8§ 364-j-2. Transitional supplenental payments. 1. As used in this
section, "covered provider" shall nean a voluntary not-for-profit health
care provider that is any of the follow ng:

(a) a freestandi ng diagnostic and treatnment center |icensed under
article twenty-eight of the public health law that qualifies for a
di stribution pursuant to section twenty-ei ght hundred seven-p of such
article, or section seven of chapter four hundred thirty-three of the
| aws of ni neteen hundred ni nety-seven, or receives fundi ng under section
three hundred thirty-three of the federal public health services act for
health care for the honel ess; or

(b) a freestandi ng diagnostic and treatnment center which operates an
approved program under the prenatal care assistance program established
pursuant to article twenty-five of the public health |aw, or

(c) a facility licensed under article twenty-eight of the public
health |l aw that is sponsored by a university or dental school which has
been granted an operating certificate pursuant to article twenty-eight
of the public health |aw to provide dental services; or

(d) a freestanding famly planning clinic |icensed under article
twenty-ei ght of the public health | aw.

2. (a) Notwi thstandi ng paragraphs (b) and (h) of subdivision tw of
section twenty-ei ght hundred seven of the public health | aw, the
commi ssi oner of health shall make suppl emental paynents of nine mllion
ei ght hundred twenty-four thousand dollars ($9, 824,000), to covered
provi ders described in subdivision one of this section who are qualified
provi ders as described in paragraph (a) of subdivision three of this
section, based on adjustnents to fee-for-service rates for the period
February first through March thirty-first, tw thousand two and ni ne
mllion eight hundred twenty-four thousand dollars ($9,824,000) for the
period Cctober first through Decenber thirty-first, tw thousand two and
four million nine hundred twelve thousand dollars (%$4,912,000) for the
period Cctober first through Decenber thirty-first, two thousand three
and an additional anmount of four mllion nine hundred twel ve thousand
dollars ($4,912,000) for the period Cctober first through Decenber
thirty-first, two thousand three and nine mllion eight hundred
twenty-four thousand dollars ($9, 824,000) for the period April first
t hrough June thirtieth, two thousand five, and nine mllion eight



hundred twenty-four thousand dollars ($9, 824,000) for the period Cctober
first through Decenber thirty-first, two thousand six, and an additi onal
nine mllion eight hundred twenty-four thousand dollars ($9, 824,000) for
the period Cctober first through Decenber thirty-first, two thousand
six, and nine mllion eight hundred twenty-four thousand dollars

(%9, 824, 000) for the period Cctober first through Decenber thirty-first,
two thousand seven, as nedi cal assistance paynents for services provided
pursuant to this title for persons eligible for federal financial
participation under title XIX of the federal social security act to
reflect additional costs associated with the transition to a managed
care environnent, and nine mllion eight hundred twenty-four thousand
dol I ars ($9, 824,000) for the period Cctober first through Decenber
thirty-first, two thousand eight, and seven mllion three hundred

ei ghty-ei ght thousand dollars ($7,388,000) for the period October first
t hrough Decenber thirty-first, two thousand nine, as nedical assistance
paynments for services provided pursuant to this title for persons
eligible for federal financial participation under title Xl X of the
federal social security act to reflect additional costs associated with
the operation of electronic health record systens that neet such
standards as may be established by the conm ssioner of health. There
shall be no |ocal share in these paynents. The director of the budget
shall allocate the non-federal share of such paynents from an
appropriation for the m scell aneous special revenue fund - 339 community
service provider assistance program account for the two thousand
one--two thousand two state fiscal year for adjustnents for the period
February first through March thirty-first, two thousand two. Adjustnents
for the period Cctober first, two thousand two through Decenber
thirty-first, two thousand two shall be within anounts appropriated for
the two thousand two--two thousand three state fiscal year and

adj ustnments for the period October first, two thousand three through
Decenber thirty-first, two thousand three shall be wi thin anounts
appropriated for the two thousand three--two thousand four state fiscal
year and adjustnents for the non-federal share of the additional anount
of four mllion nine hundred twel ve thousand dollars (%$4,912,000) for
such period shall be allocated by the director of the budget from an
appropriation for mai ntenance undi stributed general fund community
projects fund - 007 account for the two thousand three--two thousand



four state fiscal year. The director of the budget shall allocate the
non-f ederal share of adjustnents for the period April first, two
t housand five through June thirtieth, tw thousand five from an
appropriation for the mai ntenance undi stributed general fund community
projects fund - 007 - cc account for the two thousand four--two thousand
five state fiscal year. The director of the budget shall allocate the
non- f ederal share of adjustnents for the period October first, two
t housand si x through Decenber thirty-first, two thousand six from an
appropriation for the mai ntenance undi stributed, general fund, community
projects fund - 007-cc account for the two thousand five--two thousand
six state fiscal year. The director of the budget shall allocate the
non- f ederal share of the additional adjustnents for the period Cctober
first, two thousand six through Decenber thirty-first, two thousand six
fromsuch funds as nay be nade avail able from an appropriation for the
mai nt enance undi stri buted, general fund, comunity projects fund -
007-cc account for the two thousand six--two thousand seven state fiscal
year. The director of the budget shall allocate the non-federal share of
the adjustnents for the period Cctober first, two thousand seven through
Decenber thirty-first, two thousand seven from an appropriation for the
nmedi cal assi stance program general fund, |ocal assistance account - 001
for the two thousand seven--two thousand eight state fiscal year. The
director of the budget shall allocate the non-federal share of the
adj ustnments for the period October first, two thousand ei ght through
Decenber thirty-first, two thousand eight froman appropriation for the
nmedi cal assistance program general fund, |ocal assistance account - 001
for the two thousand eight--two thousand nine state fiscal year. The
director of the budget shall allocate the non-federal share of the
adj ustnments for the period October first, two thousand ni ne through
Decenber thirty-first, two thousand nine froman appropriation for the
nmedi cal assistance program general fund, |ocal assistance account - 001
for the two thousand nine--two thousand ten state fiscal year. Such
adjustnments to fee for service rates shall not be subject to subsequent
adj ustment or reconciliation. Alternatively, such paynents may be nade
as aggregate paynents to eligible providers.

(a-1) Notwi thstanding the provisions of paragraph (a) of this
subdi vision, for facilities |licensed under article twenty-eight of the
public health law that are sponsored by a university or dental school



whi ch has been granted an operating certificate pursuant to article
twenty-ei ght of the public health [ aw and which provi des dental services
as its principal mssion, two hundred twenty-four thousand dollars
($224,000) in the aggregate for use pursuant to this section shall be

al l ocated for distribution to such facilities pursuant to the

nmet hodol ogy described in paragraph (b) of subdivision tw and

subpar agraph (i) of paragraph (b) of subdivision four of section two

t housand ei ght hundred seven-p of the public health | aw for services
provi ded for the period February first, two thousand two t hrough March
thirty-first, two thousand two to persons eligible for federal financial
participation under title XIX of the federal social security act,

provi ded, however, that the anobunt paid pursuant to this paragraph for
each such facility shall equal the facility's proportional share of the
total nom nal paynent anounts cal cul ated under this section of all such
facilities multiplied by the total funds allocated for such paynents.
There shall be no local share in these paynents. The director of the
budget shall allocate the non-federal share of such paynents from an
appropriation for the m scell aneous special revenue fund - 339 community
service provider assistance program account for the two thousand
one--two thousand two state fiscal year. Such adjustnents to fee for
service rates shall not be subject to subsequent adjustnent or
reconciliation. Alternatively, such paynments may be made as aggregate
paynments to eligible providers.

(a-2) (i) Notw thstanding the provisions of paragraph (a) of this
subdi vision, for facilities licensed under article twenty-eight of the
public health law that are sponsored by a university or dental school
whi ch has been granted an operating certificate pursuant to article
twenty-ei ght of the public health [ aw and which provi des dental services
as its principal mssion, two hundred twenty-four thousand dollars
($224,000) in the aggregate of the ampbunt appropriated for the two
t housand two--two thousand three state fiscal year for use pursuant to
this section shall be allocated for the period Cctober first through
Decenber thirty-first, two thousand two and one hundred twel ve thousand
dol lars ($112,000) in the aggregate of the anmpbunt appropriated for the
two thousand three--two thousand four state fiscal year, and an
addi ti onal anmount of one hundred twel ve thousand dollars ($112,000) in
the aggregate for use pursuant to this section shall be allocated for



the period Cctober first through Decenber thirty-first, two thousand
three and two hundred twenty-four thousand dollars ($224,000) in the
aggregate of the ampunt appropriated for the two thousand four--two

t housand five state fiscal year shall be allocated for the period Apri
first, two thousand five through June thirtieth, tw thousand five, and
two hundred twenty-four thousand dollars ($224,000) in the aggregate of
t he amount appropriated for the two thousand five--two thousand six
state fiscal year shall be allocated for the period Cctober first, two

t housand si x through Decenber thirty-first, two thousand six, and an
additional two hundred twenty-four thousand dollars ($224,000) in the
aggregate of the anmpunt appropriated for the two thousand six--two

t housand seven state fiscal year shall be allocated for the period

Cct ober first, two thousand six through Decenber thirty-first, two

t housand si x, and two hundred twenty-four thousand dollars ($224,000) in
t he aggregate of the anmount appropriated for the two thousand seven--two
t housand eight state fiscal year shall be allocated for the period

Cct ober first, two thousand seven through Decenber thirty-first, two

t housand seven, and two hundred twenty-four thousand dollars ($224, 000)
in the aggregate of the anmount appropriated for the two thousand

ei ght--two thousand nine state fiscal year shall be allocated for the
period Cctober first, two thousand eight through Decenber thirty-first,
two thousand ei ght and two hundred twenty-four thousand doll ars
($224,000) in the aggregate of the ampbunt appropriated for the two

t housand nine--two thousand ten state fiscal year shall be allocated for
the period Cctober first, two thousand nine through Decenber
thirty-first, two thousand nine for distribution to such facilities
pursuant to subparagraphs (ii) and (iii) of this paragraph. Adjustnents
for the non-federal share of the additional anpbunt of one hundred twelve
t housand dol lars ($112,000) for the period Cctober first, two thousand
three through Decenber thirty-first, two thousand three shall be

al l ocated by the director of the budget from an appropriation for

mai nt enance undi stri buted general fund community projects fund - 007
account for the two thousand three--two thousand four state fiscal year.
The non-federal share of adjustnents for the period April first, two

t housand five through June thirtieth, two thousand five shall be

al l ocated by the director of the budget from an appropriation for the
mai nt enance undi stri buted general fund community projects fund - 007



account for the two thousand four--two thousand five state fiscal year.
The non-federal share of adjustnments for the period October first, two
t housand si x through Decenber thirty-first, two thousand six shall be
al l ocated by the director of the budget from an appropriation for the
mai nt enance undi stri buted, general fund, comunity projects fund -
007-cc account for the two thousand five--two thousand six state fiscal
year. The non-federal share of the additional adjustnents for the period
Cct ober first, two thousand six through Decenber thirty-first, two
t housand six shall, subject to the availability of funds, be allocated
by the director of the budget fromthe nmedical assistance |ocal
assi stance appropriation for the two thousand six--two thousand seven
state fiscal year. The non-federal share of the adjustnents for the
period Cctober first, two thousand seven through Decenber thirty-first,
two thousand seven shall be allocated by the director of the budget from
an appropriation for the nedical assistance program general fund, | ocal
assi stance account - 001 for the two thousand seven--two thousand ei ght
state fiscal year. The non-federal share of the adjustnents for the
period Cctober first, two thousand eight through Decenber thirty-first,
two thousand eight shall be allocated by the director of the budget from
an appropriation for the nedical assistance program general fund, | ocal
assi stance account - 001 for the two thousand eight--two thousand nine
state fiscal year. The non-federal share of the adjustnents for the
period Cctober first, two thousand nine through Decenber thirty-first,
two thousand nine shall be allocated by the director of the budget from
an appropriation for the nedical assistance program general fund, | ocal
assi stance account - 001 for the two thousand nine--two thousand ten
state fiscal year

(ii) Forty percent shall be allocated for equal distribution to such
facilities, reduced by the anount, if any, that a distribution exceeds
forty percent of a facility's unconpensated care need as defined in
par agraph (b) of subdivision two of section two thousand ei ght hundred
seven-p of the public health aw. Any funds all ocated but not
distributed in accordance with this subparagraph shall be added to those
anounts distributed in accordance with subparagraph (iii) of this
par agr aph.

(iii) Sixty percent, plus any funds allocated and not distributed in
accordance with subparagraph (ii) of this paragraph, shall be allocated



for distribution to such facilities pursuant to the nethodol ogy

descri bed in paragraph (b) of subdivision two and subparagraph (i) of
par agraph (b) of subdivision four of section two thousand ei ght hundred
seven-p of the public health | aw, provided, however, that the anount
pai d pursuant to this allocation for each such facility shall equal the
facility's proportional share of the total nom nal paynent anounts

cal cul ated under this section of all such facilities multiplied by the
total funds allocated for such paynents.

(iv) There shall be no local share in these paynents.

(b) Notwi t hstandi ng the provisions of subdivision one of section three
hundred sixty-eight-a of this title, there shall be paid to each soci al
services district the full anmount expended on behal f of the departnent
of health for nedical assistance furnished pursuant to the provisions of
this section, after first deducting therefromany federal funds properly
received or to be received on account thereof.

3. (a) For periods prior to January first, two thousand eight, a
covered provider described in subdivision one of this section shall be
qualified to receive a supplenental paynent only if its nunber of
nmedicaid visits for patient care services in the base year described in
subpar agraph (ii) of paragraph (b) of this subdivision equals or exceeds
twenty-five percent of its total nunber of visits for patient care
services and its nunber of nmedicaid visits for patient care services for
medi cai d nanaged care enroll ees equals or exceeds three percent of its
total nunber of medicaid visits during the base year. For periods on and
after January first, two thousand eight, a covered provider described in
subdi vi sion one of this section shall be qualified to receive a
suppl enmental paynent only if it has in place during such period an
operational electronic health record systemthat neets such standards as
may be established by the comm ssioner of health and its nunber of
nmedicaid visits for patient care services in the base year described in
subpar agraph (ii) of paragraph (b) of this subdivision equals or exceeds
twenty-five percent of its total nunber of visits for patient care
services during the base year or its nunber of nedicaid visits conbi ned
with its nunber of uninsured visits for patient care services in the
base year described in subparagraph (ii) of paragraph (b) of this
subdi vi sion equals or exceeds thirty percent of its total nunber of



visits for patient care services during the base year

(b) (i) For periods prior to January first, two thousand ei ght, each
qual i fied provider described in paragraph (a) of this subdivision shal
recei ve a suppl enmental paynent equal to such provider's proportional
share of the total funds allocated pursuant to this section, based upon
the ratio of its visits from nedical assistance recipients enrolled in
managed care during the base year to the total nunber of visits to al
such qualified providers by nedical assistance recipients enrolled in
managed care during the base year. For periods on and after January
first, two thousand eight, each qualified provider described in
paragraph (a) of this subdivision shall receive a supplenental paynent
equal to such provider's proportional share of the total funds allocated
pursuant to this section, based upon the ratio of its visits from
nmedi cal assistance recipients during the base year to the total nunber
of visits from nedical assistance recipients to all such qualified
provi ders during the base year

(ii) For periods prior to January first, two thousand eight, for
pur poses of the cal cul ation described in this subdivision, the base year
will be two thousand, and the conm ssioner of health shall utilize data
as reported on the 2000 AHCF-1 cost report initially submtted by
covered providers to the department of health on or about August
seventeenth, two thousand one. For periods on and after January first,
two thousand eight, for purposes of the calculation described in this
subdi vi si on, the base year will be two years prior to the grant year
and the conm ssioner of health shall utilize data as reported on AHCF- 1
cost report submitted by covered providers to the departnent of health
for such base year

4. Paynents nmade pursuant to this section shall constitute additional
rei mbursenent to qualified providers and shall not be used to reduce
| evel s of other funding provided to qualified providers by governnent al
agenci es.

5. (a) The commi ssioner of health shall nake nedi cal assistance
paynments to qualified providers fromfunds nmade avail abl e pursuant to
the provisions of this section contingent upon the receipt of all
federal approval s necessary and subject to the availability of federal



financial participation under title XIX of the federal social security
act for the transitional supplenmental paynents. In the event such
federal approval is not received prior to March thirty-first, two

t housand two, for adjustnents for the period February first, two

t housand two through March thirty-first, two thousand two and prior to
Cct ober first, two thousand two for adjustnments for the period Cctober
first, two thousand two through Decenber thirty-first, two thousand two
and prior to Cctober first, two thousand three for adjustnments for the
period Cctober first, two thousand three through Decenber thirty-first,
two thousand three, and prior to Cctober first, two thousand five for
adj ustnments for the period April first, tw thousand five through June
thirtieth, two thousand five, and prior to October first, two thousand
six for adjustnents for the period Cctober first, two thousand six

t hrough Decenber thirty-first, two thousand six, and prior to Cctober
first, two thousand seven for adjustnments for the period Cctober first,
two thousand seven through Decenber thirty-first, two thousand seven,
and prior to Cctober first, two thousand eight for adjustnments for the
period Cctober first, two thousand eight through Decenber thirty-first,
two thousand eight, and prior to Cctober first, two thousand nine for
adj ustnments for the period October first, two thousand ni ne through
Decenber thirty-first, two thousand nine, the comm ssioner of health
shal | make medi cal assistance paynents to qualified providers consisting
of the state share anmount avail able for purposes of this section and
apportioned in accordance with subdivisions two and three of this
section. In the event such federal approval is denied, such state share
anount paynents shall be deened to be grants to such qualified providers
and such qualified providers shall not be eligible to receive any ot her
paynments pursuant to this section.

(b) The comm ssioner of health shall take all steps necessary and
shal |l use best efforts to secure federal financial participation under
title XIX of the social security act, for the purposes of this section,
i ncludi ng the pronpt subm ssion of appropriate anmendnents to the title
XI X state plan.



