8§ 467-c. Exenption for property owned by certain housing conpanies or
subl essees of the battery park city authority and occupi ed by senior
citizens or persons with disabilities. 1. Definitions. As used in this
section:

a. "Conmm ssioner" neans the comm ssioner of the state division of
housi ng and comrunity renewal .

b. "Dwelling unit" means that part of a dwelling in which an eligible
head of the household resides and (1) which is subject to the provisions
of Article Il, IV, V, or XI of the private housing finance |aw or that
was formerly subject to the provisions of Article Il of such | aw and
nmeets the conditions set forth in subdivision thirteen of this section;
or (2) which was or continues to be subject to a nortgage insured or
initially insured by the federal government pursuant to section two
hundred thirteen of the National Housing Act, as anended, in which an
el igible head of the household resides; or (3) which is within an
applicable battery park city property.

c. "Eligibility date" nmeans the later of (1) January first, nineteen
hundred seventy-five or (2) the last day of the nonth in which a person
becane an eligible head of a household in the dwelling unit in which
such person resides at the tinme of filing the nost recent application
for benefits hereunder; or in the case of a dwelling subject to a
nortgage insured or initially insured by the federal governnent pursuant
to section two hundred thirteen of the National Housing Act, as anended,
"eligibility date" neans the later of (1) July first, nineteen hundred
seventy-seven, or (2) the last day of the nmonth in which a person becane
an eligible head of a household in the dwelling unit in which such
person resides at the tine of filing the nost recent application for
benefits hereunder.

d. "Eligible head of the househol d" neans * (1) a person or their
spouse who is sixty-two years of age or older and is entitled to the
possession or to the use and occupancy of a dwelling unit, provided,
however, with respect to a dwelling which was subject to a nortgage
insured or initially insured by the federal governnment pursuant to



section two hundred thirteen of the National Housing Act, as anmended
"eligible head of the household” shall be Iimted to that person or
their spouse who was entitled to possession or the use and occupancy of
such dwelling unit at the tinme of term nation of such nortgage, and
whose i ncone when combined with the incone of all other nenbers of the
househol d, does not exceed six thousand five hundred dollars for the
t axabl e period, or such other sumnot |ess than sixty-five hundred
dollars nor nore than twenty-five thousand dollars beginning July first,
two thousand five, twenty-six thousand dollars beginning July first, two
t housand si x, twenty-seven thousand dollars beginning July first, two
t housand seven, twenty-eight thousand dollars beginning July first, two
t housand ei ght, twenty-nine thousand dollars beginning July first, two
t housand nine, fifty thousand dollars beginning July first, two thousand
fourteen, and seventy-five thousand dollars beginning July first, two
t housand twenty-six, as may be provided by |ocal |aw.

* NB Effective until June 30, 2028

* (1) a person or his or her spouse who is sixty-two years of age or
older and is entitled to the possession or to the use and occupancy of a
dwel l'ing unit, provided, however, with respect to a dwelling which was
subject to a nortgage insured or initially insured by the federal
governnment pursuant to section two hundred thirteen of the National
Housi ng Act, as anmended "eligi ble head of the househol d" shall be
limted to that person or his or her spouse who was entitled to
possessi on or the use and occupancy of such dwelling unit at the tinme of
term nation of such nortgage, and whose i ncome when conbined with the
i ncome of all other nembers of the househol d, does not exceed siXx
t housand five hundred dollars for the taxable period, or such other sum
not | ess than sixty-five hundred dollars nor nore than twenty-five
t housand dollars beginning July first, two thousand five, twenty-six
t housand dol I ars beginning July first, two thousand six, twenty-seven
t housand dol I ars beginning July first, two thousand seven, twenty-eight
t housand dol l ars beginning July first, two thousand eight, and
twenty-ni ne thousand dollars beginning July first, two thousand nine, as
may be provided by |ocal |aw, or

* NB Effective June 30, 2028
(2) a person with a disability as defined in this subdivision.



e. "Housing conpany” neans any limted-profit housing conpany, limted
di vi dend housi ng conpany, redevel opnment conpany or housi ng devel opnent
fund conpany incorporated pursuant to the private housing finance |aw
and operated exclusively for the benefit of persons or famlies of |ow
i ncone; or any corporate owner of a dwelling which is or was subject to
a nortgage insured or initially insured by the federal governnent
pursuant to section two hundred thirteen of the National Housing Act, as
anended.

f. "lncone" neans:

(1) the "adjusted gross inconme" for federal income tax purposes as
reported on the applicant's federal or state incone tax return for the
applicabl e income tax year, subject to any subsequent amendnents or
revi sions, plus any social security benefits not included in such
federal adjusted gross income; provided that if no such return was filed
for the applicable inconme tax year, the applicant's inconme shall be
determ ned based on the anobunts that would have so been reported if such
a return had been filed; and provided further, that when determ ning
i ncome for purposes of this section, the follow ng conditions shall be
appl i cabl e:

(i) the governing body of a rnunicipal corporation, after a public
heari ng, nay adopt a |local |aw, ordinance or resolution providing that
any social security benefits that were not included in the applicant's
adj usted gross incone shall not be considered incong;

(ii) distributions received froman individual retirenent account or
i ndividual retirement annuity that were included in the applicant's
federal adjusted gross income shall not be considered i ncone unl ess the
governi ng body of a rmunicipal corporation, after a public hearing,
adopts a | ocal |aw, ordinance or resolution providing otherw se;

(iii) the applicant's income shall be offset by all nedical and
prescription drug expenses actually paid that were not reinbursed or
paid for by insurance, if the governing body of a mnunicipal corporation,
after a public hearing, adopts a |ocal |aw, ordinance or resolution
provi di ng therefor;

(iv) any tax-exenpt interest or dividends that were excluded fromthe
applicant's federal adjusted gross incone shall be considered incong;
and



(v) any losses that were applied to reduce the applicant's federal
adj usted gross incone shall be subject to the following |linmtations:

(A) the net amount of | oss reported on federal Schedule C, D, E, or F
shall not exceed three thousand dollars per schedul e,

(B) the net ampunt of any ot her separate category of |oss shall not
exceed three thousand dollars, and

(C the aggregate amount of all |osses shall not exceed fifteen
t housand dol |l ars; and

(vi) Wen the eligible head of the household has retired on or after
t he conmencenent of the taxable period and prior to the date of making
an application for a rent increase exenption order/tax abatenent
certificate pursuant to this section, such person's incone shall be
adj usted by excluding salary or earnings and projecting such person's
retirement inconme over the entire taxable period; or

(2) notwi t hstandi ng subparagraph one of this paragraph, in a city with
a popul ation of one mllion or nore persons:

(i) the sum of the adjusted gross incones reported on the federal
i nconme tax returns of the applicant and all other nmenbers of the
applicant's household for the nbst recent inconme tax year or years for
which data is sufficiently available to determne the applicant's
eligibility for exenptions pursuant to this section, subject to any
subsequent anendnents or revisions, |ess any distributions, to the
extent included in each such adjusted gross inconme, received from an
i ndi vidual retirement account or retirenment annuity; provided that if no
such income tax return was filed by any nenber of the applicant's
househol d for such inconme tax year, the incone of such applicant or
menber of the applicant's household shall be determned as if such a
return had been filed;

(ii) provided, however, that inconme may be cal cul ated as the incone
received by the eligible head of the household conbined with the incone
of all other nenbers of the household fromall sources after deduction
of all income and social security taxes and includes without limtation,
social security and retirenment benefits, supplenental security incone
and additional state paynents, public assistance benefits, interest,

di vi dends, net rental inconme, salary and earnings, and net inconme from
sel f enploynent, but shall not include gifts or inheritances, paynents
made to individuals because of their status as victins of Nazi



persecution as defined in federal P.L. 103-286, nor increases in
benefits accorded pursuant to the social security act or a public or
private pension paid to any nmenber of the household which increase, in
any given year, does not exceed the consuner price index (all itens
United States city average) for such year which take effect after the
eligibility date of an eligible head of the househol d receiving benefits
her eunder whet her received by the eligible head of the househol d or any
ot her nmenber of the household, when the follow ng conditions are net:

(A) a rent increase exenption order was granted to the head of
househol d prior to July first, two thousand twenty-four;

(B) such rent increase exenption order is either renewed after each
benefit period or granted pursuant to subparagraph four of paragraph a
of subdivision three of this section to account for a tenporary increase
in incone;

(© incone calculated as described in this clause would yield a | ower
anount than inconme cal cul ated as described in clause (i) of this
subpar agr aph; and

(iii) provided, further, that a change in the method of cal cul ating
i ncome pursuant to this subparagraph shall not affect eligibility to
file a short-formrenewal application in accordance w th subparagraph
two of paragraph a of subdivision four of this section.

g. "lncone tax year" neans a twelve nonth period for which the head of
t he household filed a federal personal incone tax return, or if no such
return is filed, the cal endar year

h. "lIncrease in maxi numrent” means any increase in the maximumrent
for the dwelling unit becom ng effective on or after the eligibility
date, including capital assessnents and voluntary capital contributions
but excluding any increase in maximumrent attributable to gas or
electrical utility charges or an increase in dwelling space, services or
equi pnent, or an exenption fromthe maxi numrent or |egal regul ated rent
as specified in paragraph b of subdivision three of this section,
provi ded, however, that with respect to any dwelling unit in a dwelling
which is or was subject to a nortgage insured or initially insured by
t he federal governnment pursuant to section two hundred thirteen of the
Nat i onal Housing Act, as anended, "increase in maxinumrent” shall not



i nclude any increase in maximumrent attributable to capital assessnents
or voluntary capital contributions.

i. "Maxi mumrent" neans the maxi mumrent, excluding gas and electric
utility charges, which has been authorized or approved by the
commi ssi oner or the supervising agency or the |egal regul ated rent
established for the dwelling unit pursuant to the provisions of either
Article I'l, 1V, Vor Xl of the private housing finance |law, or the
rental established for a cooperatively owned dwelling unit previously
regul ated pursuant to the provisions of Article Il, 1V, V or Xl of the
private housing finance | aw, or such approved rent for a dwelling unit
in a dwelling subject to a nortgage insured or initially insured by the
federal government pursuant to section two hundred thirteen of the
Nat i onal Housi ng Act, as anended; or such rent established for a
dwel l'ing unit which was subject to a nortgage insured or initially
i nsured by the federal governnent pursuant to section two hundred
thirteen of the National Housing Act, as anended; or the rent
established for an applicable battery park city property.

j. "Menbers of the househol d' neans the head of the household and any
person, pernmanently residing in the dwelling unit.

k. "Supervising agency" neans the conptroller in a nunicipality having
a conptroller; in a municipality having no conptroller, the chief fiscal
of ficer of such municipality; except that in the city of New York it
shall be the departnent of housing preservation and devel opnent.

| . "Taxabl e period" neans the inconme tax year imredi ately preceding
the date of mmking application for a rent increase exenption order/tax
abatenent certificate.

*m "Person with a disability" nmeans an individual who is currently
recei ving social security disability insurance (SSDI) or suppl enenta
security income (SSI) benefits under the federal social security act or
disability pension or disability conpensation benefits provided by the
United States departnent of veterans affairs or those previously
eligible by virtue of receiving disability benefits under the
suppl emental security income programor the social security disability



program and currently receiving nedical assistance benefits based on
determ nation of disability as provided in section three hundred
si xty-six of the social services |aw and whose i ncone for the current
i ncone tax year, together with the income of all nmenbers of such
i ndi vi dual's househol d, does not exceed fifty thousand dollars begi nni ng
July first, two thousand fourteen, and seventy-five thousand dollars
begi nning July first, two thousand twenty-six, as may be provi ded by
| ocal | aw.

* NB Effective until June 30, 2028

*m "Person with a disability" nmeans an individual who is currently
recei ving social security disability insurance (SSDI) or suppl enenta
security income (SSI) benefits under the federal social security act or
disability pension or disability conpensation benefits provided by the
United States departnent of veterans affairs or those previously
eligible by virtue of receiving disability benefits under the
suppl emental security income programor the social security disability
program and currently receiving nedical assistance benefits based on
determ nation of disability as provided in section three hundred
si xty-six of the social services |aw and whose i ncone for the current
i ncone tax year, together with the income of all nmenbers of such
i ndi vi dual ' s househol d, does not exceed the maxi mumincone at whi ch such
i ndi vidual would be eligible to receive cash suppl enental security
i nconme benefits under federal |aw during such tax year

* NB Effective June 30, 2028

n. "Applicable battery park city property"” means a property that is
(1) subject to a |lease or sublease with the battery park city authority;
and (2) has one or nore residential units which are subject to
limtations on rent increases pursuant to:

(i) a contractual agreenent with the battery park city authority,
which may be within the | ease or subl ease between the battery park city
authority and the | essee or subl essee; or

(ii) a regulatory agreenent with the comm ssioner or supervising
agency.

2. The governing body of any city having a popul ati on of one mllion
or nore, acting through its local |egislative body or other governing



agency i s hereby authorized and enpowered to adopt and anend | ocal | aws
or ordinances providing that real property of a housing conpany shall be
exenpt fromreal property taxes and that real property of an applicable
battery park city property shall be exenpt from paynents in |ieu of
taxes (PILOT), in an anmount equal to the rent increase exenptions
actually credited to eligible heads of househol ds pursuant to this
section. Any such exenption shall be in addition to any other exenption
or abatenent of taxes authorized by |aw

3. Any such local l|aw or ordinance shall provide that: a. an eligible
head of the household nay obtain a rent increase exenption order/tax
abatenent certificate entitling himto an exenption fromincreases in
t he maxi num rent otherw se payable in one of the follow ng anmounts:

(1) where the eligible head of the househol d does not receive a
nont hly al |l owance for shelter pursuant to the social services |aw, the
anount by which increases in the maxi rumrent subsequent to such
person's eligibility date have resulted in the maxi mumrent exceedi ng
one-third of the conbined income of all nenbers of the household for the
t axabl e period, except that in no event shall a rent increase exenption
order/tax abatenent certificate becone effective prior to January first,
ni net een hundred seventy-six; or

(2) where the eligible head of the household receives a nonthly
al l owmance for shelter pursuant to the social services |aw, an anount not
exceedi ng that portion of any increase in maxi mumrent subsequent to
such person's eligibility date which is not covered by the maxi mum
al | ownance for shelter which such person is entitled to receive pursuant
to the social services |aw

(3) provided, however, that in a city of a population of one mllion
or nore, where the eligible head of the household has been granted a
rent increase exenption order as a person with a disability as defined
i n paragraph m of subdivision one of this section that is in effect as
of January first, two thousand fifteen or takes effect on or before July
first, two thousand fifteen, the amount determ ned by subparagraph one
of this paragraph shall be an amount not in excess of the difference
bet ween the maxi mumrent and the anount specified in such order, as
adj usted by any other provision of this section.

(4) (a) Provided, however, that in a city with a popul ati on of one



mllion or nore, a head of the household who has received a rent
i ncrease exenption order that has expired and who, upon renewal
application for the period commencing i mredi ately after such expiration,
is determined to be ineligible for a rent increase exenption order
because the conbined i ncone of all nenbers of the househol d exceeds the
maxi mrum anount all owed by this section or the nmaxi mumrent or | egal
regul ated rent does not exceed one-third of the conbined i ncone of al
menbers of the household, nmay subnmit a new application during the
foll owi ng cal endar year, and if such head of the househol d receives a
rent increase exenption order that commences during such cal endar year
t he tax abatenment amount for such order shall be calculated as if such
prior rent increase exenption order had not expired. However, no tax
abat enent benefits may be provided for the period of ineligibility.

(b) No head of the household nay receive nore than three rent increase
exenption orders calculated as if a prior rent increase exenption order
had not expired, as described in clause (a) of this subparagraph.

b. notw t hstandi ng any ot her provision of |aw, when a head of the
household to whom a then current, valid tax abatenent certificate has
been i ssued noves his principal residence fromone dwelling unit subject
to this section, to the |local energency housing rent control law or to
t he emergency tenant protection act of nineteen seventy-four to a
subsequent dwelling unit which is subject to the provisions of articles
1, IV, Vor Xl of the private housing finance |aw and which is | ocated
Wi thin the sane nunici pal corporation, or which is or was subject to a
nortgage insured or initially insured by the federal governnent pursuant
to section two hundred thirteen of the National Housing Act, as anended,
and which is located within the sane nunicipal corporation, or which is
an applicable battery park city property, the head of the househol d may
apply for a tax abatenent certificate relating to the subsequent
dwel ling unit, subject to any terns and conditions inposed by reason of
any fund created under subdivision eight of this section, and such
certificate nay provide that the head of the household shall be exenpt
from paying that portion of the maxi mumrent or |egal regulated rent for
t he subsequent dwelling unit which is the | east of the foll ow ng:

(1) the anpunt by which the rent for the subsequent dwelling unit
exceeds the last rent, as so reduced, which the head of the household



was required to actually pay in the original dwelling unit;

(2) the nobst recent anmobunt so deducted fromthe maxi mumrent or | egal
regulated rent in the original dwelling unit; or

(3) where the head of the household does not receive a nonthly
al l owmance for shelter pursuant to the social services |law, the anount by
whi ch the maxi mumrent or |egal regulated rent of the subsequent
dwel I'ing unit exceeds one-third of the conbined incone of all nenbers of
t he househol d, except that this subparagraph shall not apply to a head
of the household who has been granted a rent increase exenption order as
a person with a disability as defined in paragraph m of subdivision one
of this section that is in effect as of January first, two thousand
fifteen or takes effect on or before July first, two thousand fifteen.

c. Notwi thstanding any other provision of law, when a dwelling unit
subject to the provisions of article Il, IV, Vor Xl of the private
housi ng finance | aw or subject to a nortgage insured or initially
i nsured by the federal governnent pursuant to section two hundred
thirteen of the national housing act, as anended, is later reclassified
by order of the conm ssioner, the supervising agency or any other
gover nment al agency supervising such dwelling unit, or by operation of
law to a dwelling unit subject to any of the provisions of article Il
IV, Vor XI of the private housing finance law, the rent stabilization
| aw of ni neteen hundred sixty-nine of the city of New York or the
energency tenant protection act of nineteen seventy-four, or when a
dwel ling unit subject to such rent stabilization |aw or such energency
tenant protection act, or subject to the enmergency housing rent control
law or to the rent and rehabilitation |aw of the city of New York
enacted pursuant to the |ocal emergency housing rent control act, is
recl assified by order of the conm ssioner or the supervising agency or
by operation of lawto a dwelling unit subject to any of the
af orenenti oned provisions of the private housing finance |aw or subject
to a nortgage insured or initially insured by the federal governmnent
pursuant to section two hundred thirteen of the national housing act, as
anended, a head of the household who held or holds a valid rent increase
exenption order at the tine of the reclassification shall be issued a
rent increase exenption order under applicable |aw continuing the
previ ous exenption notw thstanding the reclassification of the dwelling



unit.

d. notwi thstanding any other provision of law to the contrary, where a
eligible head of the household holds a current, valid rent increase
exenption order/tax abatenent certificate and, after the effective date
of this paragraph, there is a permanent decrease in incone in an anount
whi ch exceeds twenty percent of such inconme as represented in such
el igi ble head of household s | ast approved application for a rent
i ncrease exenption order/tax abatenment certificate or for renewal
t hereof, such eligible head of the household nay apply for a
redeterm nation of the anbunt set forth therein. Upon application, such
anount shall be redeternmined so as to re-establish the ratio of adjusted
rent to income which existed at the tinme of approval of such eligible
head of the household' s |ast application for a rent increase exenption
order/tax abatenent certificate or for renewal thereof; provided,
however, that in no event shall the anount of the adjusted rent be
redetermned to be (i) in the case of an eligible head of the househol d
who does not receive a nonthly allowance for shelter pursuant to the
soci al services law, |ess than one-third of incone unless such head of
t he househol d has been granted a rent increase exenption order as a
person with a disability as defined in paragraph m of subdivi sion one of
this section that is in effect as of January first, two thousand fifteen
or takes effect on or before July first, two thousand fifteen; or (ii)
in the case of an eligible head of the household who receives a nonthly
al l owance for shelter pursuant to the social services |law, |ess than the
maxi mrum al | owance for shelter which such eligible head of the househol d
is entitled to receive pursuant to | aw. For purposes of this paragraph,
a decrease in inconme shall not include any decrease in inconme resulting
fromthe manner in which income is cal culated pursuant to any anendnent
to paragraph f of subdivision one of this section nade on or after Apri
first, nineteen hundred ei ghty-seven. For purposes of this paragraph,
"adjusted rent" shall mean naxi mumrent |ess the amount set forth in a
rent increase exenption order/tax abatenment certificate.

e. (1) notwi thstanding any provision of lawto the contrary:
(A) Atenant residing in a dwelling unit subject to the provisions of
this section shall be furnished a notice informng such tenant about the



tenant's potential eligibility for a rent increase exenption pursuant to
this section.

(B) The form and content of such notice shall be promul gated as
requi red by paragraph i of subdivision three of section four hundred
si xty-seven-b of this title.

(© Such notice shall clearly and conspi cuously display the
eligibility requirenents for the rent increase exenption and the website
address and tel ephone nunber where tenants nay obtain nore information.

(2) The notice required by subparagraph one of this paragraph shall be
furni shed by the followi ng agencies or individuals at the same tine as
the notice required by the occurrence of the follow ng events:

(A) Notwi t hstandi ng clause (B) of subparagraph one of this paragraph,
the state comm ssioner of housing and comunity renewal shall provide
such notice, in a formto be determ ned by such comm ssioner, to a
t enant :

(i) Upon receipt of an application for a rent adjustnent due to a
maj or capital inprovenment; and

(ii) For dwelling units subject to chapter three of title twenty-six
of the adm nistrative code of the city of New York, upon a maxi mum base
rent adj ustnent pursuant to paragraph one of subdivision g of section
26- 405 of the administrative code of the city of New York.

(B) The landlord of a dwelling unit shall provide such notice to a
t enant :

(i) Wth an initial |ease and any renewal |ease; and

(ii) Upon the annual registration of a housing acconmodati on as
required by section 26-517 of the admi nistrative code of the city of New
Yor k.

(C© A conpany, as such termis defined in subdivision two of section
twel ve of the private housing finance | aw, shall provide such notice to
a tenant upon a rent increase pursuant to section thirty-one of the
private housing finance |aw, provided that the conpany shall provide
such notice to a tenant at |east once annually.

4. a. (1) Any such local l|aw or ordinance may provide that the
el igi ble head of the household shall apply annually to the supervising
agency for a rent increase exenption order/tax abatenent certificate on
a formto be prescribed and made avail abl e by the supervising agency.



(2) Upon the adoption of a |ocal |aw, ordinance, or resolution by the
governing board of a nunicipality, any head of househol d that has been
i ssued a tax abatenent certificate pursuant to this section for five
consecutive benefit periods, and whose incone and resi dence have not
changed since their last renewal application, shall be eligible to file
a short formrenewal. Such statenent shall be on a form prescribed by
the appropriate rent control agency or adm nistrative agency and shal
include the following: (i) a sworn statenent certifying that such head
of househol d continues to be eligible to receive such certificate and
that their incone and residence have not changed; and (ii) a
certification to be signed by the applicant stating that all information
contained in their statenment is true and correct to the best of the
applicant's know edge and belief and stating that they understand that
the willful making of any fal se statenent of nmaterial fact therein shal
subject themto the provisions of law relevant to the naking and filing
of false instrunments and | oss of their benefit, and that subsequent
reapplication shall be as a new applicant.

b. The supervising agency shall approve or disapprove applications
and, if it approves, shall issue a rent increase exenption order/tax
abat enent certificate. Copies of such order/certificate shall be issued
to the housing conpany managi ng the dwelling unit of the eligible head
of the household, to the eligible head of the household and to the
collecting officer charged with the duty of collecting the taxes of the
muni ci pality. The appropriate supervising agency shall send a notice of
required renewal to each head of household currently receiving an
exenption under this section via United States Postal Service to their
primary residence no less than thirty days prior to the application
renewal date.

4-a. Notwi t hstandi ng any ot her provision of law to the contrary, where
a head of household who holds a current, valid tax abatement certificate
dies or permanently | eaves the household as specified in rules
promul gated by the supervising agency, a surviving nenber of the
househol d who is eligible under this section may apply to transfer the
rent increase exenption fromthe head of household who has died or
permanently |l eft the household into their nane and continue the



exenption as the new head of household. The option to transfer the rent

i ncrease exenption shall be available for a period of six nonths after

t he head of househol d dies or permanently | eaves the household or ninety
days after the date of notice fromthe supervising agency informng the
househol d that the rent increase exenption benefit has expired upon the
death of the head of househol d, whichever is later. Such notice shal

i nclude an expl anation of the process to transfer the exenption to an

el i gi bl e surviving household nmenber and the tinme period to do so,
acconpani ed by the formnecessary to transfer the exenption.

5. Any such local |aw or ordinance may provide that the effective date
of a rent increase exenption order/tax abatenment certificate shall be
the date of the first increase in maxi mumrent becom ng effective after
the applicant's eligibility date except that in no event shall a rent
i ncrease exenption order/tax abatenent certificate becone effective
prior to January first, nineteen hundred seventy-siXx.

6. Any such local |aw or ordinance may provide that upon receipt of a
copy of the rent increase exenption order/tax abatenent certificate, the
housi ng conpany managi ng the dwelling unit or the landlord of the
dwelling unit within an applicable battery park city property, of the
el igible head of the household shall pronptly accord to the eligible
head of the househol d covered by such order/certificate the appropriate
credit against the nonthly maxi mumrent then or thereafter payable. To
the extent the full anpbunt of such credit has not been accorded for any
past period since the effective date specified in the order/certificate,
t he housi ng conpany or |andlord shall credit the total aggregate anount
not so credited to the nonthly nmaxi numrent next payable or to such
subsequent nonthly maxi numrents as the supervising agency may
authorize. It shall be illegal to collect any anount for which a rent
i ncrease exenption order/tax abatenent certificate provides credit or to
wi thhold credit for any such anmounts already collected, and coll ection
or retention of any such amount for a dwelling unit occupied by such
el i gi ble head of the household shall be deened a rent overcharge, and
upon conviction therefor the housing conpany and its directors and any
enpl oyee and any agent responsible therefor or the I andl ord and any
enpl oyee and any agent responsible therefor shall be guilty of a



m sdeneanor, puni shable by a fine not to exceed one thousand dollars or
i mprisonment not to exceed six nonths, or both.

7. Any such local |aw or ordinance may provide that in order to obtain
the benefits to which it is entitled under this section, a housing
conpany or |landlord of an applicable battery park city property must
file with the collecting officer charged with the duty of collecting
taxes of the nmunicipality or PILOT a sworn application, in such form as
such officer may prescribe, for any quarterly period in which the
housi ng conpany or |andlord has accorded an eligible head of the
househol d an exenpti on hereunder fromthe paynent of the nmaxi mumrent.
Subj ect to prior or subsequent verification thereof, the collecting
officer shall credit the total anbunt of such exenptions actually
accorded to occupants of dwelling units contained in the property
agai nst the real property taxes or PILOT otherw se payable with respect
to the property. The housing conpany or |andlord shall attach to such
application copies of all rent increase exenption orders/tax abatenent
certificates issued to eligible heads of the household residing in
dwel ling units in such real property.

8. Any such local |aw or ordinance may provide that in the event that
the real property of a housing conpany or applicable battery park city
property containing one or nore dwelling units shall be totally exenpt
fromlocal and nunicipal real property taxes or PILOT for any fiscal
year as a result of the exenptions from maxi mumrent credited pursuant
to this section, or otherw se, such municipality may make or contract to
make paynments to a housing conpany or landlord in an anmount not
exceedi ng the anmobunt necessary to reinburse the housing conpany or
| andl ord for the total dollar anpbunt of all exenptions fromthe paynent
of the maxi mum rent accorded pursuant to this section to eligible heads
of the household residing in dwelling units in such real property.

Not wi t hst andi ng the foregoing, the battery park city authority shal
have no obligati on what soever to reinburse a |andl ord.

A municipality may create and establish a fund in order to provide for
the paynents made in accordance with contracts entered into pursuant to
this subdivision. There may be paid into such fund (1) all of the rental



surcharges collected by the nmunicipality from housing conpanies

organi zed and existing pursuant to Articles II, IV, V and Xl of the
private housing finance | aw and (2) any noneys appropriated or otherw se
made avail able by the nunicipality for the purpose of such fund.

9. The supervising agency may promnul gate such rules and regul ati ons as
may be necessary to effectively carry out the provisions of this act.

10. Any such local |aw or ordinance may provide that it shall be
illegal, for any person submtting an application for a rent increase
exenption pursuant to this section, to make any fal se statenent or
willful msrepresentation of fact, and upon conviction thereof such
applicant shall be guilty of a m sdeneanor, punishable by a fine not to
exceed five hundred dollars or inprisonment not to exceed ninety days,
or bot h.

11. Notwi t hstandi ng any other provision of |law and to the extent
applicable to the provisions of this section, any renewal application
bei ng made by the tenant pursuant to this section, any rent exenption
order then in effect with respect to such tenant shall be deened renewed
until such tine as the city rent agency shall have found such tenant to
be either eligible or ineligible for a rent exenption order but in no
event for nore than six additional nonths. If such tenant is found
eligible, the order shall be deened to have taken effect upon expiration
of the exenption. In the event that any such tenant shall, subsequent to
any such automatic renewal, not be granted a rent exenption order, such
tenant shall be liable to his landlord for the difference between the
anounts he has paid under the provisions of the automatically renewed
order and the anmounts which he woul d have been required to pay in the
absence of such order. Any rent exenption order issued pursuant to this
section shall include provisions giving notice as to the contents of
this subdivision relating to automati c renewal s of rent exenption
orders.

12. Notwi t hstandi ng any inconsistent provision of |aw, any such | ocal
| aw or ordi nance may provide that whenever a rent increase exenption
order/tax abatenent certificate is issued to an eligible head of the



househol d residing in a dwelling unit owned by a housi ng conpany which
is subject to the provisions of article Il, 1V, Vor Xl of the private
housi ng finance law entitling such eligible person to an exenption from
an increase in maximumrent attributable to a capital assessnent or
voluntary capital contribution made prior to, on or after the effective
date of this subdivision and such person |later transfers his shares in
such housi ng conpany, such person shall be required to pay over to such
housi ng conmpany, or such housing conpany shall be entitled to deduct
fromthe anobunt to be paid to such person for the sale of such shares,
al |l anmounts covered by such rent increase exenption order/tax abatenent
certificate which are attributable to such capital assessment or
voluntary capital contribution. Such housing conmpany shall not approve
the transfer of shares unless it has received the paynent required by

t he precedi ng sentence or nade the deduction therein authorized. Such
housi ng conpany shall remt such anmount to the nmunicipality within

ni nety days of the collection thereof. Paynents due to the municipality
i n accordance with this subdivision shall be deened a tax |lien and may
be enforced in any manner authorized for the collection of delinquent
taxes on real property.

13. In acity with a population of one mllion or nore, any such | ocal
| aw, ordi nance or resolution may provide for a rent increase exenption
order and the abatenent of taxes of such city inposed on real property
formerly subject to the provisions of Article Il of the private housing
finance law prior to the effective date of the chapter of the |aws of
two thousand twenty-two that added this subdivision containing dwelling
units that are subject to a regulatory agreenent in which the qualifying
head of household or their qualifying successor in interest: (a) has a
signed agreenent with the landlord to limt increases in maximmrent
for the lifetime of the tenancy to an anount established by the rent
gui delines board in its annual guidelines for rent adjustnments for
housi ng accommodati ons subject to the emergency tenant protection act of
ni net een seventy-four or the adm nistrative code of the city of New York
or to another anmount provided for in such regulatory agreenent; and (b)
is otherwise eligible for such tax abatenent. Any such |ocal |aw,
ordi nance, or resolution nay provide that the effective date of a rent
i ncrease exenption order/tax abatenent certificate shall be My



thirty-first, two thousand twenty-two for any applicant found eligible
on or before March thirty-first, two thousand twenty-four.



