§ 2859. Conditions and security for loans. No | oan shall be nade by
the New York state housing finance agency or the New York state nedica
care facilities finance agency to a conpany until the conm ssioner has
approved the project and finds that:

(1) The conpany has conplied with all of the provisions of article
twenty-eight of this chapter and this article;

(2) The plans and specifications conformto the requirenments of al
| aws and regul ati ons applicable thereto and assure adequate |ight, air,
sanitation and fire protection and are satisfactory to him

(3) The estimted revenue of the project will be sufficient to cover
all probable costs of operation and nai ntenance, of fixed charges and
such reserves as may be authorized by the comm ssioner or required by
the New York state housing finance agency or the New York state nedica
care facilities finance agency, as the case may be;

(4) Provision has been made for the purpose of providing for the
paynment of the difference, if any, between the estimted project cost
and the loan; and in the event the final project cost shall exceed the
estimated project cost, the difference between such final project cost
and the | oan;

(5) Provision has been nmade for the filing by the conpany with the
commi ssi oner and the New York state housing finance agency or the New
York state medical care facilities finance agency, as the case may be,
of such financial statenents including an annual report setting forth
such information as the comm ssioner may require; and

(6) Provision has been nmade for the exam nation by the comm ssioner
and the New York state housing finance agency or the New York state
medi cal care facilities finance agency, as the case may be, of the books
and records of the conpany.



