8§ 467-m Exenption fromlocal real property taxation of certain
multiple dwellings in a city having a popul ation of one mllion or nore.
1. Definitions. For purposes of this section, the follow ng terns shal
have the foll owi ng nmeani ngs:

a. "Affordabl e housing from comrercial conversions tax incentive
benefits" hereinafter referred to as "AHCC program benefits", shall nean
the exenption fromreal property taxation authorized pursuant to this
secti on.

b. "Affordability requirenment” shall nmean that within any eligible
multiple dwelling: (i) not less than twenty-five percent of the dwelling
units are affordable housing units; (ii) not less than five percent of
the dwelling units are affordable housing forty percent units; (iii) the
wei ght ed average of all inconme bands for all of the affordable housing
units does not exceed eighty percent of the area nedian incone, adjusted
for famly size; (iv) there are no nore than three incone bands for al
of the affordable housing units; and (v) no inconme band for affordable
housi ng units exceeds one hundred percent of the area nedian i ncone,
adjusted for famly size.

c. "Affordable housing forty percent unit" shall nean a dwelling unit
that: (i) is situated within the eligible multiple dwelling for which
AHCC program benefits are granted; and (ii) upon initial rental and upon
each subsequent rental followi ng a vacancy during the restriction
period, is affordable to and restricted to occupancy by individuals or
fam i es whose household i ncome does not exceed forty percent of the
area nedi an i ncone, adjusted for famly size, at the time that such
househol d initially occupies such dwelling unit.

d. "Affordabl e housing unit" shall nean, collectively and
individually: (i) an affordable housing forty percent unit; and (ii)
any other unit that nmeets the affordability requirenment upon initial
rental and upon each subsequent rental follow ng a vacancy during the
restriction period, and is affordable to and restricted to occupancy by
i ndi vidual s or fam |ies whose househol d i ncone does not exceed the
i nconme bands established in conjunction with such affordability



requirenent.

e. "Agency" shall mean the New York city departnent of housing
preservati on and devel opnent.

f. "Application" shall nmean an application for AHCC program benefits.

g. "Building service enployee" shall nmean any person who is regularly
enpl oyed at, and perforns work in connection with the care or
mai nt enance of, an eligible multiple dwelling, including, but not
limted to, a watchman, guard, doornman, building cleaner, porter,
handyman, janitor, gardener, groundskeeper, elevator operator and
starter, and w ndow cl eaner, but not including persons regularly
schedul ed to work fewer than ei ght hours per week at such eligible
mul tiple dwel ling.

h. "Commencenent date" shall nean, with respect to an eligible
conversion, the date upon which a permt is issued by the | ocal
departnment of buildings for alterations that require the issuance of a
new certificate of occupancy, provided that such alterations constitute
an eligible conversion.

i. "Conpletion date" shall nean the date upon which the | ocal
department of buildings issues the first tenporary or permnent
certificate of occupancy covering all residential areas of an eligible
mul tiple dwel ling.

j. "Construction period" shall nean, with respect to any eligible
multiple dwelling, a period: (i) beginning on the later of the
commencenent date or three years before the conpletion date; and (ii)
endi ng on the day preceding the conpletion date.

k. "Dwelling" or "dwellings" shall have the sane neaning as set forth
i n subdi vision four of section four of the nmultiple dwelling | aw.

|. "Eligible conversion” shall nean the conversion of a
non-resi dential building, except a hotel or other class B nmultiple



dwelling, to an eligible nultiple dwelling.

m "Eligible nmultiple dwelling” shall nean a nmultiple dwelling which
was subject to an eligible conversion in which: (i) all dwelling units
i ncluded in any application are operated as rental housing; (ii) six or
nore dwelling units have been created through an eligible conversion;
(iii) the comrencenent date is after Decenber thirty-first, two thousand
twenty-two and on or before June thirtieth, two thousand thirty-one; and
(iv) the conpletion date is on or before Decenber thirty-first, two
t housand thirty-nine.

n. "Fiscal officer” shall nmean the conptroller or other anal ogous
officer in a city having a popul ation of one mllion or nore.

0. "Floor area" shall nean the horizontal areas of the several floors,
or any portion thereof, of a dwelling or dwellings, and accessory
structures on a lot neasured fromthe exterior faces of exterior walls,
or fromthe center line of party walls.

p. "lIncome band" shall nean a percentage of the area nedian incone,
adjusted for famly size, that is a nultiple of ten percent.

g. "Manhattan prine devel opnent area" shall nmean any tax | ot now
exi sting or hereafter created which is located entirely south of 96th
street in the borough of Manhattan.

r. "Market unit" shall nmean a dwelling unit in an eligible multiple
dwel I'i ng ot her than an affordabl e housing unit.

s. "Marketing band" shall nmean maxi mumrent anounts rangi ng from
twenty percent to thirty percent of the area nedi an i ncone or incomne
band, respectively, that is applicable to a specific affordabl e housing
unit.

t. "Multiple dwelling" shall have the same neaning as set forth in
subdi vi si on seven of section four of the nultiple dwelling | aw.



u. "Non-residential building” shall nmean a structure or portion of a
structure, except a hotel or other class B nultiple dwelling, having at
| east one floor, a roof and at |east three walls enclosing all or npbst
of the space used in connection with the structure or portion of the
structure, which has a certificate of occupancy for conmerci al
manuf acturing or other non-residential use for not |ess than ninety
percent of the aggregate floor area of such structure or portion of such
structure, or other proof of such non-residential use as is acceptable
to the agency.

v. "Non-residential tax lot" shall nmean a tax | ot that does not
contain any dwelling units.

w. "Rent stabilization"” shall mean, collectively, the rent
stabilization | aw of nineteen hundred sixty-nine, the rent stabilization
code, and the energency tenant protection act of nineteen seventy-four,
all as in effect as of the effective date of this section or as amended
thereafter, together with any successor statutes or regul ations
addressi ng substantially the same subject matter.

X. "Residential tax lot" shall nmean a tax |lot that contains dwelling
units.

y. "Restriction period" shall nean a period comrencing on the
conpl etion date and extending in perpetuity, notw thstanding any earlier
term nation or revocation of AHCC program benefits.

z. "Thirty-five year benefit shall nmean: (i) for the construction
period, a one hundred percent exenption fromreal property taxation,
ot her than assessnents for |ocal inprovenents; (ii) for the first thirty
years of the restriction period; (A wthin the Manhattan prine
devel opnment area, a ninety percent exenption fromreal property
taxation, other than assessnments for |ocal inprovenents; and (B) outside
of the Manhattan prime devel opnent area, a sixty-five percent exenption
fromreal property taxation, other than assessnents for | ocal
i mprovenents; (iii) for the thirty-first year of the restriction period,
(A) within the Manhattan prinme devel opnent area, an eighty percent



exenption fromreal property taxation, other than assessnents for |ocal

i nprovenents; and (B) outside of the Manhattan prinme devel opnent area, a
fifty percent exenption fromreal property taxation, other than
assessnents for local inprovenments; (iv) for the thirty-second year of
the restriction period, (A within the Manhattan prine devel opnent area,
a seventy percent exenption fromreal property taxation, other than
assessnents for local inprovenments; and (B) outside of the Manhattan
prime devel opnent area, a forty percent exenption fromreal property
taxation, other than assessnments for |ocal inprovenents; (v) for the
thirty-third year of the restriction period, (A within the Manhattan
pri me devel opnent area, a sixty percent exenption fromreal property
taxation, other than assessnments for |ocal inprovenents; and (B) outside
of the Manhattan prime devel opnent area, a thirty percent exenption from
real property taxation, other than assessnments for |ocal inprovenents;
(vi) for the thirty-fourth year of the restriction period; (A wthin

t he Manhattan prine devel opnent area, a fifty percent exenption from
real property taxation, other than assessnments for |ocal inprovenents;
and (B) outside of the Manhattan prine devel opnent area, a twenty
percent exenption fromreal property taxation, other than assessnents
for local inprovenents; and (vii) for the thirty-fifth year of the
restriction period, (A within the Manhattan prinme devel opnent area, a
forty percent exenption fromreal property taxation, other than
assessnents for local inprovenments; and (B) outside of the Manhattan
prime devel opnent area, a ten percent exenption fromreal property
taxation, other than assessnments for |ocal inprovenents.

aa. "Thirty year benefit" shall nean: (i) for the construction period,
a one hundred percent exenption fromreal property taxation, other than
assessnents for local inprovenments; (ii) for the first twenty-five years
of the restriction period, (A within the Manhattan prime devel opnent
area, a ninety percent exenption fromreal property taxation, other than
assessnents for local inprovenments; and (B) outside of the Manhattan
pri me devel opnent area, a sixty-five percent exenption fromrea
property taxation, other than assessnments for |ocal inprovenents; (iii)
for the twenty-sixth year of the restriction period, (A wthin the
Manhattan prine devel opnent area, an eighty percent exenption fromrea
property taxation, other than assessnents for |ocal inprovenents; and



(B) outside of the Manhattan prinme devel opnent area, a fifty percent
exenption fromreal property taxation, other than assessnents for |ocal

i nprovenents; (iv) for the twenty-seventh year of the restriction
period, (A) within the Manhattan prinme devel opnent area, a seventy
percent exenption fromreal property taxation, other than assessnents
for local inprovenents; and (B) outside of the Manhattan prine

devel opnent area, a forty percent exenption fromreal property taxation
ot her than assessnents for |ocal inprovenents; (v) for the twenty-eighth
year of the restriction period, (A within the Manhattan prine

devel opnent area, a sixty percent exenption fromreal property taxation
ot her than assessnents for |ocal inprovenents; and (B) outside of the
Manhattan prine devel opnent area, a thirty percent exenption fromrea
property taxation, other than assessnents for |ocal inprovenents; (Vi)
for the twenty-ninth year of the restriction period, (A wthin the
Manhattan prine devel opnent area, a fifty percent exenption fromrea
property taxation, other than assessnents for |ocal inprovenents; and
(B) outside of the Manhattan prinme devel opnent area, a twenty percent
exenption fromreal property taxation, other than assessnents for |ocal

i nprovenents; and (vii) for the thirtieth year of the restriction
period, (A within the Manhattan prinme devel opnent area, a forty percent
exenption fromreal property taxation, other than assessnents for |ocal

i nprovenents; and (B) outside of the Manhattan prinme devel opnent area, a
ten percent exenption fromreal property taxation, other than
assessnents for | ocal inprovenents.

bb. "Twenty-five year benefit" shall nmean: (i) for the construction
period, a one hundred percent exenption fromreal property taxation,
ot her than assessnents for |ocal inprovenents; (ii) for the first twenty
years of the restriction period; (A wthin the Manhattan prine
devel opnment area, a ninety percent exenption fromreal property
taxation, other than assessments for |ocal inprovenents; and (B) outside
of the Manhattan prime devel opnent area, a sixty-five percent exenption
fromreal property taxation, other than assessnents for | ocal
i mprovenents; (iii) for the twenty-first year of the restriction period,
(A) within the Manhattan prinme devel opnent area, an eighty percent
exenption fromreal property taxation, other than assessnents for |ocal
i nprovenents; and (B) outside of the Manhattan prinme devel opnent area, a



fifty percent exenption fromreal property taxation, other than
assessnents for local inprovenments; (iv) for the twenty-second year of
the restriction period, (A within the Manhattan prine devel opnent area,
a seventy percent exenption fromreal property taxation, other than
assessnents for local inprovenents; and (B) outside of the Manhattan
prime devel opnent area, a forty percent exenption fromreal property
taxation, other than assessnments for |ocal inprovenents; (v) for the
twenty-third year of the restriction period, (A within the Manhattan
pri me devel opnent area, a sixty percent exenption fromreal property
taxation, other than assessnments for |ocal inprovenents; and (B) outside
of the Manhattan prime devel opnent area, a thirty percent exenption from
real property taxation, other than assessnments for |ocal inprovenents;
(vi) for the twenty-fourth year of the restriction period, (A wthin

t he Manhattan prine devel opnent area, a fifty percent exenption from
real property taxation, other than assessnments for |ocal inprovenents;
and (B) outside of the Manhattan prine devel opnent area, a twenty
percent exenption fromreal property taxation, other than assessnents
for local inprovenents; and (vii) for the twenty-fifth year of the
restriction period, (A within the Manhattan prine devel opnent area, a
forty percent exenption fromreal property taxation, other than
assessnents for local inprovenents; and (B) outside of the Manhattan
pri me devel opnent area, a ten percent exenption fromreal property
taxation, other than assessnments for |ocal inprovenents.

2. Benefit. In cities having a population of one mllion or nore,

not wi t hst andi ng the provisions of any other general, special or |ocal
law to the contrary, a neweligible multiple dwelling, except a hotel
that conplies with the provisions of this section shall be exenpt from
real property taxation, other than assessnments for |ocal inprovenents,
in the amounts and for the periods specified in this section, provided
that such eligible nultiple dwelling is used or held out for use for
dwel I'i ng purposes. An eligible multiple dwelling that has a commencenent
date on or before June thirtieth, two thousand twenty-six shall receive
athirty-five year benefit; an eligible multiple dwelling that has a
comencenent date on or before June thirtieth, two thousand twenty-ei ght
shall receive a thirty year benefit; and an eligible multiple dwelling
that has a commencenent date on or before June thirtieth, two thousand



thirty-one shall receive a twenty-five year benefit.

3. Tax paynents. In addition to any other anounts payabl e pursuant to
this section, the owner of any eligible multiple dwelling receiving AHCC
program benefits shall pay, in each tax year in which such AHCC program
benefits are in effect, all assessnments for |ocal inprovenents.

4. Limtation on benefits for non-residential space. |If the aggregate
fl oor area of commercial, community facility and accessory use space in
an eligible nultiple dwelling exceeds twel ve percent of the aggregate
floor area in such eligible nultiple dwelling, any AHCC program benefits
shal | be reduced by a percentage equal to such excess. If an eligible
multiple dwelling contains nmultiple tax lots, the tax arising out of
such reduction in AHCC program benefits shall first be apportioned pro
rata anong any non-residential tax lots. After any such non-residenti al
tax lots are fully taxable, the remai nder of the tax arising out of such
reduction in AHCC program benefits, if any, shall be apportioned pro
rata anong the remaining residential tax |ots. For the purposes of this
section, accessory use space shall not include honme occupation space or
accessory parking space |ocated not nore than twenty-three feet above
the curb | evel

5. Application of benefit. Based on the certification of the agency
certifying eligibility for AHCC program benefits, the departnent of
finance shall determ ne the anmount of the exenption pursuant to
subdi vi sions two and four of this section and shall apply the exenption
to the assessed value of the eligible multiple dwelling.

6. Affordability requirenments. An eligible multiple dwelling shal
conply with the affordability requirenent defined in paragraph b of
subdi vi sion one of this section during the restriction period. An
eligible multiple dwelling shall also conply with the foll ow ng
requirenents during the restriction period:

a. Al affordable housing units in an eligible nultiple dwelling shal
share the sane common entrances and common areas as rental market rate
units in such eligible multiple dwelling and shall not be isolated to a



specific floor or area of an eligible multiple dwelling. Comon
entrances shall nmean any neans of ingress or egress regularly used by
any resident of a rental dwelling unit in the eligible multiple
dwel |'i ng.

b. Unl ess preenpted by the requirenents of a federal, state or | ocal
housi ng program either: (i) the affordable housing units in an eligible
multiple dwelling shall have a unit m x proportional to the renta
mar ket units; or (ii) at least fifty percent of the affordable housing
units in an eligible multiple dwelling shall have two or nore bedroons
and no nore than twenty-five percent of the affordable housing units
shal | have | ess than one bedroom

c. Notwi thstanding any provision of rent stabilization to the
contrary: (i) all affordable housing units shall remain fully subject
to rent stabilization during the restriction period; and (ii) any
af f ordabl e housing unit occupied by a tenant that has been approved by
the agency prior to the agency's denial of an eligible multiple
dwel l'ing's application for AHCC program benefits shall remain subject to
rent stabilization until such tenant vacates such affordabl e housing
unit.

d. All rent stabilization registrations required to be filed shal
contain a designation that specifically identifies affordable housing
units created pursuant to this section as "AHCC program af f ordabl e
housi ng units" and shall contain an explanation of the requirenents that
apply to all such affordable housing units.

e. Failure to conply with the provisions of this subdivision that
require the creation, naintenance, rent stabilization conpliance, and
occupancy of affordable housing units shall result in revocation of AHCC
program benefits.

f. Nothing in this section shall: (i) prohibit the occupancy of an
af f ordabl e housing unit by individuals or famlies whose incone at any
time is | ess than the maxi num percentage of the area nedian i ncone or
i ncone band, as applicable, adjusted for famly size, specified for such



af f ordabl e housing unit pursuant to this section; or (ii) prohibit the
owner of an eligible nultiple dwelling fromrequiring, upon initial
rental or upon any rental follow ng a vacancy, the occupancy of any

af f ordabl e housing unit by such | ower income individuals or famlies.

g. Followi ng issuance of a tenporary certificate of occupancy and upon
each vacancy thereafter, an affordable housing unit shall pronptly be
offered for rental by individuals or famlies whose i ncone does not
exceed the maxi mum percentage of the area medi an i ncome or incone band,
as applicable, adjusted for famly size, specified for such affordable
housi ng unit pursuant to this section and who intend to occupy such
af fordabl e housing unit as their prinmary residence. An affordable
housi ng unit shall not be: (i) rented to a corporation, partnership or
other entity; or (ii) held off the market for a period |longer than is
reasonably necessary to performrepairs needed to make such affordabl e
housi ng unit avail abl e for occupancy.

h. An affordable housing unit shall not be rented on a tenporary,
transient or short-termbasis. Every |ease and renewal thereof for an
af f ordabl e housing unit shall be for a termof one or two years, at the
option of the tenant.

i. An affordable housing unit shall not be converted to cooperative or
condoni ni um owner shi p

j. The agency may establish by rule such requirenents as the agency
deens necessary or appropriate for: (i) the marketing of affordable
housi ng units, both upon initial occupancy and upon any vacancy; (ii)
nonitoring conpliance with the provisions of this subdivision; (iii) the
establ i shment of marketing bands for affordabl e housing units;

(iv) identifying the permt or permts required for the determ nation
of the comencenent date under this section; and

(v) specifying the legal instrunment by which the narketing,
affordability, rent stabilization, permtted rent, and any ot her
requi renent associated with this benefit will be recorded and enforced.
Such requirenents nmay include, but need not be |limted to, retaining a
noni t or approved by the agency and paid for by the owner of the eligible



mul tiple dwel ling.

k. Notw thstandi ng any provision of this section to the contrary, a
mar ket unit shall not be subject to rent stabilization unless, in the
absence of AHCC program benefits, the unit would be subject to rent
stabilization.

7. Building service enployees. a. For the purposes of this
subdi vision, (i) "applicant” shall nmean an applicant for AHCC program
benefits and/ or any successor to such applicant; and (ii) "covered
bui | di ng service enployer"” shall nean any applicant and/or any enpl oyer
of building service enployees for such applicant including, but not
limted to, a property managenent conpany or contractor

b. Al building service enployees enployed by the covered buil ding
service enployer at the eligible nmultiple dwelling shall receive the
applicable prevailing wage for the duration of the benefit period,
regardl ess of whether such benefits provided pursuant to this section
are revoked or term nated.

c. The fiscal officer shall have the power to enforce the provisions
of this subdivision. In enforcing such provisions, the fiscal officer
shall have the power: (i) to investigate or cause an investigation to be
made to determine the prevailing wages for building service enpl oyees,
and in making such investigation, the fiscal officer may utilize wage
and fringe benefit data fromvarious sources, including, but not limted
to, data and determ nations of federal, state or other governnental
agenci es; provided, however, that the provision of a dwelling unit shal
not be consi dered wages or a fringe benefit; (ii) to institute and
conduct inspections at the site of the work or elsewhere; (iii) to
exanm ne the books, docunents and records pertaining to the wages paid
to, and the hours of work perforned by, building service enployees; (ivV)
to hold hearings and, in connection therewith, to issue subpoenas, the
enforcenment of which shall be regulated by the civil practice |aw and
rul es, adm ni ster oaths and exam ne wi tnesses; (v) to nmake a
classification by craft, trade or other generally recognized
occupational category of the building service enployees and to determ ne



whet her such work has been perforned by the building service enpl oyees
in such classification; (vi) to require the applicant to file with the
fiscal officer a record of the wages actually paid to the building

servi ce enpl oyees and of their hours of work; (vii) to del egate any of
the foregoing powers to his or her deputy or other authorized
representative; (viii) to pronulgate rules as he or she shall consider
necessary for the proper execution of the duties, responsibilities and
powers conferred upon himor her by the provisions of this subdivision;
and (ix) to prescribe appropriate sanctions for failure to conply with

t he provisions of this subdivision. For each violation of paragraph b of
this subdivision, the fiscal officer may require the paynent of (A) back
wages and fringe benefits; (B) |iquidated danages up to three tines the
anount of the back wages and fringe benefits for willful violations;
and/or (C) reasonable attorneys' fees. If the fiscal officer finds that
the applicant has failed to conply with the provisions of this
subdi vi si on, he or she shall present evidence of such non-conpliance to
t he agency.

d. Paragraph b of this subdivision shall not be applicable to: (i) an
eligible multiple dwelling containing | ess than thirty dwelling units;
or (ii) an eligible multiple dwelling whose eligible conversion is
carried out with the substantial assistance of grants, |oans or
subsi dies provided by a federal, state or |ocal governnental agency or
instrunmentality pursuant to a programfor the devel opnent of affordable
housi ng.

e. The applicant shall submt a sworn affidavit with its application
certifying that it shall ensure conpliance with the requirenents of this
subdi vision or is exenpt in accordance with paragraph d of this
subdi vi si on. Upon the agency's approval of such application, the
applicant who is not exenpt in accordance with paragraph d of this
subdi vi sion shall submit annually a sworn affidavit to the fiscal
officer certifying that it shall ensure conpliance with the requirenents
of this subdivision.

f. The agency shall annually publish a list of all eligible sites
subject to the requirenments of this subdivision and the affidavits



required pursuant to paragraph e of this subdivision.

g. If a covered building service enployer has commtted three
violations of the requirenments of paragraph (b) of this subdivision with
respect to the sanme eligible nultiple dwelling within a five-year
period, the agency may revoke any benefits associated with such eligible
mul tiple dwelling under this section. For purposes of this paragraph, a
"violation" of paragraph (b) of this subdivision shall be deened a
finding by the fiscal officer that a covered buil ding service enpl oyer
has failed to conply with paragraph (b) of this subdivision and has
failed to cure the deficiency within three nonths of such finding.

Provi ded, however, that after a second such violation, the applicant
shall be notified that any further violation nay result in the
revocati on of benefits under this section and that the fiscal officer
shall publish on its website a list of all applicants with two
violations as defined in this paragraph. If benefits are term nated or
revoked for failure to conply with this subdivision all of the

af f ordabl e housing units shall remain subject to rent stabilization and
all other requirenents of this section for the duration of the
restriction period, regardl ess of whether such benefits have been

term nated or revoked.

8. Concurrent exenptions or abatenents. An eligible nultiple dwelling
recei vi ng AHCC program benefits shall not receive any exenption from or
abat enent of real property taxation under any other |aw.

9. Voluntary renunciation or term nation. Notw thstanding the
provi sions of any general, special or local lawto the contrary, an
owner shall not be entitled to voluntarily renounce or term nate AHCC
program benefits unl ess the agency authorizes such renunciation or
termnation in connection with the comencenent of a tax exenption
pursuant to the private housing finance | aw or section four hundred
twenty-c of this title.

10. Term nation or revocation. The agency nay term nate or revoke AHCC
program benefits for failure to conply with this section. Al of the
af f ordabl e housing units shall remain subject to rent stabilization and



all other requirenents of this section for the duration of the
restriction period, regardl ess of whether such benefits have been
term nated or revoked.

11. Powers cunul ative. The enforcenent provisions of this section
shall not be exclusive, and are in addition to any other rights,
renedi es or enforcenment powers set forth in any other |law or avail able
at law or in equity.

12. Multiple tax lots. If an eligible multiple dwelling contains
nmultiple tax lots, an application my be subnmtted with respect to one
or nore of such tax |ots. The agency shall determne eligibility for
AHCC program benefits based upon the tax lots included in such
application and benefits for each such eligible nmultiple dwelling shal
be based upon the conpletion date of each such nmultiple dwelling.

13. Applications. a. The application with respect to any eligible
multiple dwelling shall be filed with the agency no earlier than the
conpl etion date and not |ater than one year after the conpletion date of
such eligible nultiple dwelling.

b. Notw t hstandi ng the provisions of any general, special, or |ocal
law to the contrary, the agency may require by rule that applications be
filed electronically.

c. The agency nmay rely on certification by an architect or engineer
submitted by an applicant in connection with the filing of an
application. A false certification by such architect or engi neer shal
be deenmed to be professional m sconduct pursuant to section sixty-five
hundred ni ne of the education |aw. Any architect or engineer found
guilty of such m sconduct under the procedures prescribed in section
sixty-five hundred ten of the education |aw shall be subject to the
penal ti es prescribed in section sixty-five hundred el even of the
education | aw and shall thereafter be ineligible to submt a
certification pursuant to this section.

d. Such application shall also certify that all taxes, water charges,



and sewer rents currently due and owing on the property which is the
subj ect of the application have been paid or are currently being paid in
tinmely installments pursuant to a witten agreenent with the depart nent
of finance or other appropriate agency.

14. Filing fee. The agency may require a filing fee of no | ess than
three thousand dollars per dwelling unit in connection with any
application, except that the agency nay pronul gate rul es:

a. inposing a |lesser fee for an eligible nultiple dwelling whose
eligible conversion is carried out with the substantial assistance of
grants, |oans or subsidies provided by a federal, state or |ocal
governnmental agency or instrumentality pursuant to a programfor the
devel opnment of affordabl e housing; and

b. requiring a portion of the filing fee to be paid upon the
subm ssion of the information the agency requires in advance of
approvi ng the commencenent of the nmarketing process for such eligible
conver si on.

15. Multiple residence. A non-residential building undergoing an
el igible conversion shall be considered a nmultiple residence during the
construction period.

16. Rul es. Except as provided in subdivision seven of this section,
t he agency shall have the sole authority to enforce the provisions of
this section and nay pronulgate rules to carry out the provisions of
this section.

17. Penalties for violations of affordability requirenents. a. On or
after the expiration date of the benefit provided pursuant to this
section, the agency may inpose, after notice and an opportunity to be
heard, a penalty for any violation by an eligible multiple dwelling of
the affordability requirenments of subdivision six of this section.

b. A penalty inposed under this subdivision shall be conputed as a
percentage of the capitalized value of all AHCC program benefits on the



eligible multiple dwelling, calculated as of the first year that
benefits were granted, not to exceed one thousand percent. The agency
shal | establish a schedule and nmet hod of cal cul ati on of such penalties
pursuant to subdivision sixteen of this section.

c. A penalty inposed under this subdivision shall be inposed agai nst
the owner of the eligible nultiple dwelling at the tinme the violation
occurred, even if such owner no | onger owns such eligible nultiple
dwelling at the tinme of the agency's determ nation.

d. A person or entity who fails to pay a penalty inposed pursuant to
this subdivision shall be guilty of a m sdeneanor puni shabl e by
I mpri sonment not to exceed six nonths.



