§ 489-ff. Average railway revenues and expenses. 1. The average
rail way revenues shall be determ ned for each railroad conpany as
fol | ows:

(a) Ascertain so far as may be practicable the revenues which such
railroad conpany is entitled to receive fromtransportation service and
fromoperations incident thereto and fromrents derived from property,
ot her than transportation equipnment, used for transportation purposes,
and either increase that anmount by the net rental receivable or decrease
it by the net rental payable for the possession or use of transportation
equi pnent ;

(b) Average the revenue ascertained pursuant to paragraph (a) of this
subdi vision for the nost recent five fiscal years ending on or before
the | ast day of Decenber inmrediately preceding the tentative
determ nation of the railroad ceiling. If a railroad conpany shall have
operated for less than such five years, then average the revenue for the
nunber of years of operation i mediately preceding the tentative
determ nation of the railroad ceiling. The result shall be the average
rail way revenues.

2. The average railway expenses shall be determ ned for each railroad
conpany as foll ows:

(a) Ascertain so far as may be practicable the expenses incurred in
furni shing transportation service and in operations incident thereto,

i ncludi ng the expense of rents on and mai nt enance and depreci ati on of
the property used in the service and taxes for ol d-age retirenent and
unenpl oynment insurance but excluding all other taxes;

(b) Average the expenses ascertained pursuant to paragraph (a) of this
subdi vision for the nost recent five fiscal years ending on or before
the | ast day of Decenber inmrediately preceding the tentative
determ nation of the railroad ceiling. If a railroad conpany shall have
operated for less than such five years, then average the expenses for
t he nunber of years of operation inmmediately preceding the tentative
determ nation of the railroad ceiling. The result shall be the average
rail way expenses.

3. If on the effective date of this title, the najor portion of the
property of a railroad conpany and t he managenent and control of such



conpany are |ocated outside of the territorial limts of the United
States, the average railway revenues and expenses of such railroad

conpany shall consist of the revenues and expenses as defined above
attributable to transportation operations in the United States.

4. In nmaking determ nations under this section, the conm ssioner shal
consider the information contained in the income, profit and | oss
statenents and ot her financial statenents of each railroad conpany filed
with the interstate conmerce conm ssion, and the accounting records
mai nt ai ned by such railroad conpany in accordance with the uniform
system of accounts for railroad conpanies prescribed by the interstate
comer ce commi ssion. The conm ssioner nmay consider information avail able
fromthe comm ssioner of transportation or other regulatory agency
having jurisdiction over the accounts of such railroad conpany, as well
as information avail able from other sources, including reports required
pursuant to section four hundred ei ghty-nine-nn of this chapter, and
such other information as may be available to it.



