8§ 36-b. Local flexibility incentive pilot program 1. The
departnment, in cooperation with the departnment of |abor, is authorized
to establish the local flexibility incentive pilot programto enable
social services districts or groups of social services districts, at
| ocal option, to denonstrate innovations and efficiencies to aid public
assi stance recipients in attaining self-sufficiency.

2. Upon application of a social services district, the departnent, in
cooperation with the departnent of |abor, is authorized to approve
funding for pilot prograns subject to the approval of the director of
t he budget, separate fromstate aid that said social services district
or social services districts would otherwise be eligible to receive, and
to wai ve state regulations that woul d i npede the successful conpletion
of a project, provided that the denobnstration project is consistent with
applicable state and federal statutes and will not inpair the general
health or welfare of the people receiving services under such project or
others receiving services in the applying social services district. The
departnment is authorized, in consultation with the departnent of | abor
where appropriate to i npose appropriate alternative standards in place
of any wai ved requirenents.

3. Applications for pilot project approval shall include, but not be
limted to, the nane of the applying social services district or group
of social services districts, the population, size of its
wel fare-rel ated prograns including nedical assistance, famly
assi stance, safety net assistance, energency assistance to famlies or
its successor prograns; size of the population to be subject to the
pilot project, the project proposed, with quantified cost savings and an
expl anati on of how such project, if approved, would result in cost
cont ai nment of the ampunts described in the application or inprovenents
in the delivery of services and benefits; the start date and conpl etion
date of the project; whether, if successful, the project would require
funding in future years; and identification, as necessary, of any rules,
regul ations or statutory requirenents that could i npede the successful
conpl etion of the project.

4. |If a project is approved, then, notw thstanding any inconsi stent



provi sion of law, the departnment shall provide funding of the project
Wi t hin anmounts avail abl e by appropriation therefor, provided that no
soci al services district or group of social services districts shal
receive nore than twenty-five percent of the funds available in any
single year. No paynment will be made until thirty days after the
agreenent has been executed. An approved applicant that shall achieve
its cost-savings goal shall receive full reinbursenent for the costs of
such project as such anmount shall have been approved by the departnent
in cooperation with the departnment of labor. 1In no case shall the state
or any of its agencies require rem ssion or repaynent of funds saved by
any applicant. Reinbursenent for successful applicants pursuant to the
provi sions of this section shall not take place until the departnent
shal | have been satisfied as to the savings |levels actually achieved.

5. Each social services district or group of social services
districts inplementing a pilot project under this section shal
establish an on-goi ng program eval uati on and assessnent program
enpl oyi ng obj ective nmeasurenents and systematic analysis to determ ne
t he manner and extent to which the project is achieving the intended
primary objective of the project. Each evaluation and assessnent
program shal |l include an annual performance plan with goals which
establish target |evels of performance expressed as tangi bl e, neasurable
obj ectives agai nst which actual achi evenent can be conpared, including a
goal expressed as a qualitative standard, value or rate. Each
partici pating social services district or group of social services
districts shall submt an annual program perfornance report for the
prior fiscal year to the departnent, the departnent of |abor and to the
governor, the speaker of the assenbly and the majority |eader of the
senat e docunenting the performance achi eved conpared with the
performance goal s established for the pilot project, inprovenents in the
quality of services provided and any cost savings; an explanation if a
performance goal was not net and an assessnent of the effectiveness in
achi eving performance goal s.

6. Notwi thstanding any provision of law to the contrary, state
rei mbur senent for expenditures nade by a social services district for
adm ni stration of any project, including expenditures made in connection



with the devel opnent, if perfornmed by a county enpl oyee or enpl oyees,
i npl enment ati on and operation thereof, shall not be subject to any
limtations on administrative expenditures, ceilings or caps which

ot herwi se woul d apply to the rei nbursenment of such admi nistrative
expendi t ures.



