8§ 517. Menber contributions. * a. Menbers shall contribute three
percent of annual wages to the retirenment systemin which they have
menber shi p, provided that such contributions shall not be required for
nore than thirty years, for general nenbers, or twenty-five years, for
police/fire nmenbers, except that beginning April first, two thousand
thirteen for nmenbers who first beconme nenbers of the New York state and
| ocal enpl oyees' retirenment systemon or after April first, two thousand
twelve, the rate at which each such nmenber shall contribute in any
current plan year (April first to March thirty-first) shall be
determ ned by reference to the wages of such nenber in the second pl an
year (April first to March thirty-first) precedi ng such current plan
year as foll ows:

1. nmenbers with wages of forty-five thousand dollars per annum or | ess
shall contribute three per centum of annual wages;

2. nmenbers with wages greater than forty-five thousand per annum but
not nore than fifty-five thousand per annum shall contribute three and
one-hal f per centum of annual wages;

3. nenbers with wages greater than fifty-five thousand per annum but
not nore than seventy-five thousand per annum shall contribute four and
one-hal f per centum of annual wages;

4. menbers with wages greater than seventy-five thousand per annum but
not nore than one hundred t housand per annum shall contribute five and
t hree-quarters per centum of annual wages; and

5. nmenbers with wages greater than one hundred t housand per annum
shall contribute six per centum of annual wages.

Not wi t hst andi ng the foregoing, during each of the first three plan
years (April first to March thirty-first) in which such nmenber has
establ i shed nenbership in the New York state and | ocal enpl oyees'
retirement system such nenber shall contribute a percentage of annual
wages in accordance with the precedi ng schedul e based upon a projection
of annual wages provided by the enployer. Notw thstanding the foregoing,



when determning the rate at which each such nmenber who becane a nenber
of the New York state and | ocal enployees' retirenment systemon or after
April first, two thousand twelve shall contribute for any plan year
(April first to March thirty-first) between April first, two thousand
twenty-two and April first, two thousand twenty-six, such rate shall be
determ ned by reference to enpl oyees annual base wages of such nmenber in
the second plan year (April first to March thirty-first) precedi ng such
current plan year. Base wages shall include regular pay, shift
differential pay, |ocation pay, and any increased hiring rate pay, but
shall not include any overtinme paynents.

The head of each retirenment system shall pronul gate such regul ations
as may be necessary and appropriate with respect to the deduction of
such contribution from nenbers' wages and for the maintenance of any
special fund or funds with respect to anobunts so contri buted.

* NB Effective until Cctober 1, 2026

* a. Menbers shall contribute three percent of annual wages to the
retirement systemin which they have nenbership, provided that such
contributions shall not be required for nore than thirty years, for
general nenbers, or twenty-five years, for police/fire nmenbers, except
that beginning April first, two thousand thirteen for nenbers who first
becone nenbers of the New York state and | ocal enpl oyees' retirenent
systemon or after April first, two thousand twelve, the rate at which
each such nenber shall contribute in any current plan year (April first
to March thirty-first) shall be determ ned by reference to the wages of
such nmenber in the second plan year (April first to March thirty-first)
precedi ng such current plan year as foll ows:

1. nmenbers with wages of forty-five thousand dollars per annum or | ess
shall contribute three per centum of annual wages;

2. nmenbers with wages greater than forty-five thousand doll ars per
annum but not nore than fifty-five thousand dollars per annum shal
contribute three and one-half per centum of annual wages;

3. nenbers with wages greater than fifty-five thousand dollars per
annum but not nore than seventy-five thousand dollars per annum shal



contribute four and one-half per centum of annual wages;

4. menbers with wages greater than seventy-five thousand dollars per
annum but not nore than one hundred t housand dol |l ars per annum shal
contribute five and three-quarters per centum of annual wages; and

5. nenbers with wages greater than one hundred thousand dol | ars per
annum shal |l contribute six per centum of annual wages.

Not wi t hst andi ng the foregoing, during each of the first three plan
years (April first to March thirty-first) in which such nmenber has
establ i shed nenbership in the New York state and | ocal enpl oyees'
retirement system such nenber shall contribute a percentage of annual
wages in accordance with the precedi ng schedul e based upon a projection
of annual wages provided by the enpl oyer.

Not wi t hst andi ng the foregoi ng, when determ ning the rate at which each
such nmenmber who becane a nenber of the New York state and | oca
enpl oyees' retirenent systemon or after April first, two thousand
twel ve shall contribute for any plan year (April first to March
thirty-first) between April first, two thousand twenty-two and Apri
first, two thousand twenty-eight, such rate shall be determ ned by
reference to enpl oyees annual base wages of such nenber in the second
plan year (April first to March thirty-first) precedi ng such current
pl an year, except that beginning on and after QOctober first, two
t housand twenty-six, for menbers who first became nenbers of the New
York state and | ocal enployees' retirenment systemon or after Apri
first, two thousand twelve, the contributions in any current plan year
(April first to March thirty-first) shall be determ ned by reference to
t he base wages of such nmenber in the second plan year (April first to
March thirty-first) preceding such current plan year as foll ows:

(i) menbers with wages of seventy-five thousand dollars per annum or
| ess shall contribute three per centum of annual wages;

(ii) nmenbers with wages greater than seventy-five thousand dollars per
annum but not nore than one hundred t housand dol |l ars per annum shal
contribute four per centum of annual wages;

(iii) menbers with wages greater than one hundred thousand dollars per



annum but not nore than one hundred twenty-five thousand dollars per
annum shal |l contribute five and one-quarter per centum of annual wages;
and

(iv) nenbers with wages greater than one hundred twenty-five thousand
dol I ars per annum shall contribute five and three-quarters per centum of
annual wages.

Base wages shall include regular pay, shift differential pay, |ocation
pay, and any increased hiring rate pay, but fromApril first, two
t housand twenty-two through March thirty-first, two thousand
twenty-ei ght shall not include any overtine paynents.

The head of each retirenment system shall pronul gate such regul ations
as may be necessary and appropriate with respect to the deduction of
such contribution from nenbers' wages and for the maintenance of any
special fund or funds with respect to anobunts so contri buted.

* NB Effective Cctober 1, 2026

b. In the event of term nation of enploynent, other than as a result
of transfer to another public enployer, a nmenber who is not vested or
entitled to any other benefit under this article nay withdraw his
accurul ated contributions pursuant to regul ations promnul gated by the
head of the retirenent systeminvolved. In the event nenbership in a
public retirenent systemshall term nate, other than as a result of
transfer to another public enployer, any contributions remaining to the
credit of the nenber shall be refunded as specified by the rules or
regul ati ons of the systeminvol ved. For the purpose of such w thdrawal
or refund, such contributions, commencing on the date of this act or the
dat e such nmenber first makes contributions hereunder, whichever is
| ater, together with the bal ances on such date from any contri butions
t heretof ore made, shall be credited with interest at the rate of five
percent per annum

c. Upon withdrawal of contributions by a nenber pursuant to
subdi vi sion b, nmenbership in the public retirenment systeminvol ved shal
cease. A fornmer nmenber who thereafter returns to public service shal
not receive any credit for previous service to which such w thdrawn or



refunded contributions applied unless such nenber applies therefor and
repays the amounts so withdrawn or refunded, together with interest

t hrough the date of repaynment at the rate of five percent per annum

Not wi t hst andi ng any other provision of law to the contrary, a nenber
may, upon separation from service of the state or a participating

enpl oyer, withdraw his or her nenber contributions pursuant to the
applicable provision of law until such date as such individual has
accrued ten years of credited service in such system However, the

wi t hdrawal of contributions pursuant to this section by an individual
who has accrued at |east five years of creditable service shal

termnate his or her nenbership and all rights in such retirenent system
in the sane manner as w thdrawal of contributions would term nate the
menber shi p of an individual who has not attained vested status. Nothing
in this section shall be construed as permitting an individual who has
accrued at least ten years of credit in a retirenment systemto w thdraw
menber contri butions.

d. Notwi thstanding any other provision of this article, a nenber shal
be entitled to withdraw any excess contributions wi thin six nonths of
becom ng subject to this article. Thereafter, such contributions, and
i nterest thereon, may only be w thdrawn upon separation from service.
Upon retirenent, such excess contributions, and any interest thereon,
may be withdrawn in a single lunp sum or at the el ection of the nenber
may be paid as an annuity under an option authorized pursuant to section
five hundred fourteen of this article. The retirenment system may at any
time use any such excess contributions to offset a deficit of additional
menber contributions as required pursuant to sections five hundred
four-a, five hundred four-b, and five hundred four-d of this article.
The use of basic nenber contributions to offset a deficit of additional
menber contributions does not affect the contributions' tax designation
pursuant to section 414(h) of the Internal Revenue Code.

e. Notwi thstanding any other provision of |aw, except as provided in
section five hundred seventeen-b of this article, except as provided in
section five hundred seventeen-c of this article, a nenber shall not be
permtted to borrow any portion of the contributions which are subject
to this section



** f, * 1. Notw thstandi ng any ot her provision of |aw, each
partici pati ng enpl oyer shall pick up the nmenber contributions required
on and after the effective date of this subdivision to be nmade under
this section by its enployees and shall do so by reducing the salary of
each of its enployees to which this section is applicable by that anount
whi ch each such enployee is required to contribute under this section.
The contributions so picked up shall be paid by each participating
enployer in lieu of the nmenber contributions to be paid by its enpl oyees
under this section and shall be treated as enpl oyer contributions in
determ ning i ncone tax treatnent under section 414(h) of the Interna
Revenue Code.

* NB Effective until notice of ruling by Internal Revenue Service per
ch. 627/2007 8§22

* 1. Notwithstandi ng any ot her provision of |law, each participating
enpl oyer shall pick up the nmenber contributions required on and after
the effective date of this subdivision to be nade under this section by
its enpl oyees, or required to be nade for the purchase of credit for
previous service or mlitary service by its enployees pursuant to an
i rrevocabl e payroll deduction agreenent under subdivision b-1 of section
five hundred thirteen of this article, and shall do so by reducing the
salary of each of its enployees to which this section, or subdivision
b-1 of section five hundred thirteen of this article, is applicable by
t hat anount whi ch each such enployee is required to contribute under
this section, or subdivision b-1 of section five hundred thirteen of
this article. The contributions so picked up shall be paid by each
participating enployer in lieu of the nmenber contributions to be paid by
its enpl oyees under this section, or subdivision b-1 of section five
hundred thirteen of this article, and shall be treated as enpl oyer
contributions in determning income tax treatnent under section 414(h)
of the Internal Revenue Code.

* NB Takes effect upon notice of ruling by Internal Revenue Service
per ch. 627/2007 8§22

2. Each participating enployer of any enpl oyee (subject to this
article) who, in lieu of joining a public retirenment system of the
state, elected an optional retirenment programto which their enployers
are thereby required to contribute, shall pick up the enpl oyee



contributions thereto which would otherw se be nandatory under the

provi sions of state |aw and shall do so by reducing the salary of such
enpl oyee by the anmount of enpl oyee contributions to such optional
retirement program which would otherwi se be nandatory under the

provi sions of state |law. The contributions so picked up shall be paid by
each participating enployer in lieu of the nenber contributions to be
paid by its enpl oyees and shall be treated as enployer contributions in
determ ning i ncone tax treatnment under section 414(h) of the internal
revenue code.

3. Wth the exception of federal inconme tax treatnent, the enpl oyee
contributions picked up or paid pursuant to this subdivision shall for
al | other purposes, including conputation of retirenment benefits and
contributions by enpl oyers and enpl oyees, be deened enpl oyee sal ary.
Not hi ng contained in this subdivision shall be construed as supersedi ng
t he provisions of section four hundred thirty-one of this chapter or any
simlar provision of law which Iimts the salary base for conputing
retirement benefits payable by a public retirenent system

* 4. The provisions of this subdivision f shall not apply to a
police/fire menber or a nenber of the New York city enpl oyees'
retirement systemwho is a nenber of the uniformed correction force or
of the unifornmed force of the departnent of sanitation, as defined in
subdi visions thirty-nine and sixty-two of section 13-101 of the
adm ni strative code of the city of New York.

* NB Effective until chapter 525/2011 § 2 takes effect

* 4. The provisions of this subdivision shall not apply to a
police/fire menber who is a nenber of either the New York city police
pensi on fund or the New York city fire departnent pension fund or a
menber of the New York city enployees' retirenment systemwho is a nenber
of the uniforned correction force or of the unifornmed force of the
departnment of sanitation, as defined in subdivisions thirty-nine and
sixty-two of section 13-101 of the administrative code of the city of
New Yor k.

* NB See ch 525/2011 § 7 for effectiveness

** NB Expires per chap 782/88 § 8

g. Interest shall accrue fromthe date of death until the date of



paynment on accunul ated nmenber contributions refunded pursuant to this
section upon the death of a nmenber, where no death benefit is payable on
account of such death. Interest shall accrue at the rate provided in
subdi vi si on one of section three-a of the general nunicipal |aw.

h. Notw t hst andi ng any i nconsi stent provision of subdivision a of this
section, New York city enhanced plan nenbers who are nmenbers of the New
York city fire departnent pension fund shall, as of the effective date
of this subdivision pursuant to chapter two hundred ninety-eight of the
| aws of two thousand sixteen, contribute three percent of annual wages
to the pension fund in which they have nenbership, plus an additional
percent age of annual wages as set forth in the chapter of the | aws of
two thousand si xteen which added this subdivision.

i . Notw thstandi ng any inconsistent provision of subdivision a of this
section, New York city enhanced plan nenbers who are nenbers of the New
York city police pension fund shall, as of the effective date of this
subdi vi sion, contribute three percent of annual wages to the pension
fund in which they have nenbership, plus an additional percentage of
annual wages as set forth in the chapter of the |laws of two thousand
sevent een whi ch added this subdivision.



