8§ 612. Reserve fund. 1. The corporation shall create and establish a
special fund herein referred to as the capital reserve fund, and shal
pay into such capital reserve fund:

a. any noneys appropriated and nmade avail able by the state for the
pur pose of such capital reserve fund,

b. any proceeds of sale of bonds or notes to the extent provided in
the resolution or resolutions of the corporation authorizing the
i ssuance t hereof, and

c. any other noneys that nay be nade available to the corporation for
t he purpose of such capital reserve fund from any other source or
sources. All noneys held in the capital reserve fund, except as
herei nafter provided, shall be used solely for the paynment of the
princi pal of bonds of the corporation, the paynent of interest on such
bonds, or the paynment of any redenption premumrequired to be paid when
such bonds are redeened prior to maturity; provided, however, that
noneys in such capital reserve fund shall not be w thdrawn therefrom at
any tinme in such anmobunt as woul d reduce the anount of such fund to | ess
t han the maxi mum anmount of principal and interest maturing and beconi ng
due in any succeeding fiscal year of the corporation on all bonds of the
corporation then outstandi ng, except for the purpose of paying principal
of and interest on such bonds of the corporation nmaturing and becom ng
due and for the paynent of which other noneys of the corporation are not
avai l abl e. Any incone or interest earned by, or increnment to, the
capital reserve fund due to the investnent thereof may be transferred to
ot her funds or accounts to the extent it does not reduce the anount of
the capital reserve fund bel ow t he maxi num anmount of principal and
i nterest maturing and becom ng due in any such succeeding fiscal year on
all bonds of the corporation then outstanding.

2. The corporation shall not issue bonds at any tine if the naxi num
anount of principal and interest maturing and becom ng due in a
succeedi ng fiscal year of the corporation on such bonds then to be
i ssued and on all other bonds of the corporation then outstanding wll
exceed the anount of the capital reserve fund at the time of issuance of



such bonds, unless the corporation, at the tine of issuance of such
bonds, shall deposit in the capital reserve fund fromthe proceeds of
the bonds so to be issued, or otherw se, an anmobunt which together with
t he amount then in such fund, will not be |less than the maxi mnum anmount
of principal and interest maturi ng and beconm ng due in any such
succeedi ng fiscal year on such bonds then to be issued and on all other
bonds of the corporation then outstanding.

3. For the purposes of conputing the anbunt of the capital reserve
fund, any securities in which any portion of such fund is invested shal
be val ued at the par value thereof or at the cost thereof to the
corporation if such cost was | ess than said par val ue.



