§ 1328. Junket operator licensing. 1. No junkets may be organi zed or
permtted except in accordance with the provisions of this article. No
person may act as a junket representative or junket enterprise except in
accordance with this section.

2. A junket representative enployed by a gamng facility |licensee, an
applicant for a gamng facility license or an affiliate of a gam ng
facility licensee shall be licensed as a casino key enpl oyee; provided,
however, that said |icensee need not be a resident of this state. No
gaming facility licensee or applicant for a gamng facility |icense may
enpl oy or otherw se engage a junket representative who is not so
| i censed.

3. Junket enterprises that, and junket representatives not enployed by
a gaming facility licensee or an applicant for a ganmng facility |icense
or by a junket enterprise who, engage in activities governed by this
section shall be licensed as an ancillary casino vendor enterprise in
accordance w th subdivision three of section one thousand three hundred
twenty-six of this title, unless otherw se directed by the conm ssion;
provi ded, however, that any such junket enterprise or junket
representative who has disqualified shall be entitled to establish his
or her rehabilitation fromsuch disqualification pursuant to article
twenty-three-A of the correction |aw. Any non-supervi sory enpl oyee of a
junket enterprise or junket representative licensed as an ancillary
casi no vendor enterprise in accordance with subdivision three of section
one thousand three hundred twenty-six of this title shall be registered.

4. Prior to the issuance of any license required by this section, an
applicant for licensure shall submt to the jurisdiction of the state
and shall denonstrate that he or she is anenable to service of process
within this state. Failure to establish or maintain conpliance with the
requi renents of this subdivision shall constitute sufficient cause for
t he deni al, suspension or revocation of any |license issued pursuant to
this section.

5. Upon petition by the holder of a gamng facility |icense, an
applicant for a casino key enployee |icense intending to be enployed as



a junket representative may be issued a tenporary |license by the
commi ssion in accordance with regul ati ons pronul gated, provided that:
(a) the applicant for licensure is enployed by a ganmng facility
i censee; and
(b) the applicant for licensure has filed a conpleted application as
required by the conm ssion.

6. The conm ssion shall have the authority to i mredi ately suspend,
limt or condition any tenporary |icense issued pursuant to this
section, pending a hearing on the qualifications of the junket
representative.

7. Unless otherwi se term nated, any tenporary license issued pursuant
to this section shall expire twelve nonths fromthe date of its
i ssuance, and shall be renewabl e by the conm ssion for one additional
si x nmonth peri od.

8. Every agreenent concerning junkets entered into by a gam ng
facility licensee and a junket representative or junket enterprise shal
be deenmed to include a provision for its termnation without liability
on the part of the ganming facility licensee, if the conm ssion orders
the term nation upon the suspension, limtation, conditioning, denial or
revocation of the licensure of the junket representative or junket
enterprise. Failure to expressly include such a condition in the
agreenent shall not constitute a defense in any action brought to
term nate the agreenent.

9. Aganing facility licensee shall be responsible for the conduct of
any junket representative or junket enterprise associated with it and
for the ternms and conditions of any junket engaged in on its prem ses,
regardl ess of the fact that the junket may invol ve persons not enpl oyed
by such a gaming facility |icensee.

10. A gaming facility |licensee shall be responsible for any violation
or deviation fromthe terns of a junket. Notw thstandi ng any ot her
provisions of this article, the comm ssion may order restitution to
junket participants, assess penalties for such violations or deviations,



prohibit future junkets by the ganming facility |icensee, junket
enterprise or junket representative, and order such further relief as it
deens appropri ate.

11. The commi ssion shall, by regul ation, prescribe nethods, procedures
and fornms for the delivery and retention of information concerning the
conduct of junkets by gaming facility licensees. Wthout limtation of
t he foregoing, each gaming facility licensee, in accordance with the
rules of the comm ssion, shall:

(a) Maintain on file a report describing the operation of any junket
engaged in on its prem ses; and

(b) Submit to the conmission a list of all its enpl oyees who are
acting as junket representatives.

12. Each gaming facility licensee, junket representative or junket
enterprise shall, in accordance with the rules of the conmssion, file a
report with the comm ssion with respect to each Iist of junket patrons
or potential junket patrons purchased directly or indirectly by the
gaming facility licensee, junket representative or enterprise.

13. The commi ssion shall have the authority to determ ne, either by
regul ati on, or upon petition by the holder of a gamng facility |icense,
that a type of arrangenent otherw se included within the definition of
"junket" shall not require conpliance with any or all of the
requi renents of this section. In granting exenptions, the conmm ssion
shal | consider such factors as the nature, volune and significance of
the particular type of arrangenent, and whether the exenption would be
consistent with the public policies established by this article. In
appl ying the provisions of this subdivision, the comm ssion nmay
condition, limt, or restrict any exenption as it may deem appropri ate.

14. No junket enterprise or junket representative or person acting as
a junket representative my:

(a) Engage in efforts to collect upon checks that have been returned
by banks without full and final paynent;

(b) Exercise approval authority with regard to the authorization or
i ssuance of credit;



(c) Act on behalf of or under any arrangenent with a gamng facility
| i censee or a gam ng patron with regard to the redenption,
consolidation, or substitution of the gam ng patron's checks awaiting
deposi t;

(d) Individually receive or retain any fee froma patron for the
privilege of participating in a junket; and

(e) Pay for any services, including transportation, or other itens of
val ue provided to, or for the benefit of, any patron participating in a

j unket .



