8§ 904. Primary care practitioner scholarship program 1. The
commi ssioner, in collaboration with the comm ssioner of education and
the president of the higher education services corporation, is
authorized and directed to establish a primary care practitioner
schol arship programto provide financial support to applicants to enter
or continue in a primary care practitioner program and who agree to
serve in underserved areas of New York state.

2. The conm ssioner is authorized, within amounts avail abl e pursuant
t o subdi vi sion ni neteen-a of section twenty-eight hundred seven-c and
section twenty-eight hundred seven-1 of this chapter, to nake
schol arshi p awards pursuant to this section.

3. A scholarship recipient shall (a) be a resident of New York state
who attends or plans to attend a prinmary care practitioner program and
(b) agree to practice as a primary care practitioner in an underserved
area of New York state.

4. In selecting students to be awarded schol arshi ps, preference shal
be given to students who attend or plan to attend a prinary care
practitioner programlocated in New York state. Priority in the
sel ection of recipients shall be given to recipients applying for second
year funding. Schol arships shall be awarded conpetitively using
selection criteria that include, but are not limted to: academ c
performance, previous work experience in their chosen profession, and a
denonstrated interest or commtment in working with underserved
popul ati ons or in underserved areas.

5. Wthin such time as the conmm ssioner shall by regul ation provide, a
reci pient of an award shall agree to practice in an underserved area of
this state for a period of eighteen nonths for each annual award to be
received by the recipient. In no case shall the total nunber of nonths
of service be | ess than eighteen. The comm ssioner shall secure from
each recipient a witten agreenent to:

(a) provide primary care services in an area designated as having a
shortage of primary care practitioners;

(b) work in a practice site that accepts paynment on behal f of



beneficiaries of title XVIII of the federal social security act
(medi care) and individuals eligible for nedical assistance pursuant to
title eleven of article five of the social services |aw, and

(c) provide thirty-five hours per week of direct patient care in the
desi gnat ed shortage area bei ng served.

6. If arecipient fails to conply fully with such conditions, the
presi dent shall be entitled to receive fromsuch recipient an anmount to
be determ ned by the fornul a:

A = 2B(t-s)

in which "A" is the anbunt the president is entitled to recover, "B" is
the sumof all awards made to the recipient and the interest on such
anount whi ch woul d be payable if at the tinmes such awards were paid they
were |oans bearing interest at the nmaximumprevailing rate; "t" is the
total nunber of nmonths in the recipient's period of obligated services;
and "s" is the nunber of nonths of service actually rendered by the
reci pient. Any anount which the president is entitled to recover under
this paragraph shall be paid within the five-year period begi nning on
the date that the recipient failed to conply wth this service
condition. Nothing in the witten agreenent shall affect the terns of
enpl oynent of the individual who shall negotiate, separate and apart
from the program his or her salary and other fornms of enploynent with
an agency, institution or a program in which he or she shall be
enpl oyed. Any obligation to conply with such provisions as outlined in
this section shall be cancel ed upon the death of the recipient. The
commi ssioner shall pronulgate regulations to provide for the waiver or
suspensi on of any financial obligation when conpliance would involve
extrenme hardshi p.

7. Arecipient of an award shall report annually to the New York state
hi gher education services corporation, on forns prescribed by the
president, as to the performance of the required services, commencing
wi th the cal endar year in which the recipient begins to provide primary
care services in an underserved area and continuing until the recipient
shal | have conpleted, or until it is determ ned that he or she shall not



be obligated to conplete, the required services. If the recipient shal
fail to file any report required hereunder within thirty days of witten
notice to the recipient, mailed to the address shown on the | ast
application for an award or last report filed, whichever is later, the
presi dent of the corporation nay inpose a fine of up to one thousand
dollars. The president shall have the discretion to waive the filing of
a report, excuse a delay in filing or a failure to file a report, or

wai ve or reduce any fine inposed for good cause shown.

8. The commi ssioner is authorized to apply any funds avail able for
pur poses of subdivision two of this section for use as natching funds
for the federal community schol arship progranms grants pursuant to
section three hundred thirty-eight L of the public health service act.



