§ 1140. Parcels affected by bankruptcy proceedings. 1. Stay of
enf orcenment proceedi ng. The comrencenent of a bankruptcy proceeding
pursuant to the bankruptcy code of 1978 (title eleven of the United
States code) shall stay a proceeding to enforce a delinquent tax lien,
to the extent required by the bankruptcy code.

2. Notice to enforcing officer. Whenever an officer or enployee of a
muni ci pal corporation receives an official notification of the
commencenent of a bankruptcy proceeding affecting real property therein,
such of ficer or enployee shall forthwith forward the sanme, or a copy
thereof, to the enforcing officer of the tax district which enforces
taxes on behal f of such nunicipal corporation.

3. Partial paynents. Notw thstandi ng any | aw ot herw se precluding the
acceptance of partial paynents of taxes, a partial paynent may be
accepted in relation to property which is the subject of a bankruptcy
proceedi ng, provided that the paynent is acconpani ed by satisfactory
proof of the bankruptcy proceedi ng, such as a copy of an order or plan
i ssued t hereunder.

4. Cancel lation and chargebacks. A tax district shall direct the
cancel lation of a delinquent tax lien to the extent such lien has been
rendered permanently unenforceable as the result of a bankruptcy
proceedi ng. The tax district shall not be required to credit or
ot herwi se guarantee to any nunici pal corporation a delinquent tax
agai nst a parcel to the extent the lien thereon has been cancell ed
pursuant to this section. If such a credit or guarantee shall have been
gi ven before the cancellation of the lien, the tax district shall be
entitled to charge back to each nunicipal corporation a proportionate
share of the cancelled lien.



