§ 177-c. Investnent in nortgage pass-through certificates.
Not wi t hst andi ng the provisions of section one hundred seventy-seven, or
of section one hundred seventy-eight of this article, the trustees of
any fund may invest in nortgage pass-through certificates. As used in
this section, the term"nortgage pass-through certificates"” shall nean
certificates evidenci ng ownership of undivided interests in pools of
nort gage | oans secured by first nortgages on real property located in
this state inproved by one-to-four famly residential dwellings,
provi ded, however, that (i) such nortgage | oans are originated on or
after January first, nineteen hundred eighty by any bank, trust conpany,
nat i onal banki ng associ ati on, savi ngs bank, federal mnutual savings bank,
savi ngs and | oan associ ation, federal savings and | oan associ ati on,
credit union, or federal credit union authorized to do business in this
state or by any | ender approved by the secretary of housing and urban
devel opnment for participation in any nortgage insurance program under
the National Housing Act, (ii) such nortgage | oans are assigned to a
bank, trust conpany, federal nutual savings bank or federal savings and
| oan association as trustee for the benefit of the holders of such
certificates and, (iii) such certificates are rated within the three
hi ghest grades by an i ndependent rating service designated by the
superintendent of financial services. In no event shall the aggregate
unpai d principal on conventional nortgages securing nortgage
pass-through certificates exceed ten percent of the assets of such fund
nor shall the total unpaid principal on any single pool of conventional
nort gages securing nortgage pass-through certificates exceed one percent
of the assets of a fund. Mrtgage | oans secured by first nortgages on a
condom nium unit designed for residential use, together with its conmon
interest, may be included in pools of nortgage |oans provided for above.



