8§ 590. Definitions. 1. "Economc profile" nmeans a net cash fl ow
anal ysis of a financial summary of an average or typical oil or gas
econom ¢ unit, based upon average or typical inconme and expense itens
pertaining to one or nore oil or gas econonm c units of one or nore
producers.

2. "Econom c unit" nmeans all the real property subject to taxation and
assessed pursuant to this title associated with the exercise of oil and
gas rights, including the unextracted oil and gas, oil and gas rights
and any and all equi pnent, fixtures and pipeline, regardl ess of size,
| ength or pressure rating necessary to drill, mne, operate, devel op,
extract, produce, collect, deliver or sell the oil or gas to a point of
sale to a conmercial purchaser or the pipeline or equipnment of a user,

i ncluding wells, well-head equi pnent, pipes, conpressor stations,
rel at ed equi pnent and buil dings used to store equi pnent. Each economc
unit may include either a single well and the associated property, or a
group of wells and the associ ated property under common ownershi p and
operated as a unit. No economc unit shall extend beyond the point of
sale or where the gas or oil is delivered to the pipe or equipnment of a
user, nor shall an econom c unit include special franchise property, or
t he percentage of any pipe, pipelines, equipnment or fixtures such as
cogeneration equi pnment, which generates inconme fromactivity which is
not associated with or necessary for the extraction, collection,
delivery and sale of oil and gas fromthe econonmc unit to a user or
comer ci al purchaser

3. "GOl and gas rights" nmeans any right to drill, mne, operate,
devel op, extract, produce, collect, deliver or sell oil or gas |ocated
on or bel ow real property.

4. "Producer" means any person, partnership, corporation or other
association or entity owning or operating the working interest in any
oil or gas property.

5. "Production year" neans the cal endar year i medi ately preceding the
applicabl e taxable status date, except that for final city assessnent
rolls required to be filed between January first and May first,



inclusive, and for all final village assessnment rolls, production year
means the second cal endar year preceding the applicable taxable status
dat e.

6. "Unit of production value" neans the val ue established by the
commi ssi oner for purposes of this title for each barrel of oil or
t housand cubic feet of gas produced in the production year.

7. "Exercise of oil and gas rights" neans the act or acts of drilling,
m ni ng, operating, devel oping, extracting, producing, collecting,
delivering or selling oil or gas |ocated on or below real property and
such other acts as are deened necessary and appropriate for the proper
operation and devel opnent of oil and gas wells.



