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8§ 1. Short title. This act shall be known and may be cited as the "New
York state urban devel opnment and research corporation act”.



§ 2. Statement of |egislative findings and purposes. The |egislature
hereby finds, determ nes and declares that there exists in this state:

(a) a seriously inadequate supply of safe and sanitary dwelling
acconmodations within the financial reach of a substantial nunber of
famlies and persons, including aged persons, living within the state;

(b) a substantial nunber of dwelling accommodati ons, i ncluding many
sheltering one to four famlies, which are structurally sound, but
substandard or deteriorating;

(c) a serious condition of involuntary unenpl oynent and
under enpl oynent causi ng severely adverse social and econon c
consequences, including the waste of human resources, the growth of
crinme and del i nquency, the | oss of educational opportunities for many of
our youth, and the burden on the state and | ocal governnents of
i ncreasi ng public assistance paynents and decreasi ng tax revenues;

(d) many residential, commercial and industrial areas which are
substandard and insanitary or which are becom ng substandard and
i nsanitary because of blighted, obsolete, deteriorated or deteriorating
condi ti ons;

(e) a serious need for extensive and in-depth research and
experinmentation to di scover new, better, and cheaper nethods of
constructing and rehabilitating | ow cost housing; of constructing,
reconstructing, rehabilitating and inprovi ng comrercial, nmanufacturing
and industrial facilities; of rehabilitating, reconstructing and
renewi ng substandard, deteriorated and deteriorating areas; and of
protecting agai nst the hazards of involuntary unenpl oynent and
under enpl oynent .

The | egislature further finds and declares that such conditions cannot
be corrected by the ordinary operations of private enterprise and are
contrary to the public interest. They threaten the health, safety,
wel fare, norale, confort and security of the people of this state.

The | egi slature hereby declares it to be the policy of this state to
provi de an adequate supply of safe and sanitary dwelling accommodati ons;
to increase job opportunities and protect against involuntary
unenpl oynment and under enpl oynment by pronoting, attracting, stinulating



and revitalizing business, commerce, industry and manufacturing in the
urban areas of the state; and to arrest the spread of deterioration and
bl i ght and pronote the econom ¢ and physi cal devel opnment of such areas

t hrough the construction, reconstruction, rehabilitation and i nprovenent
of residential, conmmercial and industrial structures and facilities

t herei n.

For these purposes, there should be created a nonprofit corporation
known as "Corporation for Urban Devel opnent and Research of New York"
which, with grants and | oans from private sources, through the issuance
of bonds and notes to the investing public, and through participation in
federal, state, and |ocal prograns, may independently and in cooperative
effort with the New York state urban devel opnent corporation and the
ur ban devel opnent guarantee fund of New York, acquire, construct,
reconstruct, rehabilitate and i nprove, and finance the acquisition,
construction, reconstruction, rehabilitation and inprovenent of, housing
accommodati ons and industrial, manufacturing, comrercial and
recreational structures and facilities; clear, replan, reconstruct, and
rehabilitate such substandard and insanitary areas; and conduct research
and experinentation in all these fields.

The | egislature further finds and declares that such a non-profit
corporation organi zed for such purposes and with the powers and
authorities necessary to acconplish them cannot be created under any
general |law, that such a corporation being necessary and proper to
obtain the ends here recited, it should be created by a special act of
the | egislature.

8§ 3. Definitions. As used in this act, the followi ng words and terns
shal | have the foll ow ng neani ngs unless the context shall indicate
anot her or different neaning or intent:

(a) "Corporation". The corporation for urban devel opnment and research
of New York created by section four of this act.

(b) "Urban devel opnent guarantee fund of New York". The fund created
by the urban devel opnent guarantee fund of New York act.

(c) "New York state urban devel opnent corporation”. The public benefit



corporation created by the New York state urban devel opnent corporation
act .

(d) "Bonds" and "notes". The bonds and notes respectively issued by
t he corporation pursuant to this act.

(e) "Conptroller"”. The conptroller of the state.

(f) "Housing Devel opnent Fund Conpany"”. A conpany i ncor porated
pursuant to the provisions of article eleven of the private housing
finance | aw.

(g) "Limted-Profit Housi ng Conpany”. A conpany incorporated pursuant
to the provisions of article two of the private housing finance |law or a
conpany i ncorporated pursuant to the provisions of article two of such
| aw and the not-for-profit corporation |aw.

(h) "Limted D vidend Housi ng Conpany"”. A conpany i ncor porated
pursuant to the provisions of article four of the private housing
finance | aw.

(i) "Redevel opnent Conpany". A conpany incorporated pursuant to the
provisions of article five of the private housing finance |aw.

(j) "Local Devel opnent Corporation". A corporation incorporated or
rei ncorporated pursuant to the provisions of article fourteen of the
not-for-profit corporation |aw

(k) "Project”. A specific work or inprovenent including |ands,
bui | di ngs, inprovenents, real and personal properties or any interest
therein, acquired, owned, constructed, reconstructed, rehabilitated or
i nproved by the corporation or any subsidiary thereof. The term
"project” as used herein shall include a project, or projects, or any
portion thereof.

(1) "Housing project". A project designed and intended for the purpose
of providi ng housing acconmodati ons for persons or famlies which cannot
afford the prices or rentals of housing provided by the unaided efforts
of private enterprise, including such recreational, educational,
cultural and other conmunity facilities as nay be incidental or
appurtenant thereto.

(2) "Industrial project”. A project designed and intended for the
pur pose of providing facilities for manufacturing, warehousing research
or other industrial, business or comrercial purposes, including but not
limted to nachinery and equi prent deened necessary for the operation
t hereof (excluding raw material, work in process or stock in trade).



(I') "Project cost". The sumtotal of all costs incurred by the
corporation in carrying out all works and undertaki ngs which the
corporation deens reasonabl e and necessary for the devel opnent of a
project. These shall include but are not necessarily limted to the
costs of all necessary studies, surveys, plans and specifications,
architectural, engineering or other special services, acquisition of
| and and any buil di ngs thereon, site preparation and devel opnent,
construction, reconstruction, rehabilitation, inprovenent and the
acqui sition of such machi nery and equi pmrent as nay be deened necessary
i n connection therewith (other than raw materials, work in process or
stock in trade); the necessary expenses incurred in connection with the
initial occupancy of the project; an allocable portion of the
adm ni strative and operating expenses of the corporation; the cost of
financing the project, including interest on bonds and notes issued by
the corporation to finance the project fromthe date thereof to the date
when the corporation shall determ ne that the project be deened
substantially occupi ed; and the cost of such other itens, including any
i ndemnity and surety bonds and prem uns on insurance, |egal fees, fees
and expenses of trustees, depositories and paying agents for the bonds
and notes issued by the corporation; and relocation costs, all as the
corporation shall deem necessary.

(m "Real property". Lands, structures, franchises and interests in
| and, including | ands under water and riparian rights, space rights and
air rights and any and all other things and rights usually included
within said term Real property shall also nmean and include any and al
interests in such property less than full title, such as easenents,

i ncor poreal hereditanents and every estate, interest or right, legal or
equitable, including terns for years and liens thereon by way of

j udgnment s, nortgages or otherwi se, and also all clainms for damages for
such real estate.

(n) "State". The state of New York.

(o) "State agency". Any officer, departnment, board, comm ssion,
bureau, division, public corporation, agency or instrunentality of the
state.

(p) "Subsidiary corporation”. A corporation created by the corporation
in accordance with section nine of this act.

(q) "Substandard or insanitary area". Such area as is defined by



section five hundred two of the general nunicipal |aw

(r) "Municipality". Any county, city, town and vill age.

(s) "Local governing body". The board of supervisors, county
| egi sl ature, board of al dernen, common council, comm ssion, or other
el ective governing board or body now or hereafter vested by state
statute, charter or other lawwth jurisdiction to initiate and adopt
| ocal | aws, whether or not such local |laws or ordinances require the
approval of the elective chief executive officer or other official or
body to becone effective, and except that with respect to a city having
a popul ation of one mllion or nore the term"l ocal governing body"
shal | nean the board of estimate.

8§ 4. Corporation for urban devel opnent and research of New York. 1.
There is hereby created a non-profit corporation which shall be known as
the "Corporation for Urban Devel opnent and Research of New York." Except
as otherwi se provided in this act, the corporation shall have all the
powers, privileges and inmunities which are now or nay hereafter be
conferred on business corporations by the business corporations |aw.

2. The business of the corporation shall be nanaged by, and its
powers, functions and duties shall be exercised through a board of
directors, consisting of nine directors who shall be the directors of
the New York state urban devel opnent corporation

3. The chairman of the corporation shall be the chairman of the New
York State urban devel opnent corporation. The directors shall serve
wi t hout sal ary, but each director shall be entitled to rei nbursenent for
hi s actual and necessary expenses incurred in the performance of his
official duties with the corporation.

4. Notw t hstandi ng any i nconsistent provisions of |aw, general,
special or local, no officer or enployee of the state or of any civil
di vision thereof, shall be deemed to have forfeited or shall forfeit his
of fice or enploynent by reason of his acceptance of nenbership on the
corporation created by this section; provided, however, a director who
hol ds such other public office or enploynent shall receive no additional



conpensati on or allowance for services rendered pursuant to this act,
but shall be entitled to reinbursenent for his actual and necessary
expenses incurred in the performance of such services.

5. The corporation and its corporate existence shall continue until
term nated by | aw, provided, however, that no such |law shall take effect
so long as the corporation shall have bonds, notes and ot her obligations
out st andi ng, unl ess adequate provi sion has been made for the paynent
thereof in the docunents securing the sanme. Upon term nation of the
exi stence of the corporation, all its rights and properties shall pass
to and be vested in the state.

6. The powers of the corporation shall be exercised by affirnmative
vote of no less than five of the directors thereof then in office,
except as otherw se provided by subdivision two of section eight hereof.
The corporation may del egate to one or nore of its directors, or its
of ficers, agents and enpl oyees, such powers and duties as it may deem
pr oper.

8§ 5. Menbership council. (1) The corporation shall establish a
menber shi p council which shall have the powers and duties specified
herein. The council shall consist of no I ess than fifteen nor nore than
forty-five nmenbers. The nenbers of the council shall be elected by vote
of the certificate holders as provided in subdivision two of this
section at the first annual neeting of such certificate holders and at
each annual neeting thereafter. If a vacancy occurs in the nmenbership
council through death, resignation or otherwi se, the remaining nenbers
shall elect a person to fill such vacancy for the unexpired term

(2) Corporations, trusts, associations, partnerships and individuals,
including without inplied Iimtation, any banking institution, insurance
or surety conpany, |abor union, enployers' association, educational
institution, utility or railroad, |ocated or authorized to do busi ness
in New York may be admitted to nenbership in the corporation at any tine
by action of the directors of the corporation. Menbership shall be
evi denced by nenbership certificates in anounts of multiples of five
hundred dol | ars. Menbers shall pay such annual dues as shall be



determ ned by the directors of the corporation. Each nmenber shall have
one vote for each five hundred dollars of stated val ue represented by

t he nenbership certificates of such nmenber. Each nenber entitled to vote
may vote by proxy. No voting rights shall arise with respect to any
paynment or transfer which shall be nade to the corporation in the form
of a contribution, bequest or devise.

(3) The nenbership council shall elect a chairman from anong the
menbers of the council. The council shall neet at the call of the
chairman or on petition of any three nenbers thereof. A majority of the
council shall constitute a quorumto transact the business of the
council. The council shall advise and assist the corporation in carrying
out its corporate purposes. It shall coordinate the activities and
prograns of the corporation with business interests in the community and
shall seek to enlist the support and nenbership of such busi nesses and
of institutional |enders. The council shall have the foll ow ng
addi tional duties:

(a) to cause such studies, research and investigations to be made as
it may deem advi sabl e and necessary;

(b) to collect and conpile information and data relating to the
pl anni ng and devel opnent of urban areas and the investnent of private
capital therein

(c) to recommend to the corporation the undertaking of specific
housi ng and industrial projects or any conbi nation thereof;

(d) to assist and cooperate with nmunicipalities and with civic and
pl anni ng associations in furtherance of the corporate purposes of the
cor poration;

(e) to recommend to the directors of the corporation persons to serve
as directors of subsidiary corporations, pursuant to section nine of
this act.

(4) Al actions of the nenbership council involving an esti mated
expenditure of nore than one thousand dollars shall be subject to the
approval of the directors of the corporation.

8 6. Purposes of the corporation. (1) To facilitate the conprehensive
devel opnent of urban areas throughout the state and to pronote the
health, safety, welfare and prosperity of the people of the state by



maxi m zing the resources, talents and energies of the private sector of
t he econony, by encouraging local initiative and | ocal participation in
the projects of the corporation, and by relieving the burdens of
governnment in connection with such devel opnent.

(2) I'n cooperation with the private sector of the econony and with
federal, state and | ocal governnment, to assist in providing safe and
decent housing for persons and famlies which cannot afford the prices
and rental s of housing provided through the unaided efforts of private
enterprise, and in connection therewth:

(a) To carry out and to facilitate the acquisition, construction,
reconstruction, and rehabilitation of housing projects, as defined
herein and to sell or |ease such projects to famlies which would
ot herwi se be unable to afford safe and decent housi ng acconmodati ons.

(b) To namke |l oans or grants for the acquisition, construction,
reconstruction and rehabilitation of housing projects, as defined herein
and in connection therewith to provide technical advice and assi stance
to persons and firnms undertaking such rehabilitation and to encourage
new neans and technol ogies to carry out such rehabilitation to the end
t hat persons previously unable to enjoy the benefits of home ownership
will be able to afford their own hones.

(c) To utilize the state capital grant |ow rent assistance program
pursuant to section forty-four-a of the private housing finance law, in
housi ng projects of the corporation, in order to increase the
avai lability of housi ng accommodati ons for persons and famlies of |ow
i ncone.

(3) I'n order to reduce unenpl oynent, provide opportunities for
addi ti onal and maxi mum enpl oynent, the creation of better job
opportunities, and the inprovenent of individual job skills, to attract
new i ndustries to urban areas of the state and to pronote the econony
and prosperity of such areas, to carry out, facilitate and make | oans
for the acquisition, construction, reconstruction and rehabilitation of
i ndustrial plants and facilities, including the furnishing of nachinery
and equi prent therein, manufacturing, comercial, research and warehouse
and ot her business facilities; and to | ease space in such facilities to
qual i fied users thereof.

(4) To acquire land, whether or not such land constitutes a
substandard or insanitary area, for any of its corporate purposes,



i ncludi ng the devel opment of housing and i ndustrial projects, as defined
herein, to clear, inprove and prepare such |land for devel opnent, to
carry out the devel opnent of such |and, or to make the same avail abl e by
sale, lease or otherwise to private investors and devel opers when such
di sposition is, in the judgnent of the corporation, necessary or
desirable for the devel opnent of the comrunity in which such land is

si tuat ed.

(5) To cooperate with the private sector of the econony, including the
ur ban devel opnent guarantee fund of New York, and with the federal,
state and | ocal governments, and agencies thereof, including the New
York state urban devel opnent corporation, in order to coordinate public
and private efforts in the devel opnent of urban areas throughout the
state, including housing, industry and comrerce, educational and
recreational facilities, and transportation and other public services
and facilities.

(6) To encourage and facilitate, in connection with any of its
projects, participation in construction work by residents of the area in
whi ch such projects are to be |ocated, and to encourage and facilitate
partici pation by such residents in the business operations of tenants
and occupants of industrial projects of the corporation.

(7) To conduct, assist, pronote and encourage scientific,
technol ogi cal and admi nistrative research and experinentation in the
fields of | ow cost housing, of rehabilitating, reconstructing and
renewi ng blighted, deteriorated and deteriorating areas, and of
protecting agai nst the hazards of unenpl oynent and underenpl oynent; of
devel opi ng and testing and encouragi ng the devel opnment and testing of
new net hods of constructing, rehabilitating and inproving | ow cost
housi ng, of devel opi ng and testing and encouragi ng the devel opnent and
testing of new nethods of rehabilitating, reconstructing, and renew ng
bl i ghted, deteriorated and deteriorating areas; of planning for the
conpr ehensi ve devel opnent of communities; of acting as a cl earing house
and distributing agency of the results of such research and
experinmentation, and of conducting, assisting and encouragi ng research
and experinentation on such other aspects of providing safe, sanitary
and adequate | ow cost housing; of rehabilitating, reconstructing and
renewi ng blighted or deteriorated and deteriorating areas, and of
provi ding i ncreased job opportunities as the corporation shall deem



advi sabl e.

§ 7. Powers and limtations. (1) In addition to the powers granted by
t he busi ness corporation | aw and except as otherwise limted by this act
t he corporation shall have power:

(a) to provide advisory, consultative, training and educati onal
services, technical assistance and advice to any person, firm
partnership or corporation, either public or private.

(b) to acquire, construct, reconstruct, rehabilitate, inprove, alter
or repair, or provide for the acquisition, construction, reconstruction,
i nprovenent, alteration or repair of any project.

(c) to sell, |ease, exchange, nortgage, donate or convey any project
and to grant options to renew any | eases entered into in connection with
any project.

(d) to create subsidiaries pursuant to the provisions of the business
corporation |law, not-for-profit corporation |law or articles two, four,
five or eleven of the private housing finance |aw, as provided in
section nine of this act.

(e) to Il end or donate noni es, whether secured or unsecured to any
subsidiary, and to purchase the shares, bonds, or obligations or
securities of such subsidiary.

(f) as security for the paynent of the principal of and interest on
any bonds issued by the corporation and any agreenents made in
connection therewith, to nortgage and pledge any or all of its projects
or any part or parts thereof, whether then owned or thereafter acquired,
and to pl edge the revenues and receipts therefromor from any thereof,
and to assign or pledge the | ease or |eases on any portion or all of
said projects and to assign or pledge the inconme received by virtue of
said | ease or |eases.

(g) to do any and all things necessary or convenient to carry out its
pur poses and exerci se the powers given and granted under this act, or
under any other |aw, special, general or |ocal.

(2) No part of the net earnings of the corporation shall inure to the
benefit of any individual and no nenber, enployee, director or officer
of the corporation shall receive any pecuniary benefit fromthe
corporati on except reasonabl e conpensation for services actually



rendered to the corporation. The corporation shall not carry on
propaganda or otherw se attenpt to influence |egislation.

(3) The corporation shall not issue shares nor shall any bonds, notes
or debentures of the corporation be convertible to shares.

8§ 8. Cooperation with nmunicipalities. (1) In effectuating the purposes
of this act, the corporation shall work closely, consult and cooperate
with local elected officials and conmunity | eaders at the earliest
practicable tinme. The corporation shall give primary consideration to
| ocal needs and desires and shall foster local initiative and
participation in connection with the planning and devel opnent of its
projects. Wherever possible, activities of the corporation shall be
coordinated with |l ocal urban renewal and other conmunity projects, and
the corporation shall assist localities in carrying out such projects.
Consi deration shall also be given to | ocal and regi onal goals and
policies as expressed in urban renewal, conmunity renewal and | ocal
conprehensi ve | and use plans and regi onal plans.

(2) Except with respect to a project consisting in whole or in part of
real property acquired by the corporation pursuant to section el even of
this act, before conmencing the acquisition, construction,
reconstruction, rehabilitation, alteration or inprovenent of any
project: (a) the corporation shall file a copy of the general project
plan in its corporate offices and in the office of the clerk of any
municipality in which the project is to be |ocated, and shall provide a
copy thereof to the chief executive officer of any such nunicipality,
the chairman of the planning board or comm ssion of any such
municipality, or if there is no planning board or comm ssion, to the
presiding officer of the |local governing body. Upon request, any other
person shall be furnished with a digest of such plan; (b) the
corporation shall publish a notice of the filing of such plan and the
avai lability of digests thereof in one newspaper of general circulation
within the nunicipality, which notice shall also state that a public
hearing will be held to consider the plan at a specified tine and pl ace
on a date not less than thirty days after such publication; (c) the
corporation shall conduct a public hearing pursuant to such notice; (d)
any person shall have the opportunity to present witten coments on the



plan within thirty days after the public hearing; (e) any nmunicipality
within which the project is to be |located, by najority vote of its
pl anni ng board or conm ssion, or in the event there is no planning board
or conm ssion, by mpjority vote of its |ocal governing body, my
reconmend approval, disapproval or nodification of the plan, which
reconmendati on shall be submtted in witing to the corporation wthin
thirty days after such hearing: (f) after due consideration of such
testi mony and comments and muni ci pal reconmendations, if any, the
corporation may affirm nodify or withdraw the plan in the manner
provided for the initial filing of such plan in paragraph (a) of this
subdi vi si on, provided, however, that in the event any such nmunicipality
has recommended di sapproval or nodification of the plan, as provided
herein, the corporation nmay affirmthe plan only by a vote of two-thirds
of the directors thereof then in office.

(3) After consultation with local officials, as provided in
subdi vi sion one of this section, the corporation and any subsidiary
t hereof shall, in constructing, reconstructing, rehabilitating, altering
or inproving any project, conply with the requirenents of |ocal |aws,
ordi nances, codes, charters or regul ations applicable to such
construction, reconstruction, rehabilitation, alteration or inprovenent,
provi ded however, that when, in the discretion of the corporation, such
conpliance is not feasible or practicable, the corporation and any
subsidiary thereof shall conply with the requirenents of the state
bui | di ng construction code, fornulated by the state buil di ng code
council pursuant to article eighteen of the executive |aw, applicable to
such construction, reconstruction, rehabilitation, alteration or
i mprovenent. No nunicipality shall have power to nodify or change the
drawi ngs, plans or specifications for the construction, reconstruction,
rehabilitation, alteration or inprovenent of any project of the
corporation or of any subsidiary thereof, or the construction, plunbing,
heating, lighting or other nechanical branch of work necessary to
conplete the work in question, nor to require that any person, firmor
corporation enployed on any such work shall performany such work in any
ot her or different manner than that provided by such plans and
specifications, nor to require that any such person, firmor corporation
obtain any other or additional authority, approval, permt or
certificate fromsuch municipality in relation to the work being done,



and the doing of any such work by any person, firmor corporation in
accordance with the terns of such draw ngs, plans, specifications or
contracts shall not subject said person, firmor corporation to any
liability or penalty, civil or crimnal, other than as nay be stated in
such contracts or incidental to the proper enforcenent thereof; nor

shall any nunicipality have power to require the corporation or any
subsidiary thereof or successor in interest thereto to obtain any other
or additional authority, approval, permt, certificate or certificate of
occupancy from such municipality as a condition of owning, using,

mai nt ai ni ng, operating or occupying any project acquired, constructed,
reconstructed, rehabilitated, altered or inproved by the corporation or
by any subsidiary thereof. The foregoing provisions shall not preclude
any nmunicipality fromexercising the right of inspection for the purpose
of requiring conpliance by any such project with [ocal requirenments for
operation and nai ntenance, affecting the health, safety and wel fare of

t he occupants thereof, provided, however, that such conpliance does not
require changes, nodifications or additions to the original construction
of such project.

(4) Each nmunicipality or political subdivision, including but not
limted to a county, city, town, village or district, in which any
project of the corporation or of any subsidiary thereof is |ocated,
shal |l provide for such project, whether then owned by the corporation,
any subsidiary thereof or any successor in interest thereto, police,
fire, sanitation, health protection and other nunicipal services of the
sanme character and to the sanme extent as those provided for other
residents of such nunicipality or political subdivision.

8 9. Subsidiaries; how created. (1) The corporation shall have the
right to exercise and performits powers and functions through one or
nore subsidiary corporations. The corporation by resolution may direct
any of its directors, officers or enployees to organi ze a subsidiary
corporation pursuant to either the business corporation |aw, the
not-for-profit corporation law or articles two, four, five or el even of
the private housing finance | aw. Such resolution shall prescribe the
pur poses for which such subsidiary corporation is to be forned.



Such corporation shall be deened a subsidiary corporation whenever and
so long as (a) nore than half of any voting shares of such subsidiary
are owned or held by the corporation or (b) a majority of the directors,
trustees or nenbers of such subsidiary are designees of the corporation.

(2) I'n the case of a subsidiary incorporated pursuant to provisions of
articles two, four, five or eleven of the private housing finance | aw,
the corporation shall cause the certificate of incorporation of such
subsidiary to state that such subsidiary corporation shall have seven
directors, of whomfour shall be officers or enployees of the
corporation and of whomthree shall be persons fromthe conmunity in
whi ch the project to be undertaken by such subsidiary corporation is to
be |l ocated; the latter three directors shall be appointed by the
directors of the corporation upon reconmendati on of the nenbership
counci | .

(3) The corporation nmay transfer to any subsidiary corporation any
noneys, real or personal or mxed property or any project in order to
carry out the purposes of this act. Each such subsidiary corporation
shall have all the privileges, immunities and exenptions of the
corporation to the extent the sane are not inconsistent with the statute
or statutes pursuant to which such subsidiary was incorporated.

8§ 10. Acquisition of real property. (1) Real property may be acquired
by the corporation or by a subsidiary, or by a nunicipality for the
corporation or a subsidiary, by gift, grant, devise, purchase,
condemati on or otherw se.

(2) The corporation or a subsidiary, electing to acquire real property
t hrough acquisition, nay petition the municipality to institute
proceedi ngs pursuant to the provisions of the em nent domain procedure
law, to acquire property described in the petition for a project. The
resolution granting the petition shall set forth the anount to be paid
by the corporation or subsidiary to the nunicipality for such property
or, inlieu thereof, that the corporation or subsidiary shall pay to the
municipality all sums expended or required to be expended by the
municipality in the acquisition thereof, and the tine of paynent and
manner of securing paynent thereof, and may require that the
muni cipality shall receive, before proceeding with the acquisition of



such property, such assurances as to paynment or reinbursenment by the
corporation or subsidiary or otherwi se as the municipality my deem

advi sabl e. Upon the passage of a resolution by the | ocal governing body
of the municipality granting the petition, the corporation or subsidiary
shal | cause two copies of surveys or maps of the property described in
the petition to be nade, one of which shall be filed in the office of
the corporation or subsidiary, one in the office of the corporation
counsel or chief law officer of the nmunicipality. The filing of such
copi es of surveys or nmaps shall be conclusive evidence of the acceptance
by the corporation or subsidiary of the ternms and conditions of such
resolution. When title to the property shall have vested in the
municipality, it shall convey the sane to the corporation or subsidiary
upon payment by the corporation or subsidiary of the suns or the giving
of the security required by the resolution granting the petition. As
soon as title shall have vested in the nmunicipality, the corporation or
subsidiary may, upon the authorization of the chief executive officer,
enter upon the property taken, take over and di spose of existing

i mprovenents, and carry out the terns of the project with respect

t hereto. Whenever in connection with such proceedi ngs, requirenment is
made in any applicable general, special or local |law for the performance
of an act by a departnent or officer of the municipality, it shall be
regarded for the purposes of this section as conpliance therewith if
with the approval of the chief executive officer such act is perforned
by the corporation or subsidiary or by persons specially designated by
it.

(3) I'n any proceedings for the assessnment of conpensation and danages
for property taken or to be taken by condemation by or for the
corporation or subsidiary, the follow ng provisions shall be applicable:

(a) Evidence of the price and other terms upon any sale or the rent
recei ved or reserved, whichever is less, and other ternms upon any
option, |ease or tenancy relating to any of the property taken or to be
taken or to any simlar property in the vicinity when the option, sale
or | ease was given, occurred or the tenancy existed, within a reasonable
time of the trial, shall be adm ssible on direct exam nation. At any
stage of the proceedings, the court or tribunal may require such prior
notice to be given of an intention to introduce evidence as to the sale,
option, |easing or tenancy of property other than the property directly



i nvolved in the proceeding and of particulars relating thereto as it my
deem necessary to prevent surprise.

(b) The deposition of any person, whether or not a party, nay be taken
in the manner provided by article thirty-one of the civil practice |aw
and rules, and the provisions of this section. Such deposition my be
taken upon any question or issue in the proceeding, including the facts
as to any sale, option, |ease or tenancy adm ssible in evidence pursuant
to this subdivision. The deposition nmay be taken at the instance of the
corporation or subsidiary, the municipality or of any owner or at the
direction of the court, at any tinme during the pendency of the action or
proceedi ng. At |least five days' notice shall be given of the taking of
the testinony, if on the part of an owner, to the corporation or
subsidiary and to all other owners who have appeared in the proceeding;
if by the corporation or subsidiary or a municipality, to all owners who
have appeared in the proceedi ng.

(c) Any tinme during pendency of such action or proceedings the
corporation or subsidiary, municipality or an owner nay apply to the
court for an order directing an owner or the corporation or subsidiary
or the municipality as the case nmay be, to show cause why further
proceedi ngs shoul d not be expedited, and the court may upon such
application nake an order requiring that hearings proceed and that any
ot her steps be taken with all possible expedition.

(d) For the purposes of this act, the award of conpensation shall not
be increased by reason of any increase in the value of the property
caused by the clearance, reconstruction or proposed cl earance or
reconstruction of the property or of the area in which the property is
situated. No allowance shall be nade for inprovenents begun on property
after notice to the owner of such property of the institution of the
proceedi ngs to condenm such property.

(e) Evidence shall be adm ssible bearing upon the insanitary, unsafe
or substandard condition of the prem ses, or the illegal use thereof, or
t he enhancenent of rentals fromsuch illegal use, and such evi dence may
be considered in fixing the conpensation to be paid, notwthstanding
that no steps to renedy or abate such conditions have been taken by the
departnment or officers having jurisdiction. If a violation order is on
file against the prem ses in any such departnent, it shall constitute
prima facie evidence of the existence of the condition specified in such



or der.

(f) I'f any of the property included within the project is devoted to a
public use, it may neverthel ess be acquired provided that no property
bel onging to the municipality or to any governnent may be acquired
Wi thout its consent, and no property belonging to a public utility
corporation nmay be acquired wi thout the approval of the conm ssion or
ot her officer or tribunal having regulatory power over such corporation.

(g) Upon the trial, evidence of the price and other ternms upon a sale
or assignment or of a contract for the sale or assignment of a nortgage,
award, proposed award, transfer of a tax lien or lien of a judgnent
relating to property taken, shall be relevant, material and conpetent,
upon the issue of value or damage and shall be adm ssible on direct
exam nati on

(h) Upon the trial a statenent, affidavit, deposition, report,
transcript of testinony in an action or proceeding, or appraisal nade or
gi ven by any owner or prior owner of the prem ses taken, or by any
person on his behalf, to any court, governnental bureau, departmnent or
agency respecting the value of the property for tax purposes, shall be
rel evant, material and conpetent upon the issue of val ue or danage and
shal | be adm ssible on direct exam nation.

(4) A nmunicipality may take private property for the corporation or
subsidiary for the purposes provided by this act and for recreational
and other facilities incidental or appurtenant thereto, but in excess of
that required for public use after such purposes have been acconpli shed.
A municipality or the corporation or subsidiary may inprove and utilize
such excess property or may | eave or sell such excess property with
restrictions to preserve and protect the project or projects.
Proceedi ngs to acquire such excess property nay be brought by the
municipality for the corporation or subsidiary in the same nanner as for
real property required for the project and may be included in the
proceedi ngs for the acquisition of real property required for the
proj ect.

(5) (a) The local governing body of a nunicipality, by resolution, nmay
determ ne that real property of the nmunicipality, specified and
described in such resolution is not required for use by the nunicipality
and may aut horize the municipality to sell or |ease such real property
to the corporation or subsidiary.



(b) Notwi t hstandi ng the provisions of any general, special or |ocal
| aw or ordi nance, such sale or |ease nay be nade without appraisal,
public notice or public bidding for such price or rental and upon such
terms (and, in case of a |lease, for such termnot exceeding fifty years
with aright to one renewal termof thirty years) as may be agreed upon
bet ween the nunicipality and the corporation or subsidiary.

(c) Before any sale or |lease to the corporation or subsidiary shall be
aut hori zed, a public hearing shall be held by the |ocal governing body
to consider the proposed sale or |ease.

(d) Notice of such hearing shall be published at | east ten days before
the date set for the hearing in such publication and in such manner as
may be designated by the |ocal governing body.

(e) The deed or |ease of such property shall be executed in the sane
manner as a deed or |ease by the nunicipality for other real property
and shall contain appropriate conditions and provisions to enable the
municipality to re-enter the property in the event of a violation by the
corporation or subsidiary of any of the provisions of this act relating
to the corporation or subsidiary or of the conditions or provisions of
such deed or | ease.

(f) The corporation or subsidiary purchasing or leasing |and froma
muni cipality shall not, without the witten approval of the
muni ci pality, use such land for any purpose except in connection with a
proj ect approved under this act. The deed shall contain a condition that
the corporation or subsidiary will devote the land granted only for the
pur poses of a project, subject to the restrictions of this act for
breach of which the nunicipality shall have the right to re-enter and
repossess itself of the |and.

8§ 11. Acquisition of real property acquired by a nunicipality or urban
renewal agency. Notw thstandi ng anything to the contrary contained in
article fifteen or article fifteen-a of the general nunicipal law or in
any general, special or local |aw applicable to the sale of real
property by a nmunicipality or an urban renewal agency, a nunicipality or
an urban renewal agency may, in addition to enploying any other |aw ul
nmet hod of utilizing or disposing of any real property and appurtenances
thereto or any interest therein owned by such nunicipality or urban



renewal agency or acquired by such nunicipality or urban renewal agency
pursuant to article fifteen or article fifteen-a of the general

muni ci pal law, sell, |lease for a termnot exceeding ninety-nine years,

or otherw se dispose of any such real property and appurtenances thereto
or any interest therein to the corporation for the effectuation of any
of the purposes of an urban renewal program w thout public auction, or
seal ed bids or public notice.

8§ 12. Designation and service of process on secretary of state and
regi stered agent. The directors of the corporation shall file with the
secretary of state a certificate setting forth the street address and
the city and county in which the principal office of the corporation is
| ocated within ten days of the establishnent of such office. The
secretary of state shall note such address upon his records. The
provi sions of sections three hundred four, three hundred five and three
hundred six of the business corporation | aw shall be applicable to the
cor poration.

8§ 13. Limtation of liability. Neither the directors nor any menber,
of ficer or enployee of the corporation, while acting within the scope of
his authority, shall be subject to any personal liability resulting from
the activities of the corporation.

8§ 14. Bonds and notes of the corporation. (1) Subject to the
provi si ons of subdivision (2) of section sixteen of this act, the
corporation shall have the power and is hereby authorized fromtine to
time to issue its negotiable bonds and notes in such principal anmounts,
as, in the opinion of the corporation, shall be necessary to provide
sufficient funds for achieving any of its corporate purposes, including
t he paynent of interest on bonds and notes of the corporation,
est abl i shment of reserves to secure such bonds and notes, and all other
expenditures of the corporation incident to and necessary or conveni ent
to carry out its corporate purposes and powers.

(2) Al bonds and notes issued by the corporation shall be general



obl i gati ons of the corporation payable out of any revenues or nonies of
t he agency, subject only to any agreenents with the hol ders of
particul ar notes or bonds pl edgi ng any particular revenues or receipts,
except as nmay ot herw se be expressly provided by the corporation. Such
bonds and notes may be executed and delivered by the corporation at any
time and fromtime to tinme, nmay be in such formand denom nati ons and of
such tenor and maturities, nmay be in bearer formor in registered form
as to principal and interest or as to principal alone, all as the
corporation nay determ ne.

(3) Bonds may be payable in such installnents and at such tine or
times as shall be determ ned by the corporation, not exceeding fifty
years fromthe date thereof.

(4) Notes, or any renewals thereof, nay be payable in such
install nents and at such tinme or tines as shall be determ ned by the
corporation, not exceeding ten years fromthe date of the original issue
of such notes.

(5) Bonds and notes nay be payable at such place or places whether
within or without the state, may bear interest at such rate or rates
payabl e at such tine or tinmes and at such place or places and evi denced
i n such manner, and nay contain such provisions not inconsistent
herewith, all as shall be provided in the proceedi ngs of the corporation
under whi ch the bonds or notes shall be authorized to be issued.

(6) If deened advi sable by the corporation, there may be retained in
t he proceedi ngs under which any bonds or notes of the corporation are
authorized to be issued an option to redeemall or any part thereof as
may be specified in such proceedings at such price or prices and after
such notice or notices and on such terns and conditions as may be set
forth in such proceedings, and as nmay be recited on the face of the
bonds or notes, but nothing herein contained shall be construed to
confer on the corporation any right or option to redeem any bonds or
not es except as may be provided in the proceedi ngs under which they
shal | be issued.

(7) Any bonds or notes of the corporation nmay be sold at such price or
prices, at public or private sale, in such manner and fromtine to tine
as nmay be determ ned by the corporation, and the corporation may pay al
expenses, prem uns and conm ssions which it may deem necessary or
advant ageous in connection with the issuance and sale thereof. No bonds



or notes of the corporation may be sold at private sale, however, unless
such sale and the terns thereof have been approved in witing by (a) the
conptroll er where such sale is not to the conptroller or (b) the state
director of the budget, where such sale is to the conptroller

(8) Any nopneys of the corporation, including proceeds fromthe sale or
any bonds or notes, and revenues, receipts and inconme fromany of its
projects or nortgages, may be invested and reinvested in such
obl i gations, securities and other investnments as shall be provided in
the resolution or resolutions under which such bonds or notes are
aut hori zed.

(9) The resol ution under which the bonds or notes are authorized to be
i ssued shall contain provisions that

(a) title to any industrial project for the acquisition, construction,
reconstruction, rehabilitation or inprovenent of which bonds or notes
are authorized to be issued shall pass to the state upon retirenent of
such i ndebt edness, and

(b) the state shall have the option to purchase, subject to the rights
of any | essee, nortgagee or beneficiary of any deed of trust, any
i ndustrial project for the acquisition, construction, reconstruction,
rehabilitation or inprovenent of which bonds or notes are authorized to
be issued at any time for an anmount equal to the indebtedness then
out standi ng, together with the interest thereon, with interest on any
unpaid installments of interest. In the event of any such sale to the
state, the corporations shall either

(i) redeemthe bonds or notes which were issued to acquire, construct,
reconstruct, rehabilitate or inprove the industrial project so sold the
state, or

(ii) create a special reserve fund for the paynent of the principal of
and interest on such bonds or notes and pay into such reserve fund the
recei pts derived fromsuch sale. The funds paid into such reserve fund
may be invested and reinvested in obligations of or guaranteed by the
United States of Anerica, or in certificates of deposit or time deposits
secured in such manner as the corporation shall determ ne, maturing at
such time or tinmes as shall be appropriate to assure the pronpt paynent
of the principal of and interest on such bonds or notes. Any nobneys
recei ved by the corporation fromthe sale of such project to the state
after the redenption of such bonds or notes or the creation of such



reserve fund nay be used by the corporation in any | awful manner.

(10) Issuance by the corporation of one or nore series of bonds or
notes for one or nore purposes shall not preclude it fromissuing other
bonds or notes in connection with the sane project or any other project,
but the proceedi ngs whereunder any subsequent bonds or notes may be
i ssued shall recognize and protect any prior pledge or nortgage nade for
any prior issue of bonds or notes unless in the proceedi ngs authorizi ng
such prior issue the right is reserved to issue subsequent bonds or
notes on a parity with such prior issue.

(11) The corporation is authorized to provide for the issuance of its
bonds or notes for the purpose of refunding any bonds or notes of the
corporation then outstanding, including the paynent of any redenption
prem um t hereon and any interest accrued or to accrue to the earliest or
subsequent date of redenption, purchase or maturity of such bonds or
notes, and, if deened advi sable by the corporation, for the additional
pur pose of paying all or any part of the cost of acquiring,
constructing, reconstructing, rehabilitating, or inproving any project,
or the making of any nortgage | oan on any project. The proceeds of any
such bonds or notes issued for the purpose of refundi ng outstanding
bonds or notes, may, in the discretion of the corporation, be applied to
the purchase or retirenment at maturity or redenption of such outstanding
bonds or notes either on their earliest or any subsequent redenption
date, and may, pending such application, be placed in escrow to be
applied to such purchase or retirenent at maturity or redenption on such
date as may be determ ned by the corporation. Any such escrowed
proceeds, pending such use, may be invested and reinvested in
obligations of or guaranteed by the United States of Anerica, or in
certificates of deposit or time deposits secured in such manner as the
corporation shall determ ne, maturing at such tinme or tines as shall be
appropriate to assure the pronpt paynent, as to principal, interest and
redenption premum if any, on the outstanding bonds or notes to be so
refunded. The interest, inconme and profits, if any, earned or realized
on any such investnment nay al so be applied to the paynent of the
out standi ng bonds or notes to be so refunded. After the terns of the
escrow have been fully satisfied and carried out, any bal ance of such
proceeds and interest, incone and profits, if any, earned or realized on
the investnents thereof may be returned to the corporation for use by it



in any | awful manner. The portion of the proceeds of any such bonds or
notes issued for the additional purpose of paying all or any part of the
cost of acquiring, constructing, reconstructing, rehabilitating, or
i mprovi ng any project, or the making of any nortgage | oan on any
project, nmay be invested and reinvested in obligations of or guaranteed
by the United States of America, maturing not later than the tinme or
ti mes when such proceeds will be needed for the purpose of paying all or
any part of such cost or the making of any such nortgage | oan. The
interest, inconme and profits, if any, earned or realized on such
i nvestnments may be applied to the paynment of all or any part of such
cost or the naking of any such nortgage | oan or may be used by the
corporation in any |lawful manner. All such bonds or notes shall be
i ssued and secured and shall be subject to the provisions of this act in
the sane manner and to the sanme extent as any other bonds or notes
i ssued pursuant to this act.

(12) Al bonds or notes authorized under this section and the interest
coupons applicable thereto are hereby nade and shall be construed to be
negoti abl e i nstrunents.

§ 15. Security for bonds or notes; construction and acquisition of
projects. (1) The principal of and interest on any bonds or notes issued
by corporation nmay be secured by a pledge of any revenues and receipts
of the corporation and nay be secured by a nortgage or other instrunent
covering all or any part of a project, including any additions,

i nprovenents, extensions to or enlargenents of any projects thereafter
made.

(2) Bonds or notes issued for the acquisition, construction,
reconstruction, rehabilitation, or inprovenent of a project may al so be
secured by an assignnment of any | ease of or nortgage on such project and
by an assi gnment of the revenues and receipts derived by the corporation
from any such | ease or nortgage.

(3) The resol ution under which the bonds or notes are authorized to be
i ssued and any such nortgage, | ease or other instrunent may contain
agreenents and provi sions respecting the mai ntenance of the projects
covered thereby, the fixing and collection of rents or other revenues
therefrom including nonies received in repaynent of nortgage |oans, and



i nterest thereon, the creation and nai ntenance of special funds from
such rents or other revenues and the rights and renedi es available in
the event of default, all as the corporation shall deem advi sabl e.

(4) Each pl edge, agreenent, nortgage or other instrument made for the
benefit or security of any of the bonds or notes of the corporation
shall continue effective until the principal of and interest on the
bonds or notes for the benefit of which the sane were nade shall have
been fully paid, or until provision shall have been made for such
payment in the nmanner provided in the resolution or resolutions under
whi ch the same nay be aut hori zed.

(5) The corporation nmay provide that any proceedi ngs under which bonds
or notes may be authorized that any project or part thereof nay be
constructed, reconstructed, rehabilitated or inproved by the
corporation, any subsibidiary or any | essee or any desi gnee of the
corporation and may al so provide in such proceedings for the tine and
manner of and requisites for disbursenents to be made for the cost of
such construction, and for all such certificates and approval s of
construction and di sbursenents as the corporation shall deem necessary
and provide for in such proceedings.

8§ 16. Reserve funds. (1) The corporation may create and establish one
or nore reserve funds to be known as debt service reserve funds and may
pay into such reserve funds (a) any proceeds of sale of bonds and notes
to the extent provided in the resolution of the corporation authorizing
t he i ssuance thereof, and (b) any other noneys which may be nade
avai lable to the corporation for the purposes of such funds from any
ot her source or sources. The noneys held in or credited to any debt
service reserve fund established under this subdivision, except as
herei nafter provided, shall be used solely for the paynment of the
princi pal of bonds of the corporation secured by such reserve fund, as
the sane mature, the purchase of such bonds of the corporation, the
paynment of interest on such bonds of the corporation or the paynent of
any redenption premiumrequired to be paid when such bonds are redeened
prior to maturity; provided, however, that noneys in any such fund shal
not be withdrawn therefromat any tinme in such anmount as woul d reduce
t he amount of such fund to | ess than the nmaxi nrum anount of principal and



i nterest maturing and becom ng due in any succeedi ng cal endar year on

t he bonds of the corporation then outstanding and secured by such
reserve fund, except for the purpose of paying principal and interest on
t he bonds of the corporation secured by such reserve fund maturing and
becom ng due and for the paynment of which other noneys of the
corporation are not available. Any inconme or interest earned by, or

i ncrenment to, any such debt service reserve fund due to the investnent
t hereof nmay be transferred to any other fund or account of the
corporation to the extent it does not reduce the anount of such debt
service reserve fund bel ow t he maxi mum anmount of principal and interest
mat uri ng and becomi ng due in any succeedi ng cal endar year on all bonds
of the corporation then outstandi ng and secured by such reserve fund.

(2) The corporation shall not issue bonds at any tine if the maxi mum
anount of principal and interest maturing and becom ng due in a
succeedi ng cal endar year on the bonds outstanding and then to be issued
and secured by a debt service reserve fund will exceed the anmount of
such reserve fund at the tine of issuance, unless the corporation, at
the tinme of issuance of such bonds, shall deposit in such reserve fund
fromthe proceeds of the bonds so to be issued, or otherw se, an anount
whi ch together with the anmount then in such reserve fund, will be not
| ess than the maxi num anmount of principal and interest nmaturing and
becom ng due in any succeedi ng cal endar year on the bonds then to be
i ssued and on all other bonds of the corporation then outstanding and
secured by such reserve fund.

(3) I'n conputing any debt service reserve fund for the purposes of
this section, securities in which all or a portion of such reserve fund
shal |l be invested shall be valued at the | ower of cost or market val ue.

(4) Wth respect to any project, the corporation nay create and
establish a special fund to be known as the project reserve fund and
deposit therein (a) such amount as may be determ ned by the corporation
in connection with any | ease by the corporation to others to be charged
to such | essee for deposit in such fund, and (b) any ot her noneys which
may be nmade available to the corporation for the purpose of such fund
from any ot her source or sources. Al noneys held in or credited to any
project reserve fund shall be first used for the paynment of the
principal of and interest on the bonds or notes of the corporation
i ssued for the project secured by such project reserve fund in the event



t hat ot her noneys of the corporation, other than noneys held in the debt
service fund, are not available for such purpose. Upon the retirenent of
t he bonds or notes of the corporation issued for the project secured by
such project reserve fund, noneys so held in such fund may be used by
the corporation for any |awful purpose.

§ 17. Trust funds. Al noneys received pursuant to the authority of
this act, whether as proceeds fromthe sale of bonds or notes or as
revenues, receipts or inconme, shall be deened to be trust funds to be
hel d and applied solely as provided in the proceedi ngs under which such
bonds or notes are authorized. Any officer with whom or any bank or
trust conpany with which, such noneys shall be deposited as trustee
t hereof shall hold and apply the sanme for the purposes thereof, subject
to such provisions as this act and the proceedi ngs authorizing the bonds
or notes of any issue or the trust agreenent securing such bonds or
notes may provide.

§ 18. Bonds and notes as |egal investnent. The bonds and notes of the
corporation are hereby nade securities in which all public officers and
bodies of this state and all nunicipalities and munici pal subdivisions,
al | insurance conpani es and associ ati ons, and ot her persons carryi ng on
an i nsurance business, all banks, bankers, trust conpanies, savings
banks and savi ngs associ ations, including savings and | oan associ ati ons,
bui | di ng and | oan associ ati ons, investnment conpani es and ot her persons
carrying on a banki ng business, all adm nistrators, guardians,
executors, trustees and other fiduciaries, and all other persons
what soever who are now or nay hereafter be authorized to invest in bonds
or other obligations of the state, may properly and legally invest
funds, including capital, in their control or belonging to them

8§ 19. Agreenent of the state. The state does hereby pledge to and
agree with the holders of any bonds or notes issued under this act that
the state will not |limt or alter the rights hereby vested in the
corporation to fulfill the terns of any agreenents made with the hol ders



thereof, or in any way inpair the rights and renmedi es of such hol ders
until such bonds or notes, together with the interest thereon, with
interest on any unpaid installments of interest, and all costs and
expenses in connection with any action or proceeding by or on behal f of
such hol ders, are fully nmet and di scharged. The corporation is
authorized to include this pledge and agreenent of the state in any
agreenent with the hol ders of such bonds or notes.

8 20. Renedi es of bondhol ders and noteholders. (1) In the event that
the corporation shall default in the paynent of principal of or interest
on any issue of bonds or notes after the sane shall becone due, whether
at maturity or upon call for redenption, and such default shall continue
for a period of thirty days, or in the event that the corporation shal
fail or refuse to conply with the provision of this act, or shal
default in any agreenment nade with the hol ders of any issue of bonds or
notes, the holders of twenty-five per centumin aggregate principal
anount of the notes or bonds of such issue then outstanding, by
i nstrument or instrunents filed in the office of the clerk of the county
of Al bany and approved or acknow edged in the sanme manner as a deed to
be recorded, nay appoint a trustee to represent the hol ders of such
bonds or notes, for the purposes herein provided.

(2) Such trustee may, and upon witten request of the hol ders of
twenty-five per centumin principal anount of such bonds or notes then
outstanding shall, in his or its own nane:

(a) by suit, action or proceeding in accordance with the civil
practice |aw and rules, enforce all rights of the bondhol ders or
not ehol ders, to require the corporation to carry out any other
agreenents with the hol ders of such bonds or notes and to performits
duties under this act;

(b) bring suit upon such bonds or notes;

(c) by action or suit, require the corporation to account as if it
were the trustee of an express trust for the holders of such bonds or
not es;

(d) by action or suit, enjoin any acts or things which nay be unl awf ul
or in violation of the rights of the holders of such bonds or notes;

(e) declare all such bonds or notes due and payable, and if al



defaults shall be nmade good, then, with the consent of the hol ders of
twenty-five per centum of the principal anbunt of such bonds or notes
t hen outstanding, to annul such declaration and its consequences.

(3) Such trustee shall in addition to the foregoing have and possess
all of the powers necessary or appropriate for the exercise of any
functions specifically set forth herein or incident to the general
representation of bondhol ders or noteholders in the enforcenent and
protection of their rights.

(4) The suprenme court shall have jurisdiction of any suit, action or
proceedi ng by the trustee on behalf of such bondhol ders or notehol ders.
The venue of any such suit, action or proceeding shall be laid in the
county of Al bany.

8§ 21. Monies of the corporation. (1) The corporation shall have power
to contract with the holders of any of its bonds or notes, as to the
cust ody, collection, securing, investnent, and paynent of any nonies of
the corporation, of any nonies held in trust or otherwi se for the
paynment of bonds or notes, and to carry out such contract. Monies held
in trust or otherwi se for the paynent of bonds and notes or in any way
to secure bonds or notes and deposits of such nonies may be secured by
obligations of the United States or the state of a market val ue equal at
all times to the amobunt of the deposit and all banks and trust conpanies
are authorized to give such security for such deposits.

(2) Subject to agreenents w th bondhol ders and not ehol ders, the
corporation shall prescribe a system of accounts.

(3) The conptroller, or his legally authorized representative, is
her eby aut hori zed and enpowered fromtine to tinme to exam ne the books
and accounts of the corporation including its receipts, disbursenents,
contracts, reserve funds, sinking funds, investnents, and any ot her
matters relating to its financial standing.

(4) The corporation shall submt to the governor, chairman of the
senate finance comrttee, chairman of the assenbly ways and neans
commttee and the conptroller,

(a) within thirty days of the receipt thereof by the corporation, a
copy of the report of every external exam nation of the books and
accounts of the corporation other than copies of the reports of such



exam nati ons made by the conptroller

(b) within ninety days after the end of its fiscal year, a conplete
and detailed report setting forth: (1) its operations and
acconplishnents; (2) its receipts and expenditures during such fiscal
year in accordance with the categories or classifications established by
the corporation for its operating and capital outlay purposes, including
a listing of all private consultants engaged by the corporation on a
contract basis and a statenent of the total anobunt paid to each such
private consultant; (3) its assets and liabilities at the end of its
fiscal year, including a schedule of its |eases and other commtnents
and the status of reserve, special or other funds; and (4) a schedul e of
its bonds and notes outstanding at the end of its fiscal year, together
with a statement of the anounts redeened and i ncurred during such fisca
year.

8§ 22. Permissible relations. (1) Notw thstanding any rule at conmon
| aw or any provision of any general, special or local |aw, the
corporation nmay purchase from sell to, borrow from |oan to, contract
with or otherwi se deal with any person, corporation, trust, association,
partnership or other entity which is a nmenber of the corporation and/or
in which any director of the corporation has a financial interest,
direct or indirect, provided that such interest is disclosed in the
m nutes of the corporation and provided further that no director having
such a financial interest may participate in any decision affecting such
transacti on.

8§ 23. Inconsistent provisions of other | aws superseded. Insofar as the
provi sions of this act are inconsistent with the provisions of any other
| aw, general, special or local, the provisions of this act shall be
control ling.

8§ 24. Construction. This act, being necessary for the welfare of the
state and its inhabitants, shall be liberally construed so as to
ef fectuate its purposes.



§ 25. Actions against corporation. Except in an action for w ongful
death, in any case founded upon tort a notice of claimshall be required
as a condition precedent to the conmencenent of an action or speci al
proceedi ng agai nst the corporation, any of its subsidiary corporations,
or any officer, appointee or enployee thereof, and the provisions of
section fifty-e of the general municipal |aw shall govern the giving of
such notice. No such action shall be comrenced nore than one year and
ninety days after the cause of action therefor shall have accrued. An
action for wongful death shall be comrenced in accordance with the
notice of claimand tine limtation provisions of title el even of
article nine of the public authorities |aw.

8§ 26. Separability. If any clause, sentence, paragraph, section or
part of this act shall be adjudged by any court of conpetent
jurisdiction to be invalid, such judgnment shall not affect, inpair, or
i nvalidate the remai nder thereof, but shall be confined in its operation
to the clause, sentence, paragraph, section or part thereof directly
i nvolved in the controversy in which such judgnent shall have been
render ed.



