§ 1708. Bondi ng Requirenents; Investnent of Guardianship Funds

1. Except as provided in this section, all property of the infant
shall be secured by bond as provided in this act.

2. (a) The court may dispense with a bond wholly or partly and direct
that the guardian jointly with a person or depositary designated coll ect
and recei ve the noneys and other property of the infant as directed by
order and that such noneys and property as it directs be deposited in
t he nane of the guardian, subject to the order of the court, with a
bank, savi ngs bank, trust conpany, safe deposit conmpany, or state or
federal credit union designated in the order or invested in the nanme of
t he guardi an, subject to the order of the court, in the shares of a
savi ngs and | oan associ ation or the savings account of a federal savings
and | oan associ ation designated in the order, provided that no deposit
or investnment of the funds of any one infant in any single bank, savings
bank, trust conpany, savings and | oan association, federal savings and
| oan association, or state or federal credit union shall exceed the
maxi mum anount insured by the federal deposit insurance corporation or
the national credit union share insurance fund.

(b) The court may al so dispense with a bond wholly or partly when it
aut hori zes the guardian to purchase and invest in United States savings
bonds, treasury bills, treasury notes, treasury bonds, or bonds of the
state of New York or bonds or other obligations of any county, city,
town, village or school district of the state of New York for the
benefit of the infant and directs the guardian to deposit such bonds,
bills, notes or other nunicipal obligations in joint custody with a
bank, savi ngs bank, trust conpany, safe deposit conmpany, or state or
federal credit union invested in the nane of the guardian, subject to
the order of the court. The guardian shall collect and receive al
interest and income fromsuch United States savings bonds, treasury
notes, treasury bonds or bonds of the state of New York or bonds or
ot her obligations of any county, city, town, village or school district
of the state of New York and deposit such interest and inconme in an
account in the nanme of the guardian, subject to the order of the court,
as authorized pursuant to this section with the bank, savings bank,
trust conpany, safe deposit conpany, or state or federal credit union



having joint custody with the guardian of such United States savings
bonds, treasury bills, treasury notes, treasury bonds, or bonds of the
state of New York or bonds or other obligations of any county, city,
town, village or school district of the state of New York.

(c) The court may al so dispense with a bond wholly or partly when it
aut hori zes the guardian to invest the guardi anship funds pursuant to an
i nvest ment advi sory agreenent with a bank, trust conpany, brokerage
house, or other financial services entity acceptable to the court. The
i nvest ment advi sory agreenent shall provide that the guardi anship funds
will be invested in accordance with the provisions of section 11-2.3 of
the estates, powers, and trusts |aw and that the funds so invested shal
not be rel eased fromthe custody of the custodian identified therein
except on order of the court. The petition to invest the guardianship
funds pursuant to this subdivision shall be acconpanied by a copy of the
proposed i nvestment advisory agreenent. If the custodian of the funds is
not the same person or entity providing the investnent advice, a
separate custodi al agreenent shall al so acconpany the petition to invest
t he guardi anship pursuant to this subdivision. Such custodial agreenent
shall be with an institution acceptable to the court for the purpose of
retaining control of the guardianship funds and shall al so provide that
the funds under the control of the custodian shall not be rel eased from
cust ody except on order of the court.

(d) Such deposit or investnment shall be withdrawn or renoved only on
the order of the court, except that no court order shall be required to
pay over to the infant who has attained the age of eighteen years al
t he noneys so held unless the depository is in receipt of an order from
a court of conpetent jurisdiction directing it to withhold such paynent
beyond the infant's ei ghteenth birthday.

3. Wiere an infant is a beneficiary of a contract of life insurance
under whi ch noneys are payable to the infant or under which rights may
accrue to the infant pursuant to el ection made by his guardi an under the
terms of the contract, the court may by order dispense wholly or partly
with a bond and direct that the insurance conpany and the guardi an shal
make no withdrawal of the funds due to the infant under the contract
except by joint check to the order of the guardian and a person
designated by the court to receive such noneys.



4. The letters issued shall contain the substance of the order.



