8§ 2999-u. Licensure. 1. The conm ssioner shall license an entity
applying for licensure as a PACE organi zation if the applicant
denonstrates to the satisfaction of the comm ssioner that the applicant
will:

(a) conply with the requirenents of a PACE organi zati on under
applicable federal |aw and regul ati ons;

(b) provide a facility or facilities at which primary care and ot her
services are furnished to enroll ees;

(c) provide an interdisciplinary team approach to care nanagenent,
care delivery and care planning;

(d) conply with this article, the applicable provisions of articles
twenty-eight, thirty-six and forty-four of this chapter and regul ati ons
t hereunder, and regul ati ons of the comm ssioner under this article; and

(e) enter into a PACE organi zation contract and agreenent with the
depart nment and CMVS.

2. (a) A PACE organization shall serve an approved geographic service
ar ea.

(b) A PACE organi zation and its incorporators, directors, sponsors,
st ockhol ders, nenbers, and operators shall have the experience,
conpet ence, and standing in the conmunity as to give reasonable
assurance of their ability to operate the organi zation to provide a
consistently high I evel of care for enrollees and conply with this
article. A PACE organi zation shall denonstrate that where any
i ncorporator, director, sponsor, stockhol der, nenber, or operator of the
organi zati on holds, or within the past seven years has held, a
controlling interest or been a controlling person in an organi zation or
facility licensed under this chapter, a consistently high | evel of care
has been rendered in each such organization or facility.

(c) A PACE organization shall neet requirenments for financial solvency
under paragraph (c) of subdivision one of section forty-four hundred
three of this chapter, including a contingent reserve requirenent which
may, by regulations of the comm ssioner, be different fromthat required
by that paragraph.

(d) A PACE organi zation shall be deened to be a health mai ntenance
organi zati on under article forty-four of this chapter for purposes of
subdi vi si on one of section sixty-five hundred twenty-seven of the



education | aw.

3. (a) The comm ssioner shall establish in regulation a unified
| i censure process for PACE organi zations that includes the applicable
programrequirenments of this article and articles twenty-eight,
thirty-six and forty-four of this chapter.

(b) Alicense under this article shall require approval of the public
heal t h and heal th pl anning council.



