8 489-bbbb. Power to enact |ocal |aw, real property tax exenption;
deferral of tax paynents. Any city having a popul ation of one mllion or
nore, acting through its local |egislative body, is authorized and
enpowered to determne that incentives in the formof exenption from or
abat enent or deferral of paynent of real property taxes are necessary to
encour age industrial and commerci al devel opnent in such city and to
enact a local |aw providing that such benefits shall be provided in the
manner set forth in this title. Such city shall be divided into six
cl asses of areas as provided in this title and pursuant to designation
of areas to be made by a tenporary comrercial incentive area boundary
comm ssion. Wthin such areas, the follow ng benefits shall be avail able
to qualified recipients:

1. (a) Arecipient who, following the effective date of a certificate
of eligibility, has perfornmed industrial construction work in any area
of such city shall be eligible for an exenption fromreal property taxes
as follows: For the first thirteen tax years, the recipient shall be
exenpt fromtaxation on one hundred per centum of the exenption base.

For the following nine tax years, the recipient shall be exenpt from
taxation on a percentage of the exenption base begi nning at ninety per
centumthereof in the fourteenth tax year and decreasing by ten per
centum of said exenption base each year.

The following table shall illustrate the conputation of the exenption
for industrial construction work:
Tax year follow ng effective
date of certificate of

eligibility: Amount of exenption:

1 through 13 Tax on 100% of exenption base
14 Tax on 90% of exenption base
15 Tax on 80% of exenption base
16 Tax on 70% of exenption base
17 Tax on 60% of exenption base
18 Tax on 50% of exenption base
19 Tax on 40% of exenption base
20 Tax on 30% of exenption base

21 Tax on 20% of exenption base



22 Tax on 10% of exenption base

(b) Notwi t hstandi ng paragraph (a) of this subdivision, a recipient who
filed an application for a certificate of eligibility for industrial
construction work in any area of such city on or after July first,
ni net een hundred ninety-five, and who, following the effective date of
such certificate of eligibility, has perforned such industrial
construction work shall be eligible for an exenption fromreal property
taxes as follows: For the first sixteen tax years, the recipient shal
be exenpt fromtaxation on one hundred per centum of the exenption base.
For the following nine tax years, the recipient shall be exenpt from
taxation on a percentage of the exenption base begi nning at ninety per
centumthereof in the seventeenth tax year and decreasing by ten per
centum of said exenption base each year.

The following table shall illustrate the conputation of the exenption
for industrial construction work pursuant to this paragraph:
Tax year follow ng effective
date of certificate of

eligibility: Amount of exenption:

1 Through 16 Tax on 100% of exenption base
17 Tax on 90% of exenption base
18 Tax on 80% of exenption base
19 Tax on 70% of exenption base
20 Tax on 60% of exenption base
21 Tax on 50% of exenption base
22 Tax on 40% of exenption base
23 Tax on 30% of exenption base
24 Tax on 20% of exenption base
25 Tax on 10% of exenption base

(c)(i) Arecipient who filed an application for a certificate of
eligibility for industrial construction work in any area of such city on
or after July first, nineteen hundred ninety-five, and who, follow ng
the effective date of such certificate of eligibility, both commenced
and conpl eted such work, shall be eligible for an abatenent of rea
property taxes as follows: For the first tax year inmediately follow ng
conpl etion of such work, and for the second, third and fourth tax years
foll owi ng conpl etion of such work, the abatenent shall equal fifty per



centum of the real property tax that was inposed on the property which
is the subject of the certificate of eligibility for the tax year

i mmedi ately preceding the effective date of such certificate of
eligibility, provided, however, that if such property was fully or
partially exenpt fromreal property taxes during such tax year, then the
abat enent shall equal fifty per centumof the real property tax that
woul d have been inposed on such property but for such full or partial
exenption. For the fifth and sixth tax years, the abatenent shall equal
forty per centum of such anount; for the seventh and eighth tax years,

t he abatenent shall equal thirty per centum of such anmount; for the
ninth and tenth tax years, the abatenent shall equal twenty per centum
of such amount; and for the eleventh and twelfth tax years, the

abat enent shall equal ten per centum of such anmount. Notw t hstandi ng any
i nconsi stent provision of this paragraph, a recipient shall not be
eligible for an abatenent for the first tax year follow ng conpletion of
such work, unless the recipient submts proof satisfactory to the
departnment of finance that such work was conpleted on or before the
taxabl e status date for such first tax year no later than thirty days
after such taxable status date. Were the recipient fails to submt such
proof in accordance with the foregoing sentence, a recipient shall not
be eligible for an abatenent until the second tax year follow ng

conpl etion of such work. In such case, a recipient shall submt proof
satisfactory to the departnment of finance that such work was conpl et ed
on or before the taxable status date for such first tax year no |l ater
than thirty days after the taxable status date for such second tax year.
A reci pi ent whose abatenent begins in the second tax year follow ng
conpl etion of such work shall not thereby have his or her twel ve-year
benefit period shortened.

The following table shall illustrate the conputation of the abatenent
for industrial construction work pursuant to this paragraph:
Tax year follow ng
conpl etion of industrial

construction work: Ampunt of abatenent:
1 50%
2 50%

3 50%



50%
40%
40%
30%
30%
20%
10 20%
11 10%
12 10%
(ii) If, due to a determ nation of the departnent of finance or tax
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commi ssion of such city or a court, the real property tax inposed on
such property for the tax year inmrediately preceding the effective date
of such certificate of eligibility is changed, then any abatenent that
was granted in accordance with this paragraph prior to such reduction
shal |l be recal cul ated and any abatenent to be granted in accordance with
t hi s paragraph shall be based on the real property tax inposed on such
property for the tax year imrediately preceding the effective date of
such certificate of eligibility, as changed by such determ nation. The
anount equal to the difference between the abatenent originally granted
and the abatenent as so recal cul ated shall be deducted from any refund
ot herwi se payable or renission otherwise due as a result of a change due
to such determ nation, and any bal ance of such anount renai ni ng unpaid
after maki ng any such deduction shall be paid to the departnent of
finance within thirty days fromthe date of mailing by the departnent of
finance of a notice of the anpbunt payable. Such anmount payabl e shal
constitute a tax lien on such property as of the date of such notice
and, if not paid within such thirty-day period, penalty and interest at
the rate applicable to delinquent taxes on such property shall be
charged and col |l ected on such amount fromthe date of such notice to the
date of paynent.

(iii) No property which is the subject of a certificate of eligibility
pursuant to this title shall receive nore than one abatenent pursuant to
this title and no abatenent shall exceed one consecutive twelve-year
period as specified in subparagraph (i) of this paragraph.

(iv) In no event shall an abatenent granted pursuant to this title
exceed in any tax year the real property taxes inposed on the property
which is the subject of a certificate of eligibility pursuant to this



title.

(v) For the purpose of calculating an abatenent of real property taxes
pursuant to this title, where a tax |lot contains nore than one buil ding
or structure and not all of the buildings or structures conprising such
tax lot are the subject of a certificate of eligibility for industrial
construction work pursuant to this title, the real property taxes
i nposed on such tax lot for the tax year inmediately preceding the
effective date of such certificate of eligibility shall be apportioned
anong the buildings, structures and |and conprising such tax |ot and
only such real property taxes as are allocable to the property which is
the subject of the certificate of eligibility pursuant to this title
shal | be abated in accordance with this paragraph. Such apporti onnent
shall be in accordance with rules pronul gated by the departnent of
finance.

(vi) Arecipient who filed an application for a certificate of
eligibility for industrial construction work in the conmerci al
revitalization area on or after July first, two thousand, and who,
following the effective date of such certificate of eligibility, both
commenced and conpl eted such work, shall be eligible for an abatenent of
real property taxes in accordance with subparagraph (i) of this
par agr aph, provided, however, that where the total net square footage of
the industrial property used or imredi ately avail able and hel d out for
use for manufacturing activities involving the assenbly of goods or the
fabrication or processing of raw materials is |less than seventy-five per
centum of the total net square footage of the industrial property, the
abat enment of real property taxes shall be determ ned in accordance with
rul es pronul gated by the departnent of finance. Notw t hstanding the
foregoi ng sentence, no such abatenent shall be all owed where the tota
net square footage of the industrial property used or inmediately
avai l abl e and held out for use for such manufacturing actives after
conpl etion of industrial construction work is |less than the total net
square footage used or i medi ately avail able and held out for use for
such manufacturing activities before the comencenent of such
construction work. For purposes of this subparagraph only, the term
"industrial construction work" shall nean the nodernizati on,
rehabilitation, expansion or inprovenent of an existing building or
structure for use as industrial property and the term"industri al



property” shall nean nonresidential property on which will exist after
conpl etion of industrial construction work a building or structure
wherein at | east twenty-five per centumof the total net square footage
is used or imedi ately avail able and held out for use for manufacturing
activities involving the assenbly of goods or the fabrication or
processing of raw materi al s.

2. (a) Arecipient who, following the effective date of a certificate
of eligibility, has performed conmercial construction work in a special
exenption area shall be eligible for an exenption fromreal property
taxes as follows: For the first thirteen tax years, the recipient shal
be exenpt fromtaxation on one hundred per centum of the exenption base.
For the following nine tax years, the recipient shall be exenpt from
taxation on a percentage of the exenption base begi nning at ninety per
centumthereof in the fourteenth tax year and decreasing by ten per
centum of said exenption base each year.

The following table shall illustrate the conputation of the exenption
for conmercial construction work in a special exenption area:
Tax year follow ng effective
date of certificate of

eligibility: Amount of exenption:

1 through 13 Tax on 100% of exenption base
14 Tax on 90% of exenption base
15 Tax on 80% of exenption base
16 Tax on 70% of exenption base
17 Tax on 60% of exenption base
18 Tax on 50% of exenption base
19 Tax on 40% of exenption base
20 Tax on 30% of exenption base
21 Tax on 20% of exenption base
22 Tax on 10% of exenption base

(b) Notwi t hstandi ng paragraph (a) of this subdivision, a recipient who
filed an application for a certificate of eligibility for comerci al
construction work in a special exenption area on or after July first,
ni net een hundred ninety-five, and who, following the effective date of
such certificate of eligibility, has perforned such conmerci al



construction work shall be eligible for an exenption fromreal property
taxes as follows: For the first sixteen tax years, the recipient shal

be exenpt fromtaxation on one hundred per centum of the exenption base.
For the following nine tax years, the recipient shall be exenpt from
taxation on a percentage of the exenption base begi nning at ninety per
centumthereof in the seventeenth tax year and decreasing by ten per
centum of said exenption base each year.

The following table shall illustrate the conputation of the exenption
for conmercial construction work in a special exenption area pursuant to
t hi s paragraph:

Tax year follow ng effective
date of certificate of

eligibility: Amount of exenption:

1 through 16 Tax on 100% of exenption base
17 Tax on 90% of exenption base
18 Tax on 80% of exenption base
19 Tax on 70% of exenption base
20 Tax on 60% of exenption base
21 Tax on 50% of exenption base
22 Tax on 40% of exenption base
23 Tax on 30% of exenption base
24 Tax on 20% of exenption base
25 Tax on 10% of exenption base

3. (a) Arecipient who, following the effective date of a certificate
of eligibility, has performed conmercial construction work in a regular
exenption area shall be eligible for an exenption fromreal property
taxes as follows: For the first eight tax years, the recipient shall be
exenpt fromtaxation on one hundred per centum of the exenption base.

For the following four tax years, the recipient shall be exenpt from
taxation on a percentage of the exenption base beginning at eighty per
centumthereof in the ninth tax year and decreasing by twenty per centum
of said exenption base each year

The following table shall illustrate the conputation of the exenption
for conmercial construction work in a regular exenption area:



Tax year follow ng effective
date of certificate of

eligibility: Amount of exenption:
1 through 8 Tax on 100% of exenption base
9 Tax on 80% of exenption base
10 Tax on 60% of exenption base
11 Tax on 40% of exenption base
12 Tax on 20% of exenption base

(b) Notwi t hstandi ng paragraph (a) of this subdivision, a recipient who
filed an application for a certificate of eligibility for comerci al
construction work in a regular exenption area on or after July first,
ni net een hundred ninety-five, and who, following the effective date of
such certificate of eligibility, has perforned such conmerci al
construction work shall be eligible for an exenption fromreal property
taxes as follows: For the first eleven tax years, the recipient shall be
exenpt fromtaxation on one hundred per centum of the exenption base.

For the following four tax years, the recipient shall be exenpt from
taxation on a percentage of the exenption base begi nning at eighty per
centumthereof in the twelfth tax year and decreasing by twenty per
centum of said exenption base each year.

The following table shall illustrate the conputation of the exenption
for conmercial construction work in a regular exenption area pursuant to
t hi s paragraph:

Tax year follow ng effective
date of certificate of

eligibility: Amount of exenption:
1 through 11 Tax on 100% of exenption base
12 Tax on 80% of exenption base
13 Tax on 60% of exenption base
14 Tax on 40% of exenption base
15 Tax on 20% of exenption base

4. Except as provided in paragraphs (b) and (c) of subdivision five of
section four hundred ei ghty-nine-cccc of this title, a recipient who,
following the effective date of a certificate of eligibility, has
performed comercial construction work in a deferral area shall be



eligible for a deferral of tax paynents as follows: For the first three
tax years following the effective date of a certificate of eligibility,
the tax paynment on one hundred per centum of the exenption base shall be
deferred. For the followi ng four tax years, the tax paynment on a

percent age of the exenption base beginning at eighty per centumthereof
in the fourth tax year and decreasing by twenty per centum each year
shall be deferred. The total anount of tax paynents deferred pursuant to
this title shall be paid subsequently over the course of ten tax years
as follows: Conmencing in the eleventh tax year following the effective
date of the certificate of eligibility, through and including the
twentieth tax year followi ng such effective date, an anobunt equal to ten
per centum of the total anmount of tax paynents deferred pursuant to this
section shall be added to the ampbunt of tax otherw se assessed and
payabl e in each such tax year on the property subject to such deferral

The following table shall illustrate the conputation of deferral and
paynment of taxes for commercial construction work in a deferral area:
Tax year follow ng effective

date of certificate of Amount of tax paynents to
eligibility: be deferred or paid:
1 through 3 Def erral of tax payment on 100%
of the exenption base
4 Deferral of tax paynment on 80%
of the exenption base
5 Def erral of tax paynment on 60%
of the exenption base
6 Def erral of tax payment on 40%
of the exenption base
7 Def erral of tax paynment on 20%
of the exenption base
11 through 20 Paynment each year of 10% of

total dollar amount of tax
paynments deferred pursuant
tothis title

5. Arecipient who, following the effective date of a certificate of
eligibility, has perforned renovation construction work in a renovation



exenption area shall be eligible for an exenption fromreal property
taxes as follows: For the first eight tax years, the recipient shall be
exenpt fromtaxation on one hundred per centum of the exenption base.

For the following four tax years, the recipient shall be exenpt from
taxati on on a percentage of the exenption base begi nning at eighty per
centumthereof in the ninth tax year and decreasing by twenty per centum
of said exenption base each year

The following table shall illustrate the conputation of the exenption
for renovation construction work in a renovation exenption area:
Tax year follow ng effective
date of certificate of

eligibility: Amount of exenption:
1 through 8 Tax on 100% of exenption base
9 Tax on 80% of exenption base
10 Tax on 60% of exenption base
11 Tax on 40% of exenption base
12 Tax on 20% of exenption base

5-a. A recipient who, following the effective date of a certificate of
eligibility, constructs a new building or structure that neets the
requi renents set forth in subdivision nine of section four hundred
ei ghty-ni ne-dddd of this title in the new constructi on exenption area
specified in paragraph (a), (b) or (c) of subdivision six of section
four hundred ei ghty-nine-cccc of this title shall be eligible for an
exenption fromreal property taxes as follows: For the first four tax
years, the recipient shall be exenpt fromtaxation on one hundred per
centum of the exenption base. For the followi ng four tax years, the
reci pient shall be exenpt fromtaxation on a percentage of the exenption
base begi nning at eighty per centumthereof in the fifth tax year and
decreasing by twenty per centum of said exenption base each year

The following table shall illustrate the conputation of the exenption
for the construction of a new building or structure that neets the
requi renents set forth in subdivision nine of section four hundred
ei ghty-ni ne-dddd of this title in the new constructi on exenpti on area
specified in paragraph (a), (b) or (c) of subdivision six of section



four hundred eighty-nine-cccc of this title:
Tax year follow ng effective
date of certificate of

eligibility: Amount of exenption:
1 through 4 Tax on 100% of exenption base
5 Tax on 80% of exenption base
6 Tax on 60% of exenption base
7 Tax on 40% of exenption base
8 Tax on 20% of exenption base

6. There shall be no exenption fromor deferral of a paynent of rea
property taxes available pursuant to this title to any person who
perfornms conmercial or renovation construction work in an excluded area,
except as provided in paragraphs (b) and (c) of subdivision five of
section four hundred ei ghty-nine-cccc of this title.

7. The benefits of this title shall be granted exclusively for
i ndustrial, conmercial or renovation construction work described in
approved plans. No benefits shall be granted for residential
construction work. Any parcel which is partly located in an excl uded
area shall be deened to be entirely |ocated in such area.

8. No benefits pursuant to this title shall be granted for work which
is the subject of a certificate of eligibility issued pursuant to title
two-C of this article.



