8§ 425. School tax relief (STAR) exenption. 1. Cenerally. Real property
whi ch satisfies the requirenents of this section shall be exenpt from
taxation for school purposes as provi ded herein.

2. Exenpt ampunt. (a) Overview. There shall be two variations of the
exenption aut horized by this section: an exenption for property owned by
persons who satisfy the criteria set forth in subdivision three of this
section, which shall be known as the "basic" STAR exenption, and an
exenption for property owned by senior citizens who satisfy the criteria
set forth in both subdivisions three and four of this section, which
shall be known as the "enhanced" STAR exenption. The exenpt anount for
each assessing unit shall be determi ned annually as set forth in this
subdi vision, by nmultiplying the "base figure” by the | ocally-applicable
"sales price differential factor,” if any, nultiplying the product by
the appropriate "equalization factor” for the assessing unit, and, if
necessary, increasing the result to equal the applicable "floor." The
result is then rounded to the nearest nultiple of ten dollars.

(b) Base figure. Subject to the adjustnents prescri bed bel ow, the base
figure for the exenption shall be as follows:

(i) For the nineteen hundred ninety-eight--ninety-nine school year,
the base figure shall be fifty thousand dollars for eligible senior
citizens; no exenption shall be allowed for other persons.

(ii1) For the nineteen hundred ninety-nine--two thousand school year,
the base figure shall be fifty thousand dollars for eligible senior
citizens, and ten thousand dollars for other eligible persons.

(iii) For the two thousand--two thousand one school year, the base
figure shall be fifty thousand dollars for eligible senior citizens, and
twenty thousand dollars for other eligible persons.

(iv) For the two thousand one--two thousand two school year through
the two thousand five--two thousand six school year, inclusive, the base
figure shall be fifty thousand dollars for eligible senior citizens, and
thirty thousand dollars for other eligible persons.

(v) For the two thousand six--two thousand seven school year through
the two thousand ei ght--two thousand ni ne school year, inclusive, the
base figure for the enhanced STAR exenption shall be fifty-six thousand
ei ght hundred dollars, and the base figure for the basic STAR exenption
shall be thirty thousand doll ars.



(vi) For the two thousand nine--two thousand ten school year and
t hereafter:

(A) The base figure for the enhanced STAR exenption shall equal the
prior year's base figure multiplied by the percentage increase in the
consuner price index for urban wage earners and clerical workers (CPlI-W
publ i shed by the United States departnent of |abor, bureau of | abor
statistics, for the third quarter of the cal endar year preceding the
appl i cabl e school year, as conpared to the third quarter of the prior
cal endar year. If a base figure as so determned is not exactly equal to
a multiple of one hundred dollars, it shall be rounded to the nearest
mul ti pl e of one hundred dollars. It shall be the responsibility of the
commi ssi oner to annual ly determ ne such base figures.

(B) The base figure for the basic STAR exenption shall be thirty
t housand dol | ars.

(c) Sales price adjustnment. (i) The base figure specified in paragraph
(b) of this subdivision shall be increased for the counties and cities
specified herein by multiplying that figure by the | ocally-applicable
"sales price differential factor” determ ned by the comm ssioner. In no
case shall the base figure specified in paragraph (b) of this
subdi vi si on be decreased as the result of this adjustnment. A separate
sales price differential factor shall be determ ned for each county in
whi ch the medi an sales price of residential real property exceeds the
st at ewi de nedi an sal es price of such property as determ ned herein
except that in the case of a county wholly contained within the
boundaries of a city, a sales price differential factor shall be
determ ned for the city as a whole rather than for any individual county
therein. This factor shall be determ ned as provi ded herein.

(ii) I'n the case of a county, the nedian sales price of residential
real property sold within the county in each of the three preceding
cal endar years shall be determ ned, and the average of those three
nmedi ans shall be cal cul ated. The data used for this purpose shall be
based upon arnmis length transfers within the county reported pursuant to
section three hundred thirty-three of the real property |aw, excluding
sal es data which the conm ssioner finds to be unreliable, and including
t hose adj ustnents requested by |ocal assessors which the comm ssioner
finds warranted.

(iii) I'n the case of a city which includes one or nore entire counties



within its boundaries, the nedian sales price of residential real
property sold within the city in each of the three precedi ng cal endar
years shall be determ ned, and the average of those three nedi ans shal
be determ ned. The data used for this purpose shall be based upon
transfers reported to the city pursuant to a special or local |aw,

excl udi ng sal es data which the comm ssioner finds to be unreliable, and
i ncludi ng those adjustnents requested by the |ocal assessor which the
commi ssi oner finds warranted.

(iv) The nedian sales price of residential real property based on
transactions reported pursuant to section three hundred thirty-three of
the real property law in each of those sane three cal endar years shal
be determ ned, subject to the exclusions and adjustnents descri bed
above, and the average of those three nedi ans shall be cal cul at ed.

(v) The average determ ned in subparagraph (ii) or (iii) of this
par agr aph, whi chever is applicable, shall be divided by the average
determ ned i n subparagraph (iv) of this paragraph; provided that in no
event shall the result be |l ess than one.

(vi) The sales price of property which is held in condom ni um or
cooperative form of ownership shall not be considered when determ ning
medi an sal es prices pursuant to this paragraph.

(d) Equalization adjustnent. To account for the variance in the |evel
of assessment anobng assessing units, the figure determ ned in paragraph
(c) of this subdivision shall be nmultiplied by an "equalization factor,"
whi ch shall be the appropriate state equalization rate or speci al
equal i zation rate established by the comm ssioner. Provided, that in the
case of a special assessing unit, (i) the equalization factor for class
one in each school district portion shall be the class equalization rate
for class one in the portion, and (ii) the equalization factor for class
two in each school district portion shall be the equalization factor for
class one in the portion, multiplied by the latest tax rate for cl ass
one in the portion, and then divided by the latest tax rate for cl ass
two in the portion. Provided further, that in any instance when school
district taxes are |evied upon an assessnent roll which predates the
| atest final assessment roll, the equalization factor shall be the state
equal i zation rate for the assessnent roll upon which school district
taxes are to be |evied.

(e) Application of "floor". (i) For the two thousand ei ght--two



t housand ni ne school year, the result obtained in paragraph (d) of this
subdi vi sion may not be |ess than ninety percent of the exenpt anount
determ ned for the prior levy, unless the | evel of assessnment in the
assessing unit, or in class one in a special assessing unit, has changed
by five percent or nore, in which case the result obtained in paragraph
(d) of this subdivision for the assessing unit, or for class one in a
speci al assessing unit, may not be |less than ninety percent of the
product of the exenpt anount determned for the prior levy nultiplied by
t he applicable change in | evel of assessnent factor.

(ii) For the two thousand nine--two thousand ten and subsequent school
years, the result obtained in paragraph (d) of this subdivision may not
be | ess than ei ghty-nine percent of the exenpt anmpunt determ ned for the
prior levy, unless the |level of assessnent in the assessing unit, or in
class one in a special assessing unit, has changed by five percent or
nore, in which case the result obtained in paragraph (d) of this
subdi vi sion for the assessing unit, or for class one in a speci al
assessing unit, nmay not be | ess than eighty-nine percent of the product
of the exenpt anmount determned for the prior levy multiplied by the
appl i cabl e change in | evel of assessnent factor.

(f) Rounding. The result obtained in paragraph (d) or (e) of this
subdi vi si on, whichever is applicable, shall be rounded to the nearest
multiple of ten dollars, and shall thereupon be the exenpt anmount for
the assessing unit for the levy of school district taxes on the
correspondi ng assessnent roll.

(g) Conputation and certification by comm ssioner. It shall be the
responsibility of the conm ssioner to conpute the exenpt anmount for each
assessing unit in each county in the manner provided herein, and to
certify the sane to the assessor of each assessing unit and to the
county director of real property tax services of each county. Such
certification shall be nade at |east twenty days before the |ast date
prescribed by law for the filing of the tentative assessnent roll.

Provi ded, however, that where school taxes are levied on a prior year
assessnent roll, or on a final assessnment roll that was filed nore than
one year after the tentative roll was filed, such certification shall be
made no | ater than fifteen days after the publication of the data needed
to conmpute the base figure for the enhanced STAR exenpti on pursuant to
cl ause (A) of subparagraph (vi) of paragraph (b) of this subdivision,



and provided further, that upon receipt of such certification, the
assessor shall thereupon be authorized and directed to correct the
assessnent roll to reflect the exenpt anpbunt so certified, or, if

anot her person has custody or control of the assessnment roll, to direct
that person to nake the appropriate corrections.

(h) Recertification required in certain cases. If the comm ssioner
determ nes that an exenpt anount cal cul ated pursuant to this section
differs fromthe exenpt anount that should have been so cal cul ated by
five percent or nore, due to a change in |evel of assessnent, inaccurate
or inconplete data, or other causes, it shall reconpute the exenpt
anount for that assessing unit and shall certify the reconputed exenpt
anount to the assessor and the county director of real property tax
services. The assessor shall thereupon be authorized and directed to
correct the assessnment roll accordingly, or, if another person has
custody or control of the assessnent roll, to direct that person to nake
the appropriate corrections. |If the corrections are not nmade before
school taxes are levied, the difference between the original exenpt
anount and the recertified exenpt anmount for each affected parcel shal
be deened a "clerical error” for purposes of title three of article five
of this chapter, and shall be corrected accordingly.

(i) Villages. No exenpt anount shall be determ ned under this section
for a village, unless the boundaries of the village are coterm nous with
those of a union free school district.

(j) Certain city school districts. The comm ssioner shall adjust the
exenpt anount for each city containing a school district which is
subject to article fifty-two of the education law, to account for the
fact that the school district is fiscally dependent upon the city. This
adj ust nrent shall be made by multiplying the exenpt anount that would
ot herwi se be determned for the city by sixty-seven percent, or, in the
case of a city with a population of one mllion or nore, by fifty
percent. The exenpt anount resulting fromthis calculation shall be
applied both to the assessed value for city school district purposes and
to the assessed value for general city purposes, and state aid shall be
payabl e on the conbi ned tax savings in the manner provi ded by section
thirteen hundred six-a of this chapter.

(k) Cooperative apartnment corporations. (i) For the purposes of this
section, title to that portion of real property owned by a cooperative



apartnment corporation in which a tenant-stockhol der of such corporation
resides, and which is represented by his or her share or shares of stock
in such corporation as determned by its or their proportional
relationship to the total outstanding stock of the corporation,
i ncludi ng that owned by the corporation, shall be deened to be vested in
such tenant-stockhol der

(ii) That proportion of the assessnent of such real property owned by
a cooperative apartnent corporation determ ned by the rel ationship of
such real property vested in such tenant-stockholder to such entire
parcel and the buildings thereon owned by such cooperative apart nent
corporation in which such tenant-stockhol der resides shall be subject to
exenption fromtaxation pursuant to this section and any exenption so
granted shall be credited by the appropriate taxing authority agai nst
t he assessed val uation of such real property. Upon the conpletion of the
final assessnment roll, or as soon thereafter as is practicable, the
assessor shall forward to the cooperative apartnent corporation a
statenent setting forth the exenption attributable to each eligible
t enant - st ockhol der. The reduction in real property taxes attributable to
each eligible tenant-stockhol der shall be credited by the cooperative
apartnment corporation agai nst the anmount of such taxes ot herw se payable
by or chargeable to such tenant-stockhol der. The assessor shall al so
forward to the conm ssioner, at the time and in the nmanner prescribed by
t he conmi ssioner, a statenment setting forth the taxable assessed val ue
attributable to each tenant-stockhol der, w thout regard to the
exenption, and such other information as the conm ssioner shall deem
necessary to properly calculate the STAR credit authorized by subsection
(eee) of section six hundred six of the tax | aw for those
t enant - st ockhol ders who qualify for it.

(iii) (A Every cooperative apartnent corporation, upon receiving an
exenption pursuant to this section, shall provide to each eligible
t enant - st ockhol der a witten statenment detailing: the full anmount of the
exenption to be credited to such tenant-stockhol der, i ncluding
i nformati on on how such anmount was cal cul at ed pursuant to subparagraph
(ii) of this paragraph, and how the exenption is being credited to such
el i gi bl e tenant-stockhol der, pursuant to the requirenents of clause (B)
of this subparagraph. Such witten statenment shall be nailed to each
el igible tenant-stockholder no later than sixty days after such



cooperati ve apartnent corporation receives such exenption.

(B) Every cooperative apartnent corporation, upon receiving an
exenption pursuant to this section, shall credit the full anmount of the
STAR exenption to each eligible tenant-stockholder in one of the
foll ow ng ways:

(I') Afull credit against the fees and charges of any single nonth
within the current assessnent cycle with any balance to be so credited
in full for the follow ng nonth or nonths until exhausted;

(I'l) A proportional credit over six nonths during the current
assessnent cycl e;

(') A proportional credit over the twelve nonths during the current
assessnent cycl e;

(I'V) A paynent of the total savings to the tenant-stockhol der as an
up-front, |unp sum paynent.

Such exenption shall be fully credited to each tenant-stockhol der
during the assessnent cycle for which each tenant-stockhol der was
eligible for STAR

(iv) Notwi thstanding the provisions of subparagraph (ii) of this
par agr aph, when a cooperative apartnent corporation is incorporated as a
mut ual conpany pursuant to the private housing finance |aw, and the
granting of an exenption pursuant to this section would not inure to the
benefit of eligible tenant-stockhol ders because the real property of
such corporation is subject to an exenption fromtaxation pursuant to
section thirty-three, ninety-three, one hundred twenty-five or five
hundred fifty-six of the private housing finance |law, an alternative
benefit shall be provided to such corporation and passed through to
el igible tenant-stockholders in the nmanner provided by this subdivision.
Such alternative benefit shall consist of a reduction in the real
property taxes or paynents in lieu of taxes that woul d ot herw se be
payabl e on account of such real property. The total anount of such
reduction shall be the sum of the "STAR savings" for all of the
cooperative apartnment units that are occupied by one or nore eligible
t enant - st ockhol ders. The STAR savings for each such unit shall be equal
to one-third of the exenpt anount determ ned pursuant to paragraph (a)
of this subdivision for purposes of the basic or enhanced exenption, as
the case may be, nultiplied by the applicable school tax rate, or in the



case of a school district described in paragraph (j) of this
subdi vi sion, by the applicable city tax rate. Provided, however, in no
case shall the STAR savings for any individual unit exceed the anpount
payabl e by or chargeable to the unit on account of real property taxes
or paynents in lieu of taxes. The STAR savings so determ ned for each
unit shall be credited by the cooperative apartnment corporation agai nst
the real property taxes or paynents in |ieu of taxes otherw se payabl e
by or chargeable to the eligible tenant-stockhol ders. The total of the
alternative benefits provided pursuant to this subparagraph shall be a
state charge which shall be payable in the sane manner that schoo
districts are conpensated pursuant to section thirteen hundred six-a of
this chapter for tax savings attributable to exenptions granted pursuant
to this section

(1) Trailers and nobile homes. (i) Wien the value of a trailer or
nobi | e hone has been included in the assessnment of the land on which it
is located pursuant to paragraph (g) of subdivision twelve of section
one hundred two of this chapter, the provisions of this paragraph shal
apply.

(ii) If the owner of the trailer or nobile honme also owns the | and, he
or she may apply for exenption pursuant to this section in the sane
manner as any ot her homeowner.

(iii) If the owner of the trailer or nobile home does not own the
| and, he or she may apply for exenption pursuant to this section only
upon the trailer or nobile hone. If granted, only the portion of the
assessnent of the parcel attributable to the trailer or nobile hone
shal |l be subject to exenption fromtaxation pursuant to this section. In
no event shall the exenption exceed the total assessed val ue
attributable to the trailer or nobile honme. The exenption shall be
credited by the appropriate taxing authority against the assessed
val uation of the parcel. Upon the conpletion of the final assessnent
roll, or as soon thereafter as is practicable, the assessor shal
forward to the | andowner a statenent setting forth the exenption
attributable to each eligible trailer or nobile home. The reduction in
real property taxes attributable to each eligible trailer or nobile hone
shall be credited by the | andowner agai nst the rent payable on account
of such trailer or nobile honme, subject to the provisions of subdivision
w of section two hundred thirty-three of the real property |aw



(iv) Beginning with assessnment rolls used to | evy school district
taxes for the two thousand twenty-two--two thousand twenty-three school
year, no exenption shall be granted pursuant to this section to a nobile
hone that is described in this paragraph. Omers of such property nay
claimthe credit authorized by subsection (eee) of section six hundred
six of the tax law in the manner prescribed therein. The comm ssi oner
shal | develop a process to automatically switch qualified exenption
recipients into the STAR credit, and to request additional information
fromthose exenption recipients whose credit eligibility cannot be
i ndependent|ly confirned. Each affected individual shall be notified of
the switch as soon as practicable. Once the individual receives a STAR
credit check and deposits or endorses it, he or she shall be deened to
have consented to the switch and shall not be permtted to switch back
to the exenption

3. Eligibility requirenents. (a) Property use. To qualify for
exenption pursuant to this section, the property nust be a one, two or
three famly residence, a farmdwelling or residential property held in
condom ni um or cooperative formof ownership. If the property is not an
eligible type of property, but a portion of the property is partially
used by the owner as a prinmary residence, that portion which is so used
shall be entitled to the exenption provided by this section; provided
that in no event shall the exenption exceed the assessed val ue
attributable to that portion.

(b) Primary residence. The property nust serve as the primary
resi dence of one or nore of the owners thereof.

(b-1) Inconme. For final assessnent rolls to be used for the | evy of
taxes for the two thousand el even-two thousand twel ve t hrough two
t housand ei ght een-two t housand ni net een school years, the parcel's
affiliated i ncome may be no greater than five hundred thousand doll ars,
as determ ned by the conm ssioner pursuant to subdivision fourteen of
this section or section one hundred seventy-one-u of the tax law, in
order to be eligible for the basic exenption authorized by this section.
Begi nning with the two thousand ni neteen-two thousand twenty school
year, for purposes of the exenption authorized by this section, the
parcel's affiliated i ncone may be no greater than two hundred fifty
t housand dollars, as so determi ned. As used herein, the term"affiliated



i nconme” shall nean the conbined income of all of the owners of the
parcel who resided prinmarily thereon on the applicabl e taxable status
date, and of any owners' spouses residing primarily thereon. For
exenptions on final assessnment rolls to be used for the | evy of taxes
for the two thousand el even-two t housand twel ve school year, affiliated
i ncone shall be determ ned based upon the parties' incones for the

i nconme tax year ending in tw thousand nine. In each subsequent school
year, the applicable inconme tax year shall be advanced by one year. The
term"incone" as used herein shall have the sane nmeaning as in
subdi vi sion four of this section, and the provisions of clause (B) of
subpar agraph (ii) of paragraph (b) of subdivision four of this section
shall be equally applicable to the basic exenption.

(c) Trusts. If legal title to the property is held by one or nore
trustees, the beneficial owner or owners shall be deemed to own the
property for purposes of this subdivision.

(d) Farmdwel lings not owned by the resident. (i) If legal title to
the farmdwelling is held by an S-corporation or by a Ccorporation, the
exenption shall be granted if the property serves as the prinmary
resi dence of a sharehol der of such corporation.

(ii) If the legal title to the farmdwelling is held by a partnershinp,
the exenption shall be granted if the property serves as the primry
resi dence of one or nore of the partners.

(iii) If the legal title to the farmdwelling is held by a limted
liability conpany, the exenption shall be granted if the property serves
as the primary residence of one or nore of the owners.

(iv) Any information deenmed necessary to establish sharehol der,
partner or owner status for eligibility purposes shall be considered
confidential and exenpt fromthe freedom of information | aw

(e) Dwellings owned by limted partnerships. (i) If legal title to a
dwelling is held by a limted partnership, the exenption shall be
granted if the property serves as the primary residence of one or nore
of the partners, provided that the limted partnership which holds title
to the property does not engage in any conmercial activity, that the
limted partnership was lawfully created to hold title solely for estate
pl anni ng and asset protection purposes, and that the partner or partners
who primarily reside thereon personally pay all of the real property
taxes and other costs associated with the property's ownership.



(ii) Any information deemed necessary to establish partner status for
eligibility purposes shall be considered confidential and exenpt from
the freedom of information |aw

4. Senior citizens. The enhanced exenption for property owned by
senior citizens shall be provided where all of the foll ow ng
requi renents are satisfied:

(a) Age. (i) At |east one of the owners who resides primarily on the
property nust be sixty-five years of age or older as of the date
speci fied herein. For the two thousand--two thousand one school year,
eligibility for the exenption shall be based upon age as of Decenber
thirty-first, two thousand. For each subsequent school year, the
applicabl e date shall be advanced by one year.

(ii) I'n the case of property owned by a nmarried couple, if only one of
the spouses is sixty-five years of age or over, the exenption, once
granted, shall not be rescinded solely because of the death of the ol der
spouse so long as the surviving spouse is at |east sixty-two years of
age as of the date specified in this paragraph.

(b) I'nconme. (i) The conbined income of all of the owners who primarily
reside on the property, and of any owners' spouses primarily residing on
the property, may not exceed the applicable incone standard specified
her ei n.

(A) For final assessnent rolls to be conpleted prior to two thousand
three, eligibility for the exenption shall be based upon incone for the
i ncone tax year immedi ately preceding the date of naking application for
t he exenption, and the income standard shall be sixty thousand doll ars.

(B) For final assessnent rolls to be conpleted in two thousand three,
eligibility for the exenption shall be based upon incone for the incone
tax year ending in two thousand one, and the income standard shall be
t he previously-applicable incone standard of sixty thousand doll ars
i ncreased by the cost-of-1living-adjustnent percentage for two thousand
one. For purposes of this conputation, the cost-of-Iliving-adjustnment
percentage for two thousand one shall be equal to the "applicable
i ncrease percentage" used by the United States comm ssioner of social
security to determ ne nonthly social security benefits payable in two
t housand one to individuals, as provided by subsection (i) of section
four hundred fifteen of title forty-two of the United States code.



(C For final assessnent rolls to be conpleted in each ensuing year
t he applicable incone tax year, cost-of-1iving-adjustnment percentage and
appl i cabl e i ncrease percentage shall all be advanced by one year, and
the incone standard shall be the previously-applicable incone standard
i ncreased by the new cost-of-1iving-adjustnent percentage. If there
shoul d be a year for which there is no applicable increase percentage
due to a general benefit increase as defined by subdivision three of
subsection (i) of section four hundred fifteen of title forty-two of the
United States code, the applicable increase percentage for purposes of
this conputation shall be deenmed to be the percentage which woul d have
yi el ded that general benefit increase.

(GC-1) Notwithstanding the provisions of clause (C) of this
subpar agraph, in the event that a senior citizen, as a result of the
death of his or her spouse, experiences a decrease in incone such that
he or she would qualify for the enhanced exenption if his or her
eligibility were based upon his or her incone for the incone tax year
i mmedi at el y subsequent to the inconme tax year that woul d ot herw se be
appl i cabl e pursuant to clause (C) of this subparagraph, then the
eligibility of such senior citizen for the enhanced exenption on the
applicabl e taxabl e status date shall be determ ned based upon his or her
i ncone for such later incone tax year; provided that the incone tax
return for such year has been filed with the appropriate state or
federal agency and a copy thereof has been filed with the assessor on or
bef ore the applicabl e taxable status date, or other docunentation of
incone eligibility has been filed with the assessor on or before the
applicabl e taxabl e status date.

(D) I'n no case shall an income standard be decreased from one
assessnent roll to the next.

(E) If the income standard initially conputed for an assessnent rol
is not exactly equal to a nmultiple of fifty dollars, it shall be rounded
up to the next higher nultiple of fifty dollars.

(F) It shall be the responsibility of the comm ssioner to annually
determ ne all income standards pursuant to this subdivision beginning
with final assessnent rolls to be conpleted in two thousand three, to
cause notice thereof to be published in the state register, to
di ssem nate notice thereof to assessors, county directors of real
property tax services, and such other parties as it may deem



appropriate, and to post notice thereof on its website.

(ii) The term"income" as used herein shall mean the "adjusted gross
i ncone"” for federal incone tax purposes as reported on the applicant's
federal or state incone tax return for the applicable inconme tax year,
subj ect to any subsequent anendnments or revisions, reduced by
distributions, to the extent included in federal adjusted gross incone,
received froman individual retirenment account and an i ndivi dual
retirement annuity; provided that if no such return was filed for the
applicable income tax year, "incone" shall nean the anount that woul d
have been so reported if such a return had been filed. Provided further,
t hat :

(A) Effective with exenption applications for final assessnent rolls
to be conpleted in two thousand ni neteen, where an inconme-eligibility
determ nation is wholly or partly based upon the inconme of one or nore
i ndi viduals who did not file a return for the applicable incone tax
year, then in order for the application to be considered conpl ete, each
such individual nust file a statement with the departnment show ng the
source or sources of such individual's incone for that incone tax year
and the amount or anounts thereof, that woul d have been reported on such
areturn if one had been filed. Such statement shall be filed at such
time, and in such formand manner, as may be prescribed by the
departnment, and shall be subject to the secrecy provisions of the tax
law to the sane extent that a personal inconme tax return would be. The
departnment shall make such forns and instructions avail able for the
filing of such statenents. The | ocal assessor shall upon the request of
a taxpayer assist such taxpayer in the filing of the statenent with the
depart nent.

(B) Notwithstanding the foregoing provisions of this subparagraph,
where property is owned solely by a person or persons who received the
exenption for three consecutive years without having filed returns for
t he applicable incone tax years, but who denonstrated their eligibility
for the exenption to the commi ssioner's satisfaction by filing
statenents pursuant to clause (A) of this subparagraph, such person or
persons shall be presuned to satisfy the applicable inconme-eligibility
requi renents each year thereafter and shall not be required to continue
to file such statenents in the absence of a specific request therefor
fromthe comm ssioner. Nothing contained herein shall be construed to



prevent the comm ssioner from denying an exenption pursuant to this
section when the conmm ssioner determ nes that a property owner has a
source of incone that renders that owner ineligible for that exenption.

(iii) Any information or docunentation subnmtted by the applicant in
connection with applications for or renewal of the exenption authorized
under this section to verify incone, shall be deened confidential, and
t he assessor, any municipal officer or nunicipal enployees are
prohi bited from di scl osing any such information, except for any
di scl osure necessary in the perfornmance of their official duties, and
except as authorized by subparagraph (v) of this paragraph. Any
unaut hori zed di scl osure of such information shall be deened a violation
of section eight hundred five-a of the general nunicipal |aw

(iv) (A Effective with applications for the enhanced exenption on
final assessnent rolls to be conpleted in two thousand ni neteen, the
application formshall indicate that all owners of the property and any
owners' spouses residing on the prem ses nust have their incone
eligibility verified annually by the departnent and nust furnish their
t axpayer identification nunbers in order to facilitate matching with
records of the departnent. The incone eligibility of such persons shal
be verified annually by the departnent, and the assessor shall not
request income docunmentation fromthem Al applicants for the enhanced
exenption and all assessing units shall be required to participate in
this program which shall be known as the STAR i ncome verification
program The conm ssioner may, in his or her discretion, extend the
enrol I ment period of the STAR incone verification programfor property
owners whose property received the enhanced exenption on the final
assessnent roll conpleted in two thousand ei ghteen but who failed to
enroll in sufficient tine to have the exenption continued on the final
assessnent roll conpleted in tw thousand ni neteen. \Wiere appropriate,
the conm ssioner is further authorized to remt directly to such a
property owner a paynent in an anmount equal to the difference between
the school tax bill that the property owner actually received and the
school tax bill that the property owner woul d have received had he or
she enrolled in a tinmely nmanner.

(B) Effective with final assessnent rolls to be conpleted in two
t housand twenty, the comm ssioner shall also annually verify the
eligibility of such persons for the enhanced exenption on the basis of



age and residency as well as incone.

(C Wien the commi ssioner determnes that property is ineligible for a
STAR exenption, notice of such determ nation and an opportunity for
revi ew t hereof shall be provided in the nanner set forth in subdivision
four-b of this section.

(c) Absence fromresidence. An exenption may be granted pursuant to
t hi s subdivision notw thstanding the fact that an owner is absent from
the residence while receiving health-related care as an inpatient of a
residential health care facility, as defined in section twenty-eight
hundred one of the public health | aw, provided that during such
confinenment such property is not occupied by anyone other than the
spouse or co-owner of such owner.

4-a. Special situations. (a) Married couples with two or nore
resi dences. A husband and wife nay receive an exenption pursuant to this
section on no nore than one residence, unless living apart due to |egal
separati on.

(b) Parcels with two or nore separate residences thereon. Wen a
parcel includes two or nore physically separate residences, an exenption
may be granted pursuant to this section to each residence which (i)
serves as the primary residence of at | east one of the owners of the
parcel, and (ii) would be eligible for an exenption pursuant to this
section if it were separately assessed and owned excl usively by the
owner or owners who reside therein, provided that only one such
exenption nay be applied to the |and included within the parcel.

(c) Residences split by municipal boundaries. Wen an applicant's
primary residence is |located in two or nore nunicipal corporations, each
portion of the residence shall be eligible for the exenption provi ded by
this section if the eligibility requirenents are otherw se sati sfi ed,
provi ded that the exenption shall be pro-rated in the same manner as the
full value of the property was apportioned to each rmunici pal corporation
by the respective assessors, so that the total tax savings resulting
fromthe exenpti on does not exceed the tax savings that woul d be
received if the residence were contained entirely within one munici pal
corporation. The provisions of this paragraph shall not apply when the
| and associated with a residential structure is located in nore than one
muni ci pal corporation, but the residential structure itself is |ocated



entirely within one of those municipal corporations.

4-b. Authority of the commi ssioner in relation to eligibility
determ nations. (a) (i) Notw thstandi ng any provision of this section to
the contrary, it shall be the responsibility of the conm ssioner to
determne eligibility for the basic and enhanced STAR exenpti ons
authorized by this section, in consultation with | ocal assessors as
necessary.

(ii) The comm ssioner's eligibility determ nations shall be based upon
data the commi ssioner has obtained fromlocal assessnent rolls, personal
i nconme tax returns, the STAR registration program the STAR i ncone
verification programand such other data sources as nay be available to
t he commi ssi oner.

(iii) The process followed by the comm ssioner to verify eligibility
for the basic and enhanced STAR exenptions shall be the sanme, except to
the extent that differences are required by |aw.

(b) I'f the comm ssioner should determ ne that a parcel that has a
basi ¢ STAR exenption is eligible for an enhanced STAR exenption, the
commi ssi oner shall so notify the assessor. The assessor shall thereupon
grant the parcel an enhanced STAR exenption w thout requesting a new
application fromthe owner.

(c) If the comm ssioner determ nes that property is not eligible for a
STAR exenption it has been receiving, the provisions of this subdivision
shal | be applicable.

(i) The comm ssioner shall provide the property owners with notice and
an opportunity to show the conmm ssioner that the property is eligible to
receive the exenption. If the owners fail to respond to such notice
within forty-five days fromthe mailing thereof, or if their response
does not show to the conm ssioner's satisfaction that the property is
eligible for the exenption, the conm ssioner shall direct the assessor
or other person having custody or control of the assessment roll or tax
roll to renove or deny the exenption, and to correct the rol
accordingly. Such a directive shall be binding upon the assessor or
ot her person having custody or control of the assessnent roll or tax
roll, and shall be inplenented by such person wthout the need for
further docunentation or approval.

(ii) Neither an assessor nor a board of assessment review has the



authority to consider an objection to the renoval or denial of an
exenption pursuant to this subdivision, nor may such an action be
reviewed in a proceeding to review an assessnent pursuant to title one
or one-A of article seven of this chapter. Such an action nay only be
chal | enged before the departnent of taxation and finance. If a taxpayer
is dissatisfied with the departnent's final determ nation, the taxpayer
may appeal that determination to the state board of real property tax
services in a formand nanner to be prescribed by the conm ssioner. Such
appeal shall be filed within forty-five days fromthe issuance of the
departnment's final determnation. If dissatisfied with the state board
of real property tax services' determ nation, the taxpayer may seek
judicial review thereof pursuant to article seventy-eight of the civil
practice | aw and rul es. The taxpayer shall otherw se have no right to
chal | enge such final determnation in a court action, adm nistrative
proceedi ng or any other form of |egal recourse against the conm ssioner,
t he departnent of taxation and finance, the state board of real property
tax services, the assessor or other person having custody or control of
the assessnent roll or tax roll regarding such action.

5. Notice requirenent. (a) Generally. Every school district shal
notify, or cause to be notified, each person owning residential real
property in the school district of the provisions of this section. The
provi sions of this subdivision nay be net by a notice sent to such
persons in substantially the following form "Residential real property
may qualify for a partial exenption fromschool district taxes under the
New York state school tax relief (STAR) program To receive such
exenption, owners of qualifying property nust file an application with
their | ocal assessor on or before the applicable taxable status date.

For further information, please contact your |ocal assessor."”

(d) Third party notice. (i) A senior citizen eligible for the enhanced
exenption may request that a notice be sent to an adult third party.
Such request shall be nmade on a form prescribed by the comm ssioner and
shall be subnmitted to the assessor of the assessing unit in which the
el igible taxpayer resides no |later than sixty days before the first
taxabl e status date to which it is to apply. Such formshall provide a
section whereby the designated third party shall consent to such
desi gnati on. Such request shall be effective upon receipt by the



assessor. The assessor shall maintain a list of all eligible property
owners who have requested notices pursuant to this paragraph and shal
furnish a copy of such list to the departnent upon request.

(ii) Anotice shall be sent to the designated third party whenever the
assessor or departnment sends a notice to the senior citizen regarding
t he possi ble renoval of the enhanced STAR exenption. Wen the exenption
is subject to renoval because the comm ssioner has determ ned that the
incone eligibility requirenment is not satisfied, such notice shall be
sent to the third party by the departnment. \Wen the exenption is subject
to renoval because the assessor has determ ned that any other
eligibility requirenent is not satisfied, such notice shall be sent to
the third party by the assessor. Such notice shall read substantially as
fol | ows:

"On behal f of (identify senior citizen or citizens), you are advised
that his, her, or their enhanced STAR exenption is at risk of being
renoved. You are encouraged to nake sure that he, she or they are aware
of that fact, and to offer assistance if needed, although you are under
no legal obligation to do so. Your cooperation and assi stance are
greatly appreciated.”

(iii) The obligation to mail such notices shall cease if the eligible
t axpayer cancels the request or ceases to qualify for the enhanced STAR
exenpti on.

(e) Notice not mailed or received. Failure to mail any notice required
by this subdivision, or the failure of a party to receive sane, shal
not affect the validity of the levy, collection, or enforcenment of taxes
on property owned by such person, or in the case of a third party
notice, on property owned by the senior citizen.

6. Application procedure. (a) Cenerally. Al owners of the property
who primarily reside thereon and who are not subject to the provisions
of subdivision sixteen of this section nust jointly file an application
for exenption with the assessor on or before the appropriate taxable
status date. Such application may be filed by mail if it is enclosed in
a postpaid envel ope properly addressed to the appropriate assessor,
deposited in a post office or official depository under the exclusive
care of the United States postal service, and postmarked by the United
St ates postal service on or before the applicable taxable status date.



Each such application shall be nade on a form prescribed by the
commi ssi oner, which shall require the applicant or applicants to agree
to notify the assessor if their primary residence changes while their
property is receiving the exenption. The assessor may request that proof
of residency be submtted with the application. If the applicant
requests a receipt fromthe assessor as proof of subm ssion of the
application, the assessor shall provide such receipt. If such request is
made by ot her than personal request, the applicant shall provide the
assessor with a self-addressed postpaid envelope in which to mail the
receipt.

(a-1) Final date for exenption application in the city of New York.
Not wi t hst andi ng the provisions of this section or any other provision of
law, in the city of New York, applications for the exenption authorized
pursuant to this section shall be considered tinely filed if they are
filed on or before the fifteenth day of March of the appropriate year
and in such city all references in this section to taxable status date
shall be deened to refer to the fifteenth day of March of the
appropriate year.

(a-2) Notwi thstanding any provision of law to the contrary, when a
property owner of a property with a basic STAR exenption believes they
have becone eligible for the enhanced STAR exenption but their basic
STAR exenption has not been changed to an enhanced STAR exenption
pursuant to the provisions of paragraph (b) of subdivision four-b of
this section, the ower may, no later than the | ast day for paying
school taxes without incurring interest or penalty, submt a request to
t he conm ssioner asking the conm ssioner to grant the exenption. Such
request shall be in a formprescribed by the comm ssioner and shal
contain an explanati on of why the property owner believes they have
becone eligible for the enhanced STAR exenption. After consulting with
t he assessor, the comm ssioner may grant the exenption if the
commi ssioner is satisfied that the applicant is entitled to the
exenption. The comm ssioner shall nail notice of such determ nation to
such owner and the assessor. If the determ nation states that the
commi ssi oner has granted the exenption, the assessor shall thereupon be
aut hori zed and directed to correct the assessnent roll accordingly, or,
i f anot her person has custody or control of the assessnent roll, to
direct that person to make the appropriate corrections. Provided,



however, that if the assessnment roll cannot be corrected in tinme for the
exenption to appear on the applicant's school tax bill, the comm ssioner
shall be authorized to remt directly to the applicant the tax savings
that the STAR exenption would have yielded if it had appeared on the
applicant's tax bill. The anounts so payabl e shall be paid fromthe
account established for the paynment of STAR benefits to late registrants
pursuant to subparagraph (iii) of paragraph (a) of subdivision fourteen
of this section.

(b) Approval or denial of application. If the assessor is satisfied
that the applicant or applicants are entitled to an exenpti on pursuant
to this section, he or she shall approve the application and such real
property shall thereafter be exenpt from school district taxation as
provi ded herein. If the assessor determ nes that the applicant or
applicants are not entitled to an exenption pursuant to this section, he
or she shall, not later than ten days prior to the date for hearing
conplaints in relation to assessnents, mail to each applicant not
entitled to the exenption a notice of denial of that application for the
exenption herein for that year; except that in the city of New York,
such notice shall be nailed not later than thirty days prior to the
final date for filing an assessnment appeal as set forth in paragraph
(b-1) of this subdivision. The notice of denial shall specify each
reason for such denial and shall be sent on a form prescribed by the
commi ssioner. Failure to nmail any such notice of denial or the failure
of any person to receive such notice shall not prevent the |evy,
col l ection and enforcenent of the taxes on property owned by such
per son.

(b-1) Final date for filing assessnent appeal in the city of New York.
Not wi t hst andi ng any other provision of law, in the city of New York, the
final date for filing an assessnment appeal with respect to the denial of
applications pursuant to this section only shall be the thirty-first day
of May of the appropriate year. Wth respect to assessnent appeals filed
pursuant to this paragraph after the final date for filing an assessnent
appeal as set forth in chapter seven of the New York city charter, the
only issues that will be determ ned by the tax conm ssion are those that
relate to the denial of an application for exenption pursuant to this
secti on.

(d) Prior year assessnent rolls. (i) Wiere school district taxes are



| evi ed upon prior year assessnent rolls, the assessing unit may adopt a
| ocal |aw allowi ng STAR applications for each school year to be
submtted on or before the taxable status date of the current year's
assessnent roll. Such local |law shall apply to assessnent rolls based
upon taxabl e status dates occurring on or after the effective date of
such local law and shall renain applicable thereafter unless and until
it should be repeal ed or rescinded.

(ii) Wen such a local lawis in effect the eligibility of property
for a STAR exenption for a school year shall be based upon the condition
of the property as of the taxable status date of the prior year's
assessnent roll, and the ownership of the property as of the taxable
status date of the current year's assessnment roll. Wen a STAR
application is approved, the prior year's assessnent roll shall be
revi sed accordingly. Wien a STAR application is denied, the applicant
may seek administrative and judicial review of the denial, subject to
the sane timng constraints that apply to persons seeking review of
assessnents appearing on the current year's assessnent roll.

(iii) For purposes of this paragraph, the term"current year's
assessnent roll" neans the final assessnent roll which is required by
law to be conpleted in the cal endar year that contains the first day of
t he school year in question, and the term"prior year's assessnent roll"
nmeans the final assessnent roll which was required by |aw to be
conpleted in the cal endar year inmmedi ately preceding the cal endar year
that contains the first day of the school year in question.

(e) Except in the city of New York, notw thstanding the provisions of
paragraph (a) of this subdivision, an application for such exenption may
be filed with the assessor after the appropriate taxable status date but
not later than the |last date on which a petition with respect to
conplaints of assessment nmay be filed, where failure to file a tinely
application resulted from (i) a death of the applicant's spouse, child,
parent, brother or sister; or (ii) an illness of the applicant or of the
applicant's spouse, child, parent, brother or sister, which actually
prevents the applicant fromfiling on a tinely basis, as certified by a
| i censed physician. The assessor shall approve or deny such application
as if it had been filed on or before the taxable status date.

7. Entry on assessnent roll. (a) The assessed val ue of any exenption



granted pursuant to this section shall be entered by the assessor on the
assessnent roll with the taxable property, with the anmount of the
exenption entered in a separate col um.

(b) The exenption provided by this section shall be applied after al
ot her exenptions allowed by | aw have been subtracted fromthe total
assessed val ue of the parcel, notw thstandi ng the provisions of any |aw
to the contrary.

(c) I'n no event shall the exenption authorized by this section exceed
the total assessed value of the parcel |less all other exenptions allowed
by | aw.

(d) Where a person is the owner of a present interest in a parcel
under a life estate, or is a vendee in possession under an install nent
contract of sale, or is a beneficial owner under a trust, or resides
primarily in a dwelling which is owed by a corporation or partnership
but is nonetheless eligible for exenption pursuant to paragraph (d) or
(e) of subdivision three of this section, and that person has applied
for and been granted an exenption pursuant to this section, that person
shall be deened to be the owner of the parcel for purposes of this
section and section five hundred two of this chapter. Provided that
duplicate tax statenents shall be sent upon request to the remai nder man
vendor, trustee, or corporation or partnership that owns the dwelling,
whi chever i s applicable; provided further that the provisions of section
ni ne hundred twenty-three of this chapter regarding the issuance of
duplicate tax statenents in certain cases shall apply to such requests
so far as practicable. Nothing contained in this subdivision shall be
construed as affecting in any way the validity or enforceability of a
real property tax, or the applicability of interest or penalties with
respect thereto, when an owner's nane has not been accurately recorded
or when a duplicate tax statement is not sent or received.

8. Effect of exenption. The exenption authorized by this section shal
have the effect specified in section one thousand three hundred six-a of
this chapter. The exenption shall not be consi dered when determ ning
state aid to education pursuant to section thirty-six hundred two of the
education | aw, when determ ning school district debt limts pursuant to
| aw, when determ ning the anount of taxes to be |l evied by or on behalf
of a school district, when calculating tax rates for a school district,



when apportioni ng taxes between or anong school districts, when
apportioni ng taxes anong classes in a special assessing unit under
article eighteen of this chapter, or when apportioning taxes between
cl asses in an approved assessing unit under article nineteen of this
chapter.

9-a. Duration of exenption; basic exenption. The basic exenption, once
granted, shall remain in effect until discontinued in the nanner
provided in this section.

9-b. Duration of exenption; enhanced exenption. (a) The enhanced
exenption, once granted, shall remain in effect until discontinued in
t he manner provided in this section.

(b) The assessor shall review the continued conpliance of recipients
of the enhanced exenption with the applicable ownership and residency
requirenents to the sane extent as if they were receiving a basic STAR
exenpti on.

10. Proof of residency. (a) Requests. Fromtinme to tine, the assessor
may request proof of residency fromthe owner or owners of any property
which is exenpt pursuant to this section. In addition, the assessor
shal | request proof of residency fromany such owner or owners when
requested to do so by the conm ssi oner.

(b) Timng. A request for proof of residency shall be mailed at |east
sixty days prior to the ensuing taxable status date. The owner or owners
shall submt proof of their residency to the assessor on or before the
ensui ng taxabl e status date.

(c) Review of subm ssion. The burden shall be on the owner or owners
to establish that the property is their primary residence. |If they
submt proof of residency on or before the ensuing taxable status date,
and the subm ssion denonstrates to the assessor's satisfaction that the
property is the primary residence of one or nore of the owners thereof,
and if the requirenments of this section are otherw se satisfied, the
exenption shall continue in effect on the ensuing tentative assessnent
roll. Oherw se, the assessor shall discontinue the exenption on the
next ensuing tentative assessnent roll as provided herein, and, where
appropriate, shall proceed as further provided herein.



11. Discontinuance of exenption. (a) Generally. The assessor shal
di sconti nue any exenption granted pursuant to this section if it appears
that: (i) the property nmay not be the prinmary residence of the owner or
owners who applied for the exenption, (ii) title to the property has
been transferred to a new owner or owners, or (iii) the property
ot herwi se may no |onger be eligible for the exenption.

(b) Rights of owners. Upon determ ning that an exenption granted
pursuant to this section should be discontinued, the assessor shall nai
a notice so stating to the owner or owners thereof at the tinme and in
t he manner provided by section five hundred ten of this chapter. Such
owner or owners shall be entitled to seek adm nistrative and judi ci al
revi ew of such action in the manner provided by | aw, provided, that the
burden shall be on such owner or owners to establish eligibility for the
exenpti on.

(c) Transfers of title. Wien the assessor has received a report
pursuant to section five hundred seventy-four of this chapter of a
transfer of title to real property which is exenpt pursuant to this
section, the assessor shall discontinue the exenption as required by
subdi vi si on sixteen of this section. The assessor shall not inplenent
t he provisions of section five hundred twenty of this chapter upon such
a transfer, except to the extent that the property nay al so be receiving
one or nore other exenptions.

(d) Notice not mailed or received. The failure to mail any such notice
or application, or the failure of the owner or owners to receive the
sanme, shall not prevent the |levy, collection and enforcenent of the
paynment of the taxes on such real property.

12. Revocation of prior exenptions. (a) CGenerally. In addition to
di sconti nuing the exenption on the next ensuing tentative assessment
roll, if the assessor determ nes that the property inproperly received
t he exenption on one or nore of the six preceding assessnent rolls,
provi ded that final assessnent rolls that were filed prior to Apri
first, two thousand ten shall not be subject to the provisions of this
subdi vision, or is advised by the departnent that the applicable incone
standard was not satisfied with regard to a property which received the
enhanced exenption on one or nore of those rolls, he or she shal



proceed to revoke the inproperly granted prior exenption or exenptions.
If the assessor is advised that the departnent was unable to verify the
incone eligibility of one or nore participants in the incone
verification program the assessor shall nail that person or those
persons a notice in a formprescribed by the departnent requesting that
t he person or persons docunent their incone in the same nmanner and to
the sane extent as if the person or persons were submtting an initial
application for the enhanced STAR exenption. If such incone
docunentation is not provided within forty-five days of such request, or
i f the docunentation provided does not establish the eligibility of the
person or persons to the assessor's satisfaction, the assessor shal
treat the exenption as an inproperly granted exenption and proceed in

t he manner provided by this subdivision.

(b) Procedure. The assessed value attributable to each such inproperly
granted exenption shall be entered separately on the next ensuing
tentative or final assessnment roll. The provisions of section five
hundred fifty-one or five hundred fifty-three of this chapter, relating
to the entry by the assessor of omtted real property on a tentative or
final assessnment roll, shall apply so far as practicable to the
revocati on procedure in this subdivision, except that:

(i) the tax rate to be applied to any revoked exenption shall be the
tax rate that was applied to the correspondi ng assessnent roll,

(ii) interest shall then be added to each such product at the rate
prescri bed by section nine hundred twenty-four-a of this chapter or such
other law as may be applicable for each nonth or portion thereon since
the | evy of taxes upon the assessnent roll or rolls upon which the
exenption was granted, and

(iii) for inproperly granted STAR exenptions occurring on assessnent
rolls filed on and after April first, two thousand thirteen, a
processing fee of five hundred dollars shall be added. Such processing
fee inmposed pursuant to this subdivision shall be retained by the
assessing unit and the state shall be entitled to no part thereof.

(c) Rights of owners. Each owner or owners shall be given notice of
t he possi bl e revocation under this subdivision of their exenption or
exenptions at the time and in the nmanner provided by section five
hundred ten or five hundred fifty-three of this chapter, and shall be
entitled to seek adm nistrative and judicial review of such action in



t he manner provided by | aw.

(d) Applicability. The provisions of this subdivision shall not be
applicable to the extent that the prior exenptions shall have been
renounced pursuant to section four hundred ninety-six of this article.

(e) Records retention. Nothing in this section shall be construed to
| npose upon an assessor a duty to retain records for a period | onger
than the period prescribed pursuant to the arts and cultural affairs
law, or to require an assessor to conduct a review of a taxpayer's
eligibility when the assessor has di sposed of the relevant records in
accordance with such | aw

13. Penalty for material msstatenents. (a) Generally. If the assessor
shoul d determ ne that there was a material m sstatenment on an
application for exenption pursuant to this section that was filed on or
after Cctober first, two thousand ten, he or she shall proceed to inpose
a penalty tax against the property. If the application was filed prior
to Cctober first, two thousand thirteen, the penalty tax shall be one
hundred dol | ars, provided that the assessor's determ nation nust be nade
within three years of the filing of the application. If the application
was filed on or after Cctober first, two thousand thirteen, the penalty
tax shall be either one hundred dollars or twenty percent of the
i nproperly received tax savings, whichever is greater not to exceed two
t housand five hundred dollars, provided further that the assessor's
determ nati on nust be made within six years of the filing of the
application. An application shall be deenmed to contain a materi al
m sstatenment for this purpose when either:

(i) the applicant or applicants clained that the property was their
primary residence, when it was not; or

(ii) the applicant or applicants clainmed that they had relinquished
t he STAR exenption on their former primary residence, when they knew
t hey had not; or

(iii) in the case of an application for the enhanced exenption for
property owned by senior citizens, the applicant or applicants
m srepresented their age or inconme so as to appear eligible for such
exenption, when they were not.

(b) Procedure. Wien the assessor deternmines that a penalty tax should
be i nposed, the penalty tax shall be entered on the next ensuing



tentative or final assessnment roll. The procedures set forth in section
five hundred fifty-one or five hundred fifty-three of this chapter,
relating to the entry by the assessor of onmitted real property on a
tentative or final assessnment roll, shall apply so far as practicable
when inposing a penalty tax pursuant to this subdivision. Each owner or
owners shall be given notice of the possible inposition of a penalty tax
at the time and in the nmanner provided by section five hundred ten or
five hundred fifty-three of this chapter, and shall be entitled to seek
adm ni strative and judicial review of such action in the manner provided
by law. Any penalty tax inposed pursuant to this subdivision shall be
retai ned by the assessing unit and the state shall be entitled to no
part thereof.

(c) Additional consequences. A penalty tax may be inposed pursuant to
t hi s subdi vi si on whether or not the inproper exenption has been revoked
in the manner provided by this section. In addition, a person or persons
who are found to have nade a material m sstatenent shall be disqualified
fromfurther exenption pursuant to this section, and if such
m sst at ement appears on an application filed on or after April first,
two thousand nineteen, fromthe credit authorized by subsection (eee) of
section six hundred six of the tax law, for a period of six years. In
addi tion, such person or persons may be subject to prosecution pursuant
to the penal |aw.

(d) Applicability. The provisions of this subdivision shall not be
applicable to the extent that the prior exenptions shall have been
renounced pursuant to section four hundred ninety-six of this article.

(e) Records retention. Nothing in this section shall be construed to
I npose upon an assessor a duty to retain records for a period | onger
than the period prescribed pursuant to the arts and cultural affairs
law, or to require an assessor to conduct a review of a taxpayer's
eligibility when the assessor has di sposed of the rel evant records in
accordance with such | aw

(f) Assessor notification. The assessor shall informthe comm ssioner
whenever a person or persons is found to have nade a nateri al
m sstatement on an application for the exenption authorized by this
secti on.

14. STAR registration program (a) The comm ssioner shall establish



and i npl ement a program under which all owners of properties initially
applying for and those receiving a basic STAR exenption shall be
required to be registered with the conm ssioner in the manner, at such
intervals, and by the date or dates prescribed by the comm ssioner,
provi ded that:

(i) Owers of properties that are receiving the basic STAR exenption
during the two thousand twel ve--two thousand thirteen school year shal
be required to initially register with the comm ssioner no |ater than
April first, two thousand fourteen,;

(ii) The comm ssioner shall provide witten notice of the registration
requi renent to such owners at |east sixty days before the registration
deadl i ne established pursuant to subparagraph (i) of this paragraph;

(iii) An owner who fails to register by the registration deadline so
established shall be permtted to file a petition with the comm ssioner
requesting that the conm ssioner excuse such failure and accept a late
regi stration, provided that such petition shall explain why such failure
occurred and shall be filed no | ater than one year after such deadli ne,
and provided further that if the conmm ssioner accepts a |late
regi stration after having directed the renoval of the Basic STAR
exenption fromthe property to which the registration pertains, then in
lieu of directing the exenption to be restored, the comm ssioner is
authorized in his or her discretionto remt directly to the property
owner or owners the tax savings that the exenption would have yi el ded
had it not been renoved, and to further direct the assessor to restore
t he exenption on a prospective basis w thout a new application unless
t he assessor has reason to believe that the property owner is no | onger
eligible for reasons other than a failure to register;

(iv) After the initial registration program has been inplenented, the
commi ssi oner shall endeavor to confirmthe continuing eligibility of
STAR reci pients through nmeans other than re-registration, such as by
reviewi ng the rel evant data appearing on personal income tax returns.
The conmi ssioner nay reinstate the registration requirenent, provided
that in no event nmay the comm ssioner require registered STAR recipients
to re-register nore than once in a three-year period if their primary
addr esses have not changed.

(b) Notwi t hstandi ng any provision of lawto the contrary, the
comm ssioner shall direct the renoval or denial of a STAR exenption if



he or she finds that one or nore of the foll ow ng conditions exist:

(i) all owners of the property have not been registered by the
prescri bed date and no acceptable justification has been presented for
such failure;

(ii) the owners of the property are inproperly receiving nmultiple STAR
exenpti ons;

(iii) the property does not serve as the primary residence of any of
its owners;

(iv) the applicable income |imtation has been exceeded; or

(v) the property is otherwise ineligible for the STAR exenpti on.

(c) Wien the commi ssioner determnes that a property is ineligible for
a STAR exenption, notice of such determ nation and an opportunity for
review t hereof shall be provided in the nanner set forth in subdivision
four-b of this section.

(e) The comm ssioner shall be entitled to utilize information from any
filings of a taxpayer with the departnent of taxation and finance in
conjunction with the STAR regi stration program

14-a. Inplenentation of certain eligibility determ nations. Wen a
taxpayer's eligibility for exenption under this section for a school
year is affected by a determ nation nmade in accordance wi th subparagraph
(iv) of paragraph (b) of subdivision four of this section or paragraph
(c) or (d) of subdivision fourteen of this section, and the
determnation is made after the school district taxes for that school
year have been | evied, the provisions of this subdivision shall be
appl i cabl e.

(a) If the determination restores or increases the taxpayer's
exenption for that school year, the conm ssioner is authorized to remt
the excess directly to the property owner upon receiving confirnmation
that the taxpayer's original school tax bill has been paid in full. The
anount s payabl e by the conm ssioner under this paragraph shall be paid
fromthe account established for the paynent of STAR benefits to late
regi strants pursuant to subparagraph (iii) of paragraph (a) of
subdi vi sion fourteen of this section. Wien the comm ssioner inplenents
the determination in this manner, he or she shall so notify the assessor
and county director of real property tax services, but no correction
shall be made to the assessnent roll or tax roll for that school year



and no refund shall be issued by the school authorities to the property
owner or his or her agent for the excessive anount of school taxes paid
for that school year

(b) If the determ nation renoves, denies or decreases the taxpayer's
exenption for that school year, the conm ssioner is authorized to
collect the shortfall directly fromthe owners of the property, together
with interest, by utilizing any of the procedures for collection, |evy,
and lien of personal incone tax set forth in article twenty-two of the
tax law, and any other rel evant procedures referenced within the
provi sions of such article. Wien the comm ssioner inplenents the
determ nation in this manner, he or she shall so notify the assessor and
county director of real property tax services, but no correction shal
be made to the assessnent roll or tax roll for that school year, and no
corrected school tax bill shall be sent to the taxpayer for that school
year.

15. Recoupnent of exenptions by comm ssioner. (a) CGenerally. If the
commi ssi oner shoul d determ ne, based upon data coll ected under the STAR
regi stration program that property inproperly received the basic STAR
exenption in the current school year or one or nore of the three
precedi ng school years, the comm ssioner shall treat the exenption as an
i mproperly granted exenption and proceed in the manner provided by this
subdi vi si on; provided that final assessnent rolls that were filed prior
to April first, two thousand el even shall not be subject to the
provi sions of this subdivision.

(b) Procedure. The tax savings attributable to each such inproperly
granted exenption shall be collected fromthe owners whose property
i nproperly received the exenption for the applicable year, together with
interest as specified in this subdivision, by utilizing any of the
procedures for collection, levy, and lien of personal incone tax set
forth in article twenty-two of the tax |aw, any other rel evant
procedures referenced within the provisions of that article, and any
other law as may be applicable, so far as practicabl e when recouping the
exenption anmount pursuant to this subdivision, except that:

(i) in order for the recoupnent procedure to be considered tinely, the
notice required by subparagraph (ii) of this paragraph nust be mailed no
| ater than three years after the conclusion of the school year for which



the exenption in question was granted, or in the case of an exenption
that was granted for the two thousand twel ve--two thousand thirteen
school year, no later than Septenber thirtieth, two thousand si xteen;

(ii) Wen the conmi ssioner determnes that a property is ineligible
for a STAR exenption, notice of such determ nation and an opportunity
for review thereof shall be provided in the manner set forth in
subdi vision four-b of this section.

(c) The anpbunt to be recouped for each inproperly received exenption
shall have interest added at the rate prescribed by section nine hundred
twenty-four-a of this chapter or such other |law as may be applicable for
each nonth or portion thereof since the | evy of school taxes upon such
assessnent roll.

(d) I'n the event that a revocation of prior exenption pursuant to
subdi vi sion twelve of this section or a voluntary renunci ation of the
STAR exenption pursuant to section four hundred ninety-six of this
article has occurred, the provisions of this subdivision shall not be
applicable to the exenptions so revoked or voluntarily renounced.

15-a. Direct paynents. Notw thstandi ng any provision of law to the
contrary, when the conm ssioner finds that a property owner was eligible
for the STAR exenption authorized by this section on an assessnent roll,
but the exenption was not taken into account in the calculation of the
property owner's school tax bill due to an administrative error, and the
property owner or his or her agent paid an excessive anmount of school
taxes on the property as a result, the conm ssioner is authorized to
remt directly to the property owner the tax savings that the STAR
exenption woul d have yielded if the STAR exenption had been taken into
account in the calculation of that taxpayer's school tax bill. The
anount s payabl e under this section shall be paid fromthe account
established for the paynent of STAR benefits to late registrants
pursuant to subparagraph (iii) of paragraph (a) of subdivision fourteen
of this section. Wiere such a paynent has been nade, neither the
property owner nor his or her agent shall be entitled to a refund of the
excessi ve anmount of school taxes paid on account of the adm nistrative
error.

16. Transition to personal incone tax credit. (a) Beginning with



assessnment rolls used to | evy school district taxes for the two thousand
si xteen--two thousand sevent een school year, no application for an
exenption under this section nmay be approved unless at | east one of the
applicants held title to the property on the taxable status date of the
assessnment roll that was used to | evy school district taxes for the two
t housand fifteen--two thousand sixteen school year and the property was
granted an exenption pursuant to this section on that assessnent roll.
In the event that an application is subnmtted to the assessor that
cannot be approved due to this restriction, the assessor shall notify
the applicant that he or she is required by law to deny the application,
but that, in lieu of a STAR exenption, the applicant nay claimthe
personal incone tax credit authorized by subsection (eee) of section six
hundred six of the tax law if eligible, and that the applicant may
contact the departnment of taxation and finance for further information.
The conmi ssioner shall provide a formfor assessors to use, at their
option, when making this notification. No STAR exenption may be granted
on the basis of an application that is not approvable due to this
restriction.

(b) Where property received an exenption pursuant to this section on
an assessnent roll used to | evy school district taxes for the two
t housand fifteen--two thousand si xteen school year, and at |east one of
its owners held title to the property on the taxable status date of such
assessnent roll, the exenption shall continue to be granted on
subsequent assessnent rolls without regard to the provisions of this
subdi vision as long as all applicable requirenents of this section are
satisfied. In addition, such exenption shall be subject to nodification
as foll ows:

(i) A basic STAR exenption shall be changed to an enhanced STAR
exenption if the owners and spouses primarily residing on the property
file a tinmely application showing that their ages and i nconmes neet the
requi renents of subdivision four of this section.

(ii) An enhanced STAR exenption shall be changed to a basic STAR
exenption if the conbined incone of the owners and spouses primarily
residing on the property increases above the limt set by subdivision
four of this section, subject to the provisions of subparagraph (iii) of
t hi s paragraph, provided that if their conbined incone falls bel ow the
limt set by subdivision four of this section in the future, their



enhanced STAR exenption may be resunmed upon tinely application.

(iii) A STAR exenption shall be discontinued if the conbined i nconme of
t he owners and spouses primarily residing on the property increases
above the |limt set by subdivision three of this section, provided that
if their income falls below such imt in the future, their STAR
exenption may be resuned upon tinely application.

(iv) A STAR exenption shall be permanently discontinued if the owners
fail to satisfy the applicable residency or ownership requirenent, or
bot h.

(c) If the owners of a parcel that is receiving the STAR exenption
aut horized by this section want to claimthe personal incone tax credit
aut hori zed by subsection (eee) of section six hundred six of the tax | aw
in lieu of such exenption, they may do so by switching to the credit in
t he manner provi ded by subdivision seventeen of this section.

Al ternatively, they may renounce that exenption and nake any required
paynments in the manner provided by section four hundred ninety-six of
this chapter. Any such switch to the credit or renunciation shall be

i rrevocabl e.

(d) Notwi thstandi ng the foregoing provisions of this subdivision,
where a property served as the primary residence of a married couple on
the taxable status date of the assessnent roll that was used to | evy
school district taxes for the two thousand fifteen--two thousand si xteen
school year, but only one of the spouses held title to the property on
that taxable status date, and that spouse has since died and his or her
interest in the property has been inherited by his or her surviving
spouse, the surviving spouse shall be entitled to apply for and receive
an exenption under this section to the sane extent as if he or she had
held title to the property on that taxable status date.

(e) The provisions of this subdivision shall apply to all applications
for STAR exenptions beginning with assessnent rolls used to | evy school
district taxes for the two thousand sixteen--two thousand sevent een
school year, including those submtted prior to the effective date of
this subdivision. If any application was approved prior to the effective
date of this subdivision that is not approvabl e hereunder, such approval
shal | be deened void, and the assessor shall provide the applicant with
the notice required by paragraph (a) of this subdivision, provided that
if a STAR exenption is granted on a tentative or final assessnent rol



or tax roll on the basis of an application that is not approvable

her eunder, the assessor, or other local official or officials having
custody and control of such roll, is hereby authorized and directed to
renove such exenption fromsuch roll without regard to the provisions of
title three of article five of this chapter or any conparable | aws
governing the correction of adm nistrative errors on assessnent rolls
and tax rolls, notw thstanding any provision of lawto the contrary. If
an application was submtted prior to the effective date of this
subdi vi sion but is not approvabl e hereunder, the applicant may apply for
advance paynent of the personal incone tax credit authorized by
subsection (eee) of section six hundred six of the tax law for the two

t housand si xteen taxable year, if eligible, in the manner provi ded by
par agraph ten of such subsection, even if the property was acquired
prior to January first of the taxable year.

17. Switching to the STAR credit. (a) The conmi ssioner shall devel op
procedures to enabl e property owners to switch fromthe STAR exenption
to the STAR credit in as sinple and expeditious a manner as practicabl e.

(b) Such procedures nmay all ow STAR exenption recipients to switch to
the STAR credit in the course of applying for the STAR credit. Wen an
appl i cant does so, the conm ssioner shall advise the appropriate
assessor as soon as practicable that such individual is switching or has
switched to the STAR credit, that no further STAR exenptions may be
granted to the property in question after the switch takes effect, and
if appropriate, that the property's STAR exenption should be renoved
fromthe nost recently filed assessnent roll and/or the forthcom ng
assessnent roll. The assessor or other party having custody and control
of the assessnent roll shall thereupon be authorized and directed to
proceed accordingly.

(c) Such procedures nay al so set forth instances under which the
commi ssi oner may direct such a switch to the STAR credit to be deferred
for one year, with the resulting differential, if any, to be added to
the applicant's initial STAR credit. As used in this subdivision, the
term"resulting differential” neans the anount by which the STAR credit
that the applicant did not receive due to the deferral of the switch
exceeds the STAR exenption tax savings that the applicant did receive
due to the deferral of the switch. The comm ssioner is specifically



authorized to direct a switch to the STAR credit to be so deferred under
the foll owi ng circunstances:

(i) A STAR credit switch may be deferred if the application for the
credit is submitted after a cutoff date set by the commi ssioner. Wen
setting a cutoff date, the comm ssioner shall take into account the tine
required to ensure that the STAR exenptions of all STAR credit
applicants in the assessing unit will be renoved before school tax bills
are prepared. The commi ssioner shall specify the applicable cutoff dates
after taking into account |ocal assessnent cal endars, provided that
different cutoff dates nay be set for nmunicipalities with different
assessnent cal endars, and provided further that any such cutoff date nay
be no earlier than the fifteenth day prior to the date on which the
applicable final assessnent roll is required by law to be conpl eted and
filed.

(ii) A STAR credit switch may be deferred if the application is
submtted after school tax bills have been prepared, but before the
first day of January of the followi ng year, or such |ater date as the
commi ssi oner shall establish.

(iii) A STAR credit switch nay be deferred if the applicant's STAR
exenption is not renoved fromthe applicable assessnent roll in a tinmely
manner due to inadvertence or other reasons.

(d) Such procedures nay al so provide that Basic STAR exenption
reci pi ents whose i ncones exceeds the limt applicable to that exenption
may be automatically enrolled in and switched to the Basic STAR credit
if their incones do not exceed the Iimt applicable to that credit. Each
af fected individual shall be notified of the switch as soon as
practicabl e. Each such notice shall also advise the individual either
that the comm ssioner has determ ned that the individual is eligible for
the credit, or that the individual nust furnish additional information
to enable the comm ssioner to determne the individual's eligibility, as
the case may be. In either case, once the individual receives a STAR
credit check and deposits or endorses it, he or she shall be deened to
have consented to the switch and shall not be permtted to switch back
to the exenption



