8§ 422. Not-for-profit housing conpanies. 1. (a) Real property owned by
a not-for-profit corporation organi zed pursuant to the not-for-profit
corporation | aw and the provisions of article two of the private housing
finance | aw, used exclusively to provide housing and auxiliary
facilities for faculty nenbers, students, enployees, nurses, interns,
resi dent physicians, researchers and other personnel and their inmediate
famlies in attendance or enpl oyed at coll eges, universities,
educational institutions, child care institutions, hospitals and nedi cal
research institutes, or for handi capped or aged persons of |ow incone,
or owned by non-profit nursing home conpani es organi zed pursuant to the
not-for-profit corporation |law and the provisions of article
twenty-eight-A of the public health | aw, used exclusively to provide
facilities for nursing care to sick, invalid, infirm disabled or
conval escent persons of |ow incone, or to provide health-rel ated service
as defined in article twenty-eight of the public health aw to persons
of low income, or any conbination of the foregoing, and in addition
thereto, to provide nursing care and health-rel ated service, or either
of them to persons of |ow income who are not occupants of the project,
or owned by housi ng devel opnent fund conpani es organi zed pursuant to the
not-for-profit corporation |law and article el even of the private housing
finance | aw, used exclusively to provide housing for handi capped or aged
persons of |ow income, and financed by a federally-aided nortgage as
defined in said article eleven, or owned by conpani es organi zed pursuant
to the not-for-profit corporation | aw and the provisions of article
seventy-five of title E of the nmental hygi ene |aw, used exclusively to
provi de care, treatnment, training, education and residenti al
accommodati ons for operation as hostels for people with nental ill ness
or devel opnental disabilities, or owned by conpani es organi zed pursuant
to the nmenbership corporations |aw and the provisions of article seven-A
of the private housing finance | aw, used exclusively to provide
prograns, services and other facilities for the aging, shall be exenpt
fromtaxation and exenpt from special ad val orem | evies and speci al
assessnents to the extent provided in section four hundred ninety of
this chapter, provided, however, that in a city having a popul ati on of
one mllion or nore real property owned by any such corporation which is
to provi de housi ng accommodati ons, substantially all of which are or are
to be assisted by rent subsidies made or to be nade avail able by the



Federal governnment pursuant to a contract under section eight of the
United States Housing Act of nineteen hundred thirty-seven, as anended,
or pursuant to a project rental assistance contract under section two
hundred two of the United States Housing Act of nineteen hundred
fifty-nine, as amended, or pursuant to a project rental assistance
contract under section eight hundred el even of the National Affordable
Housi ng Act of nineteen hundred ninety, as anended, shall fromand after
t he conmencenent of construction be subject to taxation or exenpt
therefromto the extent approved by a nmunicipality acting through its

| ocal |egislative body, as such local |egislative body is defined in
subdi vi sion twelve of section two of the private housing finance | aw. No
such corporation or conpany shall pay a dividend on any of its stock or
pay interest on any of its debentures. Provided further, however, in a
county having a popul ation of one mllion or nore and havi ng not nore
than three towns within such county, real property owned by housing
devel opnment fund conpani es organi zed pursuant to the not-for-profit
corporation |aw and article eleven of the private housing finance | aw,
used exclusively to provide housing for handi capped or aged persons of

| ow i ncome, and financed by a federally-aided nortgage as defined in
said article eleven shall fromand after the commencenent of
construction be subject to taxation or exenpt therefromto the extent
approved by a nunicipality acting through its local |egislative body, as
such local legislative body is defined in subdivision twelve of section
two of the private housing finance |law. Any tax paynments and/or paynents
in lieu of taxes made to a nunicipality pursuant to the preceding
sentence shall not be passed through nor becone the liability of any of
t he occupants of such property.

(b) If any portion of such real property of such corporation is not
used exclusively for housing of those persons set forth in paragraph a
of this section but is | eased or otherw se used for purposes pursuant to
article two of the private housing finance | aw, such portion, provided
it does not exceed ten per centumof the total, shall be subject to such
limted exenption as is authorized pursuant to article two of the
private housing finance |aw, and the remai ning portion only shall be
fully exenpt. If any portion of the real property of such corporation in
excess of ten per centumof the total is | eased or otherw se used for
housi ng pursuant to article two of the private housing finance |aw, the



total property shall be subject to such limted exenption as is
aut hori zed pursuant to article two of the private housing finance | aw.
Real property exenpt fromtaxation pursuant to this paragraph shall also
be exenpt from special ad val orem |l evies and special assessnents to the
extent provided in section four hundred ninety of this chapter.

(c) I'nreal property used in part for handi capped or aged persons of
| ow i ncome priority and preference in the rental of such real property
for purposes not specified in paragraph a shall be given to a famly of
a person legally responsible for the care of a handi capped or an aged
person residing in such real property. This preference and priority
shall apply to only one such famly for each handi capped or aged tenant.

2. (a) The exenption provided in paragraphs (a) and (b) of subdivision
one of this section shall be upon condition that the property owned by
such corporation shall upon dissolution vest in such coll ege,
uni versity, educational institution, hospital, nedical research
institute, child care institution, or other not-for-profit corporation,

i f such college, university, educational institution, hospital, nedical
research institution, child care institution, or other not-for-profit
corporation is exenpt fromtaxation pursuant to the provisions of
section four hundred twenty-a or four hundred twenty-b of this article
and if no part of the net earnings of such college, university,
educational institution, hospital, nedical research institute, child
care institution, or other not-for-profit corporation shall inure to the
benefit of any private individual.

(b) I'n the event that such college, university, educationa
institution, hospital, nedical research institute, child care
institution, or other not-for-profit corporation is not otherw se exenpt
fromtaxation, title to the property shall neverthel ess vest therein,
but only upon paynment to the nunicipality of a sumequal to the total of
all accrued taxes, |evies and assessnents from whi ch such property has
been exenpt under the provisions of this section.



