8§ 601. Definitions. The follow ng words and phrases as used in this
article shall have the followi ng nmeanings unless a different neaning is
plainly required by the context:

a. "Active service" shall nmean service while being paid on the payrol
of a participating enployer provided, however, a | eave of absence with
pay nmay be deened active service pursuant to rules and regul ati ons
adopted by a public retirenment system of the state.

b. "Credited service" shall mean all service which has been credited
to a menber pursuant to section six hundred nine of this article.

c. "Creditable service" is service which qualifies to be counted as
credited service pursuant to section six hundred nine of this article.

d. "Eligible beneficiary" for the purposes of section six hundred
seven of this article shall nean the foll ow ng persons or classes of
persons in the order set forth:

1. A surviving spouse who has not renounced survivorship rights in a
separation agreenent, until renmarriage;

2. Surviving children until age twenty-five;

3. Dependent parents, determ ned under regul ati ons pronul gated by the
head of the retirenent system

4. Any ot her person who qualified as a dependent on the final federal
i nconme tax return of the nmenber or the return filed in the year
i medi ately preceding the year of death, until such person reaches
twenty-one years of age. In the event that a class of eligible
beneficiari es consists of nore than one person, benefits shall be
di vi ded equal | y anong the persons in such class; and

5. Wth respect to nenbers of the New York city enpl oyees' retirenent
system or the board of education enpl oyees' retirenent system of the
city of New York only, a person or persons whomthe nenber shall have



nomnated in the formof a witten designation, duly acknow edged and
filed with the head of the retirenment systemfor the purpose of section
six hundred six of this article.

6. Notw thstandi ng any other provisions of law, "eligible beneficiary"
of a New York city uniforned sanitation nmenber shall mean the foll ow ng
persons or classes of persons in the order set forth: (i) a surviving
spouse who has not renounced survivorship in a separation agreenent,

(ii) surviving children until age twenty-five, (iii) dependent parents,
determ ned under regul ati ons pronul gated by the conptroller and (iv) any
ot her person who qualified as a dependent on the final federal incone
tax return of the nmenber or the return filed in the year i medi ately
precedi ng the year of death, until such person reaches twenty-one years
of age.

e. "Menber" shall nmean a nenber subject to the provisions of this
article.

f. "Head of the retirenment systent shall nean the conptroller, with
respect to the state enployees' retirenment systemand the retirenent
board of the other public retirement systens of the state.

g. "Mandatory retirement age" shall nean age seventy.

h. "Normal retirement age" shall nean age sixty-two.

i. "Participating enployer"” shall nmean a public enployer who is
participating in a public retirenment systemof the state.

j. "Public enployer” shall nean an enployer who is eligible to
participate in a public retirenment system of the state.

k. "Public retirement system of the state"” shall nmean the New York
state enpl oyees' retirenent system New York state teachers' retirenent
system New York city enployees' retirenent system (except with respect
to menbers qualified for participation in the uniforned transit police
force plan or housing police force plan), New York city teachers



retirement systemand the New York city board of education retirenent
system

| . (a) "Wages" shall nean regul ar conpensation earned by and paid to a
menber by a public enployer, except that for nenbers who first join the
New York state and | ocal enpl oyees' retirenent systemor the New York
state teachers' retirement systemon or after January first, two
t housand ten, overtinme conpensation paid in any year in excess of the
overtinme ceiling, as defined by this subdivision, shall not be included
in the definition of wages.

(b) "Overtinme conpensation” shall nean, for purposes of this section,
conpensati on paid under any |law or policy under which enpl oyees are paid
at arate greater than their standard rate for additional hours worked
beyond those required, including conpensation paid under section one
hundred thirty-four of the civil service |law and section ninety of the
general nunicipal |aw.

* (c) The "overtine ceiling” shall nean fifteen thousand dollars per
annum on January first, two thousand ten, and shall be increased by
three per cent each year thereafter, provided, however, that:

(i) for nmenbers who first beconme nmenbers of a public retirenment system
of the state on or after April first, tw thousand twelve, "overtine
ceiling"” shall nmean fifteen thousand dollars per annumon April first,
two thousand twel ve, and shall be increased each year thereafter by a
percentage to be determ ned annually by reference to the consuner price
i ndex (all urban consuners, CPI-U, U S. city average, all itens,
1982-84=100), published by the United States bureau of |abor statistics,
for each applicable cal endar year. Said percentage shall equal the
annual inflation as determ ned fromthe increase in the consuner price
i ndex in the one year period ending on the Decenber thirty-first
precedi ng the overtine ceiling adjustnent effective on the ensuing Apri
first.

(ii) Conmencing January first, two thousand ei ghteen, and each year
thereafter, the overtinme ceiling percentage shall be increased by an
anount equal to the annual inflation as determned fromthe increase in
t he consuner price index in the one year period ending on the Septenber
thirtieth prior to the overtine ceiling adjustnent effective on the
ensui ng January first.



* NB Effective until January 1, 2027

* (c) The "overtine ceiling” shall nean fifteen thousand dollars per
annum on January first, two thousand ten, and shall be increased by
t hree percent each year thereafter, provided, however, that:

(i) For nmenbers who first beconme nmenbers of a public retirenment system
of the state on or after April first, tw thousand twelve, "overtine
ceiling"” shall nmean fifteen thousand dollars per annumon April first,
two thousand twel ve, and shall be increased each year thereafter by a
percentage to be determi ned annually by reference to the consuner price
i ndex (all urban consuners, CPI-U, U S. city average, all itens,
1982-84=100), published by the United States bureau of |abor statistics,
for each applicable cal endar year. Said percentage shall equal the
annual inflation as determ ned fromthe increase in the consuner price
i ndex in the one year period ending on the Decenber thirty-first
precedi ng the overtine ceiling adjustnent effective on the ensuing Apri
first.

(ii) Conmencing January first, two thousand ei ghteen, and each year
thereafter, the overtine ceiling percentage shall be increased by an
anount equal to the annual inflation as determined fromthe increase in
the consuner price index in the one year period ending on the Septenber
thirtieth prior to the overtine ceiling adjustnent effective on the
ensui ng January first.

(iii) Comrencing January first, two thousand twenty-seven, for nenbers
of the New York state and | ocal enployees' retirenent systemor the New
York state teachers' retirenment systemwho first beconme nenbers of such
systemon or after January first, two thousand ten and for the New York
city revised plan nenbers, "overtine ceiling” shall nmean thirty thousand
dol I ars per annum and shall be increased by three percent each year
t hereafter.

* NB Effective January 1, 2027

(d) For nmenbers who first join a public retirement systemof the state
on or after April first, two thousand twelve, the follow ng itens shal
not be included in the definition of wages: 1. wages in excess of the
annual salary paid to the governor pursuant to section three of article
four of the state constitution, 2. lunp sum paynents for deferred
conpensation, sick |eave, accunul ated vacation or other credits for tine
not worked, 3. any formof term nation pay, 4. any additional



conpensation paid in anticipation of retirenent, and 5. in the case of
enpl oyees who receive wages fromthree or nore enployers in a twelve
nont h period, the wages paid by the third and each additional enployer.

m "New York city revised plan nenber" shall mean a nenber of the New
York city enpl oyees' retirenment system the New York city teachers’
retirement systemor the board of education retirenment system of the
city of New York who becones subject to the provisions of this article
on or after April first, two thousand twelve.



