8§ 594. Assessnent of oil and gas economic units. 1. Ol and gas
econonm c units shall be assessed only in the nanner provided in this
title. Notw thstanding the provisions of subdivision tw of section
five hundred two of this article, oil and gas economc units shall be
assessed in the nanme of the producer and shall be described on a
separate subsection of the taxable section of the assessnent roll by
such identifying characters as the comm ssioner may prescribe by rule.
For purposes of assessnents under this title a producer may certify to
each assessor the address to which the assessnent for an economi c unit
and the notice pursuant to subdivision one of section five hundred
ninety-five of this title shall be sent.

2. Upon receipt of the appropriate unit of production values certified
by the conm ssioner, each assessor shall conmpute and determine, in
accordance with rul es pronul gated by the conm ssioner, the assessed
val ue of oil and gas econom c units located in that assessing unit. Any
| ocal officers, including school authorities, having custody and control
of the assessnent roll when final unit of production values are
certified by the comm ssioner, shall make the changes, if any, occurring
as a result of such certification. Except as otherw se provided for in
t hi s subdi vi sion and subdivision three of this section, oil and gas
econom ¢ units shall be assessed as follows: nultiply (1) the
appropriate unit of production value; tinmes (2) the anmobunt of production
fromthat econom c unit in the production year; tines (3) the |atest
state equalization rate or special equalization rate, except that where
such rate exceeds or woul d exceed one hundred, a special equalization
rate of one hundred percent shall be established by the comm ssioner for
pur poses of this section. The value of all elenents in an oil and gas
econom c unit shall be deened to be included in the value of such
econom ¢ unit and shall not be separately assessed. Assessnent of gas
econonm c units shall be based on actual mneasured annual production
during the life of the well or wells in that unit even though such
annual production nmay be non-existent due to non-connecti on,
non-conpl etion, shut-in or other circunstances which prevent production
of oil and/or gas. Annual production of the econom c unit shall be based
on the production year. The foregoing notw thstandi ng, upon the
exerci se of gas rights, each gas econom c unit shall be subject to a



m ni nrum assessnment for two one year periods based on a m ni nrum annual
production equivalent of two mllion four hundred thousand cubic feet.
Such m ninmuns shall be applied during the Iife of the well in
consecutive or nonconsecutive years, whenever such well has an annual
production of less than two mllion four hundred thousand cubic feet.
Upon conpl etion of the second year mininmumtax assessnent, a gas
econom ¢ unit shall be assessed on actual measured annual production of
gas. For purposes of assessing gas econom c units, no m ni num assessmnent
shall be applied to any gas econom c unit existing on or before January
first, nineteen hundred ei ghty-six and such economc units shall be
assessed only on actual neasured annual production. G| econom c units
shall be assessed on the basis of actual neasured annual production.

3. Econom c units including oil and gas rights contained therein shal
not be eligible for any exenption fromtaxation except as provided in
the foll owi ng circunstances:

(a) Ol and gas rights and other el enents of economc units shall be
exenpt fromtaxation if owned by a school district or board of
cooperati ve educational services;

(b) Gl and gas rights and other el enents of economc units shall be
exenpt fromtaxation if owned by an organi zati on whose property is
exenpt fromtaxation pursuant to section four hundred twenty-a of this
chapter, except that such property shall be taxable to the extent that
the oil and gas produced is sold rather than used by the owner,
regardl ess of the use to which the revenues are devoted;

(c) Unless a local |law, ordinance or resolution has been adopted
pursuant to paragraph (a) of subdivision one of section four hundred
twenty-b of this chapter, oil and gas rights and ot her el enments of
econonm c units shall be exenpt fromtaxation if owned by an organi zation
whose property is exenpt pursuant to such section four hundred twenty-b,
except that such property shall be taxable to the extent that the oi
and gas produced is sold rather than used by the owner, regardl ess of
the use to which the revenues are devoted; and

(d) Gl and gas rights and other el enents of economc units shall be
exenpt fromtaxation if the gas produced in the economc unit is
collected froma landfill or used to power farm waste energy systens or
farmwaste el ectric generating equipnment, as such termis defined in



section sixty-six-j of the public service |law. Such exenption shal
apply to property on assessnent rolls based on taxabl e status dates
occurring on or before Decenber thirty-first, two thousand sevent een.

4. \WWhere an oil or gas economic unit is |located within nore than one
assessing unit, the appropriate county director or county directors
shall certify to the assessors the percentage of capital investnent in
property |ocated within each such assessing unit. The assessor shal
apportion the assessnment of economc units anong school districts and
special districts based upon the percentage of capital investnent
| ocated within each such district.



