8§ 55-b. Reserve fund for judgnents and clainms. 1. The town board of a
suburban town nay establish a reserve fund for the financing of all or
part of the cost of paynent of:

(a) Judgnents or conprom sed or settled clains against the town; and

(b) Awards or suns payable by the town pursuant to a determ nation by
a court, or an officer, body or agency acting in an adm nistrative or
guasi -j udi ci al capacity.

2. The armount of any such fund shall not exceed the greater of
thirty-three thousand dollars or five per centumof the total budget for
such fiscal year at any one tine, exclusive of any interest or capital
gains realized fromthe investnent of the noney in such fund. Wenever
an expenditure shall be made from such fund, additional noney may be
appropriated or transferred thereto in an anount which, together with
all nmoney renmaining in such fund including any interest or capital gains
realized fromthe investnent of the noney in such fund, shall not exceed
the greater of thirty-three thousand dollars or five per centum of the
total budget for such fiscal year

3. There may be paid into such fund:

(a) Such an amount as may be provided therefor by budgetary
appropriation or transfer or raised by tax therefor.

(b) Such revenues as are not required by law to be paid into any other
fund or account, including the proceeds fromthe sale of any capital
i mprovenent or equi pnent owned by such town.

4. An expenditure may be nmade fromthe fund only by authorization of
the town board and only for a specific object or purpose, the cost of
whi ch may be financed therefrom Any expenditure made from such fund to
pay all or part of the cost of a judgnent, claim award or determ nation
arising out of the nmanagenent, inprovenent, operation or maintenance of
any special inmprovenent district |located in the town shall be charged
back agai nst such district and raised in the same manner as ot her
district charges. Any anount so charged to a district shall be included
in determ ning the anount of such fund, exclusive of any interest or
capital gains realized fromthe investnent of the noney in such fund.






