8§ 177-d. Security loan agreenments. 1. A fund nmay enter into security
| oan agreenents with broker-dealers and with New York state or nati onal
banks for the purpose of prudently supplenenting the inconme normally
recei ved frominvestnents.

2. The trustees of the funds involved shall nonitor the market val ue
of the | oaned narketable securities daily. In no event shall the
trustees allow the value of collateral posted to fall bel ow the market
val ue of the | oaned marketabl e securities.

3. The term"security |oan agreenent”, as used in this section, shal
nmean a witten contract whereby a fund (the | ender) agrees to | end
mar ket abl e securities for a period not to exceed one year, subject,
however, to the following Iimtations:

(a) The lender nmust retain the right to collect fromthe borrower all
di vidends, interest, premuns, rights, and any other distributions to
whi ch the | ender woul d ot herwi se have been entitl ed,

(b) The lender may waive the right to vote the securities during the
termof the |oan

(c) The lender nust retain the right to term nate the contract upon
not nore than five business days' notice.

(d) The borrower shall provide collateral to the | ender in the form of
cash, bonds, or performance letters of credit drawn on a bank with
capital, surplus and undivided earnings in excess of one hundred mllion
dollars, or other interest-bearing notes and obligations of the United
States or federal instrumentalities eligible for investnment by a fund,

(e) The security | oan agreenent shall provide for paynent of
additional collateral on a daily basis, or at such time as the val ue of
the | oaned marketabl e securities increases to agreed upon rati os.

4. The term "marketabl e securities”, as used in this section, shal
nmean securities that are freely traded on recogni zed exchanges or
mar ket pl aces.



