8§ 420-a. Nonprofit organizations; mandatory class. 1. (a) Real
property owned by a corporation or association organi zed or conducted
exclusively for religious, charitable, hospital, educational, or noral
or nental inprovenent of nen, wonen or children purposes, or for two or
nore such purposes, and used exclusively for carrying out thereupon one
or nore of such purposes either by the owning corporation or association
or by another such corporation or association as hereinafter provided
shall be exenpt fromtaxation as provided in this section.

(b) Real property such as specified in paragraph (a) of this
subdi vi sion shall not be exenpt if any officer, nmenber or enployee of
t he owni ng corporation or association shall receive or may be lawfully
entitled to receive any pecuniary profit fromthe operations thereof,
except reasonabl e conpensation for services in effecting one or nore of
such purposes, or as proper beneficiaries of its strictly charitable
pur poses; or if the organization thereof for any such avowed purposes be
a guise or pretense for directly or indirectly nmaking any other
pecuniary profit for such corporation or association or for any of its
menbers or enployees; or if it be not in good faith organized or
conducted exclusively for one or nore of such purposes.

2. If any portion of such real property is not so used exclusively to
carry out thereupon one or nore of such purposes but is | eased or
ot herwi se used for other purposes, such portion shall be subject to
taxation and the renmining portion only shall be exenpt; provided,
however, that such real property shall be fully exenpt fromtaxation
al though it or a portion thereof is used (a) for purposes which are
exenpt pursuant to this section or sections four hundred twenty-b, four
hundred twenty-two, four hundred twenty-four, four hundred twenty-siX,
four hundred twenty-eight, four hundred thirty or four hundred fifty of
this chapter by another corporation which owns real property exenpt from
taxati on pursuant to such sections or whose real property if it owned
any woul d be exenpt fromtaxation pursuant to such sections, (b) for
pur poses which are exenpt pursuant to section four hundred six or
section four hundred eight of this chapter by a corporation which owns
real property exenpt fromtaxation pursuant to such section or if it
owned any woul d be exenpt fromtaxation pursuant to such section, (c)
for purposes which are exenpt pursuant to section four hundred sixteen



of this chapter by an organi zati on which owns real property exenpt from
taxation pursuant to such section or whose real property if it owned any
woul d be exenpt fromtaxation pursuant to such section, (d) for purposes
relating to civil defense pursuant to the New York state defense
energency act, including but not limted to activities in preparation
for anticipated attack, during attack, or follow ng attack or false
war ni ng thereof, or in connection with drill or test ordered or directed
by civil defense authorities, or (e) for purposes of a tax-free NY area
t hat has been approved pursuant to article twenty-one of the econom c
devel opnment | aw, subject to the conditions that the real property nust
have been owned by the corporation or association organi zed excl usively
for educational purposes and exenpt pursuant to this section on June
first, two thousand thirteen, and that the exenption shall apply only to
the portion of such real property that is used for purposes of the
START- UP NY program and provided further that such real property shal
be exenpt fromtaxation only so long as it or a portion thereof, as the
case may be, is devoted to such exenpt purposes and so |ong as any
noneys paid for such use do not exceed the anpunt of the carrying,

mai nt enance and depreci ation charges of the property or portion thereof,
as the case nay be.

3. Such real property fromwhich no revenue is derived shall be exenpt
t hough not in actual use therefor by reason of the absence of suitable
bui | di ngs or inprovenents thereon if (a) the construction of such
bui | di ngs or inprovenents is in progress or is in good faith
contenpl ated by such corporation or association or (b) such real
property is held by such corporation or association upon condition that
the title thereto shall revert in case any building not intended and
suitable for one or nore such purposes shall be erected upon such
prem ses or sone part thereof.

4. Such real property shall be so exenpt although it is used as a
pol l'ing pl ace upon days of registration and el ection.

5. Such real property owned and actually used for hospital purposes by
a free public hospital which depends for naintenance and support upon
voluntary charity, shall be so exenpt fromtaxation although a portion



thereof is |eased or otherw se used for the purposes of inconme, if such
i ncone is necessary for and is actually applied to the naintenance and
support of such hospital.

6. Such real property outside a city owned by a free public library or
held in trust by an educational corporation for free |ibrary purposes
shall be so exenpt fromtaxation although a portion thereof is | eased or
ot herwi se used for purposes of inconme, if such incone is necessary for
and is actually applied to the mai ntenance and support of such library.

7. Real property which was, on the first day of January, nineteen
hundred ei ghty-three owned for nore than one hundred years by a
corporation organi zed exclusively for purposes specified in subdivision
one of this section under a grant or devise and a special charter
granted by the legislature of the state of New York subject to
conditions which rai se doubt as to the power of such corporation to
convey fee title to the property shall, if the property is used
exclusively for educational purposes by an educational corporation which
owns real property exenpt fromtaxation, or whose real property if it
owned any woul d be exenpt fromtaxation, as |essee for a termof not
| ess than twenty-five years and if such | ease were in effect on the
first day of January, nineteen hundred eighty-three and requires the
| essee to pay all taxes |evied against the property, be exenpt from
taxation to the sanme extent and subject to the same conditions and
exceptions as property owned and used for educational purposes by a
corporation organi zed exclusively for educational purposes, regardless
of whether the noneys paid to the | essor by the |lessee are limted to
t he amount of the carrying, naintenance and depreciation charges of the

property.

8. Real property exenpt fromtaxation pursuant to this section shal
al so be exenpt from special ad val orem | evies and speci al assessnents to
the extent provided in section four hundred ninety of this chapter.

9. In addition to the exenption provided in this section, any stadium
facility owned by a corporation organi zed exclusively for educational
pur poses which is constructed in whole or in substantial part with state



funds shall be exenpt fromtaxation notwithstanding its use by the
state, by a nunicipal corporation for a public use, or by or for
not-for-profit organi zations.

10. Real property, which on the first day of January, nineteen hundred
ninety was exenpt fromreal property taxation pursuant to this section
by reason of the ownership and use of such property by a corporation
organi zed exclusively for educational purposes, and which the fee title
to such property is conveyed prior to June thirtieth, nineteen hundred
ni nety-one to a governnental entity, shall be exenpt fromtaxation
provi ded that (a) as a condition of such conveyance such property is
| eased, for a termor ternms exceeding one hundred years, to an
educati onal corporation whose real property, when used for educationa
pur poses, is exenpt fromtaxation, and (b) such property shall continue
to be used by such corporation exclusively for educational purposes
subj ect to the sanme conditions and exceptions as property owned and used
for educational purposes by a corporation organi zed exclusively for such
pur poses.

11. An exenption may be granted pursuant to this section upon
application by the owner on a form prescribed by the comm ssioner or any
conparabl e form which application may be filed with the assessor of the
appropriate county, city, town or village on or before the applicable
t axabl e status date. Were the assessor receives no such application,

t he assessor may neverthel ess grant the exenption provided the assessor
personal |y inspects the property and certifies in witing that it
satisfies all of the requirenments for exenption set forth in this
section. Wiere property is not granted an exenption pursuant to this
section, the owner may seek judicial review pursuant to article seven of
this chapter or article seventy-eight of the civil practice |aw and

rul es.

12. Notwi t hstandi ng any provision of this chapter or any other law to
the contrary, real property, the fee title to which was acquired on
March twenty-third, nineteen hundred ninety-four pursuant to a nortgage
forecl osure sale conducted by the federal deposit insurance corporation,
by a corporation or association organi zed exclusively for educati onal



pur poses, and whi ch was used exclusively by such corporation or

associ ation for carrying out thereupon educational purposes during the
period beginning on the date the fee title was acquired by such
corporation or association and ending on June thirtieth, nineteen
hundred ninety-five, shall be exenpt fromtaxation for such period as
provided in this section. The city of New York may negoti ate and execute
with the owner of real property in the city of New York qualifying for
exenption under this subdivision, an agreenent for the paynent of unpaid
real property taxes and interest thereon that accrued on such property
prior to the date on which the fee title to such property was acquired
by such owner. Notwi t hstandi ng any provision of this chapter or the

adm ni strative code of the city of New York or any other law to the
contrary, such agreenment nay require that paynent of such taxes and

i nterest thereon be nade in quarterly installnments over a period not to
exceed thirty years.

13. Notwi t hstandi ng any provision of this chapter or any other law to
the contrary, real property, the fee title to which was acquired on
March twenty-third, nineteen hundred ninety-four pursuant to a nortgage
forecl osure sale conducted by the federal deposit insurance corporation
by a corporation or association organi zed exclusively for educati onal
pur poses, and whi ch has been used exclusively by such corporation or
associ ation for carrying out thereupon educati onal purposes since the
date on which the fee title was acquired by such corporation or
association, and is currently being used for such purposes, shall be
exenpt fromtaxation as provided in this section and the city of New
York may cancel and annul any unpaid real property taxes that accrued on
such real property prior to the date on which the fee title to such
property was acquired by such owner together with any interest accruing
on such unpaid real property taxes.

14. Notwi t hstandi ng any provision of this chapter or any other law to
the contrary, real property in block 1175 in the county of Kings |eased
to the unified court systemfor the establishnment and operation of a
court officer acadeny authorized pursuant to section two hundred
ni neteen-b of the judiciary | aw shall be exenpt fromtaxation for the
duration of such | ease provided that such property shall be used for



such purpose and provided that title to such property shall not be
conveyed to another owner at any tinme during the duration of such |ease.

15. Notwi t hstandi ng any provision of this chapter or any other law to
the contrary, real property in block 1272 in the borough of Brooklyn,
the fee title to which was acquired in 1997 or 1998 in order to
establish a nuseum and center for children by a not-for-profit
corporation or association organi zed exclusively for charitable
pur poses, and whi ch has been used exclusively by such corporation or
association for carrying out thereupon charitable purposes since the
date on which the fee title was acquired by such corporation or
associ ation, shall be exenpt fromtaxation as provided in this section
and the city of New York may cancel and annul any unpaid real property
taxes that accrued on such real property prior to the date on which the
fee title to such property was acquired by such owner together with any
i nterest accruing such unpaid real property taxes.

16. (a) (i) For the purposes of this subdivision, "nmunicipal
corporation"” shall nean a county, city, town, village or school district
whi ch, after public hearing, adopts a |ocal |aw, ordinance or
resol ution, providing that this subdivision shall be applicable to
nonprofit organizations within its jurisdiction. Such |ocal |aw,
ordi nance or resolution shall apply to property transfers occurring on
or after the effective date of such local |aw, ordinance or resolution
A copy of such local |aw, ordinance or resolution shall be filed with
t he commi ssi oner.

(ii) Where a nonprofit organization that neets the requirenents for an
exenption pursuant to this section, purchases property after the | evy of
taxes, such nonprofit organization may, if permtted by a | ocal |aw,
ordi nance or resolution of the municipal corporation in which the
nonprofit organization is |located, file an application for exenption
with the assessor no later than the tinme specified in such |ocal |aw,
ordi nance or resolution. The assessor shall make a determ nation of
whet her the parcel would have qualified for exenpt status on the tax
roll on which the taxes were levied, had title to the parcel been in the
nane of the applicant on the taxable status date applicable to the tax
roll. The application shall be on a form prescribed by the conm ssi oner.



The assessor, no later than thirty days after recei pt of such
application, shall notify both the applicant and the board of assessnent
review, by first class mail, of the exenpt anount, if any, and the right
of the owner to a review of the exenpt amount upon the filing of a
written conplaint. Such conplaint shall be on a formprescribed by the
conmmi ssi oner and shall be filed with the board of assessment revi ew
within twenty days of the nmailing of such notice. If no conplaint is
recei ved, the board of assessnent review shall so notify the assessor
and the exenpt anpunt determ ned by the assessor shall be final. If the
applicant files a conplaint, the board of assessnent review shal
schedule a tinme and place for a hearing with respect thereto no |ater
than thirty days after the mailing of the notice by the assessor. The
board of assessnent review shall neet and determ ne the exenpt anount,
and shall imediately notify the assessor and the applicant, by first
class mail, of its determ nation. The anpbunt of exenption determ ned
pursuant to this paragraph shall be subject to review as provided in
article seven of this chapter. Such a proceedi ng shall be conmenced
within thirty days of the nailing of the notice of the board of
assessnent review to the new owner as provided in this paragraph.

(iii) Upon receipt of a determ nation of the exenpt anmpunt as provided
i n subparagraph (ii) of this paragraph, the assessor shall determ ne the
pro rata exenption to be credited toward such property by rultiplying
the tax rate or tax rates for each nmunicipal corporation which |evied
taxes, or for which taxes were levied, on the appropriate tax roll used
for the fiscal year or years during which the transfer occurred tines
t he exenpt anmpbunt, as determ ned in subparagraph (ii) of this paragraph,
times the fraction of each fiscal year or years renaining subsequent to
the transfer of title. The assessor shall inmmediately transmt a
statenent of the pro rata exenption credit due to each rnunicipa
corporation which levied taxes or for which taxes were |levied on the tax
roll used for the fiscal year or years during which the transfer
occurred and to the applicant.

(iv) Each municipal corporation which receives notice of pro rata
exenption credits pursuant to this subdivision shall include an
appropriation in its budget for the next fiscal year equal to the
aggregat e amount of such credits to be applied in that fiscal year.
Where a parcel, the owner of which is entitled to a pro rata exenption



credit, is subject to taxation in said next fiscal year, the receiver or
coll ector shall apply the credit to reduce the anmount of taxes owed for
the parcel in such fiscal year. Pro rata exenption credits in excess of
t he amount of taxes, if any, owed for the parcel shall be paid by the
treasurer of a nunicipal corporation which |evies such taxes for or on
behal f of the municipal corporation to all owners of property entitled
to such credits within thirty days of the expiration of the warrant to
coll ect taxes in said next fiscal year. Notw thstanding the foregoing,
where the municipal corporation has been rei nbursed by another muni ci pal
corporation for the tax credit to be paid to the owner pursuant to this
subdi vi si on, such credit shall be paid to such nunicipal corporation

i nstead of such owner

(b) (i) Notw thstanding the provisions of this section, where a
nonprofit organi zation that neets the requirenents for an exenption
pursuant to this section, purchases property after the taxable status
date but prior to the |levy of taxes, such nonprofit organization may, if
permtted by a | ocal |aw, ordinance or resolution of the nunicipal
corporation in which the nonprofit organization is |ocated, file an
application for an exenption with the assessor within thirty days of the
transfer of title to such nonprofit organization. The assessor shal
make a determination within thirty days after receipt of such
application of whether the applicant would qualify for an exenption
pursuant to this section on the assessnent roll if title had been in the
nane of the applicant on the taxable status date applicable to such
assessnent roll. The application shall be made on a form prescribed by
t he commi ssi oner.

(ii) If the assessor's determnation is nade prior to the filing of
the tentative assessnent roll, the assessor shall enter the exenpt
anount, if any, on the tentative assessnent roll and, within ten days
after filing such roll, notify the applicant of the approval or deni al
of such exenption, the exenpt amount, if any, and the applicant's right
to review by the board of assessnent review.

(iii) If the assessor's determnation is made after the filing of the
tentative assessment roll, the assessor shall petition the board of
assessnent review to correct the tentative or final assessment roll in
the manner provided intitle three of article five of this chapter, with
respect to unlawful entries, in the case of wholly exenpt parcels, and



with respect of clerical errors, in the case of partially exenpt
parcels, if the assessor determ nes that an exenption should be granted
and, within ten days of petitioning the board of assessment review,
notify the applicant of the approval or denial of such exenption, the
anount of such exenption, if any, and the applicant's right to

adm nistrative or judicial review of such determ nation pursuant to
article five or seven of this chapter, respectively.

(c) If, for any reason, a determ nation to exenpt property from
taxation as provided in paragraph (b) of this subdivision is not entered
on the final assessnent roll, the assessor shall petition the board of
assessnent review to correct the final assessnent roll.

(d) If, for any reason, the pro rata tax credit as provided in
paragraph (a) of this subdivision is not extended agai nst the tax rol
i mmedi at el y succeeding the fiscal year during which the transfer
occurred, the assessor shall imrediately notify the nmunici pal
corporation which levied the tax or for which the taxes were | evied of
t he amount of pro rata exenption credits for the year in which such
transfer occurred. Such municipal corporation shall proceed as provided
i n subparagraph (iv) of paragraph (a) of this subdivision.

(e) If, for any reason, a determ nation to exenpt property from
taxation as provided in paragraph (b) of this subdivision is not entered
on the tax roll for the year imredi ately succeeding the fiscal year
during which the transfer occurred, the assessor shall determ ne the pro
rata tax exenption credit for such tax roll by nmultiplying the tax rate
or tax rates for each rmnunicipal corporation which |evied taxes or for

whi ch taxes were levied tines the exenpt anobunt and shall inmediately
notify such rnunicipal corporation or corporations of the pro rata
exenption credits for such tax roll. Such rmunicipal corporation shal

add such pro rata exenption credits for such property to any outstanding
pro rata exenption anounts and proceed as provided in subparagraph (iv)
of paragraph (a) of this subdivision.



