8§ 64-k. Peconic Bay region comunity housing fund. 1. Definitions. As
used in this section, the following words and terns shall have the
fol | owi ng neani ngs:

(a) "Peconic Bay region" neans the towns of East Hanpton, Riverhead,
Shel ter |sland, Southanpton, and Sout hol d.

(b) "Conmunity housing"” means a primary residential property for an
el igible individual that does not exceed one hundred fifty percent of
the purchase price |limts established by the state of New York nortgage
agency low interest rate | oan programin non-target categories for
Suffol k county in effect on the contract date for the sale of such
property.

(c) "Board" neans the advisory board created pursuant to subdivision
six of this section.

(d) "Fund" means the community housing fund authorized pursuant to
subdi vision two of this section.

(e) "First-time honebuyer” neans an eligible individual who has not
owned a primary residential property and is not married to a person who
has owned a residential property during the three-year period prior to
his or her purchase of the primary residential property, and who does
not own a vacation or investnent hone.

(f) "Primary residential property" means any one or two fam |y house,
t owmnhouse, or condom ni um

(g) "Eligible individual" nmeans a household with an incone that does
not exceed one hundred percent of the incone limts as established by
the state of New York nortgage agency low interest rate | oan programin
non-target categories for Suffolk county in effect on the contract date
for the sale of such property.

2. Fund authorized. The town board of any town in the Peconic Bay
region is authorized to establish by local |aw a community housi ng fund,
pursuant to the provisions of this section. Deposits into the fund may
i ncl ude revenues of the | ocal governnment from whatever source, including
but not limted to: (a) all revenues fromthe supplenental real estate
transfer tax authorized by subdivision two of section fourteen hundred
forty-nine-bb of the tax law, (b) all proceeds from any i ndebtedness or
obligations issued pursuant to the local finance |aw for community
housi ng opportunity purposes as authorized in subdivision three of this



section; (c) general fund balances or surpluses; (d) any proceeds
received by the local governnment fromthe sale or rental of community
housi ng produced fromrevenues of the fund; (e) the repaynent of any

| oans i ssued from proceeds of the fund; (f) any gifts of interests in

| and or funds; and (g) any state or federal grants received by the town
for providing affordable homes.

3. Purposes of the fund. The proceeds of the fund established pursuant
to subdivision two of this section shall be utilized for the follow ng
pur poses:

(a) the provision of financial assistance to first-tine honebuyers who
are residents of the town for the purchase of a first hone. Such
financi al assistance nay be in the formof a grant or a | oan.

(1) Atown may provide financial assistance for the purchase of a
first hone to a first-tinme homebuyer who is a resident of the town or
who is enployed in the town. A resident of the town shall include a
person who is currently a resident of the town or a non-resident who has
been a resident within the past five years.

(2) Such financial assistance shall not exceed fifty percent of the
pur chase price of the hone.

(3) If such financial assistance is in the formof a |oan, such | oan
shal|l be repayable to the town pursuant to the terns agreed to between
the recipient and the town, provided that any |loan shall be fully repaid
by the recipient upon the resale of the hone.

(4) For the purposes of calculating town tax liability for such
property, only, the dollar amount of any financial assistance for the
purchase of a first hone made by the town pursuant to this section shal
be subtracted fromthe full equalized assessed val ue of such property.

(5) Al revenues received by the towmn fromthe repaynent of a | oan
shall be deposited in the fund.

(6) Atown may provide financial assistance for comunity housing in
conjunction with a public/private partnership for enpl oyer assisted
housi ng.

(b) the actual production of conmunity housing for sale to eligible
i ndi vidual s by the town;

(c) the actual production of conmunity housing for sale to eligible
i ndividuals in conjunction with a public/private partnership, where the



private partner agrees to conply with the profit guidelines of the New
York state affordabl e housing corporation and the provisions of this
secti on;

(d) the actual production and mai ntenance of community housing for
rental to eligible individuals either by the town or the town housing
authority; or in conjunction with a public/private partnership, where
the private partner agrees to conply with the profit guidelines of the
New York state affordable housing corporation and the provisions of this
secti on;

(e) the rehabilitation of existing buildings and structures in the
town for the purpose of conversion to community housing for sale or
rental to eligible individuals;

(f) the acquisition of interests in real property in existing housing
units, which will result in the production of community housing for sale
or rental to eligible individuals; and

(g) the provision of housing counseling services by not-for-profit
corporations who are authorized by the United States departnent of
housi ng and urban devel opnent to provide such services.

4. Fund nmanagenent. |Interest accrued by nonies deposited into the fund
shall be credited to the fund. In no event shall nonies deposited into
the fund be transferred to any other account. Nothing contained in this
section shall be construed to prevent the financing in whole or in part,
pursuant to the local finance |aw, of any purpose authorized pursuant to
this section. Monies fromthe fund may be utilized to repay indebtedness
or obligations incurred pursuant to the | ocal finance | aw consi stent
with effectuating the purposes of this section.

5. Eligible expenses. For the purposes of this section, eligible
expenses relating to the production of comrunity housing and the
rehabilitation of existing buildings and structures under the fund shal
i nclude but not be limted to | and acquisition, planning, engineering,
construction costs, and other hard and soft costs directly related to
the construction, rehabilitation, purchase or rental of housing pursuant
to this section. Al revenues received by the town fromthe sale or
rental of community hones, or the repaynment of |oans shall be deposited
in the fund.



6. Advisory board established. The town board of any town in the
Peconi ¢ Bay regi on which has established a community housing fund
pursuant to this section shall create an advisory board to review and
make reconmendati ons regarding the town's conmunity housing plan
requi red by subdivi sion seven of this section. Such board shall consi st
of not | ess than seven nor nore than fifteen | egal residents of the
muni ci pality who shall serve w thout conpensation. No nenber of the
| ocal |egislative body shall serve on the board. The board shall include
a representative of: (a) the construction industry; (b) the real estate
i ndustry; (c) the banking industry; and three representatives of |ocal
housi ng advocacy or hunman services organi zations. Were a village or
villages, located within the town, have elected to participate in the
fund, as provided in subdivision seven of this section, the board shal
i nclude at | east one resident of a participating village or villages.
Where an Indian nation is located within the boundaries of a town, the
board shall include at | east one nenber from such nation. The board
shall act in an advisory capacity to the town board.

7. Adoption of housing plan. (a) Before a town in the Peconic Bay
regi on may expend any funds pursuant to this section, the town board
shall first adopt a town housi ng plan which establishes an
i npl enmentation plan for the provision of comunity housing opportunities
by the fund. Said plan shall be adopted by |ocal |law. Such plan shal
adhere to the followi ng snmart growh principles:

(1) Public investnent. To account for and minimze social, econonic,
and environnmental costs of new devel opnment, including infrastructure
costs such as transportation, sewers, and wastewater treatnent, water
school s, recreation, and | oss of open space and agricul tural |and;

(2) Devel opnent. To encourage devel opnment in areas where
transportation, water, and sewage infrastructure are avail able or
practical ;

(3) Conservation. To protect, preserve, and enhance the state's
resources, including agricultural land, forests, surface waters,
groundwat er, recreation and open space, scenic areas, and significant
hi stori c and archeol ogi cal sites;

(4) Coordination. To pronpte coordination of state and | ocal



gover nment deci si ons and cooperation anong conmunities to work toward
the nost efficient, planned and cost-effective delivery of governnent
services by, anong other neans, facilitating cooperative agreenents
anong adj acent communities, and to coordinate planning to ensure
conpatibility of one's conmunity devel opnment with devel opnent of

nei ghbori ng comruni ti es;

(5) Community design. To strengthen conmmunities through devel opnent
and redevel opnent strategies that include integration of all incone and
age groups, mxed | and uses, and conpact devel opnent, traditional
nei ghbor hood devel opnent, planned unit devel opnent, open space
districts, downtown revitalization, brownfield redevel opnent, enhanced
beauty in public spaces, and diverse and comunity housing in close
proximty to places of enploynent, recreation, and conmerci al
devel opnent ;

(6) Transportation. To provide transportation choices, including
i ncreasing public transit and alternative nodes of transportation, in
order to reduce autonobil e dependency, traffic congestion, and
aut onobi | e pol | ution;

(7) Consistency. To ensure predictability in building and | and use
codes; and

(8) Community collaboration. To provide for and encourage | ocal
governnments to devel op, through a collaborative comrunity-based effort,
smart grow h plans that include long termland use and permit
predictability and coordination, efficient decision making and pl anni ng
i mpl ement ati on.

(b) Such plan may include the establishnment of a nap or maps that
del i neate the housing inplenentation reconmendati ons proposed by the
t own.

(c) Such plan shall be updated at |east once every five years.

(d) The town housing plan shall be an elenent of the town's
conpr ehensi ve pl an.

(e) Such plan shall ensure that all conmunity housi ng created pursuant
to this section remains affordabl e. Subsequent purchasers of such
comunity housing shall have at the tine of purchase, pursuant to the
definition "eligible individual", an incone that does not exceed one
hundred percent of the incone limts as established by the state of New
York nortgage agency low interest rate | oan programin non-target



categories for Suffol k county.

(f) Such plan shall provide for the equitable distribution of
comuni ty housi ng opportunities anmnong all the comunities of the town.
The plan shall ensure that no conmunity has an undue concentration of
comunity housi ng opportunities that would substantially alter the
character of the community. In determ ning equitable distribution of
comuni ty housi ng opportunities, existing community housing
opportunities in a conmunity shall be consi dered.

8. Village participation. (a) The participation of any village in the
production of comrunity housing authorized by this section shall be at
the option of the village. In order to participate, a village shall pass
a resolution opting into the program and shall submt said resolution to
t he town board.

(b) Where a village opts to participate pursuant to this subdivision,
an intergovernnental agreenent shall be executed pursuant to article
five-G of the general nmnunicipal |aw or other applicable | egal authority,
in order to establish the rights and responsibilities of each governnent
regardi ng comunity housi ng opportunities.

(c) Regardless of whether a village participates in the program
aut horized by this section, properties in the village shall be subject
to the supplenental real estate transfer tax authorized by subdivision
two of section fourteen hundred forty-nine-bb of the tax |aw.



