8§ 2557. Financial responsibility and rei nbursenent. 1. The approved
costs for an eligible child who receives an eval uation and early
i ntervention services pursuant to this title shall be a charge upon the
muni cipality wherein the eligible child resides or, where the services
are covered by the nedical assistance program upon the social services
district of fiscal responsibility with respect to those eligible
children who are also eligible for nedical assistance. Al approved
costs shall be paid in the first instance and at |east quarterly by the
appropriate governing body or officer of the nunicipality upon vouchers
presented and audited in the sane manner as the case of other clains
agai nst the nunicipality. Notw thstanding the insurance | aw or
regul ati ons thereunder relating to the perm ssible exclusion of paynents
for services under governnental progranms, no such exclusion shall apply
Wi th respect to paynments made pursuant to this title. Notw thstanding
the insurance | aw or any other |law or agreenent to the contrary,
benefits under this title shall be considered secondary to the nedical
assi stance program under which an eligible child nay have coverage.

2. The departnent shall reinburse the approved costs paid by a
municipality for the purposes of this title, other than those
rei mbursabl e by the nedical assistance program in an anount of fifty
percent of the anmount expended in accordance with the rul es and
regul ati ons of the comm ssioner; provided, however, that in the
di scretion of the departnment and with the approval of the director of
the division of the budget, the department nmay reinburse nunicipalities
in an anount greater than fifty percent of the anmbunt expended. Such
state rei mbursenent to the nmunicipality shall not be paid prior to Apri
first of the year in which the approved costs are paid by the
muni ci pality, provided, however that, subject to the approval of the
director of the budget, the departnent may pay such state aid
rei mbursenent to the municipality prior to such date.

3. The departnment may perform audits, which may include site
visitation, to all or any of the following: nmunicipalities; service
coordi nators; evaluators or providers of early intervention services.
The departnent shall provide the nmunicipalities with a copy of the
findings of such audits. Early intervention programstate aid



rei mbur senent or portion thereof nay be withheld if, on post-audit and
review, the comm ssioner finds that the early intervention services were
not provided or those provided were not in substantial conformance with
the rules and regul ati ons established by the comm ssioner or that the
reci pient of such services was not an eligible child as defined in
section twenty-five hundred forty-one of this title. In the event that

t he conm ssioner determ nes that there nay be a withholding of state

rei mbursenent to any municipality under this section, he shall inform
the state early intervention coordinating council and the rel evant | ocal
early intervention coordinating council and shall consider alternative
courses of action recormmended within sixty days by either body prior to
wi t hhol di ng state rei mbursenent.

3-a. Each nunicipality nmay performan audit, which may include site
visitation, of evaluators and providers of such services within its
municipality in accordance with standards established by the
commi ssioner. The municipality shall submt the results of any such
audit to the comm ssioner for review and, if warranted, adjustnents in
state aid rei nbursenent pursuant to subdivision three of this section,
as well as for recovery by the municipality of its share of any
di sal |l onances identified in such audit.

5. (a) The commi ssioner, in his or her discretion, is authorized to
contract with one or nore entities to act as the fiscal agent for the
departnment and nunicipalities with respect to fiscal managenent and
paynment of early intervention clainms. Minicipalities shall grant
sufficient authority to the fiscal agent to act on their behal f.

Muni ci palities, and individual and agency providers as defined by the
comm ssioner in regulation shall utilize such fiscal agent for paynent
of early intervention clainms as determ ned by the departnent and shal
provi de such informati on and docunentation as required by the departnent
and necessary for the fiscal agent to carry out its duties.

(b) Notwi t hstandi ng any i nconsistent provision of section one hundred
twel ve or one hundred sixty-three of the state finance |aw, sections one
hundred forty-two and one hundred forty-three of the econom c
devel opnent | aw, or any other contrary provision of |law, the
commi ssioner is authorized to enter into a contract or contracts under



paragraph (a) of this subdivision without a conpetitive bid or request
for proposal process, provided, however, that:

(i) The departnent shall post on its website, for a period of no |ess
than thirty days:

(1) A description of the proposed services to be provided pursuant to
the contract or contracts;

(2) The criteria for selection of a contractor or contractors;

(3) The period of tinme during which a prospective contractor may seek
sel ection, which shall be no less than thirty days after such
information is first posted on the website; and

(4) The manner by which a prospective contractor may seek such
sel ection, which may include subm ssion by el ectronic neans;

(ii) Al reasonable and responsive subni ssions that are received from
prospective contractors in a tinely fashion shall be reviewed by the
commi ssi oner; and

(iii) The comm ssioner shall select such contractor or contractors
that, in his or her discretion, are best suited to serve the purposes of
this section.

(c) Paragraph (b) of this subdivision shall apply only to the initial
contract or contracts necessary to obtain the services of a fiscal agent
for early intervention programfiscal managenent and paynent of early
i ntervention clainms and shall not apply to subsequent contracts needed
to mai ntain such services, as determ ned by the conm ssioner in his or
her discretion.



