§ 1804. Contingent or unliquidated clains; retention of assets for
estate taxes

1. Whenever at the death of any person there shall be a contingent or
unl i qui dated cl ai m agai nst the decedent's estate or an outstandi ng bond,
recogni zance or undertaki ng upon which the decedent was principal,
surety, or indemitor and on which at the time of the decedent's death
the liability is still contingent or unliquidated, a claimnt or a
surety shall have the right to file with the fiduciary an affidavit
showi ng the facts upon which the contingent or unliquidated liability is
based and the probabl e anbunt thereof, and there shall be no
distribution wi thout reservation of such estate assets as the court, by
a special proceeding or upon the final accounting, shall determ ne to be
adequate to pay the contingent or unliquidated claimwhen the anount
t hereof shall becone due and payable. In fixing the amount to be
reserved for paynent of the claimthe court nay determ ne the val ue of
any security or collateral to which the creditor may resort for paynent
of the debt and nay thereafter direct the reservation if necessary of
sufficient estate assets to make up the difference between the val ue of
such security or collateral and the anmount necessary to pay the
contingent or unliquidated claim

2. If before a final judicial accounting and decree the contingent or
unliquidated claimor liability shall have becone fixed and |i qui dated,
t hen evi dence thereof shall be filed with the fiduciary in accordance
with the provisions of 1803. |If the contingent or unliquidated claim
has not becone so fixed and |iquidated the decree on a final accounting
shall direct that the assets found sufficient to satisfy the claimor
the proportion to which it is entitled be retained in the hands of the
accounting party for such period or periods as the court may deem proper
for the purpose of being applied to the paynent of the clai mwhen fixed
and liquidated and that so nuch of the assets as are not needed for that
pur pose be afterwards distributed according to | aw.

3. Wiere the state estate tax is or nay be due and the anount thereof
has not been finally determ ned or such tax cannot for any reason be
paid at the tinme of final judicial accounting and decree thereon, the



decree on a final accounting shall direct that assets found sufficient
to satisfy the tax or possible tax be retained in the hands of the
accounting party for such period as the court may deem proper for the
pur pose of being applied to the paynent of the tax. In that event the
commi ssi oner of taxation and finance shall be anong those served upon
the final accounting. Such portion of the assets as are not needed for
t hat purpose shall be distributed according to | aw.



