* § 421-d. Exenption of nultiple dwellings financed by the New York
state housing finance agency fromlocal taxation. 1. The | ocal
| egi sl ative body of any city, town or village having a popul ati on of
| ess than one mllion is hereby authorized and enpowered to adopt and
anend a local law to provide that any new or rehabilitated housing
devel opnment, as defined in section forty-two of the private housing
finance | aw, subject to a nortgage, the | oan for which was made or
fi nanced by notes, bonds or other obligations of the New York state
housi ng finance agency, the interest on which is exenpt fromtaxation
pursuant to the Internal Revenue Code of 1954, as anended, after the
adopti on of such local |aw shall be exenpt fromtaxation as provi ded by
such |l ocal | aw.

2. (a) Such local |aw nmay provide that such eligible property shall be
exenpt fromall taxes inposed by a mnunicipal corporation, including
t hose i nposed by or on behalf of a school district, other than speci al
assessnents and special ad valorem |l evies, during construction or
rehabilitation, but for no |longer than three years.

(b) Such local |law may al so provide that the eligible property shal
be exenpt upon the conclusion of the exenption period authorized by
paragraph (a) of this subdivision, for as |ong as construction or
rehabilitation continues and, thereafter, for so | ong as such nortgage
i s outstandi ng and the housing devel opnent, as defined in section
forty-two of the private housing finance |law, is used for residential
unit purposes; provided, that the exenption authorized by this
subdi vi sion shall be for a period not to exceed fifteen years in the
aggregate after the conclusion of the exenption authorized by paragraph
(a) of this subdivision, and shall not exceed the following |imtations:
three years of full exenption, followed by three years of exenption from
ei ghty percent of the assessed val ue of such property, followed by three
years of exenption fromsixty percent of the assessed val ue of such
property, followed by three years of exenption fromforty percent of the
assessed val ue of such property, followed by three years of exenption
fromtwenty percent of the assessed val ue of such property; and provided
that taxes shall be paid during any such period after the taxable status
date i mredi ately foll owi ng the conpletion of construction or
rehabilitation at |east in the amount of the taxes paid on such | and and



i mprovenents thereon during the fiscal year precedi ng the comencenent
of such construction or rehabilitation and that the exenption fromtaxes
shall not be availed of concurrently under any other |aw.
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