8§ 4012. Paynent for hospice. 1. No governnent agency shall purchase,
pay for or nake rei mbursenment or grants-in-aid for services provided by
a hospice unless, at the tine the services were provided, the hospice
possessed a valid certificate of approval.

2. Paynents for hospice care nade by governnent agencies shall be at
rates approved by the state director of the budget.

3. Prior to the approval of hospice rates, the conm ssioner shal
determ ne and certify to the state director of the budget that the
proposed rate schedul es for paynents for hospice services are reasonabl e
and adequate to neet the costs which nust be incurred by efficiently and
econoni cal |y operated prograns. In making such certification, the
commi ssi oner shall take into consideration the el enents of cost,
geographical differentials in the elenents of cost considered, economc
factors in the area in which the hospice is |ocated, costs of hospice
prograns of conparable size, the need for incentives to inprove services
and institute econom es, and applicabl e nmedi care rei nbursenent
regul ati ons.

4. Eligible individuals shall be permtted to receive hospice services
froma provider under this article while continuing to reside in an
adult care facility under title two of article seven of the social
services law and enrolled in the assisted living program subject to the
avai lability of federal financial participation. The comm ssioner shal
make regul ati ons and take other actions reasonably necessary and
appropriate to inplenment this subdivision.

5. The comm ssioner shall establish a nethodol ogy as of July first,
two thousand ei ghteen subject to federal financial participation that
shal | ensure a prospective ten-percent increase in the nedicaid
rei mbursenent rates for hospice providers, relative to the reinbursenent
rate, as of March thirty-first, two thousand ei ghteen, for services
provi ded by such providers on and after April first, two thousand
ei ght een.



