8§ 903. Primary care physician | oan repaynment program 1. The
commi ssioner, in collaboration with the comm ssioner of education and
the president of the higher education services corporation, is
aut hori zed and directed to establish a physician | oan repaynent program
to encourage nedi cal students to enter primary care specialties and to
serve underserved areas and popul ati ons.

2. The conm ssioner is authorized, within amounts avail abl e pursuant
t o subdi vi sion ni neteen-a of section twenty-eight hundred seven-c and
section twenty-ei ght hundred seven-1 of this chapter, to make | oan
repaynment awards as fol |l ows:

(a) beginning January first, nineteen hundred ninety-four, to any
resident who first entered a primary care nedical training programon or
after January first, nineteen hundred ninety-four in the second or third
year of such program provided such resident agrees to practice prinmary
care in an underserved area in New York state for one year for each such
annual award received, with such practice beginning i mediately after
conpl etion of such residency training. Such resident shall be eligible
for an award of up to ten thousand dollars per year and begi nning
January first, nineteen hundred ninety-seven of up to fifteen thousand
dol | ars per year; and

(b) beginning January first, nineteen hundred ninety-five, to a
primary care physician, enmergency mnedici ne physician or other physician
specialty determ ned by the comm ssioner to be in short supply, |icensed
to practice nedicine in New York state, who agrees to practice for at
| east two years in an underserved area. Such physician shall be eligible
for a | oan repaynent award of up to ten thousand dollars per year and
begi nni ng January first, nineteen hundred ninety-seven of up to fifteen
t housand dol | ars per year for each of the first two years of practice in
such area; provided, however, if such physician agrees to practice for
an additional two years in such area, then such physician shall be
eligible for an award of up to fifteen thousand dollars per year and
begi nni ng January first, nineteen hundred ninety-seven of up to twenty
t housand dol | ars per year for each of the second two years of such
practice.

3. Loan repaynent awards nade to a physician pursuant to subdi vi sion



two of this section shall not exceed the total qualifying outstanding
debt of the physician fromstudent |oans to cover tuition and ot her
rel at ed educati onal expenses, made by or guaranteed by the federal or
state governnent, or nade by a | ending or educational institution
approved under title IV of the federal higher education act. Loan
repaynment awards shall be used solely to repay such outstandi ng debt.

4. Wthin such tine as the comm ssioner shall by regulation provide, a
reci pient of an award shall have practiced as a primary care physician
in an underserved area in the state of New York or, in the case of a
reci pient of an award after conpletion of residency training, the
reci pient shall have practiced in an underserved area for that nunber of
nont hs cal cul ated by multiplying by twelve the nunber of annual awards
received by the recipient. If a recipient fails to conply fully with
such conditions, the president shall be entitled to receive from such
reci pient an amount to be determ ned by the fornmula:

A = 2B(t-s)

In which "A" is the anbunt the president is entitled to recover, "B" is
the sumof all paynents made to the recipient and the interest on such
anount whi ch woul d be payable if at the tinmes such awards were paid they
were |oans bearing interest at the nmaximumprevailing rate; "t" is the
total nunber of nmonths in the recipient's period of obligated services;
and "s is the nunber of nonths of services actually rendered by the
recipient. Any anount which the president is entitled to recover under
this subdivision shall be paid within the five-year period beginning on
the date that the recipient failed to conply with this condition. Any
obligation to conply with such provisions shall be canceled wupon the
death of the recipient. The comm ssioner of health shall pronul gate
regul ations to provide for the waiver or suspension of any financial
obl i gati on when conpliance woul d i nvol ve extrenme hardship.

5. The commi ssioner is authorized to apply any funds avail able for
pur poses of subdivision two of this section for use as natching funds
for federal grants for the purpose of assisting states in operating |oan
repaynment prograns pursuant to section three hundred thirty-eight | of



the public health service act.

6. The conm ssioner, in consultation with the council, shal
promul gate regul ati ons necessary to effectuate the provisions and
pur poses of this section.



