8§ 421-g. Exenption fromlocal taxation of certain nmultiple dwellings.
1. Wien used in this section:

(a) "Aggregate floor area" shall nean the sum of the gross areas of
the several floors of a building, neasured fromthe exterior faces of
exterior walls or fromthe center lines of walls separating two
bui | di ngs.

(b) "Applicant” shall mean any person obligated to pay real property
taxes on the property for which an exenption from or abatenent of rea
property taxes under this section is sought or in the case of exenpt
property, the record owner or |essee thereof.

(c) "Benefit period" shall nean the period of time when a recipient is
eligible to receive benefits pursuant to subdivisions two and three of
this section.

(d) "Certificate of eligibility" shall mean the docunent issued by the
departnment of housi ng preservati on and devel opnent certifying a tax | ot
as eligible for benefits pursuant to this section.

(e) "Conmencenent of conversion"” shall nmean the date of issuance by
t he departnent of buildings of a building permt for the conversion of a
non-residential building to an eligible nultiple dwelling, provided
however that such permt is issued on or after July first, nineteen
hundred ninety-five and no later than June thirtieth, two thousand si x.

(f) "Conpletion of conversion"” shall nmean the date of issuance by the
department of buildings of a tenporary or pernanent certificate of
occupancy for the portion of the building for which an application for a
certificate of eligibility is filed.

(g) "Eligible area"™ shall mean any area of a city having a popul ation
of one mllion or nore persons in which, subject to the applicable | aw
governing zoning in such city, tax benefits pursuant to this section for
eligible multiple dwellings are avail able, provided, however, that in
the city of New York, subject to the applicable | aw governing zoning in
such city, the eligible area in which tax benefits pursuant to this
section for eligible nultiple dwellings are avail able shall nean the
area in the borough of Manhattan bounded by Miurray Street on the north
starting at the intersection of Wst Street and Murray Street; running
easterly along the center line of Murray Street; connecting through Cty
Hall Park with the center Iine of Frankfort Street and running easterly
along the center lines of Frankfort and Dover Streets to the



i ntersection of Dover Street and South Street; running southerly al ong
the center line of South Street to Peter Mnuit Plaza; connecting
through Peter Mnuit Plaza to the center line of State Street and
runni ng northwesterly along the center line of State Street to the
intersection of State Street and Battery Pl ace; running westerly al ong
the center line of Battery Place to the intersection of Battery Pl ace
and West Street; and running northerly along the center |ine of Wst
Street to the intersection of West Street and Murray Street.

(h) "Eligible nultiple dwelling"” shall nmean a class A multiple
dwel I'i ng, except a hotel, created from conversion of a non-residenti al
bui | di ng, provided, however, that such multiple dwelling is |ocated
within an eligible area, and provided further, however, that the
aggregate floor area of comercial, community facility and accessory use
space within such nmultiple dwelling does not exceed twenty-five per
centum of the aggregate floor area of such nultiple dwelling.

(i) "Non-residential building" shall mean a structure or portion of a
structure having at | east one floor, a roof and at |east three walls
enclosing all or nost of the space used in connection with the structure
or portion of the structure, which has a certificate of occupancy for
comerci al, manufacturing or other non-residential use for not |ess than
ninety per centum of the aggregate floor area of such structure or
portion of such structure, or other proof of such non-residential use as
is acceptable to the departnment of housing preservation and devel opnent.

(j) "Person" shall nmean an individual, corporation, limted liability
conpany, partnership, association, agency, trust, estate, foreign or
donestic government or subdivision thereof, or other entity.

(k) "Recipient” shall mean an applicant to whoma certificate of
eligibility has been issued pursuant to this section, or the successor
in interest of such applicant, provided that where a person who has
entered into a | ease or purchase agreenent with the owner or |essee of
exenpt property has been a co-applicant, such person or the successor in
i nterest of such person shall be the recipient.

2. (a) Wthin a city having a popul ation of one mllion or nore
persons, a tax lot containing an eligible nultiple dwelling that is the
subject of a certificate of eligibility issued pursuant to this section
shall be exenpt fromreal property taxation for |ocal purposes, other



t han assessnents for |ocal inprovenents, on the anmount of the assessed
val ue attributable exclusively to the physical inprovenent, for a period
not to exceed twel ve consecutive years beginning in the tax year

i medi ately followi ng the i ssuance of a certificate of eligibility, so

|l ong as such eligible nultiple dwelling is used or held out for use for
dwel I'i ng purposes, except as otherw se provided herein. During the first
ei ght years, the exenption shall equal the amount of the assessed val ue
attributable exclusively to the physical inprovenent. During the ninth
year, the exenption shall equal eighty per centum of such anount; during
the tenth year, the exenption shall equal sixty per centum of such
anount; during the eleventh year, the exenption shall equal forty per
centum of such anmount; and during the twelfth year, the exenption shal
equal twenty per centum of such anount.

The following table shall illustrate the conputation of the exenption
pursuant to this paragraph:
Tax Year Foll ow ng Per cent age of
Dat e of |ssuance of Applicabl e
Certificate of Eligibility Exenpti on
1 100%
2 100%
3 100%
4 100%
5 100%
6 100%
7 100%
8 100%
9 80%
10 60%
11 40%
12 20%
(b) Notwi t hstandi ng paragraph (a) of this subdivision, within a city
having a popul ation of one mllion or nore persons, a tax |ot containing

an eligible nultiple dwelling that is the subject of a certificate of
eligibility issued pursuant to this section and that is in a building
that, in accordance with procedures set forth in local |aw, was
designated as a | andmark before conpletion of conversion shall be exenpt



fromreal property taxation for |ocal purposes, other than assessnents
for local inprovenents, on the anobunt of the assessed value attributable
exclusively to the physical inprovenent, for a period not to exceed
thirteen consecutive years beginning in the tax year inmediately
following the issuance of a certificate of eligibility, so long as such
eligible multiple dwelling is used or held out for use for dwelling

pur poses, except as otherw se provided herein. During the first nine
years, the exenption shall equal the amobunt of the assessed val ue
attributable exclusively to the physical inprovenent. During the tenth
year, the exenption shall equal eighty per centum of such anount; during
the el eventh year, the exenption shall equal sixty per centum of such
anount; during the twelfth year, the exenption shall equal forty per
centum of such anount; and during the thirteenth year, the exenption
shal | equal twenty per centum of such anount.

The following table shall illustrate the conputation of the exenption
pursuant to this paragraph:
Tax Year Foll ow ng Per cent age of
Dat e of |ssuance of Applicabl e
Certificate of Eligibility Exenpti on
1 100%
2 100%
3 100%
4 100%
5 100%
6 100%
7 100%
8 100%
9 100%
10 80%
11 60%
12 40%
13 20%
2-a. Wthin a city having a popul ation of one mllion or nore persons,

a tax lot containing a non-residential building shall be exenpt from
real property taxation for |ocal purposes, other than assessnents for



| ocal inprovenents, on the anmobunt of the assessed value attributable
exclusively to the physical inprovenent, for the tax year imrediately
following the first taxable status date that neets the follow ng two
conditions: (i) such taxable status date occurs after the commencenent
of conversion and (ii) such taxable status date is the first taxable
status date on which an increase in assessed value attributable to such
physi cal inprovenent has been assessed. Notw thstandi ng the foregoing
sentence, no such exenption shall be granted if conpletion of conversion
occurs before the fifteenth day of April follow ng such taxabl e status
date. In the event that an exenption granted pursuant to this
subdivision is not reflected on the final assessnent roll prepared on
the basis of such taxable status date, the comm ssioner of finance is
her eby aut horized to refund or credit in the fiscal year relating to
such taxabl e status date or in the next following fiscal year an anount
equi valent to the exenpt amount nultiplied by the applicable tax rate.
In addition to any other basis for revocation of an exenption granted
pursuant to this section, the exenption granted pursuant to this

subdi vision to a non-residential building shall be revoked if such
building is not converted into an eligible multiple dwelling that is the
subject of a certificate of eligibility issued pursuant to this section.

3. (a) Wthin a city having a popul ation of one mllion or nore
persons, in addition to the benefits set forth in subdivision two of
this section, a tax lot containing an eligible nmultiple dwelling that is
the subject of a certificate of eligibility issued pursuant to this
section shall receive an abatenent of real property taxes for a period
not to exceed fourteen consecutive years beginning in the tax year
i medi ately following the i ssuance of a certificate of eligibility, so
|l ong as such eligible nultiple dwelling is used or held out for use for
dwel I'i ng purposes, except as otherw se provided herein. During the first
year, the abatenent shall be equal to the anpunt of the real property
tax that woul d have been due but for such abatenent, provided, however,
that if the tax lot, during the first year of such abatenent, was fully
or partially exenpt fromreal property taxes, other than pursuant to the
exenption authorized by this section, then the abatenent shall equal the
anount of the real property tax that woul d have been due but for such
full or partial exenption. During the second through tenth years, the



abat enent shall equal one hundred per centum of such anount; during the
el eventh year, the abatenent shall equal eighty per centum of such
anount; during the twelfth year, the abatenment shall equal sixty per
centum of such anount; during the thirteenth year, the abatenent shal
equal forty per centum of such anount; and during the fourteenth year,

t he abatenent shall equal twenty per centum of such anount.

The following table shall illustrate the conputation of the abatenent
pursuant to this paragraph:
Tax Year Foll ow ng Per cent age of
Dat e of |ssuance of Appl i cabl e
Certificate of Eligibility Abat enment
1 100%
2 100%
3 100%
4 100%
5 100%
6 100%
7 100%
8 100%
9 100%
10 100%
11 80%
12 60%
13 40%
14 20%
(b) Notwi t hstandi ng paragraph (a) of this subdivision, within a city
havi ng a popul ation of one mllion or nore persons, in addition to the

benefits set forth in subdivision two of this section, a tax |ot
containing an eligible nultiple dwelling that is the subject of a
certificate of eligibility issued pursuant to this section and that is
in a building that, in accordance with procedures set forth in | ocal

| aw, was designated as a | andmark before conpletion of conversion shal
recei ve an abatenent of real property taxes for a period not to exceed
fifteen consecutive years beginning in the tax year i medi ately
following the issuance of a certificate of eligibility, so |long as such
eligible multiple dwelling is used or held out for use for dwelling



pur poses, except as otherw se provided herein. During the first year,

t he abatenent shall be equal to the anobunt of the real property tax that
woul d have been due but for such abatenent, provided, however, that if
the tax lot, during the first year of such abatenent, was fully or
partially exenpt fromreal property taxes, other than pursuant to the
exenption authorized by this section, then the abatenent shall equal the
anount of the real property tax that woul d have been due but for such
full or partial exenption. During the second through el eventh years, the
abat enent shall equal one hundred per centum of such anount; during the
twel fth year, the abatenent shall equal eighty per centum of such
anount; during the thirteenth year, the abatenent shall equal sixty per
centum of such anpunt; during the fourteenth year, the abatenent shal
equal forty per centum of such anount; and during the fifteenth year,

t he abatenent shall equal twenty per centum of such anount.

The following table shall illustrate the conputation of the abatenent
pursuant to this paragraph:
Tax Year Foll ow ng Per cent age of
Dat e of |ssuance of Applicabl e
Certificate of Eligibility Abat enment
1 100%
2 100%
3 100%
4 100%
5 100%
6 100%
7 100%
8 100%
9 100%
10 100%
11 100%
12 80%
13 60%
14 40%
15 20%

(c) If, as aresult of application to the tax conmm ssion or a court
order or action by the departnment of finance, the billable assessed



val ue is reduced, the departnent of finance shall recal culate the

abat enent utilizing such reduced bill abl e assessed val ue. The anount
equal to the difference between the abatenent originally granted and the
abat enent as so recal cul ated shall be deducted from any refund ot herw se
payabl e or remni ssion otherwi se due as a result of such reduction in

bill abl e assessed val ue, and any bal ance of such anmpunt remai ni ng unpaid
after maki ng any such deduction shall be paid to the departnent of
finance within thirty days fromthe date of mailing by the departnent of
finance of a notice of the anpbunt payable. Such anmount payabl e shal
constitute a tax lien on the eligible multiple dwelling as of the date
of such notice and, if not paid within such thirty-day period, penalty
and interest at the rate applicable to delinguent taxes on such eligible
multiple dwelling shall be charged and col |l ected on such amount fromthe
date of such notice to the date of paynent.

4. |If the aggregate floor area of commercial, conmunity facility and
accessory use space exceeds twelve per centum of the aggregate fl oor
area of any building receiving benefits pursuant to this section, the
benefits provided pursuant to this section shall be equal to the anount
provi ded by subdivisions two, two-a and three of this section, reduced
by a percentage equal to the difference between the per centum of the
aggregate floor area that is commercial, conmunity facility and
accessory use space and twel ve per centum provided, however, that if
t he aggregate floor area of such building contains nore than twenty-five
per centum of comrercial, community facility and accessory use space nho
benefits shall be available pursuant to this section. In cal culating
aggregate floor area for purposes of subdivision tw-a of this section,
"aggregate floor area" shall nmean the intended aggregate floor area
after conpletion of conversion, as set forth in the building plans filed
with the departnent of buildings. If, after conpletion of conversion,
the actual aggregate floor area of comrercial, community facility and
accessory use space is greater than the intended aggregate floor area of
such space and the actual aggregate floor area of such space exceeds
twel ve per centum of the actual aggregate floor area, then the benefits
granted pursuant to subdivision two-a of this section shall be revoked
or partially revoked, as required, to reflect the actual aggregate fl oor
area of such space. If a building contains a separately assessed



non-resi dential parcel, the aggregate floor area of such parcel shal

not be considered in calculating the aggregate floor area of commerci al,
community facility and accessory use space relevant to determ ning
eligibility for, and anmount of, benefits pursuant to this section. For

t he purposes of this section, accessory use space shall not include hone
occupati on space or accessory parking space | ocated not nore than
twenty-three feet above the curb |evel.

5. Benefits under this section may not be combined with benefits under
any other section of this chapter for the sanme tax |ot.

6. Notwi thstanding the provisions of any local |aw for the
stabilization of rents in nmultiple dwellings or the emergency tenant
protection act of nineteen seventy-four, the rents of each dwelling unit
in an eligible multiple dwelling shall be fully subject to control under
such I ocal |aw, unless exenpt under such local [aw fromcontrol by
reason of the cooperative or condom nium status of the dwelling unit,
for the entire period for which the eligible multiple dwelling is
recei ving benefits pursuant to this section, provided, however, that for
pur poses of this subdivision, an eligible nultiple dwelling receiving
benefits pursuant to this section whose benefits are suspended,
term nated or revoked by the departnent of housing preservation and
devel opnent shall be deened to be receiving benefits for the | ength of
time such benefits would have been received if such benefits had not
been suspended, term nated or revoked, or for the period such |ocal |aw
is in effect, whichever is shorter. Thereafter, such rents shal
continue to be subject to such control, except that such rents that
woul d not have been subject to such control but for this subdivision,
shal | be decontrolled if the landlord has included in each | ease and
renewal thereof for such unit for the tenant in residence at the tinme of
such decontrol a notice in at |east twelve point type informng such
tenant that the unit shall beconme subject to such decontrol upon the
expiration of benefits pursuant to this section.

7. (a) In a non-residential building of |ess than one hundred thousand
square feet of aggregate floor area, conpletion of conversion to an
eligible multiple dwelling of at |east seventy-five per centum of the



aggregate floor area of such non-residential building nust take pl ace
within three years of conmencenent of conversion.

(b) Only the aggregate floor area for which conversion is conpleted
Wit hin such three-year period shall be considered in calculating the
exenption and abat enent provided pursuant to this section.

(c) I'n a non-residential building of |ess than one hundred thousand
square feet of aggregate floor area containing a separately assessed
non-resi dential parcel, the aggregate floor area of such separately
assessed non-residential parcel shall not be considered in determning
whet her seventy-five per centum of the aggregate floor area of such
non-resi dential building has been converted to an eligible multiple
dwel |'i ng.

8. (a) In a non-residential building of one hundred thousand square
feet or nore of aggregate floor area, conpletion of conversion to an
eligible multiple dwelling of at |east seventy-five per centum of the
aggregate floor area of such non-residential building nust take pl ace
within five years of commencenent of conversion, provided, however, that
conpl etion of conversion to an eligible nmultiple dwelling of at |east
fifty per centum of the aggregate floor area of such non-residenti al
bui | di ng nust take place within three years of commencenent of
conversion, and provided further that proof of conpletion of partial
conversion within three years shall be submtted with an application for
a certificate of eligibility for full exenption and abatenent benefits
pursuant to this section.

(b) I'n a non-residential building of one hundred thousand square feet
or nore of aggregate floor area in which conpletion of conversion to an
eligible multiple dwelling of at least fifty per centum of the aggregate
fl oor area of such non-residential building has taken place within three
years of comrencenent of conversion, and which is the subject of a
certificate of eligibility for partial exenption and partial abatenent
i ssued pursuant to this section, partial exenption and partial abatenent
of real property taxes shall be available, as follows: (i) partial
exenption benefits shall equal the anpbunt of the assessed val ue
attributabl e exclusively to the physical inprovenent resulting fromthe
conversion of at least fifty per centumof the aggregate floor area of
the non-residential building that has received a tenporary certificate



of occupancy and (ii) partial abatenent benefits shall be equal to the
anount of the real property tax that would have been due during the
first year of such partial abatenent but for such partial abatenent upon
t he amount of square feet of aggregate floor area of the non-residenti al
bui | ding that has received a tenporary certificate of occupancy for
conversion of at least fifty per centumof the aggregate floor area of

t he non-residential building, provided, however, that if the tax |ot,
during the first year of such partial abatenent was fully or partially
exenpt fromreal property taxes, other than pursuant to the exenption
authori zed by this section, then the partial abatenent shall be equal to
t he amount of real property tax that woul d have been due upon such
anount of square feet of aggregate floor area of the non-residenti al
bui l ding but for such full or partial exenption. Nothing in this

par agr aph shall be deened to require an applicant to apply for partial
exenption or abatenent benefits pursuant to this section, provided,
however, that if an applicant applies for a certificate of eligibility
for such benefits, he or she shall submt proof of conpletion of partial
conversion with the application for such certificate.

(c) I'n a non-residential building of one hundred thousand square feet
or nore of aggregate floor area only the aggregate floor area for which
conversion is conpleted within the five-year period specified in
paragraph (a) of this subdivision or, in the case of partial exenption
fromor partial abatenent of real property taxes, the three-year period
specified in paragraph (b) of this subdivision, shall be considered in
cal cul ating the exenption and abat enment provided pursuant to this
section, provided, however, that neither partial exenption from nor
partial abatenent of real property taxes shall be available for
comercial, conmunity facility or accessory use space.

(d) I'n a non-residential building of one hundred thousand square feet
or nore of aggregate floor area containing a separately assessed
non-resi dential parcel, the aggregate floor area of such separately
assessed non-residential parcel shall not be considered in determning
whet her seventy-five per centumor, in the case of partial exenption
fromor partial abatenent of real property taxes, fifty per centum of
t he aggregate floor area of such non-residential building has been
converted to an eligible nultiple dwelling.

(e) Any partial exenption fromor partial abatenent of real property



taxes granted pursuant to this section for a non-residential building of
one hundred thousand square feet or nore of aggregate floor area shal

be revoked if conpletion of conversion to an eligible rmultiple dwelling
of at |east seventy-five per centum of the aggregate floor area of such
non-resi dential building has not taken place within five years of
commencenent of conversi on.

(f) The tinme periods specified in subdivisions two and three of this
section shall begin upon receipt of any partial exenption from or
partial abatenent of real property taxes for a non-residential building
of one hundred thousand square feet or nore of aggregate floor area.

9. (a) An application for a certificate of eligibility for full
exenption and abatenent benefits pursuant to this section shall be filed
with the departnent of housing preservation and devel opnent no | ater
t han cl ose of business day on the thirty-first day of March i mredi ately
following the first taxable status date follow ng conpletion of
conversion. If a certificate of eligibility for partial exenption and
abat enent benefits pursuant to this section is sought by an applicant,
an application for a certificate of eligibility for such benefits shal
be filed with the departnent of housing preservation and devel opnent no
| ater than close of business day on the thirty-first day of March
i medi ately following the first taxable status date foll ow ng conpl etion
of partial conversion. The departnent of housing preservation and
devel opnment shall issue a certificate of eligibility for benefits upon
determ ning that the applicant satisfies the requirenents of this
secti on.

(b) I'n addition to any other information required by the departnent of
housi ng preservati on and devel opnent, an application for a certificate
of eligibility for benefits under this section shall state that the
applicant agrees to conply with and be subject to rules promnul gated by
t he departnent of finance and the departnment of housing preservation and
devel opnment to secure conpliance with this section and all applicable
| ocal, state and federal |aws. Such application shall also certify that
all taxes, water charges and sewer rents currently due and owi ng on the
property which is the subject of the application have been paid or are
currently being paid in tinely installnments pursuant to witten
agreenent with the departnent of finance or other appropriate agency.



(c) The burden of proof shall be on the applicant to show by clear and
convi nci ng evidence that the requirenents for granting benefits under
this section have been satisfied. The departnment of housing preservation
and devel opnment shall have the authority to require that statenments in
connection with the application shall be nmade under oath.

(d) The departnent of finance and the departnment of housing
preservati on and devel opnent may pronulgate rules to carry out the
pur poses of this section, including, but not limted to, rules providing
for such adm nistrative charges or fees as are necessary to defray
expenses in admnistering the benefit program provided pursuant to this
section and rul es defining, or expanding upon the definition of, terns
used in this section.

10. Any tax lot which is partly located inside the eligible area shal
be deened to be entirely located inside such area.

11. No benefits pursuant to this section shall be granted for any
conversion to an eligible multiple dwelling unless the applicant shal
file, together with the application for a certificate of eligibility, an
affidavit setting forth the follow ng infornmation:

(a) a statenment that within the seven years inmmediately preceding the
date of application for a certificate of eligibility, neither the
applicant, nor any person owning a substantial interest in the property
as defined in paragraph (c) of this subdivision, nor any officer,
director or general partner of the applicant or such person was finally
adj udi cated by a court of conpetent jurisdiction to have viol ated
section two hundred thirty-five of the real property |law or any section
of article one hundred fifty of the penal |aw or any simlar arson | aw
of another jurisdiction with respect to any building, or was an officer,
director or general partner of a person at the tinme such person was
finally adjudicated to have violated such |aw, and

(b) a statenment setting forth any pendi ng charges alleging violation
of section two hundred thirty-five of the real property |aw or any
section of article one hundred fifty of the penal law or any simlar
arson | aw of another jurisdiction with respect to any building by the
applicant or any person owning a substantial interest in the property as
defined in paragraph (c) of this subdivision, or any officer, director



or general partner of the applicant or such person, or any person for
whom t he applicant or person owning a substantial interest in the
property is an officer, director or general partner.

(c) "Substantial interest” as used in this subdivision and subdi vi sion
twel ve of this section shall nmean ownership and control of an interest
of ten per centumor nore in property or any person owning a property.

12. (a) If any person described in the statenent required by paragraph
(b) of subdivision eleven of this section or paragraph (b) of this
subdivision is finally adjudicated by a court of conpetent jurisdiction
to be guilty of any charge listed in such statenent, the recipient shal
cease to be eligible for benefits pursuant to this section and shal
pay, with interest, any taxes for which benefits were clainmed pursuant
to this section

(b) The recipient shall, on the certificate of continuing use, state
whet her any charges alleging violation by the recipient or any person
owni ng a substantial interest in the property, or any officer, director
or general partner of the recipient or person owning a substanti al
interest in the property, or any person for whomthe recipient or person
owni ng a substantial interest in the property is an officer, director or
general partner, of section two hundred thirty-five of the real property
| aw or any section of article one hundred fifty of the penal |aw or any
simlar arson | aw of another jurisdiction, are pending. For purposes of
t hi s paragraph, "substantial interest” shall have the same neani ng as
set forth in paragraph (c) of subdivision eleven of this section.

13. In addition to any other qualifications for benefits pursuant to
this section, an applicant nust be:

(a) obligated to pay real property tax on the property for which
benefits are sought, whether such obligation arises because of record
ownership of such property, or because the obligation to pay such tax
has been assuned by contract; or

(b) the record owner or |essee of property which is exenpt fromrea
property taxation who has entered into an agreenent to sell or |ease
such property to another person. Such person shall be a co-applicant
wi th such owner or | essee.



14. A co-applicant with a public entity shall be eligible to receive
benefits pursuant to this section, provided that for such period as the
property which is the subject of the certificate of eligibility is
exenpt fromreal property taxation because it is owned or controlled by
a public entity no benefits shall be available to such recipient
pursuant to this section. Such recipient shall receive benefits pursuant
to this section when such property ceases to be eligible for exenption
pursuant to other provisions of law, as follows: the recipient shall,
comencing with the date such tax exenption ceases, and continuing until
the expiration of the benefit period pursuant to this section, receive
the benefits to which such recipient is entitled in the correspondi ng
tax year pursuant to this section

15. For the duration of the benefit period, the recipient shall file
annually with the departnment of housing preservation and devel opnent, on
or before the taxable status date, a certificate of continuing use. Such
certificate shall be on a formprescribed by the department of housing
preservation and devel opnent. The departnent of housing preservation and
devel opnent shall have the authority to require such information as it
deens necessary to determ ne whet her the recipient has established
continuing eligibility for benefits. The departnent of housing
preservati on and devel opnent shall have the authority to term nate
benefits pursuant to this section upon failure of the recipient to file
such certificate by the taxable status date. The burden of proof shal
be on the recipient to establish continuing eligibility for benefits and
t he departnent of housing preservation and devel opnent may require that
statenents made in such certificate shall be nmade under oath.

16. Any recipient whose property is the subject of a certificate of
eligibility for benefits pursuant to this section who converts aggregate
floor area within such property fromthe use authorized pursuant to this
section where such conversion results in |less that seventy-five per
centum of the aggregate floor area of such property being used or held
out for use for dwelling purposes, or where such conversion results in
nore than twenty-five per centum of such aggregate fl oor area being used
or held out for use for comercial, conmunity facility or accessory use
space, or where such conversion in a building of one hundred thousand



square feet or nore of aggregate floor area that has a certificate of
eligibility for a partial exenption or partial abatenent pursuant to
subdi vi sion eight of this section results in less than fifty per centum
of such aggregate floor area being used or held out for use for dwelling
pur poses, shall cease to be eligible for benefits as of the |ast date
upon which the recipient nmet the requirenents of this section and proves
by cl ear and convi nci ng evidence that at |east seventy-five per centum
of the aggregate floor area of the property was used or held out for use
for dwel ling purposes, or twenty-five per centumor |ess of the
aggregate floor area of such property was used or held out for use for
comercial, conmunity facility or accessory use space, or at least fifty
per centum of the aggregate floor area of such property in a building of
one hundred thousand square feet or nore which is receiving parti al
exenption or partial abatenent benefits was used or held out for use for
dwel I'i ng purposes, respectively. Such recipient shall pay, wth

i nterest, any taxes for which benefits were clainmed after such date,
including the pro-rata share of tax for which any benefits were clained
during the tax year in which the property was converted to a use not
eligible for benefits under this section.

17. Al taxes plus interest required to be paid retroactively pursuant
to this section shall constitute a tax lien as of the date that it is
determ ned that such taxes and interest are owed. Al interest shall be
calculated fromthe date the taxes woul d have been due but for the
benefits clained pursuant to this section at three per centum above the
applicable rate of interest inposed by such city generally for
non- paynent of real property tax with respect to such property for the
period in question.

18. (a) The departnent of housing preservati on and devel opnent nay
deny, reduce, suspend, term nate or revoke any exenption from or
abat enent of tax payments pursuant to this section whenever: (i) a
recipient fails to conply with the requirenents of this section or the
rul es pronul gated hereunder; or (ii) an application, certificate, report
or other docunent subnmitted by an applicant or recipient pursuant to
this section or the rules promul gated hereunder contains a fal se or
m sl eadi ng statenent as to a material fact or omts to state any



material fact necessary in order to make the statements therein not

fal se or m sleading. The departnent of housing preservation and

devel opnment nay decl are any applicant or recipient referred to in
subparagraph (i) or (ii) of this paragraph to be ineligible for future
benefits pursuant to this section for the sane or other property.

(b) Notwi thstanding any other law to the contrary, a recipient shal
be personally liable for any taxes owed pursuant to this section
whenever such recipient fails to conply with this section or the rules
promul gat ed hereunder, or nakes such fal se or nisleading statenent or
om ssion, and the departnment of housing preservation and devel oprment
determ nes that such act was due to the recipient's willful neglect, or
t hat under the circunstances such act constituted a fraud on the
department of housing preservation and devel opnent, or a buyer or
prospective buyer of the property. The remedy provided herein for an
action in personamshall be in addition to any other remedy or procedure
for the enforcenent of collection of delinquent taxes provided by any
general , special or local law. Any |ease provision which obligates a
tenant to pay taxes which becone due because of willful neglect or fraud
by the recipient, or otherwise relieves or indemifies the recipient
fromany personal liability arising hereunder, shall be void as agai nst
public policy except where the inposition of such taxes or liability is
occasi oned by actions of the tenant in violation of the |ease.

(c) I'n order to carry out the purposes of this section the departnent
of housi ng preservation and devel opnent nmay admi nister oaths to and take
the testinony of any person, including but not limted to the owner of
property which is the subject of an application for a certificate of
eligibility or a certificate of eligibility pursuant to this section and
I ssue subpoenas requiring the attendance of persons and the production
of such bills, books, papers or other docunents as it shall deem
necessary.

(d) If, during the benefit period, any real property tax or water or
sewer charge due and payable with respect to property receiving an
exenption or abatenment pursuant to this section shall renain unpaid for
at | east one year follow ng the date upon which such tax or charge
becane due and payabl e, all exenptions and abatenments granted pursuant
to this section with respect to such property shall be revoked, unless
within thirty days fromthe nailing of a notice of revocation by the



departnment of finance satisfactory proof is presented to the departnent
of finance that any and all delingquent taxes and charges owing with
respect to such property as of the date of such notice have been paid in
full or are currently being paid in tinmely installnents pursuant to a
witten agreenent with the departnent of finance or other appropriate
agency. Any revocation pursuant to this paragraph shall be effective

Wi th respect to real property tax which becane due and payabl e foll ow ng
t he date of such revocation



