8§ 424-a. Use of placenent agents or internediaries prohibited. 1. The
fund shall not engage, hire, invest with or conmt to an investnent
manager that is using the services of a placenent agent or internediary
to assi st such investnent nanager in obtaining investnents by the fund
nor shall the fund engage, hire, invest with or commt to an investnent
manager w t hout obtaining fromsuch investnent manager a certification
in the formand manner prescribed by the fund stating that such
i nvest ment nmanager has not used the services of a placenent agent or
other intermediary to assist such investnment nanager in obtaining
i nvestments by the fund.

2. For the purposes of this section:

(a) "investnment nanager” shall nean any person, other than an enpl oyee
of the conptroller, or entity engaged by the conmmon retirenent fund to
manage a part or all of an investnent portfolio of the fund. "Mnage"
shall include, but is not limted to, the analysis of portfolio
hol di ngs, and the purchase, sale, and | ending thereof. Any investnent
made by the fund pursuant to subdivision seven of section one hundred
seventy-seven of this chapter shall be deenmed to be the investnent of
the fund in such investnment entity rather than in the assets of such
i nvestment entity.

(b) "placenment agent or internediary"” shall mean any person or entity,
i ncluding registered | obbyists, directly or indirectly engaged and
conpensat ed by an investnent manager, other than an enpl oyee of the
i nvest ment nanager, to assist the investnent manager in obtaining
i nvestments by the fund whether conpensated on a flat fee, a contingent
fee, or any other basis. Enployees of an investnent nanager and its
affiliates are excluded fromthis definition unless they are enpl oyed
principally for the purpose of securing or influencing the decision to
secure a particular investnment transaction or investnent by the fund.



