§ 2807-x. Grants for long termcare denonstration projects. 1. The
commi ssi oner shall establish three denonstration projects to devel op,
eval uate and i nplenment progranms to test new nodels for the organization
and delivery of long termcare services to encourage comunity based
prograns and smaller residential health care nodels in order to pronote
consuner choice, inprove the efficiency and appropri ateness of the use
of state and federal resources and ensure the recruitnent, retention and
training of health care staff to adequately neet the needs of a
community and residential long termcare system Notw thstanding the
provi sions of section one hundred twelve of the state finance | aw or any
ot her inconsistent provision of the state finance |aw or any other | aw,
funds available for distribution pursuant to this section may be
al l ocated and distributed by the comm ssioner without a conpetitive bid
or request for proposal process.

(a) The followi ng factors shall be considered in approving each
denonstrati on project respectively:

(i) Residential health care denonstration project. (A) the extent to
which there is a reduction in the need for skilled nursing beds for a
facility that is eligible to replace its existing skilled nursing
facility; (B) the potential to design and devel op nore appropriate
smal l er residential health care facilities as an alternative to
repl acing an existing skilled nursing facility; (C) the extent to which
the quality, efficiency and continuity of care will be pronoted and
provi ded for by the devel opnent of integrated |ong-termcare services in
the conmunity; (D) the extent to which the project will provide training
to health care workers to appropriately staff new conmunity based nodel s
of long termcare; (E) denonstrate the invol venent and support of
wor kf orce in the programredesign; (F) the devel opnent of a new
| ong-term care rei nbursenent nethodol ogy that encourages care in the
| east restrictive setting and adequately reflects the resources needed
to serve consuners in each level of long termcare; (G and the
i ncorporation of a research conponent designed to eval uate the project.

(ii) Conmunity based care denonstration project. (A) the extent to
which there is a reduction in the need for skilled nursing facility beds
on a countyw de basis; (B) the devel opnent of a new systemto inform
recently admtted residents of skilled nursing facilities of the
avai lability of community long-termcare options; (C) the extent to



whi ch the di scharge planning programfromskilled nursing facilities

will inform assist and maxi m ze freedom of choice to consuners who
choose to nove back to the community; (D) the extent to which the
project will develop community based | ong termcare services, including

funding for the recruitnment and retention of direct care health care

wor kers necessary to increase community based services; (E) the extent
to which the project will provide training to health care staff; and (F)
the incorporation of a research conponent designed to evaluate the

proj ects.

(iii) Managed long termcare project. (A) the extent to which a
current operator of skilled nursing facilities possesses the necessary
aut hori zations through a related entity to assune risk and receive
capitated paynents, pursuant to titles 18 and 19 of the federal soci al
security act, for the purpose of providing and arranging for the care of
i ndividuals eligible for adm ssion to a skilled nursing facility, (B)
the extent to which such services to individuals eligible for benefits
pursuant to both titles 18 and 19 of the federal social security act
wi |l be provided through the capitated rate, (C) the extent to which the
quality, efficiency and continuity of care will be pronoted and provi ded
for by the devel opnent of integrated |ong-termcare services in the
comunity, (D) the extent to which the project sponsor will directly or
indirectly in association with a joint |abor managenent program provide
for training of health care workers to appropriately staff conmunity
based nodels of long-termcare; and (E) the incorporation of a research
conponent designed to evaluate the project, with specific reference to
the determ nation of cost savings to the state, the quality of and
satisfaction with services provided to consuners and their famlies and
the satisfaction of direct care workers, with a report of the project's
progress and findings submtted annually to the conm ssi oner.

2. The conm ssioner is authorized to waive, nodify or suspend the
respective provisions of rules and regul ati ons promul gated pursuant to
this chapter if the comm ssioner determ nes that such waiver is
necessary or appropriate for the successful inplenentation of a
denonstration project and when the health, safety, and general welfare
of persons receiving services under such denonstration project will not
be inpaired as a result of such waiver, nodification or suspension,



provi ded however, that for the nanaged | ong term care project pursuant
to subparagraph (iii) of paragraph (a) of subdivision one of this
section, the nmethod for setting the capitated rate of paynment under
title 19 of the federal social security act shall be consistent with the
nmet hod used for all nanaged | ong termcare plans authorized under
subdi vi si on eight of section forty-four hundred three-f of the public
heal th | aw.

3. The commi ssioner is authorized to seek federal waivers pursuant to
titles XVI1l and Xl X of the federal social security act when such
wai vers are necessary to develop cost-effective long termcare
denonstrati on projects.



