8§ 2825-9g. Health care facility transformati on program statew de |IV.
1. Astatewide health care facility transformati on programis hereby
established within the departnment for the purpose of transform ng,
redesi gni ng, and strengthening quality health care services in alignnent
wi th statew de and regional health care needs, and in the ongoing
pandem c response. The program shall al so provide funding, subject to
| awf ul appropriation, in support of capital projects, debt retirenent,
wor ki ng capital or other non-capital projects that facilitate furthering
such transformati onal goals.

2. The conm ssioner shall enter into an agreenent with the president
of the dormitory authority of the state of New York pursuant to section
si xteen hundred eighty-r of the public authorities |law, which shal
apply to this agreenent, subject to the approval of the director of the
di vi sion of the budget, for the purposes of the distribution and
adm ni stration of available funds pursuant to such agreenent, and nade
avai l abl e pursuant to this section and appropriation. Such funds may be
awar ded and distributed by the departnment for grants to health care
providers including but not limted to, hospitals, residential health
care facilities, adult care facilities |icensed under title two of
article seven of the social services |aw, diagnostic and treatnent
centers |licensed or granted an operating certificate under this chapter,
clinics, including but not limted to those licensed or granted an
operating certificate under this chapter or the nental hygi ene | aw,
children's residential treatment facilities |icensed under article
thirty-one of the nmental hygiene |aw, assisted |iving prograns approved
by the departnent pursuant to section four hundred sixty-one-|I of the
soci al services |aw, behavioral health facilities |licensed or granted an
operating certificate pursuant to articles thirty-one and thirty-two of
the nental hygiene |aw, hone care providers certified or |icensed under
article thirty-six of this chapter, primary care providers, hospices
| icensed or granted an operating certificate pursuant to article forty
of this chapter, community-based prograns funded under the office of
mental health, the office of addiction services and supports, the office
for people with devel opnental disabilities, or through |oca
governnmental units as defined under article forty-one of the nental
hygi ene | aw, independent practice associations or organi zations, and



residential facilities or day programfacilities |icensed or granted an
operating certificate under article sixteen of the nmental hygiene |law. A
copy of such agreenent, and any anmendnents thereto, shall be provided by
the departnent to the chair of the senate finance conmttee, the chair

of the assenbly ways and neans committee, and the director of the

di vision of the budget no later than thirty days after such agreenent is
finalized. Projects awarded, in whole or part, under sections
twenty-ei ght hundred twenty-five-a and twenty-ei ght hundred
twenty-five-b of this article shall not be eligible for grants or awards
made avail abl e under this section.

3. Notwi t hstandi ng subdivision two of this section or any inconsistent
provision of lawto the contrary, and upon approval of the director of
t he budget, the commi ssioner may, subject to the availability of |awf ul
appropriation, award up to four hundred fifty mllion dollars of the
funds nade avail abl e pursuant to this section for unfunded project
applications submtted in response to the request for application nunber
18406 issued by the departnent on Septenber thirtieth, two thousand
twenty-one pursuant to section twenty-ei ght hundred twenty-five-f of
this article. Authorized anobunts to be awarded pursuant to applications
submtted in response to the request for application nunber 18406 shal
be awarded no |ater than February twenty-ei ghth, two thousand
twenty-three. Provided, however, that a m ni mum of:

(a) twenty-five mllion dollars of total awarded funds shall be nade
to community-based health care providers, which for purposes of this
section shall be defined as diagnhostic and treatnent centers |icensed or
granted an operating certificate under this chapter; independent
practice associations or organi zations; hone care providers certified or
| i censed pursuant to article thirty-six of this chapter; and hospices
| icensed or granted an operating certificate pursuant to article forty
of this chapter

(b) twenty-five mllion dollars of total awarded funds shall be nade
to a mental health clinic |icensed or granted an operating certificate
under article thirty-one of the nmental hygi ene | aw, al cohol and
substance use disorder treatnent clinics |licensed or granted an
operating certificate under article thirty-two of the nental hygi ene
law, clinics licensed or granted an operating certificate under article



si xteen of the nmental hygiene | aw, and comrunity-based prograns funded
under the office of nental health or the office of addiction services
and supports or through |Iocal governnental units as defined under
article forty-one of the nental hygiene | aw, and

(c) fifty mllion dollars of total awarded funds shall be nade to
residential health care facilities or adult care facilities |icensed
under title two of article seven of the social services |aw

4. Notw t hstandi ng sections one hundred twel ve and one hundred
sixty-three of the state finance | aw, sections one hundred forty-two and
one hundred forty-three of the econom c devel opnent | aw, or any
i nconsi stent provision of lawto the contrary, up to two hundred mllion
dollars of the funds appropriated for this program shall be awarded,

Wi t hout a conpetitive bid or request for proposal process, for grants to
health care providers for purposes of nodernization of an energency
department of regional significance. For purposes of this subdivision,
an energency departnent shall be considered to have regi ona

significance if it: (a) serves as Level 1 trauma center with the highest
volune in its region; (b) includes the capacity to segregate patients

wi th communi cabl e di seases, traunma or severe behavioral health issues
fromother patients in the energency departnent; (c) provides training
in enmergency care and traunma care to residents frommultiple hospitals
in the region; and (d) serves a high proportion of Mdicaid patients.

5. (a) Notwi t hstandi ng sections one hundred twel ve and one hundred
sixty-three of the state finance | aw, sections one hundred forty-two and
one hundred forty-three of the econom c devel opnent |aw, or any
i nconsi stent provision of lawto the contrary, up to seven hundred fifty
mllion dollars of the funds appropriated for this program shall be
awar ded, wi thout a conpetitive bid or request for proposal process, for
grants to health care providers, as defined in subdivision two of this
secti on.

(b) Awards made pursuant to this subdivision shall provide funding for
capital projects, debt retirement, working capital or other non-capital
projects to the extent lawful appropriation and funding is available, to
buil d i nnovative, patient-centered nodels of care, increase access to
care, to inprove the quality of care and to ensure financi al



sustainability of health care providers.

(c) Provided, however, that a m ni mum of:

(i) twenty-five mllion dollars of total awarded funds shall be nade
to community-based health care providers, which for purposes of this
section shall be defined as diagnostic and treatnent centers |icensed or
granted an operating certificate pursuant to this chapter; independent
practice associations or organi zations; hone care providers certified or
| i censed pursuant to article thirty-six of this chapter; and hospices
| icensed or granted an operating certificate pursuant to article forty
of this chapter

(ii) twenty-five mllion dollars of total awarded funds shall be nade
to a mental health clinic |icensed or granted an operating certificate
under article thirty-one of the nmental hygi ene | aw, al cohol and
substance use disorder treatnent clinics |icensed or granted an
operating certificate under article thirty-two of the nental hygi ene
law, clinics licensed or granted an operating certificate under article
si xteen of the nental hygiene |aw, and comrunity-based prograns funded
under the office of nmental health or the office of addiction services
and supports or through |Iocal governnental units as defined under
article forty-one of the nental hygiene | aw, and

(iii) twenty-five mllion dollars of total awarded funds shall be nade
to residential health care facilities or adult care facilities |licensed
under title two of article seven of the social services |aw

6. Notw t hstandi ng sections one hundred twel ve and one hundred
sixty-three of the state finance | aw, sections one hundred forty-two and
one hundred forty-three of the econom c devel opnent |aw, or any
i nconsi stent provision of lawto the contrary, up to one hundred fifty
mllion dollars of the funds appropriated for this program shall be
awar ded, wi thout a conpetitive bid or request for proposal process, for
technol ogi cal and tel ehealth transformation projects.

7. Notw thstandi ng sections one hundred twel ve and one hundred
sixty-three of the state finance | aw, sections one hundred forty-two and
one hundred forty-three of the econom c devel opnent |aw, or any
i nconsi stent provision of lawto the contrary, up to fifty mllion
dollars of the funds appropriated for this program shall be awarded,



Wi t hout a conpetitive bid or a request for proposal process, to
residential and community-based alternatives to the traditional nodel of
nur si ng hone care.

8. Sel ection of awards nade by the departnent pursuant to subdivisions
three, four, five, six and seven of this section shall be contingent on
an eval uation process acceptable to the comm ssioner and approved by the
director of the division of the budget. D sbursenent of awards may be
contingent on the health care provider as defined in subdivision two of
this section achieving certain process and performance netrics and
m | estones that are structured to ensure that the goals of the project
are achi eved.

9. The departnent shall provide a report on a quarterly basis to the
chairs of the senate finance, assenbly ways and neans, and senate and
assenbly health commttees, until such tine as the departnent detern nes
that the projects that receive funding pursuant to this section are
substantially conplete. Such reports shall be submtted no |ater than
sixty days after the close of the quarter, and shall include, for each
award, the name of the health care provider as defined in subdivision
two of this section, a description of the project or purpose, the anpount
of the award, disbursenent date, and status of achi evenent of process
and performance netrics and m | estones pursuant to subdivision six of
this section.



