8§ 409-b. Distribution of surplus revenue. 1. Notw thstandi ng any
i nconsi stent provisions of section four hundred nine of this article,
t he conm ssioner shall establish a plan for distribution of surplus
revenue to the institutional programin accordance with the provisions
of this section.

2. The conm ssioner shall annually certify to the director of the
budget when there are sufficient receipts deposited to the departnent of
health incone fund to neet the departnent's revenue target for debt
service and institutional operations established in the budget for the
fiscal year

3. The commi ssioner shall allocate the full anobunt of the receipts
received fromstate hospitals within the departnment which exceed the
anount certified to the director of the division of the budget pursuant
to subdivision two of this section to be paid over and deposited in the
surpl us revenue account established pursuant to subdivision four of this
section to be allocated to such facilities in accordance with
subdi vi sion five of this section.

4. There shall be established within the special revenue funds - other
a departnent of health facility surplus revenue account. All surplus
revenues all ocated pursuant to subdivision three of this section shal
be paid over and deposited to the departnent of health facility surplus
revenue account.

5. The commi ssioner shall segregate any funds available in the
departnment of health facility surplus revenue account pursuant to
subdi vision four of this section to the state hospitals within the
depart ment based on consideration of the follow ng factors: (i) the
proportion of funds that each facility contributes to such surplus
revenue; and (ii) the anmounts each facility contributed to the
departnment of health incone fund under section four hundred nine of this
article. The anpunts shall be allocated to each facility in accordance
with a plan, subject to the approval of the conm ssioner, submtted by
each facility to ensure that such funds are used for non-recurring
expenses i ncludi ng personal services contracts and equi pnent | eases and



rentals that are for no nore than one year, but are potentially
renewabl e and neet all applicable state purchasing requirenents.



