vehicle is sold by a fleet owner in
violation of this section, the purchaser or any subsequent good faith
purchaser, nmay rescind such sale and recover the price he paid to his
transferor for the vehicle fromthe fleet owner. Recovery of the
purchase price nmay be enforced in a civil action to recover danages.

(e) The provisions of this subdivision shall not apply to any vehicle
titled or registered in the nane of a public utility subject to the
authority of the public service conm ssion for which such utility has
obt ai ned an exenption in accordance with the follow ng provisions of
this subdivision. In order to obtain such exenption, the utility nust
forward to the conm ssioner a |isting, including nodel year, nake and
vehicle identification nunber of any or all vehicles for which exenption
is requested not nore than sixty and not less than thirty days prior to
t he date of proposed sale of such vehicle or vehicles. Such listing
shall contain the date, tinme and place of such proposed sale. Any
vehi cl e contai ned on such listing shall be exenpt fromthe provisions of
t hi s subdi vi sion, but such exenption shall be applicable only with
respect to a sale of any such vehicle made upon the date contained on
the listing.



2. Transfer of junk and sal vage vehicles. (a) Wen an insurance
conpany, vehicle dismantler, fleet owner, or any other person subnits a
statenent of acquisition for a junk or sal vage vehicle or a severely
darmaged fl eet vehicle, as provided in subdivision one or one-a of this
section, such insurance conpany, vehicle dismantler, or other person
shal |l prepare and distribute a statenent of acquisition in accordance
wi th regul ati ons pronul gated by the comm ssioner. A copy of such
statenent of acquisition designated by the conm ssioner shall serve as
proof of ownership for the vehicle and shall provide a nethod of
transfer of such a vehicle as a junk vehicle and may serve as an
application for title if the vehicle is subsequently rehabilitated or
repaired for the purpose of being operated upon the public highways.

(b) The provisions of section four hundred twenty-one of this chapter
prohibiting the sale of a notor vehicle with a renoved, altered or
defaced vehicle identification nunber plate shall not apply to the sale
of any junk or sal vage vehicle or any severely damaged fl eet vehicle
froman insurance conpany, a vehicle dismantler, a |local authority,
fl eet owner or a dealer registered under section four hundred fifteen of
this chapter provided the proof of ownership for such vehicle consists
of a valid statenment of acquisition and such statenent of acquisition
whi ch transfers ownership of such vehicle indicates that the vehicle
identification nunber plate is mssing, altered or defaced.

(c) No person shall sell or advertise for sale or solicit a bid for
t he purchase of a junk or sal vage vehicle w thout notifying any
prospective purchaser or bidder of the existence or non-existence of any
security interest with respect to such junk or salvage vehicle. If a
security interest exists with respect to such vehicle, the nane or nanes
and address or addresses of the secured party or parties nust al so be
provi ded to the prospective purchaser or bidder.

3. Itens to be surrendered before intentional destruction of notor
vehicles. A certified scrap processor or registered vehicle disnmantler
may crush a notor vehicle still displaying a vehicle identification
nunber plate. The crushing nust be so conplete that the vehicle
i dentification nunber plate cannot be readily renoved. No ot her person
shall cause or pernmt a notor vehicle to be scrapped, permanently
dismantl ed or otherwi se intentionally destroyed unless the vehicle



i dentification nunber plate of such notor vehicle has been renoved

t herefrom and either destroyed or delivered to the comm ssioner together
with all title or any other ownership docunents pertaining to such notor
vehicle as provided in this section. If the vehicle identification
nunber plate is not delivered to the conmm ssioner, a notice indicating

t he disposition of such plate nust acconpany the ownership docunents
required to be submtted to the comm ssioner.

4. Forns and docunents. Any forms or docunents used in conjunction
with this section shall be in a form prescribed by the conm ssioner and
shall set forth a conplete description of the notor vehicle, the nane
and address of the person to whom such notor vehicle was sold or
transferred or from whom such notor vehicle was acquired together with
any other information deened necessary or desirable by the comm ssioner
to effectuate the provisions and purposes of this section. Any such
statenent, docunment or itemrequired to be delivered to the comm ssioner
by any provision of this section shall be deened to have been so
delivered when it has been either personally delivered or sent by nai
to the office of the conm ssioner at the address designated by him

4-a. Fees for statenent of acquisition. The statenent of acquisition
provided for in this section shall be issued as prescribed by regul ation
of the comm ssioner upon paynent of a fee of five dollars for each such
statenent. Such fee shall be paid to the conm ssioner for deposit in the
general fund.

5. Motor vehicle subject to requirenents. The provisions of this
section shall apply to all notor vehicles sold, surrendered or otherw se
di sposed of, or acquired, or intentionally destroyed, within this state
for which a certificate of title has been issued by the comm ssioner or
whi ch woul d be eligible to have such a certificate of title issued.

6. Penalties. A violation of any provision of this section shall be a
m sdeneanor.



