8§ 406. Bus taxation proration agreenent. The bus taxation proration
agreenent is hereby enacted into |l aw and entered into with al
jurisdictions legally joining therein in the formsubstantially as
fol | ows:

ARTI CLE |I. Purposes and Principl es.

Section 1. Purposes of Agreenent. It is the purpose of this agreenent
to set up a system whereby any contracting state may permt owners of
fl eets of busses operating in two or nore states to prorate the
regi stration of the busses in such fleets in each state in which the
fl eets operate on the basis of the proportion of mles operated within
such state to total fleet mles, as defined herein.

Section 2. Principle of Proration of Registration. It is hereby
declared that in making this agreenent the contracting states adhere to
the principle that each state should have the freedomto devel op the
ki nd of highway user tax structure that it determ nes to be nost
appropriate to itself, that the nethod of taxation of interstate busses
shoul d not be a determining factor in developing its user tax structure,
and that annual taxes or other taxes of the fixed fee type upon busses
whi ch are not inposed on a basis that reflects the anobunt of highway use
shoul d be apportioned anong the states, within the limts of
practicality, on the basis of vehicle mles traveled within each of the
st at es.

ARTICLE I'l. Definitions.

(a) State. State shall include the states of the United States, the
District of Colunbia, the territories of the United States, the
Provi nces of Canada, and the States, Territories and Federal District of
Mexi co.

(b) Contracting State. Contracting state shall nean a state which is a
party to this agreenent.

(c) Administrator. Adm nistrator shall nmean the official or agency of
a state adm nistering the fee involved, or, in the case of proration of
regi stration, the official or agency of a state adm nistering the
proration of registration in that state.

(d) Person. Person shall include any individual, firm copartnershinp,
joint venture, association, corporation, estate, trust, business trust,



receiver, syndicate, or any other group or conbination acting as a unit.

(e) Base State. Base state shall nmean the state fromor in which the
bus is nost frequently dispatched, garaged, serviced, maintained,
operated, or otherwi se controlled, or also in the case of a fleet bus
the state to which it is allocated for registration under statutory
requirenents. In order that this section may not be used for the
pur pose of evasion of registration fees, the adm nistrators of the
contracting states may nake the final decision as to the proper base
state, in accordance with Article Ill (h) hereof, to prevent or avoid
such evasi on.

(f) Bus. Bus shall nmean any notor vehicle of a bus type engaged in the
interstate transportation of passengers and subject to the jurisdiction
of the Interstate Commerce Conmm ssion, or any agency successor thereto,
or one or nore state regulatory agencies concerned with the regul ation
of passenger transport.

(g) Fleet. As to each contracting state, fleet shall include only
t hose busses which actually travel a portion of their total mles in
such state. A fleet must include three (3) or nore busses.

(h) Registration. Registration shall mean the registration of a bus
and the paynment of annual fees and taxes as set forth in or pursuant to
the |l aws of the respective contracting states.

(i) Proration of registration. Proration of registration shall nean
regi stration of fleets of busses in accordance with Article IV of this
agr eenent .

(j) Reciprocity. Reciprocity shall nmean that each contracting state,
to the extent provided in this agreenment, exenpts a bus from
regi stration and registration fees.

ARTICLE I'll. General Provisions.

(a) Effect on Gther Agreenents, Arrangenents, and Understandings. On
and after its effective date, this agreenent shall supersede any
reci procal or other agreenent, arrangenent, or understandi ng between any
two or nore of the contracting states covering, in whole or in part, any
of the matters covered by this agreenent; but this agreenent shall not
af fect any reciprocal or other agreenent, arrangenent, or understandi ng
between a contracting state and a state or states not a party to this
agr eenent .

(b) Applicability to Exenpt Vehicles. This agreenment shall not require



registration in a contracting state of any vehicles which are in whole
or part exenpt fromregistration under the | aws or regul ations of such
state without respect to this agreenent.

(c) Inapplicability to Caravaned Vehicle. The benefits and privil eges
of this agreenent shall not be extended to a vehicle operated on its own
wheel s, or in tow of a notor vehicle, transported for the purpose of
selling or offering the sanme for sale to or by any agent, dealer,
purchaser, or prospective purchaser.

(d) O her Fees and Taxes. This agreenent does not waive any fees or
taxes charged or |evied by any state in connection with the ownership or
operation of vehicles other than registration fees as defined herein.

Al'l other fees and taxes shall be paid to each state in accordance with
the | aws thereof.

(e) Statutory Vehicle Regulations. This agreenment shall not authorize
the operation of a vehicle in any contracting state contrary to the | aws
or regul ations thereof, except those pertaining to registration and
paynment of fees; and with respect to such |aws or regulations, only to
the extent provided in this agreenent.

(f) Violations. Each contracting state reserves the right to wthdraw,
by order of the adm nistrator thereof, all or any part of the benefits
or privileges granted pursuant to this agreenment fromthe owner of any
vehicle or fleet of vehicles operated in violation of any provision of
this agreenent. The adm nistrator shall inmediately give notice of any
such violation and wi thdrawal of any such benefits or privileges to the
adm ni strator of each other contracting state in which vehicles of such
owner are operated.

(g) Cooperation. The adm ni strator of each of the contracting states
shal | cooperate with the adm nistrators of the others and each
contracting state hereby agrees to furnish such aid and assi stance to
each other within its statutory authority as will aid in the proper
enforcenment of this agreenent.

(h) Interpretation. In any dispute between or anbng contracting states
arising under this agreenent, the final decision regarding
interpretation of questions at issue relating to this agreenent shall be
reached by joint action of the contracting states, acting through the
adm ni strator thereof, and shall upon determ nation be placed in
writing.



(i) Effect of Headings. Article and section headi ngs contai ned herein
shall not be deened to govern, limt, nodify, or in any nmanner affect
t he scope, neaning, or intent of the provisions of any article or part
her eof .

(j) Entry into Force. This agreenent shall enter into force and becone
bi ndi ng between and anong the contracting states when enacted or
otherwi se entered into by any two states. Thereafter, it shall enter
into force and beconme binding with respect to any state when enacted
into law by such state. |If the statutes of any state so authorize or
provi de, such state nay becone party to this agreenent upon the
execution thereof by an executive or adm nistrative official thereof
acting on behalf of and for such state.

ARTICLE IV. Proration of Registration.

(a) Applicability. Any owner of a fleet nmay register the busses of
said fleet in any contracting state by paying to said state total
regi stration fees in an anmount equal to that obtained by applying the
proportion of in-state fleet mles divided by the total fleet mles, to
the total fees which would otherw se be required for regul ar
regi stration of each and all of such vehicles in such contracting state.

Al'l fleet pro-rata registration fees shall be based upon the m | eage
proportions of the fleet during the period of twelve nonths endi ng on
August thirty-first next preceding the conmencenent of the registration
year for which registration is sought, except, that m | eage proportions
for a fleet not operated during such period in the state where
application for registration is nade will be determ ned by the
adm ni strator upon the sworn application of the applicant showi ng the
operations during such period in other states and the estinated
operations during the registration year for which registration is
sought, in the state in which application is being made; or if no
operations were conducted during such period a full statenment of the
proposed net hod of operation.

| f any busses operate in two or nore states which permt the proration
of registration on the basis of a fleet of busses consisting of a |esser
nunber of vehicles than provided in Article Il (g), such fleet may be
prorated as to registration in such states, in which event the busses in



such fleet shall not be required to register in any other contracting
states if each such vehicle is registered in sone contracting state
except to the extent it is exenpt fromregistration as provided in
Article I'l'l (b).

If the adm nistrator of any state determ nes, based on his nethod of
the operation thereof, that the inclusion of a bus or busses as a part
of a fleet would adversely affect the proper fleet fee which should be
paid to his state, having due regard for fairness and equity, he may
refuse to permt any or all of such busses to be included in his state
as a part of such fleet.

(b) Total Fleet Mles. Total fleet mles, with respect to each
contracting state, shall nean the total mles operated by the fleet (1)
in such state, (2) in all other contracting states, (3) in other states
havi ng proportional registration provisions, (4) in states with which
such contracting state has reciprocity, and (5) in such other states as
the adm ni strator determ nes should be included under the circunstances
in order to protect or pronpte the interest of his state; except that in
states having |aws requiring proration on the basis of a different
determnation of total fleet mles, total fleet mles shall be
det erm ned on such basi s.

(c) Leased Vehicles. If a bus is operated by a person other than the
owner as a part of a fleet which is subject to the provisions of this
article, then the operator of such fleet shall be deenmed to be the owner
of said bus for the purposes of this article.

(d) Extent of Privileges. Upon the registration of a fleet in a
contracting state pursuant to this article, each bus in the fleet may be
operated in both interstate and intrastate operations in such state
except as provided in Article I'll (e).

(e) Application for Proration. The application for proration of
regi stration shall be nade in each contracting state upon substantially
the application forns and suppl enents authorized by joint action of the
adm nistrators of the contracting states.

(f) lIssuance of Identification. Upon registration of a fleet, the
state which is the base state of a particular bus of the fleet, shal
issue the required license plates and registration card for such bus and
each contracting state in which the fleet of which such bus is a part,



operates, shall issue a special identification identifying such bus as a
part of a fleet which has fully conplied with the registration

requi renents of such state. The required |license plates, registration
cards and identification shall be appropriately displayed in the nanner
required by or pursuant to the | aws of each respective state.

(g) Additions to Fleet. If any bus is added to a prorated fleet after
the filing of the original application, the owner shall file a
suppl enental application. The owner shall register such bus in each
contracting state in |ike manner as provided for busses listed in an
original application and the registration fee payable shall be
determ ned on the mleage proportion used to determ ne the registration
fees payable for busses registered under the original application.

(h) Wthdrawals fromFleet. If any bus is withdrawn froma prorated
fleet during the period for which it is registered or identified, the
owner shall notify the admi nistrator of each state in which it is
regi stered or identified, of such withdrawal and shall return the
pl ates, and registration card or identification as may be required by or
pursuant to the laws of the respective states.

(i) Audits. The admi nistrator of each contracting state shall, within
the statutory authority of such adm nistrator, make any infornmation
obt ai ned upon an audit of records of any applicant for proration of
regi stration available to the adm nistrators of the other contracting
st at es.

(j) Errors in Registration. If it is determ ned by the adm ni strator
of a contracting state, as a result of such audits or otherw se, that an
i nproper fee has been paid his state, or errors in registration found,
the adm nistrator may require the fleet owner to make the necessary
corrections in the registration of his fleet and paynent of fees.

ARTI CLE V. Reciprocity.

(a) Grant of Reciprocity. Each of the contracting states grants
reciprocity as provided in this article.

(b) Applicability. The provisions of this agreenent with respect to
reciprocity shall apply only to a bus properly registered in the base
state of the bus, which state nust be a contracting state.

(c) Non-applicability to Fleet Busses. The reciprocity granted
pursuant to this article shall not apply to a bus which is entitled to
be registered or identified as part of a prorated fleet.



(d) Extent of Reciprocity. The reciprocity granted pursuant to this
article shall permt the interstate operation of a bus and intrastate
operation which is incidental to a trip of such bus involving interstate
oper at i on.

(e) O her Agreements. Nothing in this agreenent shall be construed to
prohi bit any of the contracting states fromentering into separate
agreenents with each other for the granting of tenporary permts for the
intrastate operation of vehicles registered in the other state; nor to
prevent any of the contracting states fromentering into agreenents to
grant reciprocity for intrastate operation within any zone or zones
agreed upon by the states.

ARTICLE VI. Wthdrawal or Revocation.

Any contracting state may withdraw fromthis agreenent upon thirty
days written notice to each other contracting state, which notice shal
be given only after the repeal of this agreenent by the |egislature of
such state, if adoption was by |l egislative act, or after renunciation by
the appropriate adm nistrative official of such contracting state if the
| aws t hereof enpower himso to renounce.

ARTI CLE VI1. Construction and Severability.

Thi s conpact shall be liberally construed so as to effectuate the
pur poses thereof. The provisions of this conpact shall be severable and
i f any phrase, clause, sentence or provision of this conpact is declared
to be contrary to the constitution of any state or of the United States
or the applicability thereof to any government, agency, person or
circunstance is held invalid, the validity of the renainder of this
conpact and the applicability thereof to any governnment, agency, person
or circunstance shall not be affected thereby. If this conpact shall be
hel d contrary to the constitution of any state participating herein, the
conpact shall remain in full force and effect as to the renmining party
states and in full force and effect as to the state affected as to al
severabl e matters.



