8§ 64-ee. Peconic Bay region septic systemrepl acenent | oan program 1.
As used in this section, the following words and terns shall have the
fol | owi ng neani ngs:

(a) "Peconic Bay region" neans the towns of East Hanpton, Riverhead,
Shel ter |sland, Southanpton and Sout hol d.

(b) "Cesspool"” nmeans a drywell that receives untreated sanitary waste
cont ai ni ng hurman excreta, which sonetines has an open bottom and/ or
perforated sides.

(c) "Septic system neans a systemthat provides for the treatnent
and/ or disposition of the conbination of human and sanitary waste with
wat er not exceedi ng one thousand gall ons per day, serving a single
parcel of |and.

(d) "Septic system project” nmeans the replacenent of a cesspool with a
septic system the installation, replacenment or upgrade of a septic
system or septic system conponents, or installation of enhanced
treatment technol ogi es, including an advanced nitrogen renoval system
to significantly and quantifiably reduce environnental and/or public
heal th i nmpacts associated with effluent froma cesspool or septic system
to groundwater used as drinking water, or a threatened or an inpaired
wat er body.

(e) "Fund" nmeans the community preservation fund created pursuant to
subdi vi sion two of section sixty-four-e of this article.

2. The town board of any town in the Peconic Bay region may, by | ocal
| aw, establish a septic systemreplacenent |oan programusing a portion
of the water quality inprovenent nonies fromthe fund, pursuant to
par agraph (e) of subdivision three of section sixty-four-e of this
article.

3. Such program nmay meke | oans to the owners of real property |ocated
within the town to finance the installation of septic system projects.
The town shall establish priority areas within the town, which would
receive water quality and public health benefits fromthe installation
of septic systemprojects, for such loans in order to naximze
environnmental and public health benefits.

4. To be eligible for a loan pursuant to this section, the septic



system proj ect shall be listed as an approved water quality inprovenent
project in the town's conmunity preservation project plan pursuant to
subdi vi sion six of section sixty-four-e of this article and be proposed
for real property located within an established priority area of the
town. Monies fromthe fund may only be | oaned for projects which have
been included in such plan and shall not include costs associated with
routi ne mai ntenance such as a punp out of a septic tank.

5. Alocal law establishing the septic systemreplacenent | oan program
shall provide for the criteria for making such | oans and the terns and
conditions for repaynment of such |oans provided that:

(a) For loans nade to an owner of real property that is a conmercia
entity, not-for-profit organization, or entity other than an individual,
the town board shall have the authority by local |aw to inpose
requi renents on the naxi nrum anount that nay be borrowed through such
| oan, which may consider factors including but not limted to the
property val ue, expected environnmental and water quality benefit and
exi sting i ndebtedness secured by such property.

(b) For loans nade to an owner of real property who is an individual,
the principal anount of each such | oan, excluding interest, shall not
exceed the | esser of ten percent of the appraised real property val ue or
the actual cost of the septic system project including the costs of
i nstall ati on, necessary equi pnent, nmaterials, and | abor.

(c) No such |l oan shall be made unl ess such septic system project wll
significantly and quantifiably reduce environnental and/or public health
i npacts associated with effluent froma cesspool or septic systemfrom
t he proposed real property site to groundwater used as drinking water,
or a threatened or an inpaired waterbody.

6. Every | oan nade under the septic systemrepl acenent | oan program
shall be repaid over a termnot to exceed ten years. The town shall set
a fixed rate of interest for the repaynent of the principal anmount of
each loan at the tine the loan is nade provided that no interest rate
shal |l exceed two and one-half percent and no applicant shall receive a
| oan nore than once in any five-year period.

7. The principal anount of each such | oan, excluding interest, shall



not exceed the actual cost of installing the septic system project,
i ncluding the costs of necessary equi pnent, nmaterials, and | abor.

8. No such |l oan shall be nade for a septic systemrepl acenent project
unl ess such systemis approved by the Suffol k County Departnent of
Heal th Servi ces.

9. The | oan made under the septic systemrepl acenent | oan program
shall constitute a lien upon the real property benefitted by such | oan.

10. The town nay require the | oan made under the septic system| oan
programto be repaid by the property owner through a charge on the real
property benefitted by such | oan. Such charge shall be on the rea
property and shall be levied and collected at the sane tinme and in the
same nmanner as town taxes, provided that such charge shall be separately
listed on the tax bill, and provided further that in the event such
charge should not be paid in a tinmely nmanner, no other muni ci pal
corporation shall be required to credit or otherw se guarantee the
anount of such unpaid charge to the nunicipal corporation which
aut hori zed the | oan, notw thstandi ng any provision of law to the
contrary.

11. Al revenues received by the town fromthe repaynent of | oans
shal | be deposited in the fund.



