8§ 489-aa. Legislative declaration. It is hereby found and decl ared
that continued operation of the interstate railroads in the state and
i mprovenent of their service and facilities are essential to the
comer ce, defense, and general welfare of the people of the state; that
in the year nineteen hundred fifty-nine at a tinme when the financi al
condition of railroads in the state had deteriorated to the extent that
the continuation of vital operations was threatened, a partial exenption
fromtaxation was granted railroad property in a manner which gave
i ncreasingly greater exenptions as the rate of earnings of a railroad
system decl i ned; that since that tinme nmgjor interstate railroads
operating in New York state have becone bankrupt and the earnings of
non- bankrupt railroads have al so declined substantially; that rai
services heretofore operated by the insolvent railroads will continue to
be operated by new rail systens of railroad conpani es created under or
in conpliance with federal statutes; that federal |aw requires that the
property in the new systens be taxed in a non-discrimnatory manner;
that in order for the new systens to be viable the railroad property
which will constitute such new systens should be eligible for a parti al
exenption which reflects |ack of earnings; that railroad ceilings cannot
be established for the new systens under existing fornulas w thout the
expenditure of large suns of noney to obtain cost data on system
rail road property located outside the state; that railroad ceilings
established on the basis of the ratio of the operating revenues and
expenses of a railroad systemw ||l acconplish the sanme policy; and,
therefore, that various provisions of the railroad partial tax exenption
| aw applicable to interstate railroads nust be changed in order to
extend the partial exenption to the newrail systens.



