8§ 368-c. Audit of state rates of paynent to providers of health care
services. 1. The conm ssioner may conduct, or have conducted, an audit
of financial and statistical reports used for the purpose of
establishing rates of paynent or fees nmade in accordance with the
nmedi cal assi stance program

2. The conm ssioner shall inplenent audit procedures and activities to
enable the identification of the appropriate rates of paynent nade
t hrough the nedi cal assistance program Furthernore the comm ssioner
shal | conduct an annual review of financial and statistical reports with
respect to residential health care facilities certified pursuant to
article twenty-eight of the public health |Iaw. Were such review
i ndi cat es substantial nonconpliance, as defined in regulation by the
commi ssioner, with the requirenents of the nedical assistance program
t he conmmi ssi oner shall conduct or have conducted an on-site audit.
Provi ded further however, that at |east once every four fiscal years an
on-site audit shall be conducted.

3. To allow for the reconputation of affected fees or rates of
paynment, the conm ssioner shall, as appropriate, supply audit findings
to the governnental agency or corporation organi zed and operating in
accordance with article forty-three of the insurance |aw responsible for
the promul gation of fees or rates of reinbursenent.

4. The comm ssioner shall enter into interagency agreenents, subject
to the approval of the director of the budget, to delineate the
respective responsibilities of the departnment and ot her governnental
agencies with respect to this section.

5. The commi ssioner is authorized to promul gate regulations to
i npl ement the provisions of this section.



