8§ 2950. Legislative findings. The legislature finds and determ nes as
fol | ows:

1. The health care delivery system is under goi ng a maj or
transformation in response to changi ng denographi cs and consumer needs,
changes in rei nbursenment policies, the enmergence of alternate service
provi ders, and public pressure to control health care costs.

2. Such changes have a particularly severe inpact on rural health care
delivery, which consists of small, frequently isolated providers who
have limted financial resources and health support networks. Many such
providers are experiencing financial stress or certain barriers to
change which could seriously reduce access to quality health care
services by individuals in rural environs.

3. This developnent <calls for greater sharing of information and
resources anong rural health care providers. The pronotion of proper
planning and cooperative efforts anobng such providers would inprove
i ndi vidual access to health care in rural ar eas and enhance
cost-effectiveness in the delivery of such services as tertiary, acute,
primary, hone health and skilled nursing care; and ill ness prevention.

4. It is, therefore, the intent of the |egislature to encourage
continued access to high quality health care in rural areas as well as
t he devel opnment of rural health network agreenents anong providers of
health care servicing rural areas which result in the nmerger or
i ntegration and coordi nation of health care services pursuant to such
net wor k agreenents; and to provide the necessary funding for such
net wor ks.

5. It is further the intent of the legislature that as needed,
regul atory waivers may be granted to participating providers as required
to successfully inplenent networks within the limts of prudent
provision for the health, safety, and general welfare of the people
receiving health care. 1In addition, the comm ssioner shall actively
provi de for technical assistance in order to support the creation and
operation of rural health networks.



6. It is further the intent of the legislature that, in order to
pronote access to health care services, to increase the required |inkage
of health care service providers, and pronote the quality and continuity
of care provided to residents in rural areas, it shall be the policy of
this state to encourage cooperative, collaborative and integrative
arrangenents between rural networks and health care providers who m ght
ot herwi se be conpetitors, under the active supervision of the
commi ssioner. To the extent such arrangenents m ght be anti-conpetitive
wi thin the neaning and intent of the federal antitrust laws, it is
further the intent of the legislature to supplant conpetition with such
arrangenents to the extent necessary to acconplish the purposes of this
article, and provide state action imunity under the federal antitrust
laws with respect to the planning, inplenentation and operation of rural
heal th networks and central services facility rural health networks and
health care providers participating in or nenbers of such networks.



