8§ 4402. Heal th nai ntenance organi zations; application for certificate
of authority. 1. No person or groups of persons may operate a health
mai nt enance organi zation or issue a contract to an enrollee for
menbership in a conprehensive health services plan wi thout first
obtaining a certificate of authority fromthe comm ssioner.

2. In order to receive such a certificate of authority, a person or
persons, hereinafter designated as the applicant, intending to operate a
heal t h mai nt enance organi zation shall file an application for such
certificate on such formas the conm ssioner shall prescribe, and shal
provide to the satisfaction of the conm ssioner the follow ng:

(a) a copy of each of the basic organizational docunents and
agreenents of the applicant and all participating entities, including
all contracts and agreenents relating to the provision of conprehensive
heal t h servi ces;

(b) a copy of the bylaws, rules and regul ations on internal governing
docunents of the applicant;

(c) a list of the nanes, addresses and official positions of the
persons conprising the applicant and all entities referred to in
paragraph (a) other than those possessing a valid operating certificate
under the provisions of article twenty-eight of this chapter, including
all owners of record or beneficial, all nmenbers of the governing body,
the officers and directors in the case of a corporation, and the
partners or nmenbers in the case of a partnership or corporation, and the
agent for service of process;

(d) a statenent of the financial condition of the organization,
including, if appropriate, an inconme statenent, bal ance sheet and
proj ected sources and uses of funds;

(e) a statenment generally describing the proposed operation of the
heal t h mai nt enance organi zation as to the location of its facilities,
the type and quantity of health care personnel engaged to provide
services, its quality assurance nechanism its grievance procedure,
participating hospitals and such other data as may be required by the
commi ssi oner;

(f) a copy of each enrollee contract filed with and approved by the
superi ntendent pursuant to section forty-four hundred six of this
article; and



(g) such other information as may be required by the conmm ssioner to
make the determ nations required in section forty-four hundred three of
this article.



