8§ 904. On-track wagers on the Kentucky Derby, the Preakness and the
Breeders' Cup. 1. Notw thstandi ng any inconsistent provision of this
chapter, whenever a regional off-track betting corporation accepts
wagers on and di splays the sinmulcast of the Kentucky Derby, the
Preakness or races known as the "Breeders' Cup", any corporation or
associ ati on conducting pari-nmutuel betting pursuant to this chapter may
el ect to accept wagers on and display the simulcast of the Kentucky
Der by, the Preakness and the races known as the Breeders' Cup. Upon such
el ection:

a. The applicable state tax provided for in paragraphs a and b of
subdi vi si on one of section five hundred twenty-seven of this chapter
shall be one-half percent for regular, nmultiple and exotic bets. Any
har ness racing or association or corporation, or thoroughbred racing
corporation authorized pursuant to this section shall pay to the
commi ssion as a regulatory fee, which fee is hereby |evied, six-tenths
of one percent of the total daily pari-nutuel pools.

b. The system of on and off-track betting shall result in the
conbi nation of all off-track wagers with on-track wagers so as to
produce comon pari-nutuel betting pools. Provided, however, that the
commi ssion may aut horize separate pari-nmutuel wagering pools for any
corporation or association electing to accept such wagers, if the
commi ssion determ nes that a common on and off-track pari-nutuel betting
pool, due to limtations in existing conputer systens and information
transm ssion and receiving capacities cannot practically be acconplished
SO0 as to maxim ze a reasonabl e nunber of separate wagering interests.
The resulting separate pools for regional off-track betting corporations
shall be subject to the limtations set forth in subdivision eight of
section five hundred twenty-three of this chapter.

c. Every association and corporation shall distribute all suns
deposited in any pari-nmutuel pool to the holders of winning tickets
therein, providing such tickets be presented for paynent before Apri
first of the year following the year of their purchase, |ess an anount
that it shall retain at the sane rate established by the sending track.



d. For a franchised corporation, the applicable state tax and
distributions to purses and the New York state thoroughbred breedi ng and
devel opnment fund shall be the sane anobunts as provided in section two
hundred thirty-eight of this chapter provided, however, that upon
el ection of any corporation to accept such wagers, no additional anounts
may be withheld as provided in section two hundred thirty-seven of this
chapter.

e. For any corporation |icensed pursuant to article two of this
chapter, the applicable state tax shall be one percent of all wagers,
t he anmount payabl e to the thoroughbred breeding and devel opnent fund
shall be one-half of one percent and distribution to purses shall be
fifty percent of the anmount retained by the track after all statutory
and contracted paynents are made. No additional anmounts nay be wi thheld
as provided in section two hundred thirty-seven of this chapter.

f. For any association or corporation |licensed pursuant to article
three of this chapter, the applicable state tax shall be one percent of
all wagers, the anount payable to the thoroughbred breedi ng and
devel opnment fund shall be one-half of one percent and distributions to
purses shall be one and three-quarters percent. No additional anounts
may be withheld as provided in section three hundred nineteen of this
chapter. For the purposes of purse distributions, any association or
corporation |ocated in the Western O f-Track Betting Region shall remt
said distributions to the thoroughbred track | ocated within said region
and all other corporations or associations shall remt said purse
distributions to a franchised corporation.

Not wi t hst andi ng any ot her provision of |aw, any such association or
corporation conducting pari-nmutuel wagering on races run by a franchi sed
corporation on the days when they are accepti ng wagers on the Kentucky
Der by, the Preakness or the Breeders' Cup shall pay a state pari-mnutuel
tax of one percent of all such wagers in |lieu of the tax inposed by
par agraph a of subdivision three of section one thousand seven of this
chapter.

2. The conm ssion shall approve an application fromany racing



corporation or association pursuant to subdivision one of this section
to accept on-track wagers and display the sinmulcast of the Kentucky
Derby or the Preakness provided, however, that no application shall be
approved by the board that it determ nes may cause a reduction of the
total nunber of racing events normally conducted at the track on a daily
basi s.

2-a. The comm ssion shall approve an application fromany racing
corporation or association pursuant to subdivision one of this section
to accept on-track wagers on the Breeders' Cup races, and, in instances
where the application contenplates the on-track display of simnulcasts of
and wagering on the entire card of Breeders' Cup races, the conm ssion
shal | authorize, for that day, a reduction of the total nunber of racing
events nornally conducted at the track on a daily basis provided that
the total nunmber of live racing events conducted at the track shall not
be | ess than two.

3. Every racing association or corporation authorized to accept wagers
on the Kentucky Derby, the Preakness or the Breeders' Cup pursuant to
subdi vi sion one of this section shall be subject to all appropriate
provi sions of this chapter pursuant to the conduct of a race neeting by
such associ ation or corporation.

4. Notw t hstandi ng any ot her provision of |aw, whenever a harness
raci ng association or corporation is receiving the sinulcast of races
run at a thoroughbred racing corporation, such harness racing
associ ation nay al so receive the telecast of and accept wagers on any
out of state races which are telecast to the thoroughbred racing
corporation. Pools resulting fromwagers in the out of state races shal
be conbined with the appropriate pools resulting fromwagers on such
races at the thoroughbred racing corporation.



