§ 2858. Loans. 1. Any nursing home conmpany formed under this article
may, subject to the approval of the comm ssioner, borrow funds fromthe
New York state housing finance agency or the New York state nedical care
facilities finance agency, as the case nay be, and the repaynent thereof
may be secured by bond or note and nortgage or other agreenent which
shall contain such terns and conditions as nay be deemed necessary or
desirabl e by the New York state housing finance agency or the New York
state nedical care facilities finance agency, as the case nay be, or
requi red by any agreenent between the New York state housing finance
agency or the New York state nedical care facilities finance agency, as
the case may be, and the holders of its notes and bonds with respect to
nur si ng home conpani es, including the right to assignnent of rates and
charges and entry into possession in case of default, but the operation
of such project, in the event of such entry, shall be subject to
regul ati ons promnul gated by the conm ssi oner.

2. The New York state housing finance agency or the New York state
nmedi cal care facilities finance agency, as the case may be, may nake a
contract to nake loans to non-profit nursing hone conpanies not to
exceed the total project cost and to limted-profit nursing home
conpani es not to exceed ninety-five per centumof the total project
cost. Any |loan which constitutes a nortgage | oan as defined in the New
York state medical care facilities finance agency act shall be secured
by a first nortgage |lien upon all the real property and inprovenents of
whi ch the project consists and upon all fixtures and articles of
personal property attached to or used in connection with the operation
of the project. Notw thstanding the foregoing provisions of this
subdi vi sion or any other provision of this article to the contrary, any
personal property may be excluded fromthe lien of the nortgage securing
such a nortgage | oan provided (a) the comm ssioner finds that such
property is not essential for the nursing hone project as such termis
defined in this article, and (b) the New York State housing finance
agency or the New York state nedical care facilities finance agency, as
the case may be, consents to such excl usion.

3. Any inconsistent provision of law to the contrary notw t hstandi ng,
nort gages of a nursing home conpany shall be exenpt fromthe nortgage



recordi ng taxes inposed by article eleven of the tax | aw



